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THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 2027 %5

I NTRODUCED BY M LNE, McGEEHAN, BARRAR, BEAR, BOYD, BRENNAN,
CUTLER, D. EVANS, FRANKEL, GEIST, G LLESPIE, HARHART,
HENNESSEY, HORNAMAN, KILLIOQN, KOTI K, MAJOR, M LHATTAN,
MOYER, MJURT, MJSTI O, MYERS, PICKETT, READSHAW REl CHLEY,
RCSS, RUBLEY, SANTONI, SAYLOR, STERN, SWANGER, WATSON AND
YOUNGBLOOD, DECEMBER 13, 2007

REFERRED TO COW TTEE ON FI NANCE, DECEMBER 13, 2007

AN ACT

1 Anending the act of March 4, 1971 (P.L.6, No.2), entitled "An

2 act relating to tax reformand State taxation by codifying

3 and enunerating certain subjects of taxation and inposing

4 t axes thereon; providing procedures for the paynent,

5 col l ection, adm nistration and enforcenent thereof; providing
6 for tax credits in certain cases; conferring powers and

7 i mposi ng duties upon the Departnent of Revenue, certain

8 enpl oyers, fiduciaries, individuals, persons, corporations

9 and other entities; prescribing crinmes, offenses and

10 penal ties,” providing for wellness and healthy living tax
11 credit.

12 The General Assenbly of the Conmonweal th of Pennsyl vani a

13 hereby enacts as foll ows:
14 Section 1. The act of March 4, 1971 (P.L.6, No.2), known as

15 the Tax Reform Code of 1971, is anmended by adding an article to

16 read:
17 ARTI CLE XVII-F
18 WELLNESS AND HEALTHY LI VI NG TAX CREDI T

19 Section 1701-F. Scope of article.

20 This article relates to tax i ncentives for the purchase of
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wel | ness services and healthy |iving equi pnent or products.

Section 1702-F. Fi ndi ngs and | eqgi sl ati ve i ntent.

It is the goal of this article to encourage personal

responsibility for healthy living for the citizens of this

Commpnweal th. Maxi m zi ng preventive care and inproving lifestyle

by eating right, staying fit and getti ng adequate rest will be a

short-terminvestnent for | ong-term gain.

Section 1703-F. Definitions.

The foll owi ng words and phrases when used in this article

shall have the neanings given to themin this section unless the

context clearly indicates ot herw se:

"Annual limtation." $1,000.

"Annual personal incone tax return." The return required to

be filed under section 330 of the act of March 4, 1971 (P.L.6,

No.2), known as the Tax Reform Code of 1971.

"Code." The act of March 4, 1971 (P.L.6, No.2), known as the

Tax Ref orm Code of 1971.

"Departnent."” The Departnent of Revenue of the Commonweal t h.

"Heal thy |iving product." Exercise equi pnent used in a

residential property, nutritional supplenents purchased by a

t axpayer, a nenbership to a gym exercise facility or a sim/lar

facility, the cost of a class or a course providing for the

i nstruction of a physical activity, including nmartial arts,

sports, dance or sinilar activities.

"Qualified expense." The cost incurred for the purchase at

the sale at retail or use of a healthy |living product or a

wel | ness servi ce.

"Tax credit." The healthy living and well ness tax credit.

"Taxabl e i ncome." The term shall have the same neani ng as

given to it in section 301 of the act of March 4, 1971 (P.L.6,
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No.2), known as the Tax Reform Code of 1971.

"Taxpayer." The term shall have the sane neani ng as gi ven to

it in section 301 of the act of March 4, 1971 (P.L.6, No.2),

known as the Tax Reform Code of 1971.

"Wel | ness services." Include, but are not limted to,

pregnancy care, fitness centers, wei ght nmanagenent, nicotine

cessati on, stress nmanagenent and other sinilar services.

Secti on 1704-F. Healthy living and well ness tax credit.

(a) Application.--A taxpayer nmay apply on the annual

personal incone tax return for a tax credit for qualified

expenses as provided under this chapter.

(b) Departnent duties.--The foll owi ng appl y:

(1) The departnent shall provide a form by which a

t axpayer may apply for the tax credit.

(2) The departnent shall nmake the formavailable with

t he annual personal incone tax return.

(3) The departnent shall not grant a tax credit for a

qual i fi ed expense that was not incurred by the taxpayer.

(4) The departnent shall prescribe a nethod by which a

t axpayer may apply for the tax credit, including nmaki ng

avai |l abl e a nethod by which a taxpayer nay cl ai mand provi de

proof of qualified expenses when applying for the tax credit.

(5) The departnent shall grant a tax credit to a

t axpayer who satisfies the requirenents of this section.

(c) Conputation.--A taxpayer who applies under subsection

(a) shall be eligible to receive a tax credit for the taxable

vear equal to the anpunt of qualified expenses incurred by the

taxpayer.

(d) Limtations.--The foll owi ng applvy:

(1) The anmpbunt of a tax credit awarded to a taxpayer
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under this section shall not exceed the annual |limtation.

(2) A taxpayer shall be ineligible for a tax credit if

the taxpayer is not up to date with all tax paynents for tax

liabilities prior to the tax year for which a taxpayer is

applying for a tax credit.

(3) The anmpbunt of a tax credit awarded to a taxpayer

under this section shall not result in taxable i ncome being

| ess than zero.

Section 1705-F. Sales and use tax excl usion.

In addition to the exclusions fromtax provided for under

section 204 of the code, the sale at retail or use of healthy

l'i ving products and wel |l ness services shall not be subject to

the tax i nposed under Article Il of the code.

Section 2. This act shall take effect in 60 days.
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