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THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 2017 %5

| NTRODUCED BY FREEMAN, ROSS, BENNI NGTQN, BRENNAN, CALTAG RONE,
COHEN, CREI GHTON, DePASQUALE, GEORGE, G NGRI CH, HARKI NS
HENNESSEY, JAMES, JOSEPHS, KORTZ, KULA, MAHONEY, MANDERI NO
McGEEHAN, McI LVAINE SM TH, MELI O, M LNE, MJUNDY, M O BRI EN
PARKER, PASHI NSKI, QUI NN, RUBLEY, SABATINA, SANTONI, SHI MKUS,
K. SM TH, TANGRETTI, VITALI, WALKO, WOINARGCSKI AND
YOUNGBLOOD, NOVEMBER 21, 2007

REFERRED TO COWM TTEE ON ENVI RONMENTAL RESOURCES AND ENERGY,
NOVEMBER 21, 2007
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AN ACT
Amending Title 66 (Public Uilities) of the Pennsylvania

Consol i dated Statutes, adding definitions; and further

providing for duties of electric distribution conpanies.

The General Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:

Section 1. Section 2803 of Title 66 of the Pennsylvani a
Consolidated Statutes is anmended by adding definitions to read:
§ 2803. Definitions.

The foll ow ng words and phrases when used in this chapter
shall have the neanings given to themin this section unless the
context clearly indicates otherw se:

* * %

"Real -tinme price." Arate that directly reflects the

different cost of energy during each hour.

* * %
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"Smart-neter technology." Technol ogy includi ng, but not

limted to, netering technol ogy, capable of bidirectional

communi cation that records and all ows custoners to nonitor their

electricity usage and electricity prices on an hourly basis and

t hat supports the automatic control of consunpti on of

electricity by the custoner or the custoner's utility on a

vol untary basi s.

"Tine-of -use rate." A rate that reflects the costs of

serving custoners during different tine periods, including off-

peak and on-peak periods, but not as frequently as each hour.

* * %

Section 2. Section 2807(e) of Title 66, is anended by addi ng
a paragraph to read:
§ 2807. Duties of electric distribution comnpani es.

* %k

(e) Obligation to serve.--An electric distribution conpany's
obligation to provide electric service follow ng inplenentation
of restructuring and the choice of alternative generation by a
customer is revised as foll ows:

* * %

(6) (i) Wthin six nonths of the effective date of this

par agr aph, electric distribution conpanies shall file a

smart neter procurenent and installation plan with the

commi ssi on and nmake the plan avail able for public conmment

for a mnimumof 30 days. The plan shall describe the

smart netering technol ogies the electric distribution

conpany proposes to install, the manner in which the

smart neters neet the requirenents of this paragraph, and

that smart nmeters will be installed according to this

par agraph. Wthin 60 days of the close of the public
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comment period, the electric distribution conpany shal

provide a witten public response to the comments and

anend the plan as it deens appropriate. Conm SSi on

approval of the plan is not required.

(ii) Electric distribution conpanies shall furnish

40% of their custoners with smart neter technol ogy w thin

three yvears after the effective date of this paraqgraph,

80% of their custoners with smart neter technology within

six years after the effective date of this paragraph and

100% of its custoners with snmart neter technol ogy w thin

nine vears after the effective date of this paragraph.

(iii) Electric distribution conpanies shall have a

right to recover all costs associated with the

devel opnent, managenent, financing, inplenentation,

provi si on, operation and eval uati on of tine-of-use rates,

real -tine pricing, nmetering and associ ated technol ogy and

systens under this section, |less all operating and

capital cost savings to the electric distribution conpany

fromthe introducti on and use of the smart neters.

El ectric distribution conpani es may recover the costs of

smart neters through a base rate proceedi ng or nmay either

defer for future recovery, with carryi ng charges equal to

6% or recover through a reconcil abl e automati ¢ adj ust nent

cl ause under section 1307 (relating to sliding scal e of

rates; adjustnents), the net costs of such technol ogi es.

(iv) |If the electric distribution conpany el ects to

defer costs or to recover costs under a reconcil abl e

autonati ¢ adj ust nent cl ause under subparagraph (iii), the

electric distribution conpany nust file a base rate case

under section 1308 (relating to voluntary changes in
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rates) within three years of the commencenent of such

deferral or cost recovery. Al costs and benefits of

t hese technol ogi es shall be reflected in the base rate

case on a prospective basis.

(v) By January 1, 2010, or at the end of the

applicabl e generation rate cap peri od, whi chever is

|ater, a default service provider shall subnt to the

conmmi ssi on one or nore proposed tine-of-use rates and a

real -tine price plan. The conm ssion shall approve or

nodi fy the tine-of-use rates and real -tine price pl an

within six nonths of submttal. The default service

provi der shall offer conm ssion approved tine-of-use

rates and a real-tine price plan to all residential and

commerci al custoners that have been provided with snart

nmeters within 60 days of installation of the smart neter

or conmi ssion approval of the tinme-of-use rates and a

real -tine price plan, whichever is |ater. Custoner

participation in tinme-of-use rates or real -tine pricing

shall be voluntary. The default service provider shal

submt an annual report to the conni ssion on the

participation in the tine-of-use and real -tine price

prograns and the efficacy of the prograns in affecting

ener gy denmand and consunption and the effect on whol esal e

mar ket pri ces.

Section 3. This act shall take effect in 60 days.
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