PRINTER S NO. 2797

THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 1996 %5~

I NTRODUCED BY PETRI, OCTOBER 30, 2007

REFERRED TO COWM TTEE ON APPROPRI ATI ONS, OCTOBER 30, 2007
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AN ACT

Amendi ng the act of March 10, 1949 (P.L.30, No.14), entitled "An
act relating to the public school system including certain
provi sions applicable as well to private and parochi al
school s; anendi ng, revising, consolidating and changi ng the
laws relating thereto,” in conmunity coll eges, repealing
provisions relating to the Community Col | ege Capital Fund;
establishing the Community Coll eges Capital Projects Pool ed

Fi nanci ng Program and the Community Col |l eges Capital Projects

Pool ed Fi nanci ng Program Fund; and providing for the powers

and duties of the Pennsylvania State Public School Building

Aut hority.

The CGeneral Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:

Section 1. Section 1917-A of the act of March 10, 1949
(P.L.30, No.14), known as the Public School Code of 1949, added
July 13, 2005 (P.L.226, No.46), is repeal ed:

[ Section 1917-A. Conmunity College Capital Fund.--(a) The
Community Col |l ege Capital Fund is hereby established as a
separate fund in the State Treasury for the purpose of making
paynments to community coll eges for capital expenses approved
under section 1913-A(b)(4). The noneys of the fund are hereby

appropriated to the Departnment of Education to carry out the
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provi sions of this section.

(b) The Conmmunity Col |l ege Capital Fund shall consist of al
funds appropriated and all ocated during the 2005-2006 fi scal
year and each fiscal year thereafter for capital expenses
approved for paynent by the Departnent of Education under
section 1913-A(b)(4).

(c) At the end of each fiscal year, any unencunbered funds
shall not | apse to the General Fund and shall be available for
paynent of any capital expenses approved under section 1913-
A(b) (4) in any subsequent fiscal year.

(d) Paynents for capital expenses approved under section
1913-A(b)(4) shall be limted to the total anobunt of funds
i ncluded in the Conmunity Col |l ege Capital Fund.]

Section 2. The act is anmended by adding a section to read:

Section 1917.1-A. Pennsyl vani a Conmunity Col | eges Capit al

Proj ects Pool ed Fi nanci ng Program --(a) The Pennsyl vani a

Community Col |l eges Capital Projects Pool ed Fi nanci ng Programi s

establ i shed. The program shall be funded through the

Pennsyl vania State Public School Buil ding Authority and

adm ni stered by a not-for-profit organi zati on establi shed and

governed by the community coll eges, acting as program

admi ni strator. The program shall establish a fund from whi ch

Pennsyl vani a conmunity col |l eges nmay borrow anounts, at

subsi di zed rates, to be applied to approved capital projects.

(b)Y Beqginning in Fiscal Year 2008-2009 and for each fiscal

vear thereafter, the State Treasurer shall transfer fifteen

mllion dollars ($15, 000, 000) plus non-required prior

appropriations to a special fund held by or on behalf of the

State Public School Building Authority, which fund i s hereby

created and shall be known as the Pennsyl vani a Conmunity
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Col | eges Capital Projects Pool ed Fi nanci ng Program Fund. Funds

shall be applied by the authority by deposit of such anpunts

with the trustee for the bonds i ssued to fund the program The

trustee shall apply such amounts as required or pernmtted by the

trust indenture securing the program bonds.

(c) A not-for-profit organi zati on establi shed and gover ned

by the conmmunity coll eges, acting as program adn ni Str at or,

shal|l adm ni ster the program and shall establish program

qgui del i nes setting forth, anong other things, the foll ow ng:

(1) The manner of funding the programthrough the authority.

(2) The neans by whi ch Pennsyl vani a conmunity col | eges nmay

apply for |loans fromthe program

(3) The nethod to prioritize requests for funding.

(4) The manner in which repaynent of borrowed anpbunts are to

be structured.

(5) The manner in which |oans are to be secured.

(6) Procedures to pernit anounts repaid to the programto be

made avail able for additi onal | oans to Pennsyl vani a conmunity

(7)) Programfees, including the fee of the program

adm ni strator.

(8) The designati on or nanner of selection of the trustee, a

fi nanci al advi sor, bond counsel and ot her necessary or

appropri ate consul ti ng prof essi onal s.

(9) Such other necessary or appropriate program operating

qui del i nes.

(d) Nothing in this section shall be construed to inpair any

exi sti ng Conmmonweal th agreenent with Pennsyl vani a conmunity

coll eges with respect to Commonweal th appropriati ons for capital
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(e) For purposes of this section, "non-required prior

appropri ati ons" shall nean an anmount equal to the difference

bet ween the Commopnweal th's appropri ati ons for conmmunity coll ege

capital projects debt service allocated to all Pennsyl vani a

community colleges in Fiscal Year 2007-2008 and the anount

appropriated for community coll ege capital projects debt service

allocated to all Pennsyl vania conmunity colleges in the fiscal

year at issue.
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Section 3. This act shall take effect imediately.
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