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THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 1858 %5

| NTRODUCED BY DelLUCA, BELFANTI, BI ANCUCCI, CLYMER, CALTAG RONE
FABRI ZI O, FREEMAN, GECRCE, HENNESSEY, HERSHEY, HORNAMAN,
KOTI K, KULA, O NEILL, MAHONEY, MANN, MARKOSEK, MJRT, MELIQ,
OLI VER, READSHAW REI CHLEY, SAYLOR, S| PTROTH, SOLOBAY AND
GODSHALL, SEPTEMBER 27, 2007

AS AVENDED ON SECOND CONSI DERATI ON, HOUSE OF REPRESENTATI VES,
MAY 13, 2008
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AN ACT
Amendi ng the act of Septenber 2, 1961 (P.L.1232, No.540),
entitled "An act providing for the regulation of credit life

i nsurance and credit accident and health insurance;

conferring powers and inposing duties on the Insurance

Commi ssi oner and prescribing penalties,” further providing

for prem uns and refunds.

The General Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:

Section 1. Section 8(b) of the act of Septenber 2, 1961
(P.L.1232, No.540), known as the Model Act for the Regul ation of
Credit Life Insurance and Credit Accident and Heal th Insurance,
is anended to read:

Section 8  Premuns and Refunds.--* * *

(b) The followi ng shall apply:

(1) Each individual policy or group certificate shal
provide a notice that in the event of term nation of the

i nsurance, including by renewi ng or refinancing the covered

i ndebt edness, prior to the [scheduled maturity date of the
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i ndebt edness any refund of an anobunt paid by the debtor for

i nsurance] original expiration date of that insurance coverage:

(i) that the debtor nmay be entitled to a refund of unearned

prem uny
(ii) that the person who is the hol der of the underl vying

debt instrunent on the date the debt terni nates shall provide

notice to the insurer of the term nation of the debt no | ater

than sixty days after the term nati on, which notice shal

i nclude the nane of the debtor and the payoff date of the

underlyi ng debt and any rel evant contact information for the

debtor known to the hol der; and

(iii) that any refund of an anpunt paid by the debtor for

i nsurance shall be paid or credited pronptly to the person

entitled thereto after receipt of the notice required under

paragraph (1)(ii): Provided, however, That [the comm ssioner

shall prescribe a mninmmrefund and] no refund [which woul d be]

| ess than [such mnimum five dollars ($5) need be nmade. The
formula to be used in conputing such refund shall be filed with
and approved by the comm ssi oner.

(2) In any claimor action asserted by an i nsured agai nst an

insurer for failure to refund any unearned prenm umin accordance

with this section, the insurer shall be entitled to i ndemity

froma holder of a debt instrunent who failed to provide the

noti ce required under paragraph (1)(ii).

* * %

Section 2. The anmendnent of section 8(b) of the act shall
apply to individual policies or group certificates of credit
i nsurance delivered, issued for delivery or renewed no nore than
120 days after the effective date of this act.

Section 3. This act shall take effect January 1, 20668 2009. <—
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