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THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 1782 %%

I NTRODUCED BY CUTLER, MELI O FAI RCH LD, LENTZ, BAKER, BARRAR
BASTI AN, BEAR, BENNI NGHOFF, BEYER, BLACKWELL, BOBACK, BOYD,
BRENNAN, BROCKS, CALTAG RONE, CAPPELLI, CARROLL, CASORI Q
CAUSER, CLYMER, CONKLI N, COX, CREIGHTON, CRUZ, CURRY, DALEY,
DeLUCA, DENLI NGCER, DePASQUALE, DERMODY, EVERETT, FLECK,
FRANKEL, FREENMAN, GABI G GALLOMY, GEORGE, GERBER, CGERGELY,
G BBONS, G NGRI CH, GODSHALL, GOOCDMVAN, GRUCELA, HALUSKA,
HARPER, HARRI' S, HELM HENNESSEY, HERSHEY, HI CKERNELL
HORNAVAN, HUTCHI NSON, JAMES, JOSEPHS, KAUFFMAN, W KELLER
KENNEY, KESSLER, KING KORTZ, KOTlIK, KULA, LONG ETTI,
MACKERETH, MAHER, MAHONEY, MAJOR, MANN, MANTZ, MARKOSEK,
MARSHALL, Ml LHATTAN, MENSCH, METCALFE, M LLARD, M LNE, MOUL
MOYER, MJURT, MJSTI O, MYERS, NI CKOL, M O BRI EN, PALLONE
PARKER, PASHI NSKI, PAYNE, PAYTON, PElIFER, PERZEL, PETRARCA
PETRI, PETRONE, PICKETT, PRESTON, PYLE, QUI GLEY, QUI NN
RAVALEY, RAYMOND, READSHAW REED, RElI CHLEY, ROAE, ROCK
ROHRER, SABATI NA, SAI NATO, SANTONI, SAYLOR, SCHRODER, SEIP
SHAPI RO, SHI MKUS, SI PTROTH, Ml LVAINE SM TH, K. SM TH,
SOLOBAY, STAIRS, R STEVENSQN, STURLA, SWANGER, TANGRETTI,
R TAYLOR, TRUE, TURZAI, VEREB, VITALI, VULAKOVI CH WAGNER
WALKO, WANSACZ, WATSON, WHEATLEY, W LLIAMS, YEWC C
YOUNGBLOOD, STERN, RUBLEY AND ADOLPH, JULY 6, 2007

REFERRED TO COW TTEE ON FI NANCE, JULY 6, 2007

AN ACT

1 Anending the act of March 4, 1971 (P.L.6, No.2), entitled "An

2 act relating to tax reformand State taxation by codifying

3 and enunerating certain subjects of taxation and inposing

4 t axes thereon; providing procedures for the paynent,

5 col l ection, adm nistration and enforcenent thereof; providing
6 for tax credits in certain cases; conferring powers and

7 i mposi ng duties upon the Departnent of Revenue, certain

8 enpl oyers, fiduciaries, individuals, persons, corporations

9 and other entities; prescribing crinmes, offenses and
10 penal ties,” further providing for requirenment of wthholding
11 t ax.

12 The General Assenbly of the Conmonweal th of Pennsyl vani a
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her eby enacts as foll ows:

Section 1. Section 316 of the act of March 4, 1971 (P.L.6,
No. 2), known as the Tax Reform Code of 1971, added August 31,
1971 (P.L.362, No.93), is anended to read:

Section 316. Requirenent of Wthholding Tax.--[Every] (a)

Except as provided under subsection (b), every enpl oyer

mai ntai ning an office or transacting business within this
Commonweal t h and maki ng paynent of conpensation [(i)] (1) to a
resident individual, or [(ii)] (2) to a nonresident individual

t axpayer perform ng services on behalf of such enployer within
t his Cormonweal th, shall deduct and w thhold from such
conpensation for each payroll period a tax conputed in such
manner as to result, so far as practicable, in w thholding from
t he enpl oye' s conpensation during each cal endar year an anount
substantially equivalent to the tax reasonably estimated to be
due for such year with respect to such conpensation. The met hod
of determ ning the amobunt to be withheld shall be prescribed by
regul ati ons of the departnent.

(b) Subsection (a) shall not apply to the w thhol di ng of tax

from conpensati on of any resident or nonresident individual

serving in the arned forces of the United States in an area

desi gnated by the President of the United States by Executive

Order as a conbat zone as descri bed under section 7508 of the

I nternal Revenue Code of 1986 (Public Law 99-514, 26 U . S.C. §

7508), as anended, at any tinme during the period desi gnated by

the President by Executive Order as the period of conbat ant

activities in the conbat zone or hospitalized as a result of

injury received while serving in the conbat zone during such

Section 2. This act shall take effect in 60 days.
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