PRI OR PRI NTER S NO. 1869 PRINTER S NO. 2727

THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 1514 35"

I NTRODUCED BY MANDERI NO, BELFANTI, BI SHOP, BLACKWELL,
CALTAG RONE, CARRCLL, COHEN, CURRY, DePASQUALE, Di G ROLAMD,
FABRI ZI O, FREEMAN, GALLOMY, GEORGE, G BBONS, GOODVAN,
GRUCELA, HARHART, HARKI NS, HENNESSEY, JAMES, KILLION, KI NG

KORTZ, JOSEPHS, KULA, LEACH, LENTZ, MANN, Ml LHATTAN, MELI O,

M COZZI E, MOYER, MUNDY, MYERS, M O BRIEN, CLIVER, PAYTOQON,
REED, RUBLEY, SABATI NA, SAI NATO, SAYLOR, SHAPI RO, SOLOBAY,
SURRA, J. TAYLOR, THOVAS, WALKO, WVHEATLEY, YOUNGBLOOD,
BUXTON, MAHONEY, DALEY, D. O BRI EN, LONG ETTI, BENN NGTQON,
FLECK, GERBER, HORNAMAN, SIPTROTH, WAGNER AND CAUSER,

JUNE 7, 2007

AS REPORTED FROM COWM TTEE ON HEALTH AND HUMAN SERVI CES, HOUSE
OF REPRESENTATI VES, AS AMENDED, OCTOBER 24, 2007
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AN ACT
Providing for the availability of and access to HOSPI TAL
obstetrical and neonatal care; establishing a funding
formula; requiring funded hospltals to provi de netification
wpenr—etosure

SERVI CES; i nposing powers and duties upon the
Depart ment of Heal t h—thetnsurance—Comm-ssioner and the

Department of Public Wl fare. —andrwakinrg—an—-appropriation—
The General Assenbly of the Conmonweal th of Pennsyl vani a

her eby enacts as foll ows:
Section 1. Short title.
This act shall be known and may be cited as the Access to
HOSPI TAL Cbstetrical and Neonatal Care SERVI CES Act.
Section 2. Declaration of policy.
The CGeneral Assenbly finds and declares as foll ows:

(1) It is the purpose of this act to ensure that

HOSPI TAL obstetrical and neonatal care services are avail abl e
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in this Commonweal t h.

(2) Access to a full spectrum of HOSPI TAL obstetrica
and neonatal care health services nust be avail abl e across

t hi s Commonweal t h.

(3) Approximtely one of every three births in this

Commonweal th is covered by nedical assistance.

(4) To maintain this system the Comonweal t h shal
provi de financial assistance.
Section 3. Definitions.

The foll ow ng words and phrases when used in this act shal
have the neanings given to themin this section unless the
context clearly indicates otherw se:

"Departnment.” The Departnent of Public Welfare of the
Commonweal t h.

"Hospital." An entity located in this Comonwealth that is
licensed as a hospital under the act of July 19, 1979 (P.L. 130,
No. 48), known as the Health Care Facilities Act.

"Medi cal assistance.” The program under Article I'V(f) of the
act of June 13, 1967 (P.L.31, No.2l1), known as the Public
Vel fare Code.

"Neonatal intensive care services." Neonatal intensive care

services provided by a hospital.

"CObstetrical services." (Obstetrical services provided by a
hospi t al
"Rural." Located in a county outside a Metropolitan

Statistical Area established by the United States O fice of
Managenent and Budget .

"Secretary."” The Secretary of Public Welfare of the
Commonweal t h.

Section 4. (Qualifications of hospitals.
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(a)

act :

one

one

Eligibility.--The followi ng are qualified under this

(1) A rural hospital in this Comopnweal th which neets
of the follow ng:

(1) Ranks in the top one-third of rural hospitals in
terms of volunme of obstetrical cases covered by nedica
assi stance during the nost recent fiscal year with
avai | abl e dat a.

(ii) Has a percentage of its obstetrical cases
covered by medi cal assistance which is greater than 50%
of all obstetrical cases during the nost recent fiscal
year with avail abl e dat a.

(ti1) Is licensed by the Departnment of Health to
provi de neonatal intensive care services.

(2) A nonrural hospital in this Commonweal th which neets
of the foll ow ng:

(1) +s RANKS in the top one-third of nonrural <—
hospitals in terns of volunme of obstetrical cases covered
by nedi cal assistance during the nost recent fiscal year
wi th avail abl e dat a.

(1i) Has a percentage of obstetrical cases covered
by nedi cal assistance which is greater than 50% of al
obstetrical cases during the nost recent fiscal year with
avai | abl e dat a.

(1'1'1) PROVI DES OBSTETRI CAL CARE SERVI CES AND | S <—
LOCATED WTH N FI VE M LES OF ANY HOSPI TAL THAT CLOSED I TS
OBSTETRI CAL SERVI CE DURI NG THE PREVI OQUS THREE YEARS

tH+H)—+s (IV) RANKS in the top one-third of <—
nonrural hospitals in terns of volume of neonat al

i ntensi ve care cases covered by nedi cal assistance during

20070H1514B2727 - 3 -
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the nost recent fiscal year with avail abl e data.
- (V) Has a percentage of neonatal intensive care <—
cases covered by nedical assistance which is greater than
50% of all neonatal intensive care cases during the nost
recent fiscal year with avail abl e dat a.
(b) Hnitial—subm-ssion—of—quatifiecations NOTI FI CATION. --The  <—
Department of Health shall notify the departnent of those
hospitals which are determned to be eligible no |ater than 30
days after the effective date of this section. AFTER THE INITIAL <—
NOTI FI CATI ON UNDER THI S SUBSECTI ON, NOTI CE SHALL BE PROVI DED TO
THE DEPARTMENT AT LEAST 30 DAYS PRI OR TO THE BEG NNI NG OF THE
FI SCAL YEAR
Section 5. Fundi ng.
(a) Distribution.--
(1) For fiscal years beginning after June 30, 2007, upon
Federal approval of an anendnent to the nedical assistance
State plan, the department shall distribute annually from
funds appropriated for this purpose disproportionate share
paynents to hospitals qualified under section 4 to provide
financi al assistance to assure readily avail able and
coordi nated obstetrical and neonatal intensive care of the
hi ghest quality to the citizens of this Conmonweal t h.
(2) On July 1, the secretary may eval uate the funds
avai |l abl e and nay nake appropriate adjustnments based on the
nunber of qualified hospitals and changes in the additional
costs required to provide obstetrical and neonatal intensive
care services.
(b) Funding FEDERAL FUNDI NG - - The departnent shall seek to <—
maxi m ze Federal funds, including funds obtained pursuant to

Title XIX of the Social Security Act (49 Stat. 620, 42 U.S.C. 8§

20070H1514B2727 - 4 -



1 1396 et seq.), available for maternal and infant care.

2 (c) Paynent cal culation.--Paynment to qualified hospitals

3 shall be allocated according to the follow ng:

4 (1) Fifteen percent of the total ampunt avail abl e shal
5 be allocated to qualified rural hospitals as foll ows:

6 (1) Under this subparagraph, 52.5% of the allocation
7 under this paragraph is the anobunt avail able for

8 distribution to qualified rural hospitals obstetrical

9 cases covered by nedical assistance. The distribution
10 shall be made under the follow ng fornula:

11 (A) For each hospital, determine the ratio of:
12 (I') the hospital's nedical assistance

13 obstetrical cases; to

14 (I'1) all obstetrical cases for the hospital.
15 (B) For each hospital, multiply:

16 (I') the ratio under clause (A); by

17 (I'1) the nunber of the hospital's nedica
18 assi stance obstetrical cases.

19 (C© Add the products under clause (B) for al
20 hospi tal s.
21 (D) Divide:
22 (1) the amount available for distribution
23 under this subparagraph; by
24 (I'1) the sumunder clause (C).
25 (E) Miltiply:
26 (1) the quotient under clause (D); by
27 (I'1) the product under cl ause (B)
28 (i) Under this subparagraph, 32.5% of the
29 al l ocati on under this paragraph is the amount avail abl e
30 for distribution to qualified rural hospitals with

20070H1514B2727 - 5 -



1 neonat al intensive-care cases covered by nedi cal

2 assi stance. The distribution shall be made under the

3 foll owi ng fornmula:

4 (A) For each hospital, determine the ratio of:
5 (I') the hospital's nedical assistance

6 neonatal intensive-care cases; to

7 (1) all neonatal intensive-care cases for
8 t he hospital

9 (B) for each hospital, multiply:

10 (I') the ratio under clause (A); by

11 (I'1) the nunber of the hospital's nedica
12 assi stance neonatal intensive-care cases.

13 (C© Add the products under clause (B) for al
14 hospi tal s.

15 (D) Divide:

16 (1) the anmount available for distribution
17 under this subparagraph; by

18 (I'1) the sumunder clause (C).

19 (E) Miltiply:
20 (1) the quotient under clause (D); by
21 (I'1) the product under cl ause (B)
22 (t1i1) Fifteen percent of the allocation under this
23 par agr aph shall be distributed equally anong qualified
24 rural hospitals with obstetrical cases.
25 (iv) For calculations under this paragraph, each
26 hospital shall use both in-State and out-of-State cases.
27 (2) Eighty-five percent of the total ampunt avail abl e
28 shall be allocated to qualified nonrural hospitals as
29 fol | ows:
30 (1) Under this subparagraph, 52.5% of the allocation

20070H1514B2727
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under this paragraph is the anobunt avail able for
distribution to qualified nonrural hospitals obstetrical
cases covered by nedical assistance. The distribution
shall be made under the follow ng fornul a:
(A) For each hospital, determine the ratio of:
(I') the hospital's nedical assistance
obstetrical cases; to
(I'1) all obstetrical cases for the hospital
(B) For each hospital, multiply:
(I') the ratio under clause (A); by
(I'1) the nunber of the hospital's nedical
assi stance obstetrical cases.
(C© Add the products under clause (B) for al
hospi tal s.
(D) Divide:
(1) the anmount available for distribution
under this subparagraph; by
(I'1) the sumunder clause (C).
(E) Miltiply:
(1) the quotient under clause (D); by
(I'1) the product under cl ause (B)
(i) Under this subparagraph, 32.5% of the
al l ocation under this paragraph is the anmount avail abl e
for distribution to qualified nonrural hospitals with
neonat al intensive-care cases covered by nedica
assi stance. The distribution shall be made under the
foll ow ng fornmula:
(A) For each hospital, determine the ratio of:
(I') the hospital's nedical assistance

neonatal intensive-care cases; to

20070H1514B2727 - 7 -
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(I'1) all neonatal intensive-care cases for
t he hospital
(B) For each hospital, multiply:

(I') the ratio under clause (A); by

(I'1) the nunber of the hospital's nedical
assi stance neonatal intensive-care cases.
(C© Add the products under clause (B) for al

hospi tal s.

(D) Divide:
(1) the armount available for distribution
under this subparagraph; by
(I'1) the sumunder clause (C).
(E) Miltiply:
(I') the quotient under clause (D); by
(I'1) the product under cl ause (B)

(t1i1) Fifteen percent of the allocation under this
par agr aph shall be distributed equally anong qualified
nonrural hospitals with obstetrical cases.

(iv) For calculations under this paragraph, each
hospital shall use both in-State and out-of-State cases.
(3) A qualified hospital which has reached its

di sproportionate share limt under Title XI X of the Soci al
Security Act shall receive its share of the State funds
avai | abl e under this act.
SECTION 6. SERVI CE REQUI REMENT.
A QUALI FI ED HOSPI TAL THAT ACCEPTS ANY FUNDS PROVI DED UNDER
TH S ACT SHALL PROVI DE OBSTETRI CAL SERVI CES FOR THE ENTI RE
FI SCAL YEAR I N WH CH ANY PAYMENTS ARE RECEI VED. FAI LURE TO
COWPLY WTH THI' S SECTI ON SHALL RESULT I N FORFEI TURE OF THESE
FUNDS. ANY FORFEI TED FUNDS SHALL BE REDI STRI BUTED AMONG THE

20070H1514B2727 - 8 -
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REMAI NI NG QUALI FI ED HOSPI TALS.
Section 6 7. Reporting. <—
(a) Requirenent.--By March 1, the departnment shall make an
annual report to the Public Health and Wl fare Conmttee of the
Senate and the Health and Human Services Committee of the House
of Representatives on the hospitals funded under this act.
(b) Contents.--The report shall contain all of the
fol | ow ng:
(1) For each hospital receiving funds:
(1) identity;
(ii) anount received; and
(ti1) nunber of obstetrical and neonatal intensive-
care cases.
(2) Reconmendations for inprovenent under this act to
further pronote the availability of obstetrical and neonatal
care to the citizens of this Conmmonwealth.
Seetton—7—-Notifeation—-of—¢losure— <—
I Lt ol whicl . f und | hi hall >
I | Ll : Lth of i .

. . I 1 abil e ol  cal . .
by—Report—

20070H1514B2727 - 9 -



© o0 N oo o A~ wWw N P

i
i

24 Departrent—of Public Welfare forthe fiscalyearJuly 152007
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SECTI ON 29. RETROACTI VI TY.
10 SECTI ON 5(A) (2) SHALL APPLY RETROACTI VELY TO JULY 1, 2007.
11 SECTI ON 30. EFFECTI VE DATE.
12 TH' S ACT SHALL TAKE EFFECT | MMEDI ATELY.
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