PRI OR PRINTER S NO. 1510 PRI NTER S NO. 2999

THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 1225°%%5°

| NTRODUCED BY SEI P, GRUCELA, BRENNAN, CALTAG RONE, CARROLL,
CONKLI'N, DePASQUALE, GERBER, G BBONS, GOCDVAN, HARHAI,
HORNAMAN, KESSLER, LEVDANSKY, MANN, MARKOSEK, M CALL, MJRT,
MYERS, READSHAW SAI NATO, SANTONI, SCAVELLQO, SI PTROTH,
K. SM TH, SOLOBAY, STABACK, R TAYLOR, WALKO YUDI CHAK AND
GALLOMY, MAY 4, 2007

AS REPORTED FROM COWM TTEE ON AG NG AND COLDER ADULT SERVI CES,
HOUSE OF REPRESENTATI VES, AS AMENDED, DECEMBER 11, 2007
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AN ACT
Providing for local senior citizen property tax and rent rebates

AND FOR THE PONERS AND DUTI ES OF THE DEPARTMENT OF COMMUNI TY

AND ECONOM C DEVELOPMENT.

The General Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:

Section 1. Short title.

This act shall be known and nmay be cited as the Local Seni or
Citizen Property Tax and Rent Rebate Act.

Section 2. Definitions.

The foll ow ng words and phrases when used in this act shall
have the neanings given to themin this section unless the
context clearly indicates otherw se:

"Claimant.” Any of the follow ng who, during all or part of
a cal endar year in which real property taxes, rent and inflation

costs were due and payable, files a claimfor property tax

rebate or rent rebate in lieu of property taxes and inflation
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di vi dend:
(1) A person who was 65 years of age or older, or whose
spouse, if a nmenber of the household, was 65 years of age or
ol der.
(2) A widow or wi dower who was 50 years of age or ol der.
(3) A permanently disabled person 18 years of age or
ol der.
"DEPARTMENT. " THE DEPARTMENT OF COVMUNI TY AND ECONOM C <—
DEVELOPMENT OF THE COMMVONWEALTH.

n _ n H H H <

I 1 I h of the Land ina i :

land—or—both-
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"HOVESTEAD. " AS DEFINED IN 53 PA.C.S. 8§ 8401 (RELATING TO
DEFI NI TI ONS) .

"Househol d inconme.” Al incone received by the clai mant and
the claimant's spouse while residing in the honmestead during the
cal endar year for which a rebate and dividend are cl ai ned.

"I ncone."” Except for surplus food or other relief in kind
suppl i ed by a governnmental agency or property tax, rent rebate
or inflation dividend, all incone from whatever source derived,
including all of the follow ng:

(1) Salaries, wages, bonuses and conmm ssi ons.

(2) Incone fromself-enploynent.

(3) Alinony, support noney, cash public assistance and
relief.

(4) The gross anobunt of any pensions or annuities,

i ncluding 50% of railroad retirenment benefits.

(5) Fifty percent of all benefits, except Medicare
benefits, received under the Social Security Act (49 Stat.
620, 42 U.S.C. § 301 et seq.).

(6) Al benefits received under State unenpl oynent
i nsurance |laws and veterans' disability paynents.

(7) Al interest received fromthe Federal or any state
government, or any instrunentality or political subdivision
t her eof .

(8) Realized capital gains.

(9) Rentals.

(10) Workers' conpensation and the gross anmount of |oss
of tinme, insurance benefits, life insurance benefits and
proceeds except the first $5,000 of the total of death
benefit paynents.

(11) G fts of cash or property, other than transfers by
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gi ft between nenbers of a household, in excess of a total

val ue of $300.

"Local taxing authority.”™ A political subdivision of the
Commonweal th which shall include a municipality, township,
county or school district.

"Omer." A person in possession under a contract of sale,
deed of trust, life estate, joint tenancy or tenancy in conmon
or by reason of statutes of descent and distribution.

"Permanent |y di sabl ed person.”™ A person who is unable to
engage in any substantial gainful activity by reason of any
nmedi cal | y determ nabl e physical or nmental inpairnment which can
be expected to continue indefinitely.

"PROGRAM " A LOCAL SENI OR CI TI ZEN PROPERTY TAX AND RENT <—
REBATE PROGRAM ESTABLI SHED BY A LOCAL TAXI NG AUTHORI TY.

"Real property taxes." All taxes on a honestead, except for
muni ci pal assessnents, delinquent charges and interest, due and
payabl e during a cal endar year.

"Rent rebate in |ieu of property taxes. Twenty percent of
the gross anmount actually paid in cash or its equivalent in any
cal endar year to a landlord in connection with the occupancy of
a honmestead by a claimnt, irrespective of whether the anount
constitutes paynment solely for the right of occupancy or
ot herwi se.
"Social Security Act." The Social Security Act (49 Stat.
620, 42 U.S.C. § 301 et seq.).
"Wdow' or "widower." The surviving wife or the surviving
husband of a deceased individual who has not remarried.
Section 3. Authority.
n I Le. I I . ho i bl -
(A) GENERAL RULE. -- <
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(1) A LOCAL TAXI NG AUTHORI TY MAY ESTABLI SH A | ocal
senior citizen property tax and rent rebate programin
accordance with this act or continue an existing program
under subsection (b).
(2) A PROGRAM ESTABLI SHED UNDER THI S SUBSECTI ON SHALL <—
EXPI RE ONE YEAR FROM THE DATE OF ESTABLI SHVENT.
(b) Existing prograns.--The General Assenbly recognizes the
authority of a local taxing authority to establish and operate a
| ocal senior citizens property tax and rent rebate program which
is in existence on the effective date of this subsection.
(c) Prohibition.--No property tax or rent rebate may be
i ssued by a |local taxing authority except in conformty wth
subsection (a).
g T on. I I . ho i hal l_inf TR
I I . - : | hi b
rorths—of—the—effeetivedateof this—seectton—
(D) NOTI FI CATI ON. - - <
(1) A LOCAL TAXI NG AUTHORI TY SHALL | NFORM ALL LOCAL
TAXPAYI NG CI TI ZENS OF A PROGRAM W THI N 60 DAYS OF
AUTHORI ZATI ON OF THE PROGRAM BY THE LOCAL TAXI NG AUTHORI TY.
(2) I N NO CASE SHALL A SCHOOL DI STRI CT NOTI FY LOCAL
TAXPAYI NG CI TI ZENS LATER THAN MAY 1 FOR A PROGRAM THAT TAKES
EFFECT I N THE | MVEDI ATELY FOLLOW NG FI SCAL YEAR
(3) ALL OTHER LOCAL TAXI NG AUTHORI TI ES SHALL NOTI FY
LOCAL TAXPAYI NG CI TI ZENS OF A PROGRAM BY NOVEMBER 1 FOR A
PROGRAM THAT TAKES EFFECT I N THE | MMEDI ATELY FOLLOW NG FI SCAL
YEAR.
(4) NOTI FI CATI ON SHALL | NCLUDE | NFORVATI ON REGARDI NG THE
FOLLOW NG
(1) ELIGBILITY FOR THE PROGRAM
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(1) THE APPLI CATI ON PROCESS.
(111) REBATE AMOUNT.
(1Y) HOW THE REBATE WLL BE PROVI DED TO ELI G BLE

CLAI MANTS.

(E) FINDING --PRIOR TO ESTABLI SHI NG A LOCAL SENI OR CI Tl ZEN
PROPERTY TAX AND RENT REBATE PROGRAM A LOCAL TAXI NG AUTHORI TY
MUST MAKE A FI NDI NG THAT NO | NCREASE | N ANY TAXES | MPOSED BY THE
LOCAL TAXI NG AUTHORI TY W LL OCCUR AS A RESULT OF ESTABLI SHI NG
AND OPERATI NG THE PROGRAM
Section 4. Property tax and rent rebate.

(a) Incone eligibility and rebates.--Incone eligibility and
t he maxi num anmount of property tax and rent rebates shall be
determi ned by the local taxing authority as foll ows:

(1) The nmaxi mum ANNUAL househol d incone for property tax
rebates shall not exceed $35,000, and the mexirumrebate
shalH—not—exceed—$650- ANNUAL REBATE MAY BE ANY AMOUNT UP TO
AND | NCLUDI NG THE AMOUNT OF THE MAXI MUM REBATE UNDER SECTI ON
1304 OF THE ACT OF JUNE 27, 2006 (1ST SP. SESS., P.L.1873,

NO 1), KNOMWN AS THE TAXPAYER RELI EF ACT.

(2) The maxi mum ANNUAL househol d incone for rent rebates
shall not exceed $15, 000, and the mexirumrebate—shat—not
exceed—$650- ANNUAL REBATE MAY BE ANY AMOUNT UP TO AND
I NCLUDI NG THE AMOUNT OF THE MAXI MUM REBATE UNDER SECTI ON 1304
OF THE TAXPAYER RELI EF ACT.

(b) Limts.--No claimshall be allowed if the anmount of

property tax or rent rebate conputed in accordance with this

section is less than $10. Fhewaxirum-arount—of propertytax—or
I N | hi . hall | g .
(c) Exenption.--No claimshall be allowed if the claimant is

a tenant of an owner of real property exenpt fromreal property
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t axes.

(d) Apportionnent.--A local taxing authority shall apportion
the real property taxes or rent in accordance with the period or
degree of ownership or |easehold or eligibility of the claimant
in determ ning the anount of rebate for which a claimant is
eligible if any of the follow ng apply:

(1) A honestead is owned or rented and occupied for only

a portion of a year.

(2) A honestead is owned or rented in part by a person
who does not neet the qualifications for a clai mant,

excl usive of any interest owned or |leased by a claimant's

spouse.

(3) Aclaimant is a wi dow or wi dower who remarries.
(4) Aclaimant is a permanently di sabl ed person who is
no | onger di sabl ed.

(e) Public assistance.--A clainmant who receives public
assi stance fromthe Departnment of Public Wl fare shall not be
eligible for rent rebate in lieu of property taxes or an
i nflation dividend during those nonths during which the clai mant
recei ves public assistance.

(f) Rent.--Rent shall not include subsidies provided by or
t hrough a governnental agency.

Section 5. Filing of claim

A claimfor property tax or rent rebate shall be filed with
the local taxing authority on a date prescribed by the |ocal
taxing authority for the precedi ng cal endar year in which rea
property taxes or rent was due and payable. Only one clai mant
froma honmestead each year shall be entitled to the property tax
or rent rebate and inflation dividend. If two or nore persons

are able to neet the qualifications for a claimnt, they may
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determ ne who the claimant shall be. If they are unable to
agree, the local taxing authority shall determ ne to whomthe
rebate is to be paid.

Section 6. Proof of claim

(a) Inclusion with claim--Each claimshall include
reasonabl e proof of household incone, the size and nature of the
property claimed as a honmestead and the rent or tax receipt or
ot her proof that the real property taxes on the honmestead have
been paid, or rent in connection with the occupancy of a
honmest ead has been paid. If the claimant is a wi dow or w dower,
a declaration of such status in such manner as prescribed by the
| ocal taxing authority shall be included.

(b) Social Security determ nation.--Proof that a claimant is
eligible to receive disability benefits under the Soci al
Security Act shall constitute proof of disability under this
act. No person who has been found not to be disabled by the
Soci al Security Adm nistration shall be granted a rebate or
di vidend under this act. A claimant not covered under the Soci al
Security Act shall be exam ned by a physician designated by the
| ocal taxing authority and such status determ ned using the sane
standards used by the Social Security Adm nistration.

(c) Tine of paynent.--1t shall not be necessary that taxes
or rent were paid directly by the claimant if the rent or taxes
have been paid when the claimis fil ed.

(d) Age.--The first claimfiled shall include proof that the
claimant or the claimant's spouse was 65 years of age or ol der
or 50 years of age or older in the case of a wi dow or w dower,
during the cal endar year in which real property taxes or rent
was due and payabl e.

Section 7. I ncorrect claim
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Whenever on audit of any claimthe |ocal taxing authority
finds the claimto have been incorrectly determ ned, it shal
redeterm ne the correct anount of the claimand notify the
claimant of the reason of the redeterm nation and the anount of
the corrected claim
Section 8. Funds for paynent of cl aimns.

Approved clains shall be paid fromthe | ocal taxing
authority's general fund.

Section 9. Petition for redeterm nation.

Any cl ai mant whose claimis either denied, corrected or
ot herwi se adversely affected by the |local taxing authority may
file wwith the I ocal taxing authority a petition for
redeterm nation on forns supplied by the |ocal taxing authority
within 90 days after the date of mailing of witten notice by
the local taxing authority of the action. It shall be the duty
of the local taxing authority, within six nonths after receiving
a filed petition for redeterm nation, to dispose of the matters
rai sed by the petition and mail notice of the |ocal taxing
authority's decision to the clai mant.

SECTI ON 10. REPORTI NG

LOCAL TAXI NG AUTHORI TI ES SHALL REPORT AS FOLLOWG:

(1) A LOCAL TAXI NG AUTHORI TY SHALL NOTI FY THE DEPARTMENT

OF AUTHORI ZI NG A PROGRAM ON A FORM PRESCRI BED BY THE

DEPARTMENT | N SECTI ON 11(B).

(2) A SCHOOL DI STRI CT SHALL NOTI FY THE DEPARTMENT BY

JUNE 1 FOR A PROGRAM THAT TAKES EFFECT I N THE | MVEDI ATELY

FOLLOW NG FI SCAL YEAR.

(3) ALL OTHER LOCAL TAXI NG AUTHORI TI ES SHALL NOTI FY THE

DEPARTMENT BY DECEMBER 1 FOR A PROGRAM THAT TAKES EFFECT IN

THE | MVEDI ATELY FOLLOW NG FI SCAL YEAR
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SECTI ON 11. DUTI ES OF DEPARTMENT.

(A) PUBLI CATI ON OF LI ST ON I NTERNET. - - NO LATER THAN 120 DAYS
AFTER THE EFFECTI VE DATE OF TH S SECTI ON, THE DEPARTMENT SHALL
CREATE AND MAI NTAIN A LI ST OF THE NAVES AND | NTERNET WEBSI TES OF
ALL LOCAL TAXI NG AUTHORI TI ES THAT | MPLEMENT A PROGRAM THE LI ST
SHALL BE UPDATED ANNUALLY, SHALL BE ACCESSI BLE TO THE PUBLI C
THROUGH THE DEPARTMENT' S PUBLI CLY ACCESSI BLE | NTERNET WEBSI TE
AND MAY BE ORGANI ZED TO CORRESPOND W TH ANY EXI STI NG DATABASE
THE DEPARTMENT CURRENTLY MAI NTAI'NS. THE LI ST SHALL CONTAI N LI NKS
TO THE LOCAL TAXI NG AUTHORI TI ES' OFFI Cl AL VEBSI TES, | F ANY, FOR
FURTHER | NFORMATI ON.

(B) DEVELOPMENT OF FORM -- THE DEPARTMENT SHALL DEVELOP AND
PRESCRI BE A FORM FOR LOCAL TAXI NG AUTHORI TI ES TO NOTI FY THE
DEPARTMENT OF PROGRANMS.

(© REPORT. - - THE DEPARTMENT SHALL PREPARE A REPORT ON THE
USE OF LOCAL TAXI NG AUTHORI TI ES' PROGRAMS 24 MONTHS AFTER THE
EFFECTI VE DATE OF THI S SECTI ON AND ANNUALLY THEREAFTER. THE
REPORT SHALL BE PUBLI SHED ON THE DEPARTMENT' S PUBLI CLY
ACCESSI BLE | NTERNET WEBSI TE. NOTI FI CATI ON OF THE REPORT' S
PUBLI CATI ON SHALL BE PROVI DED TO THE PRESI DENT PRO TEMPORE OF
THE SENATE, THE MAJORI TY LEADER OF THE SENATE, THE M NORI TY
LEADER OF THE SENATE, THE CHAI RVAN AND M NORI TY CHAI RVAN OF THE
AG NG AND YOUTH COW TTEE AND THE CHAI RVAN AND M NORI TY CHAI RVAN
OF THE FI NANCE COW TTEE OF THE SENATE, THE SPEAKER OF THE HOUSE
OF REPRESENTATI VES, THE MAJORI TY LEADER OF THE HOUSE OF
REPRESENTATI VES, THE M NORI TY LEADER OF THE HOUSE OF
REPRESENTATI VES, THE CHAI RMAN AND M NORI TY CHAI RMAN OF THE AGQ NG
AND OLDER ADULT SERVI CES COMW TTEE AND THE CHAI RVAN AND M NORI TY
CHAI RVAN OF THE FI NANCE COW TTEE OF THE HOUSE OF
REPRESENTATI VES.
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SECTI ON 12. | NCREASE I N TAX.
A LOCAL TAXI NG AUTHORI TY MAY NOT | NCREASE ANY TAXES | MPOSED
BY THE LOCAL TAXI NG AUTHORI TY I N ORDER TO FUND PROPERTY TAX AND
RENT REBATES UNDER THI S ACT.
Seet+onr—19—ApphteabrHy— <—
hi hall I I beainni I ’ ’
ahd—each—tax—year—thereatter—
Section 20 13. Effective date. <—
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This act shall take effect inmediately.
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