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THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 888 %%

| NTRODUCED BY CASORI O, BELFANTI, BI ANCUCCI, DONATUCCI, FABRI ZI Q
GECORCGE, GOODVAN, GRUCELA, HARHAI, HORNAMAN, HUTCHI NSON
KORTZ, KOTIK, MANN, Ml LHATTAN, MUNDY, M O BRI EN, PETRARCA
READSHAW SAlI NATO, SCAVELLO, SOLOBAY, STABACK, SURRA,
TANGRETTI, WALKO, WOINAROSKI, YOUNGBLOCD AND PRESTON,

MARCH 22, 2007

REFERRED TO COW TTEE ON FI NANCE, MARCH 22, 2007

AN ACT
1 Anending the act of May 29, 1956 (1955 P.L.1804, No.600),
2 entitled, as anended, "An act providing for the establishnment
3 of police pension funds or pension annuities in certain
4 bor oughs, towns and townshi ps; authorizing the establishnment
5 of police pension funds or pension annuities by regional
6 police departnents; providing for the regul ati on and
7 mai nt enance of police pension funds or pension annuities;
8 providing for an actuary; continuance of existing funds or
9 transfer thereof to funds herein established; prescribing
10 rights of beneficiaries; contributions by nenbers; providing
11 for expenses of admnistration; continuation of existing
12 authority to provide annuity contracts; credit for mlitary
13 service; refunds; exenpting all owances from judicial process;
14 and repealing certain acts,"” further regul ati ng pension
15 cal cul ati ons.
16 The General Assenbly of the Conmonweal th of Pennsyl vani a

17 hereby enacts as foll ows:

18 Section 1. Section 1(a) of the act of May 29, 1956 (1955
19 P.L.1804, No.600), referred to as the Muinicipal Police Pension
20 Law, anended April 17, 2002 (P.L.239, No.30), is anended to

21 read:

22 Section 1. (a) (1) Each borough, town and township of this
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Commonweal th maintaining a police force of three or nore full-
ti me menbers and each regional police departnment shall, and al
ot her boroughs, towns or townships may, establish, by ordi nance
or resolution, a police pension fund or pension annuity to be
mai nt ai ned by a charge agai nst each nenber of the police force,
by annual appropriations made by the borough, town, township or
regi onal police departnent, by paynents nade by the State
Treasurer to the nunicipal treasurer fromthe noneys received
fromtaxes paid upon prem uns by foreign casualty insurance
conpani es for purposes of pension retirenent for policenen, and
by gifts, grants, devises or bequests granted to the pension
fund pursuant to section two of this act.

(2) Such fund shall be under the direction of the governing
body of the borough, town, township or regional police
departnment, and applied under such regul ati ons as such governing
body, by ordinance or resolution, may prescribe for the benefit
of such nenbers of the police force as shall receive honorable
di scharge therefrom by reason of age and service, or disability,
and may prescribe for the benefit (i) of surviving spouses, and
if no spouse survives or if he or she survives and subsequently
dies, then (ii) of child or children under the age of eighteen
years or, if attending college, under or attaining the age of
twenty-three years, of nenbers of the police force or of nenbers
retired on pension.

(3) Al such pensions as shall be allowed to those who are
retired by reason of disabilities shall be in conformty with a
uni f orm scal e.

(4) The surviving spouse of a nenber of the police force or
a menber who retires on pension who dies or if no spouse

survives or if he or she survives and subsequently dies, then

20070HO888B1042 - 2 -



© o0 N oo o A~ wWw N P

N ORNN N RN NN N NN R B P B R R R R R
© O N o U~ W N B O © 0 N 0o o M W N B O

30

the child or children under the age of eighteen years or, if
attendi ng col |l ege, under or attaining the age of twenty-three
years, of a menber of the police force or a nenber who retires
on pension who dies, shall, during her lifetine in the case of a
surviving spouse or until reaching the age of eighteen years or,
if attending college, under or attaining the age of twenty-three
years in the case of a child or children, be entitled to receive
a pension calculated at no less than [fifty] sixty per centum of
t he pension the nmenber was receiving or woul d have been
receiving had he been retired at the tinme of his death.

(5) The surviving spouse of a nenber of the police force who
di es before his pension has vested or if no spouse survives or
if he or she survives and subsequently dies, the child or
chil dren under the age of eighteen years or, if attending
col |l ege, under or attaining the age of twenty-three years, of
t he nmenber of the police force shall be entitled to receive
repaynent of all noney which the nenber invested in the pension
fund plus interest or other increases in value of the nenber's
i nvestnment in the pension fund unless the nenber has desi gnated
anot her beneficiary for this purpose.

* x *

Section 2. Section 5(c), (f) and (g)(1) of the act, anended
February 18, 1998 (P.L.158, No.24) and Decenber 22, 2005
(P.L.466, No.89), are anended to read:

Section 5. * * *

(c) Mnthly pension or retirenment benefits other than | ength
of service increnents shall be conputed at one-half the nonthly
average sal ary of such nenber during not nore than the | ast

sixty nor less than the last [thirty-six] twenty-four nonths of

enpl oyment. Such pension or retirenent benefits for any nonth
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shall be conputed as the sumof (1) any pension benefits from
pensi on plans heretofore established by a private organization
or association for the nenbers of the police force but only to
the extent that this Conmonwealth or any of its municipalities
shall have contributed to such pension plan noneys raised by
taxation; (2) if positions covered by the fund are included in
an agreenent under the Federal Social Security Act, up to
seventy-five per centumof his full social security ol d-age
i nsurance benefit calculated in accordance with the provisions
of the Federal Social Security Act in effect on the date of his
term nati on of enpl oynent, except that such anount shall be
i ncluded only upon attainnent of the age at which the officer
woul d be eligible to receive full social security ol d-age
i nsurance benefits and in determ ning such eligibility and such
anount only conpensation for services actually rendered by the
of ficer and covered by the police pension fund shall be
i ncluded; and (3) benefits fromthe police pension fund
established pursuant to this act to the extent necessary to
bring the total benefits in any nmonth up to one-half the
af oresaid nonthly average sal ary except that any officer who
receives pension or retirenment benefits fromany plan
established at any tine pursuant to this act and who is al so
entitled to receive social security ol d-age insurance benefits
shall not regardl ess of when the officer retired fromactive
service have his pension or retirenment benefits offset or
reduced by nore than seventy-five per centum of the soci al
security ol d-age insurance benefits which he receives.

* %k

(f) Any borough, town, township or regional police

departnment may establish and pay | ength of service increnents
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for years of service beyond twenty-five years for each conpl eted
year of service in excess of twenty-five years, not to exceed
one hundred dollars ($100) per nonth for each conpleted year of
service in excess of twenty-five years up to a nmaxi mumof [five

hundred dollars ($500)] six hundred dollars ($600) per nonth

after five conpleted years of service in excess of twenty-five
years. Such length of service increnents nmay be paid in addition
to other nonthly pension or retirenment allowances.

(g) (1) The ordinance or resolution establishing the police
pensi on fund may provide for a cost of living increase for
menbers of the police force receiving retirenent benefits. The
cost of living increase shall not exceed the percentage increase
in the Consuner Price Index fromthe year in which the police
menber | ast worked, shall not cause the total police pension
benefits to exceed [seventy-five] eighty per centum of the
salary for conputing retirenment benefits and shall not cause the
total cost of living increase to exceed thirty per centum No
cost of living increase shall be granted which would inpair the
actuarial soundness of the pension fund.

* * %

Section 3. This act shall take effect in 60 days.
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