PRINTER S No. 860

THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 733 *%5”

| NTRODUCED BY GODSHALL, SCAVELLO, BAKER, BELFANTI, BENN NGHOFF
BOYD, CUTLER, DALEY, J. EVANS, EVERETT, FREEMAN, CEORGE
G BBONS, HARHAI, HENNESSEY, HERSHEY, JAMES, KOTI K, MACKERETH
MANDERI NO, Ml LHATTAN, MOYER, MYERS, NI CKOL, O NEI LL,
PI CKETT, REICHLEY, ROAE, ROHRER, RUBLEY, SONNEY, STABACK
SWANCER, DelLUCA, SIPTROTH AND SCHRODER, MARCH 19, 2007

REFERRED TO COW TTEE ON FI NANCE, MARCH 19, 2007
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AN ACT
Amrending Title 71 (State Governnent) of the Pennsyl vani a

Consol idated Statutes, further providing for nenber's

options; and providing for Option 5 annual suppl enent al

annui ties conmenci ng 2008.

The General Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:

Section 1. Section 5705(a) of Title 71 of the Pennsylvani a
Consolidated Statutes is anmended by addi ng a paragraph to read:
§ 5705. Menber's options.

(a) GCeneral rule.--Any special vestee who has attained
superannuati on age, any vestee having five or nore eligibility
poi nts, any nmenber with Class G Cass H Cass I, Cass J,
Cass K, Cass L, CQass Mor Class N service having five or nore
eligibility points or any other eligible nenber upon term nation
of State service who has not withdrawn his total accunul ated

deductions as provided in section 5701 (relating to return of

total accunul ated deductions) may apply for and elect to receive
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either a maximumsingle life annuity, as calculated in
accordance with the provisions of section 5702 (relating to
maxi mum single life annuity), or a reduced annuity certified by
the actuary to be actuarially equivalent to the maxi num single
life annuity and in accordance with one of the follow ng
options; except that no nenber shall elect an annuity payable to
one or nore survivor annuitants other than his spouse or

al ternate payee of such a magnitude that the present val ue of
the annuity payable to himfor life plus any |unp sum paynment he
may have elected to receive is | ess than 50% of the present

val ue of his maximumsingle life annuity:

* * %

(5) Option 5.--A benefit which shall be certified by the

actuary to be actuarially equivalent to the nmaxi mum si ngl e

life annuity, subject to the following restrictions:

(i) any annuity shall be payabl e wi thout reduction

during the lifetine of the nenber;

(ii) the sumof all annuities payable to the

desi gnat ed survivor annuitants shall not be greater than

one and one-half tines the annuity payable to the menber;

and

(iii) a portion of the benefit shall be payabl e as

annual suppl emental annuities under section 5708.9

(relating to Option 5 annual suppl enental annuities

commenci ng 2008) if the nenber el ects to have the total

accunul at ed deducti ons standing to the nenber's credit

retai ned by the fund and transferred fromthe nenber's

savi hgs account to the annuity reserve account in

accordance with section 5933(b) (relating to nenbers'

savi ngs account). The bal ance of the present val ue of the
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maxi num single life annuity adjusted in accordance with

section 5702(b) shall be paid in the formof an annuity

with a guaranteed total paynent, a single life annuity,

or a joint and survivor annuity, or any conbi nati on

thereof, but subject to the restricti ons of subparagraphs

(i) and (ii) under this option.

* * %

Section 2. Title 71 is anended by adding a section to read:

8 5708.9. Option 5 annual suppl enental annuiti es comenci ng

(a) Benefits.--Comencing with the first nonthly annuity

paynent after July 1, 2008, and annually thereafter, any Option

5 benefit recipient shall be entitled to receive nonthly

suppl enental annuities fromthe system

(b)Y Anmpunts of suppl enental annuities.--Beginning July 1,

2008, and annually thereafter, the anpunts of the suppl enent al

annui ti es payabl e pursuant to this section shall be cal cul at ed

by applying the | esser of 3% or the percentage change in the

Consuner Price Index for Al U ban Consuners (CPl-U) for the

Pennsyl vani a, New Jersey, Del aware and Maryl and area, for the

nost recent 12-nonth period for which fiqures have been

officially reported by the United States Departnent of Labor,

Bureau of Labor Statistics, inmediately prior to the date the

adjustnent is due to take effect, to the then-current annuity

(c) Paynent.--The nonthly suppl emental annuities provided

under this section shall be paid autonmatically unl ess the

i ntended recipient files a witten notice with the system

requesting that the additi onal nonthly suppl enental annuities

not be paid.
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(d) Benefits paid to beneficiaries or survivors.--No

suppl enental annuity effective after the death of a nenber shal

be payable to the beneficiary or survivor annuitant of the

deceased nenber

(e) Limtation.--No supplenental annuity shall be payabl e

under this section to an Option 5 benefit recipient prior to the

first day of July coincident with or following the recipient's

attai nnent of superannuati on age.

(f) Definition.--As used in this section, the term"Option 5

benefit recipient" nmeans a nenber who is receiving a benefit

under section 5705(a)(5) (relating to nenber's options) and

whose nost recent effective date of retirenent is prior to July

1 of the cal endar year i nmmedi ately precedi ng the year in which

t he suppl emental annuity i s paid.

Section 3. This act shall take effect in 120 days.
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