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THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 543 %5

| NTRODUCED BY WATSON, REI CHLEY, SCAVELLO RUBLEY, BOYD,

CAPPELLI, CLYMER, DALEY, DePASQUALE, CEI ST, G NGRI CH
HENNESSEY, KILLI ON, LEACH, M| LHATTAN, NAILOR, PETRONE, RAPP
STURLA, VITALI, R MLLER HERSHEY, SURRA, EVERETT AND DALLY,
MARCH 6, 2007

REFERRED TO COW TTEE ON ENVI RONMENTAL RESOURCES AND ENERGY,

MARCH 6, 2007

OCO~NOUITARWNE

AN ACT

Amendi ng the act of Decenber 3, 1959 (P.L.1688, No.621),

entitled, as anended, "An act to pronote the health, safety
and wel fare of the people of the Commonweal th by broadeni ng

t he market for housing for persons and fam lies of |ow and
noderate i nconme and al |l eviating shortages thereof, and by
assisting in the provision of housing for elderly persons

t hrough the creation of the Pennsylvani a Housing Fi nance
Agency as a public corporation and gover nnment

instrunmentality; providing for the organi zation, nenbership
and adm ni stration of the agency, prescribing its general
powers and duties and the manner in which its funds are kept
and audited, enpowering the agency to nake housing | oans to
qgqual i fied nortgagors upon the security of insured and

uni nsured nortgages, defining qualified nortgagors and
providing for priorities anong tenants in certain instances,
prescribing interest rates and other terns of housing | oans,
permtting the agency to acquire real or personal property,
permtting the agency to make agreenments with financial
institutions and Federal agencies, providing for the purchase
by persons of |ow and noderate inconme of housing units, and
approving the sale of housing units, permtting the agency to
sell housing | oans, providing for the pronul gati on of

regul ations and fornms by the agency, prescribing penalties
for furnishing false information, enpowering the agency to
borrow noney upon its own credit by the issuance and sal e of
bonds and notes and by giving security therefor, permtting

t he refundi ng, redenption and purchase of such obligations by
t he agency, prescribing renedies of holders of such bonds and
not es, exenpting bonds and notes of the agency, the incone
therefrom and the incone and revenues of the agency from
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taxation, except transfer, death and gift taxes; making such

bonds and notes | egal investnments for certain purposes; and

i ndi cati ng how the act shall becone effective,” establishing

an energy-efficient home assi stance program

The General Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:

Section 1. The act of Decenber 3, 1959 (P.L.1688, No.621),
known as the Housi ng Finance Agency Law, is anmended by addi ng an
article to read:

ARTICLE IV.-D

ENERGY- EFFI Cl ENT HOME ASS| STANCE PROGRAM

Section 401-D. General Authority.--(a) (1) The agency

shall operate a pilot programfor two (2) years connencing with

the effective date of this section, which program shall award

grants of up to five thousand ($5,000) dollars to honebuyers to

of fset closing costs or down paynment assi stance, including, but

not limted to, the nortgage rate buy-down, for honmes that neet

the following criteria for enerqy efficiency or alternative

energy systens, or both.

(2) After the conclusion of the pil ot programthe agency

may, in its sole discretion, continue to nake such grants in

accordance with this article, based on availability of funding.

(b) (1) Two thousand five hundred ($2,500) dollars of a

grant i ssued under this article nmay be provided to the purchaser

of a hone that exceeds the energy and water conservati on

requi renents set by the Statew de Uni form Constructi on Code and

achi eves an Enerqy Star Label certified to by a Hone Energy

Rati ng Systemrater.

(2) An additional grant anmpbunt of two thousand five hundred

($2,500) dollars nay be provided to the purchaser of a hone that

i ncorporates an alternative energy generati ng systemin its
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1 design. These systens include, but are not limted to,

2 photovoltaic solar energy systens, solar hot water heater

3 systenms, wind turbine energy systens or passive solar energy

4 systens.

5 (3) Evidence shall be provided by the grantee to docunent to
6 the agency that the alternative energy generating system was

7 properly designed and installed to nmaxim ze the energy output or
8 energy savings potential of the system

9 (c) The grant shall be a separate product attached to other
10 nortgage products to assist with offsetting the closing costs or
11 down paynent assistance for the grant.

12 Section 402-D. G ant Repaynent.--(a) A grant issued under
13 this article may not be required to be repaid to the agency if
14 the hone is owned by the grantee for a mninumperiod of five
15 (5) years after the closing date on the hone.

16 (b) In the event the grantee relinquishes the hone in |ess
17 than five years fromthe closing date on the hone, the agency
18 shall be entitled to recapture one-fifth of the grant for each
19 succeeding year up to the five-year nininum
20 Section 403-D. Eligibility.--1n order to be eligible for a
21 grant under this article:
22 (1) The hone nust be the prinmary residence of the grantee.
23 (2) The hone nust be new construction with no prior
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25 (3) The maxi num incone of the grantee nmay not exceed one
26 hundred fifty (150) percent of Statew de nedian incone.

27 Section 404-D. Participating Lenders.--The agency shal

28 offer the grant through participating lenders of the agency as
29 well as other independent |lending institutions.

30 Section 405-D. Program CGuidelines.--Wthin sixty (60) days
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of the of the effective date of this section, the agency shal

adopt initial program quidelines for the i npl enentati on of this

article and may revi se the gui deli nes whenever appropri ate.

Secti on 406-D. Report to General Assenbly.--The agency

program subnmt a witten report to the General Assenbly on the

i mpl enentati on of the program

1
2
3
4
5 shall, within sixty (60) days of the conclusion of the pil ot
6
7
8

Section 2. This act shall take effect in 60 days.
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