SENATE ANVENDED
PRI OR PRI NTER S NOS. 441, 2809, 2849, PRINTER S NO. 4195

3094, 4086

THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 377 %5

| NTRODUCED BY D. EVANS, BENNI NGTON, BUXTON, CALTAG RONE, CURRY
FREEMAN, GALLOWAY, LEVDANSKY, MARKCSEK, MYERS, PARKER,
PRESTON, WALKO, WHEATLEY, PETRONE, WAGNER, KORTZ, FRANKEL AND
M O BRI EN, FEBRUARY 13, 2007

SENATOR ARMSTRONG, APPROPRI ATI ONS, | N SENATE, RE- REPORTED AS
AMENDED, JULY 3, 2008

AN ACT

Amendi ng the act of March 4, 1971 (P.L.6, No.2), entitled "An
act relating to tax reformand State taxation by codifying
and enunerating certain subjects of taxation and inposing
t axes thereon; providing procedures for the paynent,
col l ection, adm nistration and enforcenent thereof; providing
for tax credits in certain cases; conferring powers and
i mposi ng duties upon the Departnent of Revenue, certain
enpl oyers, fiduciaries, individuals, persons, corporations
and other entities; prescribing crinmes, offenses and
penal ties," rA-sales—andusetax—furtherprovidingfor <—
detinattons—and—tor—exelustons—Hn—personal—reore—tax—

‘v
AXAR NC

PERSONAL | TAX, PROVI DI NG FOR ALTERNATI VE SPECI AL TAX



PROVI SI ON FOR POVERTY STUDY; FURTHER PROVI DI NG FOR

CONTRI BUTI ONS TO BREAST AND CERVI CAL CANCER RESEARCH;, AND
PROVI DI NG FOR VOLUNTEER RESPONDER RETENTI ON AND RECRUI TMENT
TAX CREDI T.

The General Assenbly of the Conmonweal th of Pennsyl vani a

her eby enacts as foll ows:
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26 1994 1-taxable—year
27 1995-1997 10—taxable—vyears
28 1998—and—thereafter 20—taxable—vyears
29 By—The—eartt+est—ret—toss—shatt—be—ecarrted-over—tothe
30 earliest-taxable year-to-which-it-nay -he carried under—this
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20 follows:

21 Faxable—Year—— Fax—Rate
22  Janvary—1+—1995fand

23 each-taxable

24 year—thereafter}

25 through-taxable

26 years—beginning

27 on—or—bhefore

28 Becenber—34—2608 —9-99%
29 Janvary—1, 2009 —and

30 each taxable
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Becenber 31,2010 ——+0%
Janvary—1—2011t—and

each—taxable

year—through
10 Decenber 31, 2011 —+—506%
11 Jandary—1. 2012 —and
12 each—taxable
13 year—through
14 DBeecenber—31, 2012 —+36%
15 January—1.—2013.—and
16 each—taxable
17 year—through
18 Decenber—31, 2013 —+106%
19 January—1. 2014 —and
20 each—taxable
21 year—thereafter —6-90%
22 ok x
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2
3
4
5
6
-
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9

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30

SECTION 1. THE ACT OF MARCH 4, 1971 (P.L.6, NO 2), KNOMW AS
THE TAX REFORM CODE COF 1971, |'S AMENDED BY ADDI NG A SECTION TO
READ:

SECTI ON 304.1. ALTERNATI VE SPECI AL TAX PROVI SI ON FOR POVERTY

STUDY. --(A) THE GENERAL ASSEMBLY DI RECTS THE JO NT_STATE

GOVERNVENT COVM SSI ON TO CONDUCT OR PROVI DE FOR A COVPREHENSI VE

STUDY_TO DETERM NE WHETHER ALTERNATI VE FORMS OF SPECI AL TAX

PROVI SI ONS FOR POVERTY WOULD BE MORE BENEFI CI AL TO PERSONS WHO,

BECAUSE OF POVERTY ARE DETERM NED TO BE | N NEED OF SPECI AL TAX

PROVI SI ONS.

(B) THE STUDY SHALL | NCLUDE A COVPARI SON BETWEEN THE SPECI AL

TAX PROVI SI ONS FOR POVERTY SET FORTH UNDER SECTI ON 304 AND THE

EARNED | NCOVE CREDI T ALLOMBLE UNDER SECTI ON 32 OF THE | NTERNAL

REVENUE CCODE OF 1986 (PUBLIC LAW99-514, 26 U.S.C. 8§ 32), AS

(€ THE STUDY SHALL CONSI DER ANY EFFECTS OF LI NKING THE

ALTERNATI VE SPECI AL_ TAX PROVI SI ONS FOR POVERTY TO FEDERAL LAW

I NCLUDI NG ANY_M SUSE THAT MAY BE | NHERENT IN THE FEDERAL

(D) THE STUDY SHALL ASCERTAI N ANY DI FFERENCES BETWEEN THE

FI SCAL COSTS TO THE COVMONVEALTH OF THE SPECI AL TAX PROVI SI ONS

FOR POVERTY SET FORTH UNDER SECTI ON 304 AND PROJECTED FI SCAL

COSTS_OF OTHER ALTERNATI VE PROVI SI ONS.

(E) THE JO NT_ STATE GOVERNMENT COWM SSION | S AUTHORI ZED TO

H RE OR RETAIN CONSULTANTS, UTILIZING A REQUEST FOR PROPCSAL

PROCEDURE, AS NECESSARY TO ASSI ST IN THE PERFORVANCE OF I TS

DUTI ES UNDER THI S SECTI ON.

(F) THE EXECUTI VE DI RECTOR OF THE JO NT_STATE GOVERNMENT

COW SSI ON SHALL PRESENT A REPORT SUMVARI ZI NG THE RESULTS OF

TH'S STUDY TO THE CHAI RVAN AND THE M NORI TY CHAI RMAN OF THE

20070H0377B4195 - 42 -
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FI NANCE COMWM TTEE OF THE SENATE AND THE CHAI RVAN AND THE

M NORITY CHAI RVAN OF THE FI NANCE COWM TTEE OF THE HOUSE OF

REPRESENTATI VES AFTER AUGUST 1, 2009, AND BEFORE SEPTEMBER 1,

SECTION 2. SECTION 315.2 OF THE ACT, ADDED MAY 7, 1997
(P.L.85 NO7), I'S AMENDED TO READ:

SECTI ON 315.2. CONTRI BUTI ONS TO BREAST AND CERVI CAL CANCER
RESEARCH. - - (A) THE DEPARTMENT SHALL PROVI DE A SPACE ON THE
PENNSYLVANI A | NDI VI DUAL | NCOVE TAX RETURN FORM VWHEREBY AN
I NDI VI DUAL NMAY VOLUNTARI LY DESI GNATE A CONTRI BUTI ON OF ANY
AMOUNT DESI RED TO BE UTI LI ZED FOR BREAST AND CERVI CAL CANCER
RESEARCH [ I N THE DEPARTMENT OF HEALTH] .

(B) THE AMOUNT SO DESI GNATED ON THE | NDI VI DUAL | NCOVE TAX
RETURN FORM SHALL BE DEDUCTED FROM THE TAX REFUND TO WHI CH THE
I NDI VIDUAL IS ENTI TLED AND SHALL NOT CONSTI TUTE A CHARGE AGAI NST
THE | NCOVE TAX REVENUES DUE TO THE COVMONWEALTH.

(© THE DEPARTMENT SHALL DETERM NE ANNUALLY THE TOTAL AMOUNT
DESI GNATED UNDER THI S SECTI ON, LESS REASONABLE ADM NI STRATI VE
COSTS, AND SHALL REPORT THE AMOUNT TO THE STATE TREASURER WHO
SHALL TRANSFER THE AMOUNT FROM THE GENERAL FUND TO THE
[ PENNSYLVANI A CANCER CONTROL, PREVENTI ON AND RESEARCH ADVI SCRY
BOARD W THI N THE DEPARTMENT COF HEALTH|] PENNSYLVAN A BREAST

CANCER COALI TI ON.

(D) THE DEPARTMENT SHALL PROVI DE ADEQUATE | NFORVATI ON
CONCERNI NG THE CHECKOFF FOR BREAST AND CERVI CAL CANCER RESEARCH
IN I TS | NSTRUCTI ONS WH CH ACCOMPANY STATE | NCOVE TAX RETURN
FORMS. THE | NFORVATI ON CONCERNI NG THE CHECKOFF SHALL | NCLUDE THE
LI STI NG OF AN ADDRESS FURNI SHED BY THE DEPARTMENT OF HEALTH TO
VWH CH CONTRI BUTI ONS MAY BE SENT BY TAXPAYERS W SHI NG TO
CONTRI BUTE TO TH S EFFORT BUT WHO DO NOT RECEI VE REFUNDS.

20070H0377B4195 - 43 -
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ADDI TI ONALLY, THE [ DEPARTMENT OF HEALTH] PENNSYLVANI A BREAST

CANCER COALI TI ON SHALL BE CHARGED W TH THE DUTY TO CONDUCT A

PUBLI C | NFORVATI ON CAMPAI GN ON THE AVAI LABI LI TY OF TH' S
OPPORTUNI TY TO PENNSYLVANI A TAXPAYERS.
(E) THE [ DEPARTMENT COF HEALTH] PENNSYLVANI A BREAST CANCER

COALI TI ON SHALL REPCORT ANNUALLY TO THE RESPECTI VE COW TTEES OF
THE SENATE AND THE HOUSE OF REPRESENTATI VES WH CH HAVE

JURI SDI CTI ON OVER HEALTH MATTERS ON THE AMOUNT RECEI VED VI A THE
CHECKOFF PLAN AND HOW THE FUNDS WERE UTI LI ZED.

(F) THE GENERAL ASSEMBLY MAY, FROM TIME TO TI ME, APPROPRI ATE
FUNDS FOR BREAST AND CERVI CAL CANCER RESEARCH [W THI N THE
DEPARTMENT OF HEALTH] .

SECTION 3. THE ACT IS AMENDED BY ADDI NG ARTI CLES TO READ:

ARTICLE XVIII-C

ARTICLE XVIII-D

VOLUNTEER RESPONDER RETENTI ON

AND RECRUI TMENT TAX CREDI T

SECTI ON 1801-D. _DEFI NI Tl ONS.

THE FOLLOW NG WORDS AND PHRASES WHEN USED IN THI S ARTI CLE

SHALL HAVE THE MEANINGS G VEN TO THEM IN TH' S SECTI ON UNLESS THE

CONTEXT CLEARLY | NDI CATES OTHERW SE:

"ACTI VE VOLUNTEER " A VOLUNTEER FOR A VOLUNTEER AMBULANCE

SERVI CE, VOLUNTEER FI RE COVPANY OR VOLUNTEER RESCUE COVPANY

CERTI FIED AS MEETING THE CRITERIA OF TH S ACT_AS SET FORTH UNDER

SECTI ON 1807-D.

"COW SSIONER. " THE STATE FI RE COWM SSI ONER APPO NTED UNDER

SECTION 3 OF THE ACT OF NOVEMBER 13, 1995 (P.L.604, NO 61),

KNOWN AS THE STATE FI RE COWM SSI ONER ACT.

"DEPARTMENT. " THE DEPARTMENT OF REVENUE OF THE COVIVONWEALTH.

20070H0377B4195 - 44 -



"DIRECTOR. " THE DI RECTOR OF THE EMERCGENCY MEDI CAL SERVI CES

OFFI CE I N THE DEPARTMENT OF HEALTH.

"QUALIFIED TAX LIABILITY." THE LIABILITY FOR TAXES | MPCSED

UNDER ARTICLE 111 FOR THE TAXABLE YEAR BEG NNI NG AFTER DECEMBER

31, 2007 AND ENDI NG BEFORE JANUARY 1, 2009.

"TAX CREDIT." THE TAX CREDI T AVAI LABLE TO ACTI VE VOLUNTEERS

UNDER THI S ARTI CLE.

"TAXPAYER. " AN I NDI VI DUAL SUBJECT TO PAYMENT OF TAXES UNDER

© o0 N oo o A~ wWw N P

ARTICLE I11.

=Y
o

"VOLUNTEER AMBULANCE SERVICE." AS DEFINED IN SECTION 102 OF

=
=

THE ACT OF JULY 31, 2003 (P.L.73, NO 17), KNOW AS THE VO.UNTEER

=
N

FI RE COVPANY AND VOLUNTEER AMBULANCE SERVI CE GRANT ACT.

=
w

"VOLUNTEER FI RE COVPANY." AS DEFINED IN SECTION 102 OF THE

H
o

ACT OF JULY 31, 2003 (P.L.73, NO 17), KNOW AS THE VOL.UNTEER

=Y
(63}

FI RE COVPANY AND VOLUNTEER AMBULANCE SERVI CE GRANT ACT.

=Y
(e}

"VOLUNTEER RESCUE COMPANY." AS DEFINED IN SECTION 102 OF THE

=
\l

ACT OF JULY 31, 2003 (P.L.73, NO 17), KNOW AS THE VOL.UNTEER

=Y
oo

FI RE COVPANY AND VOLUNTEER AMBULANCE SERVI CE GRANT ACT.

=
O

SECTI ON 1802-D. _APPLI CATI ON.

N
o

(A) APPLI CATI ON TO DEPARTMENT. - - A TAXPAYER MAY SUBM T_AN

N
=

APPLI CATION FOR A TAX CREDIT UNDER THI' S ARTICLE N A MANNER

N
N

REQUI RED BY THE DEPARTMVENT. THE APPL| CATI ON SHALL CONTAI N THE

N
w

FOLLOW NG | NFORNMATI ON:

N
~

(1) THE NAME AND TAX | DENTI FI CATI ON NUMBER OF THE

N
(63}

TAXPAYER.

(2) THE NAME AND LOCATI ON OF THE VOLUNTEER FI RE COVPANY,

N
(e}

N
~

VOLUNTEER AMBULANCE SERVI CE OR VOLUNTEER RESCUE COVPANY OF

N
oo

VWH CH THE TAXPAYER IS AN ACTI VE VOLUNTEER.

N
(o]

(3) A CERTIFICATI ON FOR THE APPLI CANT DESCRI BED I N

30 SECTI ON 1809-D.
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(4) ANY OTHER | NFORNVATI ON DEEMED APPROPRI ATE BY THE

DEPARTMENT.

(B) PROCEDURE. - - THE APPLI| CATI ON SHALL BE ATTACHED TO THE

APPLI CANT' S ANNUAL TAX RETURN REQUI RED TO BE FI LED UNDER ARTI CLE

SECTI ON 1803-D. _TAXPAYER CREDI T.

A TAXPAYER MAY CLAIM A TAX CREDI T AGAI NST THE QUALI FI ED TAX

LIABILITY OF THE TAXPAYER

SECTI ON 1804-D. TAXPAYER ELIG BILITY.

(A) CREDIT.--A TAXPAYER SHALL BE ELIG BLE FOR A TAX CREDI T

UNDER SUBSECTI ON (B) AGAI NST THE TAX | MPOSED UNDER ARTICLE 111

| F_ THE TAXPAYER | S AN ACTI VE VOLUNTEER WTHI N TH S COVMONWEAL TH.

(B) MAXIMUM CREDIT. --THE FOLLON NG SHALL APPLY:

(1) A TAXPAYER WHO QUALI FI ES UNDER SUBSECTI ON (A) MAY

CLAIM A TAX CREDIT _OF $100.

(2) (1) TF THE TAXPAYER IS NOT AN ACTI VE VOLUNTEER FOR

THE ENTI RE TAX YEAR, THE AMOUNT OF THE TAX CREDI T SHALL

BE_PRORATED AND THE CREDI T _AMOUNT SHALL EQUAL THE NAXI MUM

AMOUNT _OF CREDIT FOR THE TAX YEAR, DI VI DED BY 12,

MULTI PLI ED BY THE NUMBER OF MONTHS IN THE TAX YEAR THE

TAXPAYER WAS AN ACTIVE VOLUNTEER. THE CREDI T SHALL BE

ROUNDED TO THE NEAREST $5.

(1) TF THE TAXPAYER IS AN ACTI VE VOLUNTEER DURI NG

ANY PART OF A MONTH, THE TAXPAYER SHALL BE CONSI DERED AN

ACT!I VE_ VOLUNTEER FOR THE ENTI RE MONTH.

SECTI ON 1805-D. ~CARRY OVER AND CARRYBACK.

(A)  CGENERAL RULE. --1F THE TAXPAYER CANNOT USE THE ENTI RE

AMOUNT _OF THE TAX CREDIT FOR THE TAXABLE YEAR IN VWHI CH THE

TAXPAYER | S ELIG BLE FOR THE CREDI T, THE EXCESS MAY BE CARRI ED

OVER TO SUCCEEDI NG TAXABLE YEARS AND USED AS A CREDI T AGAI NST
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THE QUALIFIED TAX LIABILITY OF THE TAXPAYER FOR THOSE TAXABLE

YEARS. EACH TIME THE TAX CREDIT IS CARRI ED OVER TO A SUCCEEDI NG

TAXABLE YEAR, I T SHALL BE REDUCED BY THE AMOUNT THAT WAS USED AS

A CREDIT DURI NG THE | MVEDI ATELY PROCEEDI NG TAXABLE YEAR. THE TAX

CREDI T PROVIDED BY TH' S ARTI CLE MAY BE CARRI ED OVER AND APPLI ED

TO SUCCEEDI NG TAXABLE YEARS FOR NO MORE THAN THREE TAXABLE YEARS

FOLLON NG THE FI RST TAXABLE YEAR FOR VWH CH THE TAXPAYER WAS

ENTI TLED TO CLAIM THE CREDI T.

(B) APPLI CATION.--A TAX CREDI T APPROVED BY THE DEPARTMENT | N

A TAXABLE YEAR SHALL FIRST BE APPLI ED AGAI NST THE TAXPAYER' S

QUALI FIED LIABILITY FOR THE CURRENT TAXABLE YEAR AS OF THE DATE

ON WH CH THE CREDI T WAS APPROVED BEFORE THE TAX CREDI T CAN BE

APPLI ED AGAI NST ANY TAX LI ABILITY UNDER SUBSECTI ON (A).

(© LIMTATIONS. --A TAXPAYER | S NOT_ENTI TLED TO CARRY BACK,

OBTAIN A REFUND OF, SELL OR ASSI GN AN UNUSED TAX CREDIT.

SECTI ON 1806-D. _TOTAL AMOUNT_ OF CREDI TS.

THE TOTAL AMOUNT OF TAX CREDI TS AUTHORI ZED BY TH S ARTI CLE

SHALL NOT EXCEED $4, 500, 000.

SECTI ON 1807-D. PO NT_SYSTEM

(A) CGENERAL RULE. --THE COVM SSI ONER AND THE DI RECTOR SHALL

JO NTLY DEVELOP AND | MPLEMENT A PO NT_ SYSTEM ESTABLI SHI NG THE

ANNUAL _REQUI REMENTS FOR CERTI FI CATI ON OF ACTI VE VOLUNTEERS.

(B) FACTORS. - - TO DETERM NE WHETHER TO CERTI FY AN | NDI VI DUAL

AS AN ACTI VE VOLUNTEER, THE PO NT_ SYSTEM SHALL CONSI DER THE

FOLLOW NG FACTORS:

(1) THE NUMBER OF EMERGENCY CALLS RESPONDED TO

(2) THE VOLUNTEER S LEVEL OF TRAI NI NG AND PARTI Cl PATI ON

N FORVMAL TRAI NI NG AND DRILLS.

(3) TIME SPENT ON ADM NI STRATI ON AND SUPPORT ACTI VI TI ES,

| NCLUDI NG FUNDRAI SI NG AND NMAI NTENANCE OF FACI LI TI ES AND
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(4) I NVOLVEMENT I N OTHER PROJECTS THAT DI RECTLY BENEFI T

THE ORGANI ZATION'S FINANCI AL VIABILITY, EMERGENCY RESPONSE OR

OPERATI ONAL READI NESS.

SECTI ON 1808-D.  ( RESERVED) .

SECTI ON 1809-D. _ CERTI FI CATI ON.

(A) SELF CERTIFI CATION. --THE ACTI VE VOLUNTEER SHALL SI GN AND

SUBM T _THE APPLI CATION TO THE CH EF OF THE VOLUNTEER FI RE

COVPANY OR THE SUPERVI SOR OR CHI EF OF THE VOLUNTEER ANMBULANCE

SERVI CE OR VOLUNTEER RESCUE COVPANY FI RE OR EMS DEPARTMENT VWHERE

HE OR SHE SERVES.

(B) LOCAL SIG\OFF.--THE CH EF_AND ANOTHER OFFI CER OF THE

VOLUNTEER FI RE COVPANY, THE SUPERVI SOR OR CH EF AND ANOTHER

CFFI CER OF THE VOLUNTEER AMBULANCE SERVI CE OR VOLUNTEER RESCUE

COVPANY SHALL SI GN THE APPLI CATI ON ATTESTI NG TO THE | NDI VI DUAL' S

STATUS AS AN ACTIVE VOLUNTEER. THE APPL| CATI ON SHALL THEN BE

FORWARDED TO THE DEPARTMENT FOR FI NAL_REVI EW AND PROCESSI NG

SECTI ON 1810-D. GJI DELI NES.

THE DEPARTMVENT SHALL ADOPT GUI DELI NES, | NCLUDI NG FORMS,

NECESSARY TO ADM NI STER THI' S ARTI CLE. THE DEPARTMENT NAY REQUI RE

PROOF OF THE CLAIM FOR TAX CREDI T.

SECTI ON 1811-D. REPORT TO GENERAL ASSEMBLY.

NO LATER THAN JUNE 1, 2009, THE DEPARTMENT SHALL SUBM T A

REPORT ON THE TAX CREDI TS GRANTED UNDER THI S ARTI CLE AND THE

APPLICABILITY OF THE TAX CREDIT TO THE RETENTI ON OF ACTI VE

VOLUNTEERS OF A VOLUNTEER AMBULANCE SERVI CE, VOLUNTEER FI RE

COVPANY OR VOLUNTEER RESCUE COVPANY. THE REPORT SHALL | NCLUDE

THE NAMES OF TAXPAYERS WHO UTI LI ZED THE CREDIT AS OF THE DATE OF

THE REPORT_AND THE AMOUNT OF CREDI TS APPROVED. THE REPORT NAY

| NCLUDE RECOMVENDATI ONS FOR CHANGES | N THE CALCULATI ON OR
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ADM NI STRATION OF THE TAX CREDIT. THE REPORT SHALL BE SUBM TTED

TO THE CHAI RVAN AND M NORI TY CHAI RVAN OF THE APPROPRI ATl ONS

COW TTEE OF THE SENATE, THE CHAI RVAN AND M NORITY CHAI RVAN OF

THE APPROPRI ATI ONS COW TTEE OF THE HOUSE OF REPRESENTATI VES,

THE CHAI RVAN AND M NORITY CHAI RVAN OF THE FI NANCE COW TTEE OF

THE SENATE AND THE CHAI RVAN AND M NORITY CHAI RVAN OF THE FI NANCE

COW TTEE OF THE HOUSE OF REPRESENTATI VES. THE REPORT NAY

| NCLUDE OTHER | NFORVATI ON THAT THE DEPARTMENT DEEMS APPROPRI ATE.
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SECTI ON 1812-D. PENALTY.

=Y
o

A TAXPAYER WHO CLAIMS A CREDIT UNDER TH S ARTICLE BUT FAILS

=
=

TO MEET THE STANDARDS UNDER SECTI ON 1804-D SHALL REPAY THE FULL

=
N

AMOUNT _OF THE TAX CREDIT TO THE COMVONVEALTH.

=
w

SECTION 4. THE ADDI TION OF ARTICLE XVI11-D OF THE ACT SHALL

H
o

APPLY TO TAXABLE YEARS BEG NNI NG AFTER DECEMBER 31, 2007, AND

=Y
(63}

ENDI NG BEFORE JANUARY 1, 2009.

=Y
(e}

SECTION 5. TH S ACT SHALL TAKE EFFECT | MVEDI ATELY.
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