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THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 165 %5

| NTRODUCED BY BOYD, GODSHALL, MJSTI O WHEATLEY, DALLY, REED,
PYLE, BENNI NGHOFF, HERSHEY, STERN, NI CKOL, M KELLER
SCAVELLO, SWANGER, ROHRER, GRELL, HUTCHI NSQON, CUTLER
G NG&RI CH KILLION, PICKETT, KAUFFMAN, COX, M COZZI E AND
SCHRCDER, FEBRUARY 1, 2007

REFERRED TO COVMM TTEE ON | NSURANCE, FEBRUARY 1, 2007
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AN ACT
| nposing a noratoriumon enactnment of new or expanded health

i nsurance policy mandated benefits and to require the

Legi sl ati ve Budget and Fi nance Conmittee to study the issue

of health insurance mandates and report to the General

Assenbl y.

The General Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:

Section 1. Short title.

This act shall be known and may be cited as the Mandated
Benefit Moratorium Act.

Section 2. Definitions.

The foll ow ng words and phrases when used in this act shal
have the neanings given to themin this section unless the
context clearly indicates otherw se:

"Heal th insurance policy.” An individual or group health,
si ckness or accident policy, subscriber contract or certificate

i ssued by an entity subject to any of the foll ow ng:

(1) The act of May 17, 1921 (P.L.682, No.284), known as
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The | nsurance Conpany Law of 1921.

(2) The act of Decenber 29, 1972 (P.L.1701, No.364),
known as the Heal th M ntenance Organi zation Act.

(3) 40 Pa.C.S. Ch. 61 (relating to hospital plan
corporations) or 63 (relating to professional health services
pl an corporations).

“Insurer.”™ A foreign or donestic entity that issues a health
i nsurance policy in this Conmonweal t h.
Section 3. Mandated benefit noratorium

(a) GCeneral rule.--Notw thstanding any other provision of
law to the contrary, pending subm ssion to the General Assenbly
of the study required by section 4, a noratoriumis hereby
establ i shed during which the General Assenbly shall not enact
any new or expanded health insurance policy mandated benefit.

(b) Construction.--Nothing in this act shall be construed
to:
(1) Prohibit an enployer or insurer fromelecting to
provi de new or expanded coverage under a health insurance
policy.
(2) Prohibit changes in any coverage requirenments to
conply with Federal [|aw.
Section 4. Study of existing mandated benefits.

The Legi sl ative Budget and Finance Commttee shall study the
i ssue of health insurance policy nandated benefits and the cost
to enployers and individuals of health insurance policy
mandat es. I n conducting the study, the Legislative Budget and
Fi nance Comm ttee shall consider cost-benefit anal yses to
determ ne the cost-effectiveness of nmandated benefits. At a
mnimum the commttee shall inquire into and make

recommendati ons with respect to:
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(1) Each and every federally mandated and St at e- nandat ed
heal th benefit placed upon issuers in Pennsylvania since
1990.

(2) The inpact of each such mandated heal th benefit on
the prem uns for health insurance policy coverage in this
Commonweal t h.

(3) The social, financial and nedical efficacy of each
such mandated heal th benefit.

The commttee shall submt a final report with recommendati ons
to the General Assenbly no | ater than Decenber 31, 2008, and
shall publish notice of the final report in the Pennsyl vania
Bulletin within 30 days of the subm ssion of the final report.
Section 5. Effective date.

This act shall take effect inmediately.
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