SENATE AMENDED
PRI OR PRI NTER S NCS. 41, 62 PRINTER S No. 91

THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
NoO. 39 Specal Session No. 1 of

| NTRODUCED BY W LT, DENLI NGER, ROHRER, LEH, YEWCI C, ALLEN,
ARMSTRONG, BALDW N, BASTI AN, BI RMVELIN, BUNT, CALTAG RONE,
CAPPELLI, CLYMER, CREIGHTON, DI VEN, FORCI ER, G LLESPIE,
GOCDMVAN, HARRI'S, HERSHEY, KAUFFMAN, MACKERETH, MARSI CO
Mol LHATTAN, R MLLER, S. MLLER MJSTIO PICKETT, PYLE,
QUI GLEY, RAPP, ROBERTS, SATHER, SAYLOR, SCHRODER, SEMVEL,
STEI'L, STERN AND T. STEVENSQON, OCTOBER 24, 2005

SENATOR TOWMLI NSON, APPROPRI ATI ONS, | N SENATE, RE- REPORTED AS
AMENDED, FEBRUARY 6, 2006

OCO~NOUITARWNE

assess—and-—collecttaxes—
PROVI DI NG FOR TAXATI ON BY SCHOOL DI STRI CTS, FOR THE STATE FUNDS <—
FORMULA, FOR TAX RELIEF IN FIRST CLASS ClI TI ES, FOR SCHOOL
DI STRI CT CHO CE AND VOTER PARTI Cl PATI ON AND FOR OTHER SCHOOL
DI STRI CT OPTI ONS; MAKI NG AN APPROPRI ATI ON; PROHI Bl TI NG PRI OR



AUTHORI ZED TAXATI ON; PROVI DI NG FOR | NSTALLMENT PAYMENT OF
TAXES; RESTRI CTI NG THE PONER OF CERTAI N SCHOOL DI STRICTS TO
LEVY, ASSESS AND COLLECT TAXES; AND MAKI NG RELATED REPEALS.
The General Assenbly of the Conmonweal th of Pennsyl vani a

her eby enacts as foll ows:
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CHAPTER 1
PRELI M NARY PROVI SI ONS
SECTI ON 101. SHORT TI TLE.

TH S ACT SHALL BE KNOMWN AND MAY BE Cl TED AS THE TAXPAYER
RELI EF ACT.

SECTI ON 102. DEFI NI TI ONS.

THE FOLLOW NG WORDS AND PHRASES WHEN USED I N THI S ACT SHALL
HAVE THE MEANINGS G VEN TO THEM I N THI' S SECTI ON UNLESS THE
CONTEXT CLEARLY | NDI CATES OTHERW SE:

"ACTUAL | NSTRUCTI ON EXPENSE. " THE TERM SHALL HAVE THE SAME
USAGE AS IN THE ACT OF MARCH 10, 1949 (P.L.30, NO 14), KNOW AS
THE PUBLI C SCHOOL CCDE OF 19409.

"AVERACGE DAILY MEMBERSHI P." THE TERM SHALL HAVE THE SAME
USAGE AS IN THE ACT OF MARCH 10, 1949 (P.L.30, NO 14), KNOWN AS
THE PUBLI C SCHOOL CCDE OF 19409.

"I NSTALLMENT CLAIM " A CLAIM FOR PAYMENT OF TAXES I N
I NSTALLMENTS PURSUANT TO SECTI ON 1503, | NCLUDI NG ANY PENALTI ES,
COSTS AND | NTEREST PROVI DED FOR UNDER CHAPTER 15 OR ANY OTHER
LAW

"MARKET VALUE/ I NCOVE AID RATIO." AS DEFINED I N SECTI ON
2501(14.1) OF THE ACT OF MARCH 10, 1949 (P.L.30, NO 14), KNOW
AS THE PUBLI C SCHOOL CCDE OF 1949.

"PERSONAL | NCOVE VALUATION." AS DEFI NED I N SECTI ON 2501(9. 1)
OF THE ACT OF MARCH 10, 1949 (P.L.30, NO 14), KNOM AS THE
PUBLI C SCHOCOL CODE OF 1949.

"PUBLI C SCHOOL CODE." THE ACT OF MARCH 10, 1949 (P.L. 30,

NO 14), KNOWN AS THE PUBLI C SCHOOL CODE OF 1949.

"TAX COLLECTOR " THE TERM SHALL HAVE THE SAME USAGE AS I N

THE ACT OF MAY 25, 1945 (P.L.1050, NO 394), KNOW AS THE LOCAL

20051H0039B0091 - 3 -



© o0 N oo o A~ wWw N P

N ORNN N RN NN N NN R B P B R R R R R
© O N o U~ W N B O © 0 N 0o o M W N B O

30

TAX COLLECTI ON LAW
CHAPTER 3
TAXATI ON BY SCHOOL DI STRI CTS
SUBCHAPTER A
GENERAL PROVI SI ONS
SECTI ON 301. SCOPE.

TH S CHAPTER RELATES TO HOVEOMNER PROPERTY TAX RELI EF.
SECTI ON 302. DEFI NI TI ONS.

THE FOLLOW NG WORDS AND PHRASES WHEN USED I N THI S CHAPTER
SHALL HAVE THE MEANINGS G VEN TO THEM IN TH' S SECTI ON UNLESS THE
CONTEXT CLEARLY | NDI CATES OTHERW SE:

"ASSESSOR. " AS DEFINED IN 53 PA.C.S. § 8582 (RELATING TO
DEFI NI TI ONS) .

"BOARD OF SCHOOL DI RECTORS. " A BOARD OF SCHOOL DI RECTORS OF
A SCHOOL DI STRICT OF THE FI RST CLASS A, SECOND CLASS, THI RD
CLASS OR FOURTH CLASS.

" CONSTRUCTI ON COST AVERAGE ON A SQUARE- FOOT BASIS." AN
AMOUNT EQUAL TO $137 PER SQUARE FOOT FOR AN ELEMENTARY SCHOCL
BU LDI NG AND $142 PER SQUARE FOOT FOR A SECONDARY SCHOOL
BUI LDI NG AS ADJUSTED ANNUALLY BY THE PERCENTAGE | NCREASE | N THE
AVERACE OF THE STATEW DE AVERAGE WEEKLY WAGE AND THE EMPLOYMENT
COST | NDEX.

"DEPARTMENT. " THE DEPARTMENT OF EDUCATI ON OF THE
COMVONVEEAL TH.

"DOM CI LE." AS DEFINED I N SECTI ON 13 OF THE ACT O DECEMBER
31, 1965 (P.L.1257, NO 511), KNOWN AS THE LOCAL TAX ENABLI NG
ACT.

"EARNED | NCOVE. " AS DEFINED I'N SECTION 13 OF THE ACT OF
DECEMBER 31, 1965 (P.L.1257, NO 511), KNOWN AS THE LOCAL TAX
ENABLI NG ACT.
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"ELECTI ON OFFI CI ALS." THE BOARD OF ELECTI ONS OF A COUNTY.
"EMPLOYER. " AS DEFI NED | N SECTI ON 301 OF THE ACT OF MARCH 4,
1971 (P.L.6, NO 2), KNOAN AS THE TAX REFORM CODE OF 1971.
"EMPLOYMENT COST | NDEX." THE MOST RECENT OFFI Cl AL FI GURES,
FOR THE PREVI OUS 12- MONTH PERI OD BEG NNI NG JULY 1 AND ENDI NG
JUNE 30 FOR THE EMPLOYMENT COST | NDEX SERI ES FOR ELEMENTARY AND
SECONDARY SCHOOLS, REPORTED BY THE BUREAU OF LABOR STATI STICS OF
THE FEDERAL DEPARTMENT OF LABOR
"FARMSTEAD." AS DEFINED IN 53 PA.C.S. § 8582 ( RELATI NG TO
DEFI NI TI ONS) .
" FARVMSTEAD PROPERTY." AS DEFINED IN 53 PA.C.S. § 8582
( RELATI NG TO DEFI NI TI ONS) .
"FUND." THE PROPERTY TAX RELI EF FUND ESTABLI SHED I N THE
STATE TREASURY.
"HOMVESTEAD." AS DEFINED IN 53 PA.C.S. § 8401 ( RELATI NG TO
DEFI NI TI ONS) .
" HOVESTEAD PROPERTY." AS DEFINED IN 53 PA C.S § 8401
( RELATI NG TO DEFI NI TI ONS) .
"I NCOVE TAX." A TAX ON EARNED | NCOVE AND NET PROFITS OR A
TAX ON PERSONAL | NCOVE | MPOSED PURSUANT TO THI'S CHAPTER.
"I NDEX." AS FOLLOWS:
(1) EXCEPT AS SET FORTH | N PARAGRAPH (2), THE AVERAGE OF
THE PERCENTAGE | NCREASE | N THE STATEW DE AVERAGE WEEKLY WAGE
AND THE EMPLOYMENT COST | NDEX.
(2) FOR A SCHOOL DI STRICT WTH A MARKET VALUE/ | NCOVE Al D
RATI O GREATER THAN 0. 400 FOR THE SCHOOL YEAR PRI OR TO THE
SCHOOL YEAR FOR WHI CH THE | NDEX | S CALCULATED, THE VALUE
UNDER PARAGRAPH (1) MULTI PLIED BY THE SUM OF:
(1) 0.75, AND
(11) THE SCHOOL DI STRICT' S MARKET VALUE/ | NCOVE Al D
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RATI O FOR THE SCHOOL YEAR PRI OR TO THE SCHOOL YEAR FOR
VWH CH THE | NDEX | S CALCULATED.

"LOCAL TAX ENABLI NG ACT." THE ACT OF DECEMBER 31, 1965
(P.L.1257, NO 511), KNOWN AS THE LOCAL TAX ENABLI NG ACT.

"LOCAL TAX REVENUE." THE REVENUE FROM TAXES ACTUALLY LEVI ED
AND ASSESSED BY A SCHOOL DI STRI CT, | NCLUDI NG DELI NQUENT TAXES.
THE TERM DOES NOT | NCLUDE | NTEREST OR DI VI DEND EARNI NGS, FEDERAL
OR STATE GRANTS, CONTRACTS OR APPROPRI ATI ONS, | NCOVE GENERATED
FROM OPERATI ONS OR ANY OTHER SOURCE VWHI CH |'S NOT DERI VED FROM
TAXES LEVI ED AND ASSESSED BY A SCHOOL DI STRI CT.

"NET PROFITS." AS DEFINED IN SECTION 13 OF THE ACT OF
DECEMBER 31, 1965 (P.L.1257, NO 511), KNOMWN AS THE LOCAL TAX
ENABLI NG ACT.

"PERSONAL | NCOVE. " | NCOVE ENUMERATED I N SECTI ON 303 OF THE
ACT OF MARCH 4, 1971 (P.L.6, NO 2), KNOMW AS THE TAX REFORM CODE
OF 1971, AS DETERM NED BY THE DEPARTMENT OF REVENUE, SUBJECT TO
ANY CORRECTI ON THEREOF FOR FRAUD, EVASI ON OR ERROR AS FI NALLY
DETERM NED BY THE COVMONWEALTH.

"RESI DENT | NDI VI DUAL." AN I NDI VIDUAL WHO IS DOM Cl LED I N A
SCHOCL DI STRI CT.

"SCHOOL DI STRICT." A SCHOCOL DI STRICT OF THE FI RST CLASS A,
SECOND CLASS, THI RD CLASS OR FOURTH CLASS.

" STATEW DE AVERAGE WEEKLY WAGE. " THAT AMOUNT DETERM NED BY
THE DEPARTMENT OF LABOR AND | NDUSTRY | N THE SAME MANNER THAT | T
DETERM NES THE AVERAGE WEEKLY WAGE UNDER SECTI ON 404(E)(2) OF
THE ACT OF DECEMBER 5, 1936 (2ND SP. SESS., 1937 P.L.2897, NO 1),
KNOWN AS THE UNEMPLOYMENT COMPENSATI ON LAW EXCEPT THAT | T SHALL
BE CALCULATED FOR THE PRECEDI NG CALENDAR YEAR

"TAX REFORM CODE." THE ACT OF MARCH 4, 1971 (P.L.6, NO 2),
KNOWN AS THE TAX REFORM CCDE OF 1971.
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"TAXPAYER " AN I NDI VI DUAL REQUI RED UNDER THI S CHAPTER TO PAY
A TAX
SECTI ON 303. LI M TATI ONS.
TH' S CHAPTER SHALL NOT BE CONSTRUED TO AFFECT THE PONER OF A
SCHOCOL DI STRICT TO DO ANY OF THE FOLLOW NG
(1) TO ELI M NATE I TS OCCUPATI ON TAX PURSUANT TO THE ACT
OF JUNE 22, 2001 (P.L.374, NO 24), KNOMWN AS THE OPTI ONAL
OCCUPATI ON TAX ELI M NATI ON ACT. EXCEPT FOR AN ELECTI ON I N
VWH CH A SCHOOL DI STRI CT SEEKS TO | MPCSE A PERSONAL | NCOVE TAX
UNDER SECTI ON 321(C), A SCHOCL DI STRI CT MAY PLACE SUCH
REFERENDUM QUESTI ON ON THE BALLOT AT THE SAME MUNI Cl PAL
ELECTI ON AS A REFERENDUM QUESTI ON PLACED ON THE BALLOT
PURSUANT TO SUBCHAPTER D. IF A SCHOOL DI STRI CT CONVERTS | TS
EARNED | NCOVE AND NET PROFI TS TAX TO A PERSONAL | NCOVE TAX
UNDER THI S CHAPTER, THE SCHOOL DI STRI CT MAY NOT UTI LI ZE THE
OPTI ONAL OCCUPATI ON TAX ELI M NATI ON ACT.
(2) TO LEVY, ASSESS OR COLLECT A TAX ON EARNED | NCOVE
AND NET PROFI TS UNDER THE LOCAL TAX ENABLI NG ACT.
(3) TO I MPCSE SPECI AL PURPCSE TAX LEVI ES APPROVED BY THE
ELECTORATE.
SECTI ON 304. CERTAI N RATES OF TAXATI ON LI M TED.
(A) MINICIPAL RATES.--1F A MUNI Cl PALI TY AND SCHOOL DI STRI CT
BOTH | MPCSE AN EARNED | NCOVE AND NET PROFI TS TAX ON THE SAME
I NDI VI DUAL UNDER THE LOCAL TAX ENABLI NG ACT AND ARE LI M TED TO
OR HAVE AGREED UPON A DI VI SION OF THE TAX RATE I N ACCORDANCE
WTH SECTION 8 OF THE LOCAL TAX ENABLI NG ACT, THE MJUNI Cl PALI TY
SHALL REMAI' N SUBJECT TO THAT LI M TATI ON OR AGREEMENT I N THE
EVENT THAT THE SCHOOL DI STRI CT OPTS TO | MPOSE OR | NCREASE AN
EARNED | NCOVE AND NET PROFI TS TAX AUTHORI ZED UNDER SECTI ON
321(B) OR A PERSONAL | NCOVE TAX AUTHORI ZED UNDER SECTI ON 321(C).
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NOTHI NG I N TH S CHAPTER SHALL BE CONSTRUED TO AUTHORI ZE A

MUNI CI PALI TY TO RAI SE THE RATE OF EARNED | NCOVE AND NET PRCFI TS
TAX ABOVE THE RATE I T LEVI ED UNDER THE PREVI QUSLY AGREED UPON
DVISION I F A SCHOOL DI STRI CT | MPOSES OR | NCREASES A PERSONAL

I NCOVE TAX UNDER SUBCHAPTER C.

(B) SCHOOL DI STRICTS. --A SCHOOL DI STRICT WHI CH | MPCSES A TAX
UNDER THI S CHAPTER | S SUBJECT TO SECTI ON 688 OF THE PUBLI C
SCHOCOL CODE.

SUBCHAPTER B
SCHOCL DI STRI CT BUDGETS
SECTI ON 311. ADOCPTI ON OF PRELI M NARY BUDGET PROPGSALS.

(A) ADOPTI ON. - - BEG NNI NG JANUARY 1, 2006, AND EXCEPT AS
PROVI DED UNDER SECTI ON 333(A) (2), EACH BOARD OF SCHOOL DI RECTORS
SHALL ADOPT A PRELI M NARY BUDGET PROPCSAL FOR THE FOLLOW NG
FI SCAL YEAR NO LATER THAN 90 DAYS PRI OR TO THE DATE OF THE
ELECTI ON | MVEDI ATELY PRECEDI NG THE FI SCAL YEAR | N VHI CH THE
PRELI M NARY BUDGET W LL TAKE EFFECT.

(B) CONTENTS. - - THE PRELI M NARY BUDGET PROPOSAL SHALL | NCLUDE
ESTI MATED REVENUES AND EXPENDI TURES AND ANY PROPOSED TAX RATES
AND SHALL BE PREPARED ON A UNI FORM FORM FURNI SHED BY THE
DEPARTMENT.

(© PUBLI C | NSPECTI ON. - - THE BOARD OF SCHOOL DI RECTORS SHALL
PRI NT THE PRELI M NARY BUDGET PROPOCSAL AND MAKE | T AVAI LABLE FOR
PUBLI C | NSPECTI ON AT LEAST 20 DAYS PRIOR TO I TS ADOPTI ON. THE
BOARD OF SCHOOL DI RECTORS SHALL G VE PUBLIC NOTI CE OF | TS | NTENT
TO ADOPT THE PRELI M NARY BUDGET AT LEAST TEN DAYS PRIOR TO
ADOPTI ON AND MAY HOLD A PUBLI C HEARI NG PRI OR TO I TS ADGPTI ON.
SECTI ON 312. ADOPTI ON OF ANNUAL BUDGETS.

(A) ADOPTI ON. - - BEG NNI NG JANUARY 1, 2006, EACH BOARD OF
SCHOCL DI RECTORS SHALL ADOPT | TS ANNUAL BUDGET FOR THE FOLLOW NG
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FI SCAL YEAR NO LATER THAN THE LAST DAY OF THE FI SCAL YEAR BEFORE
THE FI SCAL YEAR I N WH CH THE BUDGET TAKES EFFECT.

(B) CONTENTS. - - THE ANNUAL BUDGET SHALL | NCLUDE ESTI MATED
REVENUES AND EXPENDI TURES AND ANY PROPOSED TAX RATES AND BE
PREPARED ON A UNI FORM FORM FURNI SHED BY THE DEPARTMENT.

(© PUBLI C I NSPECTI ON. - - THE BOARD OF SCHOOL DI RECTORS SHALL
PRI NT THE ANNUAL BUDGET AND MAKE | T AVAI LABLE FOR PUBLI C
| NSPECTI ON AT LEAST 20 DAYS PRI OR TO I TS ADOPTI ON. THE BOARD OF
SCHOCL DI RECTORS SHALL G VE PUBLIC NOTI CE OF | TS | NTENT TO ADOPT
THE ANNUAL BUDGET AT LEAST TEN DAYS PRI OR TO ADCPTI ON AND MNAY
HOLD A PUBLI C HEARI NG PRIOR TO I TS ADCPTI ON.

SECTI ON 313. | NFORVATI ON TO SCHOOL DI STRI CTS.
(1) NO LATER THAN SEPTEMBER 30, 2006, AND SEPTEMBER 30

OF EACH YEAR THEREAFTER THE DEPARTMENT SHALL PROVI DE EACH

SCHOCL DI STRICT WTH THE FOLLOW NG | NFORMATI ON:

(1) THE DATES BY VWHI CH ACTI ONS REQUI RED UNDER THI S
CHAPTER SHALL TAKE PLACE.

(1) THE I NDEX FOR THE APPLI CABLE FI SCAL YEAR
(2) FOR THE 2006- 2007 SCHOCL YEAR, THE DEPARTMENT SHALL

PROVI DE EACH SCHOOL DI STRICT W TH THE | NFORVATI ON REQUI RED

UNDER THI S SECTI ON NO LATER THAN TEN DAYS AFTER THE EFFECTI VE

DATE OF THI S ACT.

SUBCHAPTER C
GENERAL TAX AUTHORI ZATI ON
SECTI ON 321. GENERAL TAX AUTHORI ZATI ON.

(A) CENERAL RULE. --A BOARD OF SCHOOL DI RECTORS MAY LEVY,
ASSESS AND COLLECT A TAX ON EARNED | NCOVE AND NET PROFITS OR A
TAX ON PERSONAL | NCOVE AS PROVIDED IN THI S SECTI ON FOR THE
PURPOSE OF FUNDI NG HOMESTEAD AND FARMSTEAD EXCLUSI ONS TO REDUCE
SCHOCL DI STRI CT PROPERTY TAXES.
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(B) EARNED | NCOVE AND NET PROFI TS TAX. - -

(1) A BOARD OF SCHOOL DI RECTORS MAY, | N ACCORDANCE W TH
SECTI ON 331.1, LEVY OR | NCREASE A TAX ON EARNED | NCOVE AND
NET PROFI TS OF RESI DENT | NDI VI DUALS FOR THE PURPCSE OF
FUNDI NG HOVESTEAD AND FARMSTEAD EXCLUSI ONS.

(1.1) A BOARD OF SCHOOL DI RECTORS MAY, | N ACCORDANCE
W TH SECTI ON 331.2, LEVY OR | NCREASE A TAX ON EARNED | NCOMVE
AND NET PROFI TS OF RESI DENT | NDI VI DUALS FOR THE PURPCSE OF
FUNDI NG HOVESTEAD AND FARMSTEAD EXCLUSI ONS.

(2) 1N ADDI TI ON TO THE AUTHORI ZATI ON PROVI DED UNDER
PARAGRAPHS (1) AND (1.1), A SCHOOL DI STRICT MAY, IN
ACCORDANCE W TH SECTI ON 332, LEVY OR | NCREASE A TAX ON EARNED
| NCOVE AND NET PROFI TS OF RESI DENT | NDI VI DUALS FOR THE
PURPOSE OF FURTHER FUNDI NG HOVESTEAD AND FARVSTEAD
EXCLUSI ONS. THE BOARD OF SCHOOL DI RECTORS SHALL ROUND THE
RATE OF THE EARNED | NCOVME AND NET PROFI TS TAX LEVI ED PURSUANT
TO THI S SECTI ON TO THE NEAREST 0.1% FOR PURPOSES OF
CALCULATI NG THE COVBI NED TAX RATE AUTHORI ZED UNDER PARAGRAPHS
(1), (1.1) AND TH S PARAGRAPH, THE PORTI ON OF TAX DEDI CATED
TO THE | NCREASE | N REVENUE PERM TTED UNDER PARAGRAPH (4), IF
ANY, SHALL BE EXCLUDED.

(3) (RESERVED).

(4) NOTW THSTANDI NG SECTI ON 334, THE RATE OF THE EARNED
| NCOVE AND NET PROFI TS TAX PROPOSED TO BE LEVI ED AND ASSESSED
FOR THE FI SCAL YEAR | MVEDI ATELY FOLLOW NG THE YEAR | N WHI CH
THE TAX | S AUTHORI ZED MAY PROVI DE FOR AN | NCREASE | N REVENUE
OF NOT MORE THAN 2% OF THE ESTI MATED REVENUE FROM THE EARNED
| NCOVE AND NET PROFI TS TAX AUTHORI ZED UNDER PARAGRAPH (1),
(1.1) OR (2), WH CH MAY BE USED FOR THE OPERATI ONS OF THE
SCHOOL DI STRI CT.
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(C) PERSONAL | NCOVE TAX. - -

(1) A BOARD OF SCHOOL DI RECTORS MAY LEVY, ASSESS AND
COLLECT A TAX ON THE PERSONAL | NCOVE OF RESI DENT | NDI VI DUALS
AT A RATE DETERM NED BY THE BOARD OF SCHOOL DI RECTORS.

(2) A SCHOOL DI STRICT WHI CH SEEKS TO LEVY THE TAX
AUTHORI ZED UNDER PARAGRAPH (1) MUST COVPLY W TH SECTI ON 332
AND THE FOLLOW NG

(1) THE SCHOOL DI STRICT SHALL CONVERT, | N A REVENUE-
NEUTRAL MANNER, ANY EXI STI NG EARNED | NCOVE AND NET
PROFI TS TAX RATES LEVI ED PURSUANT TO ANY OTHER ACT TO A
PERSONAL | NCOVE TAX RATE.

(11) ANY EARNED | NCOVE AND NET PROFI TS TAX | MPOSED
PURSUANT TO SECTI ON 331.1, 331.2 OR 332 SHALL BE
CONVERTED TO A PERSONAL | NCOVE TAX RATE WHI CH GENERATES
THE SAME AMOUNT OF TAX REVENUE AND SHALL BE USED FOR
FUNDI NG EXCLUSI ONS FOR HOVESTEAD AND FARVSTEAD PROPERTY.

(I11) A SCHOOL DI STRICT MAY, | N ACCORDANCE W TH
SECTI ON 332, LEVY AN ADDI TI ONAL TAX ON THE PERSONAL
| NCOVE OF RESI DENT | NDI VI DUALS FOR THE PURPCSE OF FURTHER
FUNDI NG HOVESTEAD AND FARMSTEAD EXCLUSI ONS.

(V) FOR PURPOSES OF THE REFERENDUM QUESTI ON UNDER
SECTI ON 332, THE BOARD OF SCHOOL DI RECTORS SHALL ROUND
THE RATE OF THE PERSONAL | NCOMVE TAX LEVI ED PURSUANT TO
THI S SUBPARAGRAPH TO THE NEAREST 0.1% FOR PURPCSES OF
CALCULATI NG THE COVBI NED TAX RATE, THE PORTI ON OF TAX
DEDI CATED TO THE | NCREASE | N REVENUE PERM TTED UNDER
PARAGRAPH (6), |F ANY, SHALL BE EXCLUDED.

(3) ALL REVENUE GENERATED BY A SCHOOL DI STRI CT PURSUANT
TO PARAGRAPH (2)(I11) AND (111) SHALL BE USED AS PROVI DED I N
SECTI ONS 334 AND 335 FOR THE PURPOSE OF FUNDI NG EXCLUSI ONS
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FOR HOVESTEAD AND FARMSTEAD PROPERTY.

(4) | F A BOARD OF SCHOOL DI RECTORS SEEKS TO | MPCSE A
PERSONAL | NCOVE TAX UNDER THI S SUBSECTI ON AND THE REFERENDUM
UNDER SECTI ON 332 | S APPROVED BY THE ELECTORATE, THE BOARD OF
SCHOCL DI RECTORS SHALL HAVE NO AUTHORI TY TO | MPOSE AN EARNED
| NCOVE AND NET PROFI TS TAX UNDER SUBSECTI ON (B) OR UNDER ANY
OTHER ACT.

(5) A PERSONAL | NCOVE TAX | MPCSED UNDER THE AUTHORI TY OF
TH' S SECTI ON SHALL BE LEVI ED BY THE SCHOOL DI STRI CT ON EACH
OF THE CLASSES OF | NCOVE SPECI FI ED I N SECTI ON 303 OF THE TAX
REFORM CODE AND REGULATI ONS UNDER THAT SECTI ON, THE
PROVI SI ONS OF VWH CH ARE | NCORPORATED BY REFERENCE | NTO THI S
CHAPTER.

(1) NOTW THSTANDI NG THE PROVI SI ONS OF SECTI ON 353(F)

OF THE TAX REFORM CODE, THE DEPARTMENT OF REVENUE MNAY

PERM T THE PROPER OFFI CER OR AN AUTHCORI ZED AGENT OF A

SCHOCL DI STRI CT | MPOSI NG A PERSONAL | NCOVE TAX PURSUANT

TO THI S CHAPTER TO | NSPECT THE TAX RETURNS OF ANY

TAXPAYER OF THE SCHOCL DI STRICT OR MAY FURNI SH TO THE

OFFI CER OR AN AUTHORI ZED AGENT AN ABSTRACT OF THE RETURN

OF I NCOVE OF ANY CURRENT OR FORMER RESI DENT OF THE SCHOCL

DI STRI CT, OR SUPPLY | NFORVATI ON CONCERNI NG ANY | TEM OF

| NCOVE CONTAI NED I N ANY TAX RETURN. THE OFFI CER OR

AUTHORI ZED AGENT OF THE SCHOOL DI STRI CT | MPCSI NG A TAX

UNDER THI S CHAPTER SHALL BE FURNI SHED THE REQUESTED

I NFORVATI ON UPON PAYMENT TO THE DEPARTMENT OF REVENUE OF

THE ACTUAL COST OF PROVI DI NG THE REQUESTED | NFORMATI ON.

(1) (A EXCEPT FOR OFFI Cl AL PURPCSES OR AS
PROVI DED BY LAW | T SHALL BE UNLAWFUL FOR ANY OFFI CER
OR AUTHORI ZED AGENT OF A SCHOOL DI STRICT TO DO ANY OF

20051H0039B0091 - 12 -



1 THE FOLLOW NG

2 (1) DISCLOSE TO ANY OTHER | NDI VI DUAL OR

3 ENTI TY THE AMOUNT OR SOURCE OF | NCOVE, PROFI TS,

4 LOSSES, EXPENDI TURES OR ANY PARTI CULAR

5 I NFORVATI ON CONCERNI NG | NCOVE, PROFI TS, LOSSES OR
6 EXPENDI TURES CONTAI NED | N ANY RETURN

7 (1) PERMT ANY OTHER | NDI VI DUAL OR ENTI TY

8 TO VI EW OR EXAM NE ANY RETURN OR COPY OF A RETURN
9 OR ANY BOOK CONTAI NI NG ANY ABSTRACT OR

10 PARTI CULARS.

11 (I'r1)y PRINT, PUBLISH OR PUBLICIZE I N ANY

12 MANNER ANY RETURN; ANY PARTI CULAR | NFORVATI ON

13 CONTAI NED | N OR CONCERNI NG THE RETURN, ANY AMOUNT
14 OR SOURCE OF | NCOVE, PROFITS, LGSSES OR

15 EXPENDI TURES | N OR CONCERNI NG THE RETURN;, OR ANY
16 PARTI CULAR | NFORVATI ON CONCERNI NG | NCOVE

17 PROFI TS, LOSSES OR EXPENDI TURES CONTAI NED | N OR
18 RELATI NG TO ANY RETURN

19 (B) ANY OFFI CER OR AUTHORI ZED AGENT COF A SCHOOL
20 DI STRI CT THAT VI OLATES CLAUSE (A):

21 (1) MAY BE FI NED NOT MORE THAN $1, 000 OR

22 | MPRI SONED FOR NOTT MORE THAN ONE YEAR, OR BOTH

23 (1) MAY BE REMOVED FROM OFFI CE OR

24 DI SCHARGED FROM EMPLOYMENT.

25 (6) NOTW THSTANDI NG SECTI ON 334, THE RATE OF THE

26 PERSONAL | NCOVE TAX PROPOSED TO BE LEVI ED AND ASSESSED FOR

27 THE FI RST FI SCAL YEAR | MVEDI ATELY FOLLOW NG THE YEAR | N VWHI CH
28 THE TAX IS AUTHORI ZED MAY PROVI DE FOR AN | NCREASE | N REVENUE
29 OF NOT MORE THAN 2% OF THE ESTI MATED REVENUE FROM THE

30 PERSONAL | NCOVE TAX AUTHORI ZED UNDER PARAGRAPH (2) (I11),
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VWH CH MAY BE USED FOR THE OPERATI ONS OF THE SCHOOL DI STRI CT.

(D) EXECUTI ON OF TAX RATE. --A TAX AUTHORI ZED UNDER SECTI ON
331.1, 331.2 OR 332 SHALL BE SELF- EXECUTI NG AND SHALL BE
EFFECTI VE BEG NNI NG ON THE FI RST DAY OF THE FI SCAL YEAR VH CH
BEG NS AFTER THE TAX | S AUTHORI ZED. A TAX RATE UNDER THI S
SUBSECTI ON SHALL CONTI NUE | N FORCE ON A FI SCAL YEAR BASI S
W THOUT ANNUAL REENACTMENT EXCEPT IN A YEAR IN VWH CH THE RATE OF
THE TAX IS CHANGED OR THE TAX | S REPEALED.

SECTI ON 322. COLLECTI ONS.

(A) DESI GNATI ON OF TAX COLLECTOR --A BOARD OF SCHOOL
DI RECTORS | MPOSI NG AN | NCOVE TAX UNDER THI S CHAPTER SHALL
DESI GNATE A TAX OFFI CER UNDER SECTI ON 10 OF THE LOCAL TAX
ENABLI NG ACT, OR OTHERW SE BY LAW AS THE COLLECTOR OF THE TAX
IN THE PERFORVANCE OF THE TAX COLLECTI ON DUTI ES UNDER THI S
SUBCHAPTER, THE DESI GNATED TAX OFFI CER SHALL HAVE ALL THE SAME
PONERS, RI GHTS, RESPONSI BI LI TI ES AND DUTI ES FOR THE COLLECTI ON
OF THE TAXES VWH CH MAY BE | MPOSED UNDER THE LOCAL TAX ENABLI NG
ACT, 53 PA.C.S. CH 84 SUBCH C (RELATING TO LOCAL TAXPAYERS
BILL OF RIGHTS) OR AS OTHERW SE PROVI DED BY LAW

(B) CONFLICT.--1N ANY SI TUATI ON WHERE THERE IS A CONFLI CT
I NVOLVI NG THE AUTHORI TY CONFERRED ON A LOCAL TAX COLLECTOR BY
THE PROVI SIONS OF THE LOCAL TAX ENABLI NG ACT AND THE TAX REFORM
CODE, THE PROVI SIONS OF THE LOCAL TAX ENABLI NG ACT SHALL
CONTRQOL.

SECTI ON 323. CREDI TS.

(A) CREDIT.--EXCEPT AS SET FORTH I N SUBSECTION (B), THE
PROVI SI ONS OF SECTI ON 14 OF THE LOCAL TAX ENABLI NG ACT SHALL BE
APPLI ED BY A BOARD OF SCHOOL DI RECTORS TO DETERM NE ANY CREDI TS
APPLI CABLE TO A TAX | MPOSED UNDER SECTI ON 321(B) OR (O).

(B) LIMTATION. --PAYMENT OF ANY TAX ON | NCOVE TO ANY STATE

20051H0039B0091 - 14 -
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OTHER THAN PENNSYLVANI A CR TO ANY PCLI TI CAL SUBDI VI SI ON LOCATED
QUTSI DE THE BOUNDARI ES OF TH S COMMONVEALTH BY A RESI DENT OF A
SCHOCL DI STRI CT LOCATED IN THI S COVMONWEALTH SHALL NOT BE
CREDI TED TO AND ALLOWNED AS A DEDUCTI ON FROM THE LI ABI LI TY OF
SUCH PERSON FOR ANY | NCOVE TAX | MPOSED BY THE SCHOCL DI STRI CT OF
RES|I DENCE PURSUANT TO THI S CHAPTER
SECTI ON 324. REI MBURSEMENT.
NOTW THSTANDI NG ANY OTHER PROVI SI ONS OF LAW TO THE CONTRARY,
THE FOLLOW NG APPLY:
(1) TH'S SECTI ON ONLY APPLIES TO A TAXPAYER WHO | S A
RESI DENT OF TH S COMMONVEALTH AND NOT A RESI DENT OF A CITY OF
THE FI RST CLASS BUT WHO | S SUBJECT TO THE TAX ON SALARI ES,
WAGES, COW SSI ONS OR OTHER COWMPENSATI ON | MPOSED BY A CI' TY OF
THE FI RST CLASS UNDER THE AUTHORI TY OF THE ACT OF AUGUST 5,
1932 (SP. SESS., P.L.45, NO 45), REFERRED TO AS THE STERLI NG
ACT.
(2) FOR TAX YEARS BEG NNI NG I N THE FI RST CALENDAR YEAR
IN WH CH A PAYMENT UNDER SECTI ON 505(B) IS MADE AND EACH TAX
YEAR THEREAFTER, PAYMENT OF A TAX ON SALARI ES, WAGES,
COW SSI ONS OR OTHER COVPENSATI ON AS SET FORTH I N PARAGRAPH
(1) SHALL BE CREDI TED TO THE SCHOOL DI STRICT OF THE
TAXPAYER S RESI DENCE AT AN AMOUNT NO GREATER THAN THE TAX ON
SALARI ES, WAGES, COW SSI ONS OR OTHER COMPENSATI ON AS SET
FORTH | N PARAGRAPH (1) | MPOSED BY THE SCHOOL DI STRICT I N
VWH CH THE TAXPAYER RESI DES.
(3) EXCEPT AS SET FORTH I N PARAGRAPH (4), AN AMOUNT
EQUAL TO THE AGGREGATE AMOUNT OF THE TAX CREDI TED UNDER
PARAGRAPH (2) SHALL BE PAI D FROM THE FUND TO THE SCHOCL
DI STRI CT OF RESI DENCE OF EACH TAXPAYER UNDER PARAGRAPH (1)
FOR THE PURPCSE OF FUNDI NG HOVESTEAD AND FARMSTEAD EXCLUSI ONS

20051H0039B0091 - 15 -
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| N ACCORDANCE W TH THI'S CHAPTER. THE DEPARTMENT SHALL

PRESCRI BE PROCEDURES TO CALCULATE THE AMOUNT DUE TO EACH

SCHOOL DI STRI CT QUALI FYI NG UNDER THI S PARAGRAPH AND SHALL

PUBLI SH THE PROCEDURES | N THE PENNSYLVANI A BULLETI N. A SCHOOL

DI STRI CT THAT RECEI VES A PAYMENT UNDER THI S PARAGRAPH SHALL

RECEI VE A FULL PAYMENT WHEN THE CERTI FI CATI ON UNDER SECTI ON

503(A) (1) (1) |'S GREATER THAN OR EQUAL TO $750, 000, 000.

(4) | F THE CERTI FI CATI ON UNDER SECTI ON 503(A) (1) (1) IS

LESS THAN $750, 000, 000, EACH ELI Gl BLE SCHOOL DI STRI CT SHALL

RECEI VE A PRO RATA SHARE OF THE REI MBURSEMENT CALCULATED

UNDER THI' S SECTI ON.

SECTI ON 325. EXEMPTI ON AND SPECI AL PROVI SI ONS.

(A) EARNED | NCOVE AND NET PROFI TS TAX.--A SCHOOL DI STRI CT
THAT | MPOSES AN EARNED | NCOVE AND NET PROFI TS TAX AUTHORI ZED
UNDER SECTI ON 321(B) MAY EXEMPT FROM THE PAYMENT OF THAT TAX ANY
PERSON WWHOSE TOTAL | NCOVE FROM ALL SOURCES | S LESS THAN $12, 000.

(B) APPLI CABI LI TY TO PERSONAL | NCOVE TAX. - - SECTI ON 304 OF
THE TAX REFORM CODE SHALL APPLY TO ANY PERSONAL | NCOVE TAX
LEVI ED BY A SCHOOL DI STRI CT UNDER SECTI ON 321(C).

SECTI ON 326. REGULATI ONS.

A SCHOOL DI STRI CT THAT | MPCSES:

(1) AN EARNED | NCOVE AND NET PROFI TS TAX AUTHORI ZED

UNDER SECTI ON 321(B) SHALL BE SUBJECT TO SECTI ON 13 OF THE

LOCAL TAX ENABLI NG ACT AND MAY ADOPT PROCEDURES FOR THE

PROCESSI NG OF CLAI M5 FOR CREDI TS OR EXEMPTI ONS UNDER SECTI ONS

323, 324 AND 325; OR

(2) A PERSONAL | NCOVE TAX AUTHORI ZED UNDER SECTI ON

321(C) SHALL BE SUBJECT TO ALL REGULATI ONS ADOPTED BY THE

DEPARTMENT OF REVENUE | N ADM NI STERI NG THE TAX DUE TO THE

COVWONWEALTH UNDER ARTI CLE |11 OF THE TAX REFORM CODE.
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SECTI ON 327. PROPERTY TAX LIM TS ON REASSESSMENT.

NOTW THSTANDI NG ANY OTHER PROVI SI ON OF LAW | NCLUDI NG THI S
ACT, AFTER ANY COUNTY MAKES A COUNTYW DE REVI SI ON OF ASSESSMENT
OF REAL PROPERTY AT VALUES BASED UPON AN ESTABLI SHED
PREDETERM NED RATI O AS REQUI RED BY LAW OR AFTER ANY COUNTY
CHANCES | TS ESTABLI SHED PREDETERM NED RATI O, A BOARD OF SCHOOL
DI RECTORS I N A SCHOOL DI STRI CT LOCATED W THI N THAT COUNTY VH CH,
AFTER JULY 1, 2006, FOR THE FI RST TI ME LEVI ES I TS REAL ESTATE
TAXES ON THAT REVI SED ASSESSMENT OR VALUATI ON SHALL FOR THE
FI RST YEAR REDUCE | TS TAX RATE, |F NECESSARY, FOR THE PURPCSE OF
HAVI NG THE PERCENTAGE | NCREASE | N TAXES LEVI ED FOR THAT YEAR
AGAI NST THE REAL PROPERTI ES CONTAI NED I N THE DUPLI CATE FOR THE
PRECEDI NG YEAR BE LESS THAN OR EQUAL TO THE I NDEX FOR THE
PRECEDI NG YEAR NOTW THSTANDI NG THE | NCREASED VALUATI ONS OF SUCH
PROPERTI ES UNDER THE REVI SED ASSESSMENT. FOR THE PURPOSE OF
DETERM NI NG THE TOTAL AMOUNT OF TAXES TO BE LEVI ED FOR THE FI RST
YEAR, THE AMOUNT TO BE LEVI ED ON NEWY CONSTRUCTED BUI LDI NGS OR
STRUCTURES OR ON | NCREASED VALUATI ONS BASED ON NEW | MPROVEMENTS
MADE TO EXI STI NG HOUSES NEED NOT BE CONS|I DERED. THE TAX RATE
SHALL BE FI XED FOR THAT YEAR AT A FI GURE WH CH W LL ACCOWPLI SH
TH' S PURPCSE. THE PROVI SI ONS OF SECTI ON 333 SHALL APPLY TO
| NCREASES | N THE TAX RATE ABOVE THE LIM TS PROVIDED IN TH S
SECTI ON.

SUBCHAPTER D
SCHOCL DI STRI CT PROPERTY TAX REDUCTI ON
SECTI ON 331. ( RESERVED).
SECTI ON 331.1. PROPERTY TAX REDUCTI ON | N 2006.

(A) CENERAL RULE. - - EXCEPT AS OTHERW SE PROVIDED I N THI S
SECTI ON, A BOARD OF SCHOCL DI RECTORS MAY LEVY, ASSESS AND
COLLECT AN ADDI TI ONAL EARNED | NCOVE AND NET PROFI TS TAX, FOR THE
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PURPOSE OF ANNUALLY FUNDI NG HOVESTEAD AND FARVSTEAD EXCLUSI ONS.

(B) ADOPTI ON OF RESOLUTI ON.--1F A BOARD OF SCHOOL DI RECTORS
ELECTS TO LEVY A TAX UNDER TH' S SECTION, |T SHALL PROPCSE A
RESOLUTI ON, NO LATER THAN 60 DAYS PRI OR TO THE ADOPTI ON OF | TS
FI NAL BUDGET FOR THE 2006- 2007 FI SCAL YEAR, AND G VE NOTI CE OF
| TS | NTENTI ON TO LEVY A TAX UNDER THI'S SECTI ON | N THE MANNER
PROVI DED FOR | N SECTION 4 OF THE LOCAL TAX ENABLI NG ACT. THE
BOARD OF SCHOOL DI RECTORS SHALL CONDUCT AT LEAST ONE PUBLIC
HEARI NG ON THE PROPOSED RESOLUTI ON NO LATER THAN 20 DAYS PRI OR
TO THE ADOPTI ON OF | TS FI NAL BUDGET AND SHALL ADOPT THE PROPOSED
RESOLUTI ON PRI OR TO THE ADOPTI ON OF | TS FI NAL BUDGET.

(C) PUBLI C NOTI CE. --NO LATER THAN 15 DAYS PRI OR TO THE
PUBLI C HEARI NG REQUI RED UNDER SUBSECTI ON (B), THE BOARD OF
SCHOOL DI RECTORS SHALL PUBLI SH A NOTICE | N A NEWSPAPER OF
GENERAL Cl RCULATI ON AND ON THE SCHOOL DI STRICT' S PUBLI CLY
ACCESSI BLE | NTERNET WEBSI TE. THE STATEMENT SHALL | NCLUDE:

(1) THE REASON FOR THE TAX.
(2) THE ESTI MATED | NCREASE | N REVENUE THAT THE BOARD OF

SCHOOL DI RECTORS HAS | NCLUDED | N THE PROPOSED TAX RATE AS

AUTHORI ZED UNDER SECTI ON 321(B) (4).

(3) THE ESTI MATED PER HOMESTEAD TAX REDUCTI ON.
(4) THE CURRENT RATE OF EARNED | NCOVE AND NET PROFI TS

TAX LEVI ED BY THE SCHOOL DI STRI CT.

(5) THE PROPOSED TAX RATE.

(D) PROPOSED TAX RATE. - - THE BOARD OF SCHOOL DI RECTORS SHALL
ESTABLI SH THE PROPOSED RATE OF THE EARNED | NCOVE AND NET PROFI TS
TAX | N THE RESOLUTI ON REQUI RED UNDER SUBSECTI ON (B). THE
PROPOSED TAX RATE SHALL NOT BE GREATER THAN THE RATE REQUI RED TO
PROVI DE AN EXCLUSI ON FOR HOVESTEAD AND FARVSTEAD PROPERTY EQUAL
TO 35% OF THE MAXI MUM HOVESTEAD EXCLUSI ON UNDER 53 PA.C.S. §
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8586 ( RELATI NG TO LI M TATI ONS), PROVI DED THAT THE PROPOSED TAX
RATE SHALL NOT EXCEED 1%

(E) REQUI REMENTS. --A SCHOOL DI STRICT THAT IS SUBJECT TO 53
PA.C.S. CH. 87 (RELATING TO OTHER SUBJECTS OF TAXATI ON) AND
ELECTS TO LEVY A TAX UNDER THI S SECTI ON SHALL COMPLY W TH THE
PROVI SI ONS OF THI' S CHAPTER AND THE FOLLOW NG

(1) THE SCHOOL DI STRICT SHALL CONVERT | TS EARNED | NCOVE
AND NET PROFI TS TAX AUTHORI ZED UNDER 53 PA.C.S. § 8703
( RELATI NG TO ADOPTI ON OF REFERENDUM) TO AN EARNED | NCOVE AND
NET PROFI TS TAX AUTHORI ZED UNDER THI S CHAPTER AT THE SAME
RATE AS THE TAX WAS LEVI ED UNDER 53 PA. C.S. § 8703 ON THE
DATE OF CONVERS| ON. THE TAX AUTHORI ZED UNDER THI S SUBSECTI ON
SHALL BE SUBJECT TO THE PROVI SIONS OF THI'S SUBSECTI ON AND
SECTI ONS 323, 324, 325 AND 326.

(2) THE SCHOOL DI STRICT SHALL COVBI NE ALL REVENUE
GENERATED FOR FUNDI NG HOVESTEAD AND FARMBTEAD EXCLUSI ONS
UNDER 53 PA.C.S. § 8703 W TH ANY REVENUE COLLECTED FOR THE
PURPOSES OF FUNDI NG HOVESTEAD AND FARMSTEAD EXCLUSI ONS UNDER
THI S CHAPTER

(3) WHEN CALCULATI NG THE PROPOSED RATE OF EARNED | NCOVE
AND NET PROFI TS TAX PURSUANT TO SUBSECTI ONS (B), (C) AND (D),
THE SCHOOL DI STRICT SHALL | NCLUDE ANY REVENUE COLLECTED FOR
THE PURPOSES OF HOVESTEAD AND FARMVSTEAD EXCLUSI ONS.

(4) THE SCHOOL DI STRICT SHALL NO LONGER | MPLEMENT ANY
PROVI SION OF 53 PA.C.S. CH. 87.

(F) NONAPPLI CABI LI TY TO CERTAI N SCHOOL DI STRICTS. --THI S
SECTI ON SHALL NOT APPLY TO A SCHOOL DI STRICT OF THE FI RST CLASS,
A SCHOOL DI STRICT OF THE FIRST CLASS A OR A SCHOOL DI STRI CT
COTERM NOUS W TH A CI TY OF THE SECOND CLASS A.

SECTI ON 331.2. 2007 REFERENDUM
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(A) CENERAL RULE. --A BOARD OF SCHOOL DI RECTORS THAT DOES NOT
ELECT TO LEVY A TAX UNDER SECTI ON 331.1 SHALL SUBM T AT THE
PRI MARY ELECTI ON OF 2007 A REFERENDUM QUESTI ON TO THE ELECTORS
OF THE SCHOOL DI STRI CT SEEKI NG VOTER APPROVAL ALLOW NG THE
SCHOCL DI STRICT TO LEVY, ASSESS AND CCOLLECT AN EARNED | NCOVE AND
NET PROFI TS TAX FOR THE PURPOSE OF ANNUALLY FUNDI NG HOMESTEAD
AND FARMSTEAD EXCLUSI ONS. A BOARD OF SCHOOL DI RECTORS THAT DCES
ELECT TO LEVY A TAX UNDER SECTI ON 333.1 MAY SUBM T A REFERENDUM
QUESTI ON TO THE ELECTORS UNDER THI S SECTI ON.

(B) ADOPTI ON OF RESOLUTI ON. --NO LATER THAN MARCH 13, 2007, A
SCHOCL DI STRI CT SUBJECT TO THI S SECTI ON SHALL ADOPT A RESCLUTI ON
AUTHORI ZI NG THE REFERENDUM QUESTI ON REQUI RED UNDER SUBSECTI ON
(A). THE BOARD OF SCHOOL DI RECTORS SHALL G VE PUBLI C NOTI CE OF
I TS I NTENT TO ADOPT THE RESOLUTI ON I N THE MANNER PROVI DED FOR I N
SECTION 4 OF THE LOCAL TAX ENABLI NG ACT AND MJUST CONDUCT AT
LEAST ONE PUBLI C HEARI NG ON THE RESOLUTI ON.

(© PROPCSED TAX RATE. - - THE BOARD OF SCHOOL DI RECTORS SHALL
ESTABLI SH THE RATE OF THE PROPOSED EARNED | NCOVE AND NET PROFI TS
TAX I N THE RESOLUTI ON REQUI RED UNDER SUBSECTI ON (B). THE RATE
SHALL NOT EXCEED THE RATE REQUI RED TO PROVI DE AN EXCLUSI ON FOR
HOVESTEAD PROPERTY AND FARMSTEAD PROPERTY EQUAL TO THE NMAXI MUM
EXCLUSI ON UNDER 53 PA.C. S. § 8586 (RELATING TO LI M TATI ONS) AND
SHALL NOT BE LESS THAN THE RATE REQUI RED TO PROVI DE AN EXCLUS| ON
FOR HOMESTEAD AND FARMSTEAD PROPERTY EQUAL TO 35% OF THE MAXI MUM
HOVESTEAD EXCLUSI ON, PROVI DED THAT A SCHOOL DI STRI CT SHALL NOT
BE REQUI RED TO PROPCSE AN EARNED | NCOVE AND NET PROFI TS TAX
UNDER THI S SECTI ON THAT IS GREATER THAN 1%

(D) SUBM TTAL OF REFERENDUM TO COUNTY OFFI ClI ALS. - - A BOARD COF
SCHOCL DI RECTORS SUBJECT TO THI'S SECTI ON SHALL SUBM T THE
REFERENDUM QUESTI ON REQUI RED UNDER SUBSECTI ON (A) TO THE
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1 ELECTION OFFI CI ALS OF EACH COUNTY IN WH CH THE SCHOOL DI STRI CT

2 |'S SITUATE NO LATER THAN 30 DAYS PRI OR TO THE PRI MARY ELECTI ON

3 OF 2007. THE ELECTI ON OFFI Cl ALS SHALL CAUSE THE REFERENDUM

4 QUESTION TO BE SUBM TTED TO THE ELECTORS OF THE SCHOCOL DI STRI CT
5 AT THE PRI MARY ELECTI ON OF 2007.

6 (E) REFERENDUM QUESTI ON. - -

7 (1) THE REFERENDUM QUESTI ON SUBM TTED TO THE ELECTORS OF
8 THE SCHOOL DI STRI CT AT THE PRI MARY ELECTI ON OF 2007 SHALL

9 STATE THE RATE OF THE PROPOSED EARNED | NCOVE AND NET PRCFI TS
10 TAX TO BE LEVI ED, THE REASON FOR THE TAX, THE ESTI MATED PER
11 HOVESTEAD TAX REDUCTI ON AND THE CURRENT RATE OF EARNED | NCOVE
12 AND NET PROFI TS TAX LEVIED BY THE SCHOCL DI STRICT. THE

13 QUESTI ON SHALL BE CLEAR AND | N LANGUAGE THAT IS READI LY

14 UNDERSTANDABLE BY A LAYPERSON AND SHALL BE FRAMED I N THE

15 FOLLOW NG FORM

16 DO YOQU FAVOR | MPOSI NG AN ADDI TI ONAL X% EARNED | NCOVE TAX?
17 THE REVENUE GENERATED FROM THE | NCREASED TAX RATE WLL BE
18 USED TO REDUCE TAXES ON QUALI FI ED RESI DENTI AL PROPERTI ES
19 BY (I NSERT AMOUNT OF REDUCTI ON). THE CURRENT EARNED
20 | NCOVE TAX RATE | S Z%
21 (2) THE ELECTI ON OFFI Cl ALS OF EACH COUNTY SHALL, IN
22 CONSULTATI ON W TH THE BOARD OF SCHOCL DI RECTORS, DRAFT A
23 NONLEGAL | NTERPRETATI VE STATEMENT VWH CH SHALL ACCOMPANY THE
24 REFERENDUM QUESTI ON | N ACCORDANCE W TH SECTI ON 201.1 OF THE
25 ACT OF JUNE 3, 1937 (P.L.1333, NO 320), KNOMWN AS THE
26 PENNSYLVANI A ELECTI ON CCDE. THE NONLEGAL | NTERPRETATI VE
27 STATEMENT SHALL | NFORM THE VOTERS OF
28 (1) THE REASON FOR THE TAX
29 (1) THE ESTI MATED | NCREASE | N REVENUE THAT THE
30 BOARD OF SCHOOL DI RECTORS HAS | NCLUDED | N THE PROPGSED
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TAX RATE AS AUTHORI ZED UNDER SECTI ON 321(B)(4).

(1'r1)y THE ESTI MATED PER HOVESTEAD TAX REDUCTI ON.

(1'V) THE CURRENT RATE OF EARNED | NCOVE AND NET
PROFI TS TAX LEVI ED BY THE SCHOOL DI STRI CT.

(V) THE PROPCSED TAX RATE.

(3) THE ELECTI ON COFFI Cl ALS OF A COUNTY SHALL CERTIFY THE
RESULTS OF THE REFERENDUM REQUI RED UNDER THI S SECTI ON TO THE
DEPARTMENT OF STATE I N ACCORDANCE W TH ARTI CLE XI'V OF THE
PENNSYLVANI A ELECTI ON CCDE AND SHALL NOTI FY THE SCHOOL
DI STRICT OF THE CERTI FI ED RESULTS AS SOON AS | S PRACTI CABLE.

(4) APPROVAL OF THE REFERENDUM REQUI RED UNDER THI S
SUBSECTI ON SHALL BE BY A MAJORITY OF THE ELECTORS VOTI NG ON
THE QUESTION I N THE SCHOOL DI STRI CT.

(5) WHERE THE REFERENDUM QUESTI ON UNDER THI S SUBSECTI ON
I S APPROVED BY THE ELECTORATE, THE NEW TAX RATE SHALL TAKE
EFFECT BEG NNI NG ON THE FI RST DAY OF THE FI SCAL YEAR VWH CH
BEG NS AFTER THE TAX | S AUTHORI ZED.

(6) A SCHOOL DI STRICT THAT IS SUBJECT TO 53 PA.C. S. CH.
87 (RELATI NG TO OTHER SUBJECTS OF TAXATI ON) SHALL COWPLY W TH
THE PROVI SIONS OF THI S CHAPTER AND THE FOLLOW NG

(1) THE SCHOOL DI STRICT SHALL CONVERT | TS EARNED

| NCOVE AND NET PROFI TS TAX AUTHORI ZED UNDER 53 PA.C.S. §

8703 ( RELATI NG TO ADOPTI ON OF REFERENDUM TO AN EARNED

I NCOVE AND NET PROFI TS TAX AUTHORI ZED UNDER THI S CHAPTER

AT THE SAME RATE AS THE TAX LEVI ED UNDER 53 PA.C.S. §

8703 ON THE DATE OF CONVERSI ON. THE TAX AUTHORI ZED UNDER

TH' S SUBSECTI ON SHALL BE SUBJECT TO THE PROVI SI ONS OF

TH'S SUBSECTI ON  AND SECTI ONS 323, 324, 325 AND 326.

(1) THE SCHOOL DI STRICT SHALL COMVBI NE ALL REVENUE

GENERATED FOR FUNDI NG HOVESTEAD AND FARMSTEAD EXCLUSI ONS
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UNDER 53 PA.C.S. § 8703 WTH ANY REVENUE COLLECTED FOR
THE PURPOSES OF FUNDI NG HOVESTEAD AND FARMSTEAD
EXCLUSI ONS UNDER THI S CHAPTER.

(1)  WHEN CALCULATI NG THE PROPOSED RATE OF EARNED
| NCOVE AND NET PROFI TS TAX PURSUANT TO SUBSECTI ONS ( B),
(© AND (D), THE SCHOCL DI STRI CT SHALL | NCLUDE ANY
REVENUE COLLECTED FOR THE PURPCSES OF HOVESTEAD AND
FARMSTEAD EXCLUSI ONS.

(1'V) THE SCHOOL DI STRI CT SHALL NO LONGER | MPLEMENT
ANY PROVI SION CF 53 PA.C.S. CH 87.

(F) ELECTI ON PROCEEDI NGS. - - PROCEEDI NGS UNDER THI S SECTI ON
SHALL BE | N ACCORDANCE W TH THE PROVI SI ONS OF THE PENNSYLVANI A
ELECTI ON CCDE.

(G NONAPPLI CABI LI TY TO CERTAI N SCHOCL DI STRICTS. --TH' S
SECTI ON SHALL NOT APPLY TO A SCHOOL DI STRICT OF THE FI RST CLASS,
A SCHOOL DI STRICT OF THE FI RST CLASS A OR A SCHOOL DI STRI CT
COTERM NOUS WTH A CI TY OF THE SECOND CLASS A
SECTI ON 332. ADOPTI ON OF FURTHER REFERENDUM

(A) CENERAL RULE.--1N ADDI TION TO THE PROVI SI ONS OF SECTI ONS
331.1 AND 331.2, A BOARD OF SCHOOL DI RECTORS MAY:

(1) LEVY, ASSESS AND COLLECT AN EARNED | NCOVE AND NET

PROFI TS TAX AUTHORI ZED UNDER SECTI ON 321(B)(2) ONLY AFTER

OBTAI NI NG THE APPROVAL OF THE ELECTORATE OF THE SCHOOL

DI STRICT N A PUBLI C REFERENDUM AT A MUNI CI PAL ELECTI ON. FOR

A SCHOOL DI STRICT TO WHI CH SECTI ON 331.1 OR 331.2 APPLI ES,

THE FI RST SUCH PUBLI C REFERENDUM MUST BE CONDUCTED NO EARLI ER

THAN THE MUNI Cl PAL ELECTI ON FOLLON NG THE YEAR I N WHI CH A

BOARD OF SCHOOL DI RECTORS TAKES ACTI ON UNDER SECTI ON 331.1 OR

331. 2. WHERE A BOARD OF SCHOCOL DI RECTORS TAKES ACTI ON UNDER

SECTI ONS 331.1 AND 331.2, THE FI RST PUBLI C REFERENDUM MJUST BE
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CONDUCTED NO EARLI ER THAN THE MJUNI Cl PAL ELECTI ON FOLLOW NG
THE YEAR I N WH CH THE BOARD OF SCHOOL DI RECTORS TAKES ACTI ON
UNDER SECTI ON 331. 2.

(2) LEVY, ASSESS AND COLLECT A PERSONAL | NCOVE TAX
AUTHORI ZED UNDER SECTI ON 321(C) ONLY AFTER OBTAI NI NG THE
APPROVAL OF THE ELECTORATE OF THE SCHOCOL DI STRICT IN A PUBLIC
REFERENDUM AT A MUNI Cl PAL ELECTI ON. THE FI RST SUCH PUBLI C
REFERENDUM MUST BE CONDUCTED NO EARLI ER THAN THE MJNI Cl PAL
ELECTI ON OF 2009 AND NO SUCH PUBLI C REFERENDUM NVAY BE
CONDUCTED UNTI L THE DEPARTMENT OF REVENUE RECEI VES FI NAL
APPROVAL OF REGULATI ONS GOVERNI NG THE COLLECTI ON OF A
PERSONAL | NCOVE TAX
(B) SUBM TTAL OF REFERENDUM - -

(1) A BOARD OF SCHOOL DI RECTORS MAY SUBM T, AT A
MUNI CI PAL ELECTI ON, A REFERENDUM QUESTI ON TO THE ELECTORS OF
THE SCHOOL DI STRI CT SEEKI NG VOTER APPROVAL ALLOW NG THE
SCHOCL DI STRICT TO LEVY, ASSESS AND COLLECT AN EARNED | NCOVE
AND NET PROFI TS TAX OR A PERSONAL | NCOVE TAX FOR THE PURPOSE
OF ANNUALLY FUNDI NG HOMESTEAD AND FARMSTEAD EXCLUSI ONS OR
M LLAGE REDUCTI ONS | N CERTAI N Cl RCUMSTANCES. PRI OR TO PLACI NG
A REFERENDUM QUESTI ON ON THE BALLOT, THE BOARD OF SCHOOL
DI RECTORS MUST ADOPT A RESOLUTI ON PURSUANT TO THI S SECTI ON.
THE BOARD OF SCHOOL DI RECTORS MUST G VE PUBLIC NOTICE OF | TS
I NTENT TO ADOPT THE RESCLUTI ON I N THE MANNER PROVI DED BY
SECTION 4 OF THE LOCAL TAX ENABLI NG ACT AND MJUST CONDUCT AT
LEAST ONE PUBLI C HEARI NG ON THE RESOLUTI ON.

(2) THE BOARD OF SCHOOL DI RECTORS SHALL SUBM T THE
REFERENDUM QUESTI ON REQUI RED UNDER THI S SECTI ON TO THE
ELECTI ON OFFI Cl ALS OF EACH COUNTY I N WH CH THE SCHOOL
DI STRICT IS SI TUATE NO LATER THAN 60 DAYS PRIOR TO A
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MUNI CI PAL ELECTI ON. THE ELECTI ON OFFI Cl ALS SHALL CAUSE THE
REFERENDUM QUESTI ON TO BE SUBM TTED TO THE ELECTORS OF THE
SCHOCL DI STRI CT.

(3) THE REFERENDUM QUESTI ON SHALL STATE THE RATE OF THE
PROPOSED EARNED | NCOVE AND NET PROFI TS TAX OR PERSONAL | NCOVE
TAX TO BE LEVI ED, THE REASON FOR THE TAX, THE ESTI MATED PER
HOVESTEAD TAX REDUCTI ON AND THE CURRENT RATE OF EARNED | NCOVE
AND NET PROFI TS OR PERSONAL | NCOVE TAX LEVI ED BY THE SCHOOL
DI STRICT. THE QUESTI ON SHALL BE CLEAR AND | N LANGUAGE THAT IS
READI LY UNDERSTANDABLE BY A LAYPERSON AND SHALL BE FRAMED | N
ONE OF THE FOLLOW NG FORMS W TH THE SCHOOL DI STRI CT
RESCLUTI ON ENUMERATI NG THE VARI ABLE AMOUNTS REPRESENTED BY
THE TERMS X, Y AND Z:

(1) DO YOU FAVOR | MPOSI NG AN ADDI Tl ONAL X% (| NSERT

NAME OF TAX) ? THE REVENUE GENERATED FROM THE | NCREASED

TAX RATE W LL BE USED TO REDUCE TAXES ON QUALI FI ED

RESI DENTI AL PROPERTY BY AN ESTI MATED AMOUNT OF $Y. THE

CURRENT (I NSERT NAME OF TAX) FOR THE SCHOOL DI STRICT IS

Z%

(1) DO YOU FAVOR CONVERTI NG THE SCHOOL DI STRICT' S

CURRENT EARNED | NCOVE AND NET PROFI TS TAX | NTO A PERSONAL

I NCOVE TAX AT X% THE REVENUE GENERATED FROM THE PERSONAL

I NCOVE TAX WLL BE USED TO REDUCE TAXES ON QUALI FI ED

RESI DENTI AL PROPERTY BY AN ESTI MATED AMOUNT OF $Y AND TO

REPLACE THE REVENUE FROM THE CURRENT SCHOOL DI STRICT' S

EARNED | NCOVE AND NET PROFI TS TAX, WHI CH | S NOW LEVI ED AT

Z%

(4) THE ELECTI ON OFFI Cl ALS OF EACH COUNTY SHALL, IN
CONSULTATI ON W TH THE BOARD OF SCHOCL DI RECTORS, DRAFT A
NONLEGAL | NTERPRETATI VE STATEMENT VWH CH SHALL ACCOMPANY THE

20051H0039B0091 - 25 -



© o0 N oo o A~ wWw N P

N ORNN N RN NN N NN R B P B R R R R R
© O N o U~ W N B O © 0 N 0o o M W N B O

30

REFERENDUM QUESTI ON | N ACCORDANCE W TH SECTI ON 201.1 OF THE
ACT OF JUNE 3, 1937 (P.L.1333, NO. 320), KNOW AS THE
PENNSYLVANI A ELECTI ON CODE. THE NONLEGAL | NTERPRETATI VE
STATEMENT SHALL | NFORM THE VOTERS OF:
(1) THE REASON FOR THE TAX;
(11) THE ESTI MATED | NCREASE | N REVENUE VHI CH THE
BOARD OF SCHOOL DI RECTORS HAS | NCLUDED | N THE PROPOSED
TAX RATE AS AUTHORI ZED UNDER SECTI ON 321(B)(4) OR SECTI ON
321(Q) (6);
(111) THE ESTI MATED PER HOVESTEAD TAX REDUCTI ON; AND
(1V) THE CURRENT RATE OF EARNED | NCOVE AND NET
PROFI TS TAX OR, | F APPLI CABLE, PERSONAL | NCOVE TAX LEVI ED
BY THE SCHOOL DI STRICT.
(C) PROPOSED TAX RATE. - - THE PROPOSED RATE OF THE EARNED
| NCOVE AND NET PROFI TS TAX OR PERSONAL | NCOVE TAX SHALL BE
ESTABLI SHED BY THE BOARD OF SCHOOL DI RECTORS OF THE SCHOOL
DI STRICT AND SHALL NOT EXCEED THE RATE, WHEN COVBI NED W TH THE
TAX RATE AUTHORI ZED UNDER SECTI ON 331.1 OR 331.2, REQUI RED TO
PROVI DE AN EXCLUSI ON FOR HOVESTEAD PROPERTY AND FARMSTEAD
PROPERTY EQUAL TO THE MAXI MUM EXCLUSI ON UNDER 53 PA.C.S. § 8586.
(D) EFFECTI VE DATE. - -1 F THE REFERENDUM QUESTI ON UNDER THI S
SECTI ON | S APPROVED BY THE ELECTORATE, THE NEW RATE OF THE
EARNED | NCOVE AND NET PROFI TS TAX OR PERSONAL | NCOMVE TAX SHALL
TAKE EFFECT PURSUANT TO SECTI ON 321(D).
(E) (RESERVED).
(F) (RESERVED).
(G EFFECT ON CERTAIN SCHOOL DI STRICTS. -- THI' S SECTI ON SHALL
NOT APPLY TO A SCHOOL DI STRICT OF THE FI RST CLASS.
(H SCHOOL DI STRI CTS OPERATI NG UNDER 53 PA.C.S. CH. 87.--
(1) (RESERVED).
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(2) (RESERVED).

(2.1) TH'S SUBSECTI ON SHALL APPLY TO A SCHOOL DI STRI CT
WHI CH |'S SUBJECT TO 53 PA.C.S. CH. 87 (RELATING TO OTHER
SUBJECTS OF TAXATI ON) .

(3) A SCHOOL DI STRICT UNDER TH S SUBSECTI ON SHALL
CONVERT | TS EARNED | NCOVE AND NET PROFI TS TAX AUTHORI ZED
UNDER 53 PA.C.S. § 8703 TO AN EARNED | NCOVE AND NET PROFI TS
TAX AUTHORI ZED UNDER THI S SUBSECTI ON AT THE SAME RATE AS THE
TAX WAS LEVI ED UNDER 53 PA.C.S. § 8703 ON THE DATE OF
CONVERSI ON.  THE TAX AUTHORI ZED UNDER THI S SUBSECTI ON SHALL BE
SUBJECT TO THE PROVI SI ONS OF SECTI ONS 323, 324, 325 AND 326.

(4) A SCHOOL DI STRICT UNDER TH' S SUBSECTI ON SHALL
COVBI NE ALL REVENUE GENERATED FOR FUNDI NG HOVESTEAD AND
FARVBTEAD EXCLUSI ONS UNDER 53 PA.C.S. § 8703 W TH ANY REVENUE
COLLECTED FOR THE PURPOSES OF FUNDI NG HOMESTEAD AND FARMSTEAD
EXCLUSI ONS UNDER THI'S CHAPTER.

(1) PENNSYLVANI A ELECTI ON CODE PROVI SI ONS. - - PROCEEDI NGS
UNDER THI'S SECTI ON SHALL BE | N ACCORDANCE W TH THE PROVI SI ONS OF
THE PENNSYLVANI A ELECTI ON CODE.

SECTI ON 333. PUBLI C REFERENDUM REQUI REMENTS FOR | NCREASI NG
CERTAI N TAXES.

(A) APPLI CABILITY.--TH S SECTI ON SHALL APPLY AS FOLLOMB:

(1) FOR A BOARD OF SCHOOL DI RECTORS THAT ELECTED TO
PARTI Cl PATE | N THE FORMER ACT OF JULY 5, 2004 (P.L.654,

NO 72), KNOMN AS THE HOMEOMNER TAX RELI EF ACT, THI'S SECTI ON

SHALL APPLY BEG NNI NG W TH ANY PROPCSED TAX | NCREASE THAT

TAKES EFFECT | N THE 2006- 2007 FI SCAL YEAR

(2) FOR A BOARD OF SCHOOL DI RECTORS THAT DI D NOT ELECT
TO PARTI Cl PATE | N THE FORVER HOMEOMER TAX RELI EF ACT, ANY
PROPOSED TAX | NCREASE THAT TAKES EFFECT | N THE 2006- 2007
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1 FI SCAL YEAR SHALL NOT EXCEED THE | NDEX, UNLESS AN EXCEPTI ON
2 UNDER SUBSECTI ON (F) OR (N) |S APPROVED PURSUANT TO

3 SUBSECTI ON (1) OR (J), PROVI DED THAT A BOARD OF SCHOOL

4 DI RECTORS SHALL HAVE THE AUTHORI TY TO PETI TI ON THE COURT OF

5 COWON PLEAS FOR AN ADDI TI ONAL TAX RATE | NCREASE | F THE TAX

6 RATE | NCREASE ALLOWED BY THE | NDEX AND ANY EXCEPTI ON APPROVED
7 PURSUANT TO SUBSECTION (1) OR (J) 1S I NSUFFI Cl ENT TO BALANCE
8 THE PROPOSED BUDGET. THE COURT SHALL GRANT THE SCHOOL

9 DI STRICT' S REQUEST FOR THE TAX RATE | NCREASE UPON GOOD CAUSE
10 SHOWN | F THE SCHOOL DI STRI CT PROVES BY CLEAR AND CONVI NCI NG
11 EVI DENCE THAT THE TAX RATE | NCREASE AUTHORI ZED UNDER THI S

12 PARAGRAPH | S | NSUFFI Cl ENT TO BALANCE THE PROPCSED BUDGET. FOR
13 A BOARD OF SCHOOL DI RECTORS SUBJECT TO THI S PARAGRAPH, THE

14 DATES BY WHI CH THE BOARD OF SCHOOL DI RECTORS, THE DEPARTMENT
15 OF EDUCATI ON OR THE COURT OF COWMON PLEAS SHALL BE REQUI RED
16 TO COVPLY W TH SECTI ON 311 AND SUBSECTI ONS (E), (1) AND (J)
17 SHALL BE 50 DAYS AFTER THE DATES SET FORTH | N THOSE

18 PROVI SI ONS.

19 (3) TH'S SECTI ON SHALL APPLY TO EACH BOARD OF SCHOOL

20 DI RECTORS BEG NNI NG W TH ANY PROPOSED TAX | NCREASE THAT TAKES
21 EFFECT | N THE 2007- 2008 FI SCAL YEAR AND EACH FI SCAL YEAR

22 THEREAFTER.

23 (B) PROH BI TI ONS. - - EXCEPT AS SET FORTH | N SUBSECTION (1) AND
24 (J), UNLESS THERE |'S COMPLI ANCE W TH SUBSECTI ON (C), A BOARD OF
25 SCHOOL DI RECTORS MAY NOT DO ANY OF THE FOLLOW NG

26 (1) 1 NCREASE THE RATE OF A TAX LEVI ED FOR THE SUPPORT OF
27 THE PUBLI C SCHOOLS BY MORE THAN THE | NDEX. FOR PURPCSES OF

28 COWVPLI ANCE W TH THI S PARAGRAPH, A SCHOOL DI STRICT WHICH IS

29 SI TUATED | N MORE THAN ONE COUNTY AND WHI CH LEVI ES REAL ESTATE
30 TAXES UNDER SECTI ON 672.1 OF THE ACT OF MARCH 10, 1949
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(P.L.30, NO 14), KNOW AS THE PUBLI C SCHOOL CODE OF 1949,
SHALL APPLY THE | NDEX TO EACH SEPARATE RATE OF REAL ESTATE
TAXES LEVI ED.

(2) LEVY A TAX FOR THE SUPPORT OF THE PUBLI C SCHOOLS
WH CH WAS NOT LEVI ED | N THE 2005- 2006 FI SCAL YEAR.

(3) RAISE THE RATE OF THE EARNED | NCOVME AND NET PROFI TS
TAX | F ALREADY | MPOSED UNDER THE AUTHORI TY OF THE LOCAL TAX
ENABLI NG ACT, EXCEPT AS OTHERW SE PROVI DED FOR UNDER SECTI ON
331.1, 331.2 OR 332.

(4) NOTW THSTANDI NG ANY OTHER PROVI SI ON OF TH' S CHAPTER
TO THE CONTRARY, THE ADOPTI ON OF A REFERENDUM UNDER SECTI ON
331.2 OR 332 CONFERS ON THE BOARD OF SCHOOL DI RECTORS THE
AUTHORI TY TO RAI SE | NCOVE TAXES ONLY TO THE EXTENT CONTAI NED
IN THE LANGUAGE OF THE REFERENDUM AND ANY FUTURE | NCREASE OF
AN | NCOVE TAX TO BE USED FOR THE PURPOSE OF PROPERTY TAX
REDUCTI ON SHALL BE SUBM TTED TO THE ELECTORS OF THE SCHOOL
DI STRICT AT A SUBSEQUENT MUNI Cl PAL ELECTI ON PURSUANT TO THE
PROVI S| ONS OF SECTI ON 332.

(C) REFERENDUM - -

(1) 1N ORDER TO TAKE AN ACTI ON PROHI Bl TED UNDER
SUBSECTI ON (B) (1), AT THE ELECTI ON | MVEDI ATELY PRECEDI NG THE
START OF THE SCHOOL DI STRICT FI SCAL YEAR I N VHI CH THE
PROPOSED TAX | NCREASE WOULD TAKE EFFECT, A REFERENDUM STATI NG
THE SPECI FI C RATE OR RATES OF THE TAX | NCREASE MUST BE
SUBM TTED TO THE ELECTORS OF THE SCHOOL DI STRICT, AND A
MAJORI TY OF THE ELECTORS VOTI NG ON THE QUESTI ON MUST APPROVE
THE | NCREASE.

(2) 1N ORDER TO TAKE AN ACTI ON UNDER SUBSECTI ON (B) (2),
AT THE ELECTI ON | MVEDI ATELY PRECEDI NG THE START OF THE SCHOOL
DI STRI CT FI SCAL YEAR | N VWHI CH THE PROPOSED TAX WOULD TAKE
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EFFECT, A REFERENDUM STATI NG THE PROPOSED TAX AND THE RATE AT
WHI CH I T WLL BE LEVI ED MUST BE SUBM TTED TO THE ELECTORS OF
THE SCHOOL DI STRICT, AND A MAJORI TY OF THE ELECTORS VOTI NG ON
THE QUESTI ON MUST APPROVE THE TAX.

(3) EXCEPT AS SET FORTH I N SUBSECTIONS (1) AND (J), A
SCHOOL DI STRI CT ACTI NG PURSUANT TO THI'S SUBSECTI ON SHALL
SUBM T THE REFERENDUM QUESTI ON REQUI RED UNDER THI S SECTI ON TO
THE ELECTI ON OFFI CI ALS OF EACH COUNTY IN WHICH I T IS SI TUATE
NO LATER THAN 60 DAYS PRI OR TO THE ELECTI ON | MVEDI ATELY
PRECEDI NG THE FI SCAL YEAR | N WH CH THE TAX | NCREASE WOULD
TAKE EFFECT.

(4) THE ELECTI ON OFFI Cl ALS OF EACH COUNTY SHALL, IN
CONSULTATI ON W TH THE BOARD OF SCHOOL DI RECTORS, DRAFT A
NONLEGAL | NTERPRETATI VE STATEMENT WHI CH SHALL ACCOMPANY THE
REFERENDUM QUESTI ON | N ACCORDANCE W TH SECTI ON 201.1 OF THE
ACT OF JUNE 3, 1937 (P.L.1333, NO. 320), KNOW AS THE
PENNSYLVANI A ELECTI ON CODE. THE NONLEGAL | NTERPRETATI VE
STATEMENT SHALL | NCLUDE | NFORMATI ON THAT REFERENCES THE | TEMS
OF EXPENDI TURE FOR WH CH THE TAX | NCREASE |'S SOUGHT AND THE
CONSEQUENCE OF THE REFERENDUM BEI NG DI SAPPROVED BY THE
ELECTORATE.

(D) FAI LURE TO APPROVE REFERENDUM - -

(1) |F A REFERENDUM QUESTI ON SUBM TTED UNDER SUBSECTI ON
(C)(1) 1S NOT APPROVED, THE BOARD OF SCHOOL DI RECTORS MAY
APPROVE AN | NCREASE | N THE TAX RATE OF NOT MORE THAN THE
| NDEX.

(2) |F A REFERENDUM QUESTI ON SUBM TTED UNDER SUBSECTI ON
(C)(2) 1S NOT APPROVED, THE BOARD OF SCHOOL DI RECTORS MAY NOT
LEVY THE TAX.

(E) TAX RATE SUBM SSI ONS. - - A SCHOOL DI STRI CT THAT HAS
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ADOPTED A PRELI M NARY BUDGET PROPOSAL UNDER SECTI ON 311 THAT
| NCLUDES AN | NCREASE | N THE RATE OF ANY TAX LEVI ED FOR THE
SUPPORT OF PUBLIC SCHOOLS SHALL SUBM T | NFORMATI ON ON THE
| NCREASE TO THE DEPARTMENT ON A UNI FORM FORM PREPARED BY THE
DEPARTMVENT. THE SCHOOL DI STRICT SHALL SUBM T SUCH | NFORMATI ON NO
LATER THAN 85 DAYS PRI OR TO THE DATE OF THE ELECTI ON | MVEDI ATELY
PRECEDI NG THE BEG NNI NG OF THE SCHOOL DI STRICT' S FI SCAL YEAR.
THE DEPARTMENT SHALL COVPARE THE PROPOSED PERCENTAGE | NCREASE | N
THE RATE OF ANY TAX WTH THE | NDEX. W THI N TEN DAYS OF THE
RECEI PT OF THE | NFORVATI ON REQUI RED UNDER THI S SUBSECTI ON BUT NO
LATER THAN 75 DAYS PRI OR TO THE DATE OF THE ELECTI ON | MVEDI ATELY
PRECEDI NG THE BEG NNI NG OF THE SCHOOL DI STRICT' S FI SCAL YEAR,
THE DEPARTMENT SHALL | NFORM THE SCHOOL DI STRI CT WHETHER THE
PROPOSED TAX RATE | NCREASE | S LESS THAN OR EQUAL TO THE | NDEX.
| F THE DEPARTMENT DETERM NES THAT THE PROPOSED PERCENTAGE
| NCREASE | N THE RATE OF THE TAX EXCEEDS THE | NDEX, THE
DEPARTMENT SHALL NOTI FY THE SCHOOL Di STRI CT THAT:

(1) THE PROPOSED TAX | NCREASE MUST BE REDUCED TO AN

AMOUNT LESS THAN OR EQUAL TO THE | NDEX;

(2) THE PROPOSED TAX | NCREASE MUST BE APPROVED BY THE

ELECTORATE UNDER SUBSECTI ON (C)(1); OR

(3) AN EXCEPTI ON MUST BE SOUGHT UNDER SUBSECTI ONS (1)

AND (J).

(F) REFERENDUM EXCEPTI ONS. - - A SCHOOL DI STRI CT MAY, W THOUT
SEEKI NG VOTER APPROVAL UNDER SUBSECTI ON (C), | NCREASE THE RATE
OF A TAX LEVI ED FOR THE SUPPORT OF THE PUBLI C SCHOOLS BY MORE
THAN THE I NDEX | F ALL OF THE FOLLOW NG APPLY:

(1) THE REVENUE RAI SED BY THE ALLOWABLE | NCREASE UNDER

THE | NDEX 1S | NSUFFI CI ENT TO BALANCE THE PROPOSED BUDGET DUE

TO ONE OR MORE OF THE EXPENDI TURES LI STED | N PARAGRAPH (2).
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THE REVENUE GENERATED BY | NCREASI NG THE RATE OF A

TAX BY MORE THAN THE | NDEX W LL BE USED TO PAY FOR ANY OF THE
FOLLOW NG

(1) COSTS I NCURRED | N RESPONDI NG TO OR RECOVERI NG

FROM AN EMERCGENCY OR DI SASTER DECLARED PURSUANT TO 35
PA.C.S. 8§ 7301 (RELATI NG TO GENERAL AUTHORI TY OF
GOVERNOR) OR 75 PA.C.S. § 6108 ( RELATING TO POVNER OF
GOVERNOR DURI NG EMERGENCY) .

(1) COSTS TO | MPLEMENT A COURT ORDER OR AN
NI STRATI VE ORDER FROM A FEDERAL OR STATE AGENCY AS

LONG AS THE TAX | NCREASE | S RESCI NDED FOLLOW NG
FULFI LLMENT OF THE COURT ORDER OR ADM NI STRATI VE ORDER

(I'11) COSTS ASSCCI ATED W TH THE FOLLOW NG

(A) TO PAY I NTEREST AND PRI NCI PAL ON ANY
| NDEBTEDNESS | NCURRED UNDER 53 PA.C.S. PT. VII| SUBPT.
B (RELATI NG TO | NDEBTEDNESS AND BORROW NG) PRI OR TO
SEPTEMBER 4, 2004. I N NO CASE MAY THE SCHOOL DI STRI CT
I NCUR ADDI TI ONAL DEBT UNDER THI S CLAUSE EXCEPT FOR
THE REFI NANCI NG OF EXI STI NG DEBT, | NCLUDI NG THE
PAYMENT OF COSTS AND EXPENSES RELATED TO SUCH
REFI NANCI NG AND THE ESTABLI SHVENT OF FUNDI NG OF
APPROPRI ATE DEBT SERVI CE RESERVES. AN | NCREASE UNDER
TH' 'S CLAUSE SHALL BE RESCI NDED FOLLOW NG THE FI NAL
PAYMENT OF | NTEREST AND PRI NCI PAL.

(B) TO PAY I NTEREST AND PRI NCI PAL ON ANY
ELECTORAL DEBT | NCURRED UNDER 53 PA.C.S. PT. VI
SUBPT. B. AN | NCREASE UNDER THI S CLAUSE SHALL BE
RESCI NDED FOLLOW NG THE FI NAL PAYMENT OF | NTEREST AND
PRI NCI PAL.

(© TO PAY I NTEREST AND PRI NCI PAL ON

- 32 -



1 | NDEBTEDNESS FOR UP TO 60% OF THE CONSTRUCTI ON COST
2 AVERACGE ON A SQUARE- FOOT BASIS | F ALL OF THE

3 FOLLOW NG APPLY:

4 (1) THE I NDEBTEDNESS IS FOR A SCHOOL

5 CONSTRUCTI ON PRQJECT UNDER 22 PA. CODE CH. 21

6 ( RELATI NG TO SCHOOL BUI LDI NGS) .

7 (1) THE | NDEBTEDNESS TO FUND APPROPRI ATE

8 DEBT SERVI CE RESERVES FOR THE PRQJECT | S | NCURRED
9 AFTER SEPTEMBER 3, 2004.

10 (1'11) THE | NCREASE SOUGHT UNDER THI S CLAUSE
11 'S RESCI NDED FOLLOW NG FI NAL PAYMENT OF | NTEREST
12 AND PRI NCI PAL

13 (1'V) THE | NDEBTEDNESS | S | NCURRED ONLY AFTER
14 EXI STI NG FUND BALANCES FOR SCHOOL CONSTRUCTI ON
15 AND ANY UNDESI GNATED FUND BALANCES HAVE BEEN

16 FULLY COMM TTED TO FUND THE PRQJECT.

17 (V) THE | NDEBTEDNESS |'S FOR AN ACADEM C

18 ELEMENTARY OR ACADEM C SECONDARY SCHOOL BUI LDI NG
19 FOR PURPCSES OF TH S SUBCLAUSE, THE FOLLOW NG

20 SHALL NOT BE CONSI DERED TO BE AN ACADEM C

21 ELEMENTARY OR ACADEM C SECONDARY SCHOOL BUI LDI NG
22 NATATORI UM STADI UM BLEACHERS, ATHLETI C FI ELD

23 ATHLETI C FI ELD LI GHTI NG EQUI PMENT AND APPARATUS
24 USED TO PROMOTE AND CONDUCT | NTERSCHOLASTI C

25 ATHLETI CS

26 (M) FOR SCHOOL DI STRICTS CF THE SECOND

27 TH RD AND FOURTH CLASS, THE PRQJECT HAS BEEN

28 APPROVED BY THE DEPARTMENT UNDER SECTI ON 731 OF
29 THE ACT OF MARCH 10, 1949 (P.L.30, NO 14), KNOMW
30 AS THE PUBLI C SCHOCOL CODE OF 1949. FOR
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1 NONREI MBURSABLE PROJECTS | N SCHOOL DI STRI CTS OF
2 THE FI RST CLASS A, THE PLANS AND SPEC! FI CATI ONS

3 HAVE BEEN APPROVED BY THE BOARD OF SCHOOL

4 DI RECTORS. FOR REI MBURSABLE PRQJECTS | N SCHOOL

5 DI STRICTS OF THE FIRST CLASS A, THE PLANS AND

6 SPECI FI CATI ONS HAVE BEEN APPROVED BY THE

7 DEPARTMVENT PURSUANT TO 22 PA. CODE CH. 21.

8 (D) TO PAY | NTEREST AND PRI NCI PAL ON

9 | NDEBTEDNESS FOR UP TO $250, 000 OF THE CONSTRUCTI ON
10 COST OF A NONACADEM C SCHOOL CONSTRUCTI ON PRQJECT, AS
11 ADJUSTED ANNUALLY BY THE PERCENTAGE | NCREASE | N THE
12 AVERAGE OF THE STATEW DE AVERAGE WEEKLY WAGE AND THE
13 EMPLOYMENT COST | NDEX. AN | NCREASE UNDER THI S CLAUSE
14 SHALL BE RESCI NDED FOLLOW NG THE FI NAL PAYMENT OF

15 | NTEREST AND PRI NCI PAL.

16 (E) FOR PURPOSES OF THI'S SUBPARAGRAPH, ELECTORAL
17 DEBT | NCLUDES THE REFUNDI NG OR REFI NANCI NG OF

18 ELECTORAL DEBT FOR WHI CH AN EXCEPTI ON |'S PERM TTED
19 UNDER CLAUSE (B) AS LONG AS THE REFUNDI NG OR

20 REFI NANCI NG | NCURS NO ADDI TI ONAL DEBT OTHER THAN FOR
21 (1) COSTS AND EXPENSES RELATED TO THE

22 REFUNDI NG OR REFI NANCI NG, AND

23 (I1) FUNDI NG OF APPROPRI ATE DEBT SERVI CE

24 RESERVES.

25 (F) FOR PURPOSES OF THI'S SUBPARAGRAPH,

26 | NDEBTEDNESS | NCLUDES THE REFUNDI NG OR REFI NANCI NG OF
27 | NDEBTEDNESS FOR WHI CH AN EXCEPTI ON |'S PERM TTED

28 UNDER CLAUSES (A), (C) AND (D) AS LONG AS THE

29 REFUNDI NG OR REFI NANCI NG | NCURS NO ADDI TI ONAL DEBT

30 OTHER THAN FOR
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(1) COSTS AND EXPENSES RELATED TO THE
REFUNDI NG OR REFI NANCI NG, AND

(I1) FUNDI NG OF APPROPRI ATE DEBT SERVI CE
RESERVES.

(V) COSTS TO RESPOND TO CONDI TI ONS WHI CH POSE AN
| MVEDI ATE THREAT OF SERI OUS PHYSI CAL HARM OR | NJURY TO
THE STUDENTS, STAFF OR RESI DENTS OF THE SCHOOL DI STRI CT,
BUT ONLY UNTIL THE CONDI TI ONS CAUSI NG THE THREAT HAVE
BEEN FULLY RESOLVED.

(V) COSTS | NCURRED | N PROVI DI NG SPECI AL EDUCATI ON
PROGRAMS AND SERVI CES TO STUDENTS W TH DI SABI LI TIES | F
THE | NCREASE | N EXPENDI TURES ON SPECI AL EDUCATI ON
PROGRAMS AND SERVI CES WAS GREATER THAN 7.5% THE DOLLAR
AMOUNT OF THI S EXCEPTI ON SHALL BE EQUAL TO THE PORTI ON OF
THE | NCREASE THAT EXCEEDS 7.5%

(VI) COSTS WHI CH:

(A) WERE | NCURRED | N THE | MPLEMENTATI ON OF A

SCHOOL | MPROVEMENT PLAN REQUI RED UNDER SECTI ON

1116(B) OF THE ELEMENTARY AND SECONDARY EDUCATI ON ACT

OF 1965 (PUBLIC LAWS89-10, 20 U.S.C. § 6316(B)); AND

(B) WERE NOT OFFSET BY A STATE ALLOCATI ON.

(VI1) COSTS NECESSARY TO MAI NTAI N:

(A) PER- STUDENT LOCAL TAX REVENUE, ADJUSTED BY

THE | NDEX, | F THE PERCENTAGE GROATH | N AVERAGE DAI LY

MEMBERSHI P BETWEEN THE SCHOOL YEAR DETERM NED UNDER

SUBSECTI ON (J) (4) AND THE THI RD SCHOOL YEAR PRECEDI NG

THE SCHOOL YEAR DETERM NED UNDER SUBSECTI ON (J) ( 4)

EXCEEDS 7.5% OR

(B) ACTUAL | NSTRUCTI ON EXPENSE PER AVERAGE DAI LY

MEMBERSHI P, ADJUSTED BY THE | NDEX, |F THE | NCREASE I N

20051H0039B0091 - 35 -



© o0 N oo o A~ wWw N P

N ORNN N RN NN N NN R B P B R R R R R
© O N o U~ W N B O © 0 N 0o o M W N B O

30

qe)

ACTUAL | NSTRUCTI ON EXPENSE PER AVERACGE DAI LY
MEMBERSHI P BETWEEN THE SCHOOL YEAR DETERM NED UNDER
SUBSECTI ON (J) (4) AND THE SCHOOL YEAR PRECEDI NG THE
SCHOOL YEAR DETERM NED UNDER SUBSECTION (J)(4) 1S
LESS THAN THE | NDEX.

(M) THE MAI NTENANCE OF REVENUES DERI VED FROM REAL
PROPERTY TAXES, EARNED | NCOVE AND NET PROFI TS TAXES,
PERSONAL | NCOVE TAXES, BASI C EDUCATI ON FUNDI NG
ALLCOCATI ONS AND SPECI AL EDUCATI ON FUNDI NG ALLOCATI ONS,
ADJUSTED BY THE | NDEX, FOR A SCHOOL DI STRI CT WHERE THE
PERCENTAGE | NCREASE | N REVENUES DERI VED FROM REAL
PROPERTY TAXES, EARNED | NCOVE AND NET PROFI TS TAXES,
PERSONAL | NCOVE TAXES, BASI C EDUCATI ON FUNDI NG
ALLOCATI ONS AND SPECI AL EDUCATI ON FUNDI NG ALLOCATI ONS
BETWEEN THE SCHOOL YEAR DETERM NED UNDER SUBSECTI ON
(J)(4) AND THE SCHOOL YEAR PRECEDI NG THE SCHOOL YEAR
DETERM NED UNDER SUBSECTI ON (J) (4) IS LESS THAN THE
I NDEX.

(1'X) COSTS I NCURRED FOR PROVI DI NG HEALTH CARE-
RELATED BENEFI TS WHI CH ARE DI RECTLY ATTRI BUTABLE TO A
COLLECTI VE BARGAI NI NG AGREEMENT | N EFFECT ON JANUARY 1,
2006, BETWEEN THE SCHOOL DI STRICT AND I TS EMPLOYEES
ORGANI ZATI ON | F THE ANTI Cl PATED | NCREASE | N THE COST OF
HEALTH CARE- RELATED BENEFI TS BETWEEN THE CURRENT YEAR AND
THE UPCOM NG YEAR | S GREATER THAN THE | NDEX. THE DOLLAR
AMOUNT OF THI S EXCEPTI ON SHALL BE EQUAL TO THE PORTI ON OF
THE | NCREASE VWH CH EXCEEDS THE | NDEX. THI S SUBPARAGRAPH
SHALL NOT APPLY TO A COLLECTI VE BARGAI NI NG AGREEMENT
RENEWED, EXTENDED OR ENTERED | NTO AFTER JANUARY 1, 2006.

REVENUE DERI VED FROM | NCREASE. - - ANY REVENUE DERI VED FROM
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AN | NCREASE | N THE RATE OF ANY TAX ALLOWED PURSUANT TO
SUBSECTI ON (F)(2) (111) SHALL NOT EXCEED THE ANTI Cl PATED DOLLAR
AMOUNT OF THE EXPENDI TURE.

(H  LIM TATI ON ON TAX RATE.-- THE | NCREASE | N THE RATE OF ANY
TAX ALLOWED PURSUANT TO AN EXCEPTI ON UNDER SUBSECTI ON (F)(2) (1),
(1), (1V), (V), (M), (M1), (MI1) OR(IX) OR (N) SHALL NOT
EXCEED THE RATE | NCREASE REQUI RED AS DETERM NED BY A COURT OF
COWON PLEAS OR THE DEPARTMENT PURSUANT TO SUBSECTION (1) OR
(J).

(1) COURT ACTION. - -

(1) PRIOR TO THE | MPOSI TION OF A TAX | NCREASE UNDER
SUBSECTION (F)(2) (1), (11) AND (1V) AND NO LATER THAN 75 DAYS
PRI OR TO THE ELECTI ON | MVEDI ATELY PRECEDI NG THE BEG NNI NG OF
THE SCHOOL DI STRICT' S FI SCAL YEAR, APPROVAL BY THE COURT OF
COWWON PLEAS | N THE JUDI CI AL DI STRICT I N VHI CH THE
ADM NI STRATI VE OFFI CE OF THE SCHOOL DI STRICT |'S LOCATED MUST
BE SOUGHT. THE BOARD OF SCHOOL DI RECTORS SHALL PUBLISH IN A
NEWSPAPER OF GENERAL Cl RCULATI ON AND ON THE DI STRICT' S
PUBLI CLY ACCESSI BLE | NTERNET SITE, |F ONE |'S MAI NTAI NED,

NOTI CE OF | TS I NTENT TO FILE A PETI TI ON UNDER THI'S SUBSECTI ON

AT LEAST ONE WEEK PRI OR TO THE FILING OF THE PETI TION. THE

BOARD OF SCHOOL DI RECTORS SHALL ALSO PUBLISH I N A NEWSPAPER

OF GENERAL Cl RCULATI ON AND ON THE DI STRICT' S PUBLI CLY

ACCESSI BLE | NTERNET SITE, | F ONE |'S MAI NTAI NED, NOTI CE, AS

SOON AS POSSI BLE FOLLOW NG NOTI FI CATI ON FROM THE COURT THAT A

HEARI NG HAS BEEN SCHEDULED, STATI NG THE DATE, TIME AND PLACE

OF THE HEARI NG ON THE PETI TION. THE FOLLOW NG SHALL APPLY TO

ANY PROCEEDI NGS | NSTI TUTED UNDER THI' S SUBSECTI ON:

(1) THE SCHOOL DI STRICT MUST PROVE BY CLEAR AND

CONVI NCI NG EVI DENCE THAT | T QUALI FI ES FOR EACH EXCEPTI ON
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SOUGHT.
(11) THE SCHOOL DI STRICT MUST PROVE BY CLEAR AND

CONVI NCI NG EVI DENCE THE ANTI Cl PATED DOLLAR AMOUNT OF THE

EXPENDI TURE FOR EACH EXCEPTI ON SOUGHT.

(2) THE COURT SHALL RULE ON THE SCHOOL DI STRICT' S
PETI TI ON AND | NFORM THE SCHOOL DI STRICT OF | TS DECI SI ON NO
LATER THAN 55 DAYS PRI OR TO THE DATE OF THE ELECTI ON
| MVEDI ATELY PRECEDI NG THE BEG NNI NG OF THE SCHOOL DI STRICT' S
FI SCAL YEAR |F THE COURT APPROVES THE PETI TI ON, THE COURT
SHALL ALSO DETERM NE THE DOLLAR AMOUNT OF THE EXPENDI TURE FOR
WH CH AN EXCEPTI ON | S GRANTED, THE TAX RATE | NCREASE REQUI RED
TO FUND THE EXCEPTI ON AND THE APPROPRI ATE DURATI ON OF THE
| NCREASE. | F THE COURT DENI ES THE PETI TION, THE SCHOOL
DI STRICT MAY SUBM T A REFERENDUM QUESTI ON UNDER SUBSECTI ON
(C)(1). THE QUESTI ON MUST BE SUBM TTED TO THE ELECTI ON
OFFI CI ALS NO LATER THAN 50 DAYS PRI OR TO THE DATE OF THE
ELECTI ON | MVEDI ATELY PRECEDI NG THE BEG NNI NG OF THE SCHOOL
DI STRICT' S FI SCAL YEAR
(J) DEPARTMENT APPROVAL. - -

(1) A SCHOOL DI STRICT THAT SEEKS TO | NCREASE THE RATE OF
TAX DUE TO AN EXPENDI TURE UNDER SUBSECTION (F)(2)(111), (V),
(M), (M1), (M) OR (I1X) OR(N) SHALL OBTAIN THE APPROVAL
OF THE DEPARTMENT BEFORE | MPOSI NG THE TAX | NCREASE. THE
DEPARTMVENT SHALL ESTABLI SH PROCEDURES FOR ADM NI STERI NG THE
PROVI SI ONS OF TH' S SUBSECTI ON, WHI CH MAY | NCLUDE AN
ADM NI STRATI VE HEARI NG ON THE SCHOOL DI STRICT' S SUBM SSI ON.

(2) A SCHOOL DI STRI CT PROCEEDI NG UNDER THE PROVI S| ONS OF
THI'S SUBSECTI ON SHALL PUBLI SH I N A NEWSPAPER OF GENERAL
Cl RCULATI ON AND ON THE DI STRICT' S PUBLI CLY ACCESSI BLE
| NTERNET SITE, |F ONE |'S MAI NTAINED, NOTICE OF I TS I NTENT TO
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SEEK DEPARTMENT APPROVAL AT LEAST ONE WEEK PRI OR TO
SUBM TTI NG | TS REQUEST FOR APPROVAL TO THE DEPARTMENT. | F THE
DEPARTMENT SCHEDULES A HEARI NG ON THE SCHOOL DI STRICT' S
REQUEST, THE SCHOOL DI STRICT SHALL PUBLI SH NOTI CE OF THE
HEARI NG | N A NEWSPAPER OF GENERAL Cl RCULATI ON AND ON THE

DI STRICT' S PUBLI CLY ACCESSI BLE | NTERNET SITE, |F ONE IS

MAI NTAI NED, | MVEDI ATELY UPON RECEI VI NG THE | NFORVATI ON FROM
THE DEPARTMENT. THE NOTI CE SHALL | NCLUDE THE DATE, TIME AND
PLACE OF THE HEARI NG

(3) THE DEPARTMENT SHALL APPROVE A SCHOOL DI STRICT' S
REQUEST UNDER THI'S SUBSECTION | F A REVI EW OF THE DATA UNDER
PARAGRAPH (4) DEMONSTRATES THAT:

(1) THE SCHOOL DI STRICT QUALI FIES FOR ONE OR MORE

EXCEPTI ONS UNDER SUBSECTION (F) (2)(111), (V), (M),

(VI1), (M11) OR(IX) OR(N; AND

(11) THE SUM OF THE DOLLAR AMOUNTS OF THE EXCEPTI ONS

FOR WHI CH THE SCHOOL DI STRI CT QUALI FI ES MAKES THE SCHOOL

DI STRI CT ELI G BLE UNDER SUBSECTI ON (F) (1).

(4) FOR THE PURPOSE OF DETERM NI NG THE ELIG BILITY OF A
SCHOOL DI STRICT FOR AN EXCEPTI ON UNDER SUBSECTI ON (F) (2) (V),
(M), (V1) OR (VIII), THE DEPARTMENT SHALL UTI LI ZE DATA FROM
THE MOST RECENT SCHOOL YEARS FOR WHI CH ANNUAL FI NANCI AL
REPORT DATA REQUI RED UNDER SECTI ON 2553 OF THE PUBLI C SCHOOL
CODE OF 1949 HAS BEEN RECEI VED. THE DEPARTMENT SHALL | NFORM
SCHOOL DI STRICTS OF THE SCHOOL YEARS DETERM NED UNDER THI S
SUBSECTI ON NO LATER THAN 30 DAYS PRI OR TO THE DATE ON WHI CH
PUBLI C | NSPECTI ON OF PROPOSED SCHOOL BUDGETS |'S REQUI RED
UNDER SECTI ON 311(C).

(5) (1) THE DEPARTMENT SHALL RULE ON THE SCHOOL
DI STRI CT' S REQUEST AND SHALL | NFORM THE SCHOOL DI STRI CT OF
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I TS DECI SI ON NO LATER THAN 55 DAYS PRI OR TO THE DATE OF THE
ELECTI ON | MVEDI ATELY PRECEDI NG THE BEG NNI NG OF THE SCHOCL
DI STRICT" S FI SCAL YEAR.

(1) |IF THE DEPARTMENT APPROVES THE REQUEST, THE
DEPARTMENT SHALL DETERM NE THE DOLLAR AMOUNT OF THE
EXPENDI TURE FOR VWH CH THE EXCEPTI ON | S SOUGHT AND THE TAX
RATE | NCREASE REQUI RED TO FUND THE EXCEPTI ON.

(1) 1I'F THE DEPARTMENT DEN ES THE REQUEST, THE
SCHOCL DI STRICT MAY SUBM T A REFERENDUM QUESTI ON UNDER
SUBSECTION (C) (1). THE QUESTI ON MUST BE SUBM TTED TO THE
ELECTI ON OFFI Cl ALS NO LATER THAN 50 DAYS PRI OR TO THE
DATE OF THE ELECTI ON | MMEDI ATELY PRECEDI NG THE BEGQ NNI NG
OF THE SCHOOL DI STRICT' S FI SCAL YEAR.

(6) WTH N 30 DAYS OF THE DEADLI NE UNDER PARACRAPH

(5) (1), THE DEPARTMENT SHALL SUBM T A REPORT TO THE PRESI DENT
PRO TEMPORE OF THE SENATE, THE M NORI TY LEADER OF THE SENATE,
THE SPEAKER OF THE HOUSE OF REPRESENTATI VES AND THE M NORI TY
LEADER OF THE HOUSE OF REPRESENTATI VES ENUMERATI NG THE SCHOOL
DI STRI CTS VWH CH SOUGHT AN EXCEPTI ON UNDER THI S SUBSECTI ON.
THE DEPARTMENT SHALL ALSO PUBLI SH THE REPORT ON | TS PUBLI CLY
ACCESSI BLE | NTERNET SI TE. THE REPORT SHALL | NCLUDE:

(1) THE NAME OF EACH SCHOOL DI STRI CT MAKI NG A
REQUEST UNDER THI S SUBSECTI ON.

(1) THE SPECI FI C EXCEPTI ONS REQUESTED BY EACH
SCHOCL DI STRI CT AND THE DOLLAR AMOUNT OF THE EXPENDI TURE
FOR EACH EXCEPTI ON.

(I'r1)y THE DEPARTMENT' S RULI NG ON THE REQUEST FOR THE
EXCEPTI ON.

(1'V) | F THE EXCEPTI ON WAS APPROVED, THE DOLLAR
AMOUNT OF THE EXPENDI TURE FOR WHI CH THE EXCEPTI ON WAS
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SOUGHT AND THE TAX RATE | NCREASE REQUI RED TO FUND THE
EXCEPTI ON.
(V) A STATI STI CAL SUMVARY OF THE | NFORMATI ON | N
SUBPARAGRAPHS (11), (111) AND (1V).

(K) OBJECTI ONS. - - ANY PERSON WHO RESI DES W THI N OR PAYS REAL
PROPERTY TAXES TO THE SCHOOL DI STRICT FILING A PETI TI ON UNDER
SUBSECTI ON (1) MAY FILE W TH THE COURT WRI TTEN OBJECTI ONS TO ANY
PETI TI ON FI LED UNDER THI' S SECTI ON.

(L) 1 NDEX CALCULATI ON. - - NO LATER THAN AUGUST 15, 2005, AND
EACH AUGUST 15 THEREAFTER, THE DEPARTMENT SHALL CALCULATE THE
| NDEX. THE DEPARTMENT SHALL PUBLI SH THE | NDEX BY SEPTEMBER 1,
2005, AND EACH SEPTEMBER 1 THEREAFTER | N THE PENNSYLVANI A
BULLETI N.

(M  ELECTI ON | NTERFERENCE PRCHI Bl TED. - -

(1) NO PUBLIC FUNDS MAY BE USED TO URGE ANY ELECTOR TO

VOTE FOR OR AGAI NST A REFERENDUM OR BE APPROPRI ATED FOR

POLI TI CAL OR CAMPAI GN PURPCSES,

(2) TH'S SUBSECTI ON SHALL NOT BE CONSTRUED TO PRCHI BI T

THE USE OF PUBLI C FUNDS FOR DI SSEM NATI ON OF FACTUAL

| NFORVATI ON RELATI VE TO A REFERENDUM APPEARI NG ON AN ELECTI ON

BALLOT.

(3) AS USED IN TH S SUBSECTI ON, THE TERM " PUBLI C FUNDS"

MEANS ANY FUNDS APPROPRI ATED BY THE GENERAL ASSEMBLY OR BY A

POLI TI CAL SUBDI VI SI ON.

(N) TREATMENT OF CERTAI N REQUI RED PAYMENTS. - - THE PROVI SI ONS
OF SUBSECTI ONS (F) AND (J) SHALL APPLY TO A SCHOOL DI STRICT' S
SHARE OF PAYMENTS TO THE PUBLI C SCHOOL EMPLOYEES RETI REMENT
SYSTEM AS REQUI RED UNDER 24 PA.C.S. § 8327 (RELATING TO PAYMENTS
BY EMPLOYERS) | F THE | NCREASE | N THE ACTUAL DOLLAR AMOUNT OF
ESTI MATED PAYMENTS BETWEEN THE CURRENT YEAR AND THE UPCOM NG
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YEAR | S GREATER THAN THE | NDEX. THE DOLLAR AMOUNT TO WHI CH

SUBSECTI ON (F) APPLIES SHALL EQUAL THAT PORTI ON OF THE | NCREASE

WH CH EXCEEDS THE PRODUCT OF THE | NDEX AND THE ACTUAL DOLLAR

VALUE OF PAYMENTS FOR THE CURRENT YEAR.

SECTI ON 334. DI SPCSI TI ON OF | NCOVE TAX REVENUE AND PROPERTY TAX
REDUCTI ON ALLOCATI ONS.

(A) EARNED | NCOVE AND NET PROFI TS TAX REVENUE. - - ALL EARNED
| NCOVE AND NET PROFI TS TAX REVENUE RECEI VED BY THE SCHOOL
DI STRI CT PURSUANT TO THI' S CHAPTER SHALL BE USED AS FOLLOWS:

(1) (RESERVED).
(2) (RESERVED).
(3) EXCEPT AS SET FORTH | N SECTI ON 335(A) OR SECTI ON

321(B)(4), | N THE FI SCAL YEAR THAT A TAX UNDER SECTI ON

321(B) (1), (1.1) OR (2) IS | MPLEMENTED OR | NCREASED, ALL

REVENUE RECEI VED BY A SCHOOL DI STRICT THAT |'S DI RECTLY

ATTRI BUTABLE TO THAT TAX SHALL BE USED TO FUND EXCLUSI ONS FOR

HOVESTEAD AND FARVSTEAD PROPERTY.

(4) EXCEPT AS SET FORTH I N SECTI ON 335(A), |N THE SECOND

FI SCAL YEAR AND EACH FI SCAL YEAR THEREAFTER, AN AMOUNT

EQUI VALENT TO THE REVENUE DI RECTLY ATTRI BUTABLE TO THE

| MPOSI TI ON OF THE TAX I N THE FIRST FULL FI SCAL YEAR | N WHI CH

THE TAX | S LEVI ED AND COLLECTED SHALL BE USED TO FUND

EXCLUSI ONS FOR HOMESTEAD AND FARVBTEAD PROPERTY. ALL

REMAI Nl NG REVENUE MAY BE USED FOR THE OPERATI ONS OF THE

SCHOOL DI STRI CT.

(B) PERSONAL | NCOVE TAX REVENUE. - - ALL PERSONAL | NCOVE TAX
REVENUE RECEI VED BY THE SCHOOL DI STRI CT PURSUANT TO THI S CHAPTER
SHALL BE USED AS FOLLOWS:

(1) EXCEPT AS SET FORTH I N SECTI ON 321(C)(6) OR 335(A),

IN THE FI SCAL YEAR THAT THE TAX UNDER SECTI ON 321(C) IS
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| MPLEMENTED OR | NCREASED, ALL REVENUE RECEI VED BY THE SCHOCL
DI STRI CT PURSUANT TO SECTION 321(C)(2)(111) SHALL BE USED TO
FUND EXCLUSI ONS FOR HOVESTEAD AND FARMSTEAD PROPERTY.

(2) EXCEPT AS SET FORTH I N SECTI ON 335(A), I N THE SECOND
FI SCAL YEAR AND EACH FI SCAL YEAR THEREAFTER, AN AMOUNT
EQUI VALENT TO THE REVENUE DI RECTLY ATTRI BUTABLE TO THE
| MPOCSI TION OF THE TAX IN THE FIRST FULL FI SCAL YEAR | N WH CH
THE TAX IS LEVI ED AND COLLECTED SHALL BE USED TO FUND
EXCLUSI ONS FOR HOVESTEAD AND FARMSTEAD PROPERTY. ALL
REVAI NI NG REVENUE MAY BE USED FOR THE OPERATI ONS OF THE
SCHOCL DI STRI CT.

(© PROPERTY TAX REDUCTI ON ALLOCATI ONS. - -

(1) A SCHOOL DI STRICT THAT RECEI VES A PROPERTY TAX
REDUCTI ON ALLOCATI ON UNDER SECTI ON 505 SHALL USE THE PROPERTY
TAX REDUCTI ON ALLOCATI ON TO FUND EXCLUSI ONS FOR HOVESTEAD AND
FARMSTEAD PROPERTY OR, WHERE SECTI ON 335(A) (2) APPLIES, TO
REDUCE THE PROPERTY TAX RATE ON ALL PROPERTI ES SUBJECT TO THE
PROPERTY TAX IN THE SCHOOL DI STRI CT.

(2) NOTW THSTANDI NG THE PROVI SI ONS OF PARAGRAPH (1), A
SCHOCL DI STRI CT COTERM NOUS WTH A CITY OF THE SECOND CLASS A
MAY USE UP TO 50% OF THE PROPERTY TAX REDUCTI ON ALLOCATI ON
RECEI VED UNDER SECTI ON 505 TO REDUCE THE RATE OF THE EARNED
I NCOVE AND NET PROFI TS TAX LEVI ED BY THE SCHOCL DI STRI CT
PURSUANT TO ANY OTHER ACT. |F A BOARD OF SCHOCOL DI RECTORS
ELECTS TO REDUCE THE RATE OF EARNED | NCOVE AND NET PROFI TS
TAX PURSUANT TO THI S PARAGRAPH, | T SHALL ADOPT A RESOLUTI ON
REDUCI NG THE RATE OF EARNED | NCOVE AND NET PRCFI TS TAX NO
LATER THAN THE LAST DAY OF THE FI SCAL YEAR | MMEDI ATELY
PRECEDI NG THE FI SCAL YEAR I N WH CH THE NEW EARNED | NCOVE AND
NET PROFI TS TAX RATE SHALL TAKE EFFECT. THE BOARD SHALL G VE
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PUBLI C NOTI CE OF I TS | NTENT TO ADOPT THE RESOLUTI ON | N THE
MANNER PROVI DED BY SECTION 4 OF THE LOCAL TAX ENABLI NG ACT
AND SHALL CONDUCT AT LEAST ONE PUBLI C HEARI NG ON THE
RESOLUTI ON.  ANY PORTI ON OF THE PROPERTY TAX REDUCTI ON
ALLOCATI ON NOT USED TO REDUCE THE RATE OF THE EARNED | NCOMVE
AND NET PROFI TS TAX SHALL BE USED AS PRESCRI BED | N PARAGRAPH
(1).

SECTI ON 335. SCHOOL DI STRI CT OPTI ONS.

(A) RECEI PT OF PROPERTY TAX REDUCTI ON ALLOCATI ON. - -1 N ANY

FI SCAL YEAR I N WH CH A SCHOOL DI STRI CT RECEI VES A PROPERTY TAX

REDUCTI ON ALLOCATI ON UNDER SECTI ON 505 AND THE SUM OF THE

PROPERTY TAX REDUCTI ON ALLOCATI ON AND REVENUE FROM THE EARNED

| NCOVE AND NET PROFI TS TAX OR PERSONAL | NCOME TAX RECEI VED BY

THE SCHOOL DI STRI CT UNDER THI S CHAPTER EXCEEDS THE AMOUNT

REQUI RED TO FUND THE MAXI MUM HOMESTEAD AND FARMSTEAD EXCLUSI ONS

AUTHORI ZED UNDER 53 PA. C.S. § 8586 (RELATING TO LI M TATI ONS),

THE SCHOOL DI STRI CT MAY:

(1) REDUCE THE RATE OF THE EARNED | NCOVE AND NET PROFI TS
TAX OR PERSONAL | NCOVE TAX SUCH THAT THE SUM OF THE PROPERTY
TAX REDUCTI ON ALLOCATI ON AND THE EARNED | NCOVE AND NET
PROFI TS TAX OR PERSONAL | NCOME TAX REVENUE |'S EQUAL TO THE
AVMOUNT REQUI RED TO FUND THE MAXI MUM HOMVESTEAD AND FARMBTEAD
EXCLUSI ONS AUTHORI ZED UNDER 53 PA.C.S. § 8586; OR

(2) MAINTAIN THE RATE OF THE EARNED | NCOVE AND NET
PROFI TS TAX OR PERSONAL | NCOVE TAX AND UTI LI ZE ANY REVENUE | N
EXCESS OF THE REVENUE REQUI RED TO FUND THE MAXI MUM HOMVESTEAD
AND FARMVBTEAD EXCLUSI ONS AUTHORI ZED UNDER 53 PA. C.S. § 8586
TO REDUCE THE PROPERTY TAX RATE ON ALL PROPERTIES SUBJECT TO
THE PROPERTY TAX | N THE SCHOOL DI STRI CT.

(B) REDUCTI ON OF EARNED | NCOVE AND NET PROFI TS TAX. --1N ANY
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YEAR SUBSEQUENT TO A YEAR | N WHI CH THE RATE OF THE EARNED | NCOVE
AND NET PROFI TS TAX OR PERSONAL | NCOVE TAX WAS REDUCED PURSUANT
TO SUBSECTI ON (A) (1) AND THE SUM OF THE PROPERTY TAX REDUCTI ON
ALLOCATI ON UNDER SECTI ON 505 AND REVENUE FROM THE EARNED | NCOVE
AND NET PROFI TS TAX OR PERSONAL | NCOVE TAX RECEI VED BY THE
SCHOOL DI STRICT UNDER THI'S CHAPTER | S LESS THAN THE AMOUNT
NECESSARY TO MAI NTAI N THE MAXI MUM HOVESTEAD AND FARMSTEAD
EXCLUSI ONS AUTHORI ZED UNDER 53 PA. C.S. § 8586, THE SCHOOL
DI STRICT MAY RAI SE THE RATE OF THE EARNED | NCOVE AND NET PROFI TS
TAX OR PERSONAL | NCOVE TAX UP TO THE AMOUNT PREVI OUSLY REDUCED
UNDER SUBSECTI ON (A) (1), W THOUT COMPLYI NG W TH THE REFERENDUM
PROVI S| ONS OF SECTI ON 332.
SUBCHAPTER E
HOVESTEAD EXCLUSI ON

SECTI ON 341. HOVESTEAD AND FARVSTEAD APPLI CATI ONS.

(A) (RESERVED).

(B) ANNUAL NOTI FI CATI ON. - - NO LATER THAN 60 DAYS PRI OR TO THE
APPLI CATI ON DEADLI NE | N SUBSECTI ON (C), A BOARD OF SCHOOL
DI RECTORS SHALL NOTI FY BY FI RST CLASS MAIL THE OWNER OF EACH
PARCEL OF RESI DENTI AL PROPERTY W THI N THE DI STRICT OF THE
EXI STENCE OF THE SCHOOL DI STRICT' S HOVESTEAD AND FARMSTEAD
EXCLUSI ON PROGRAM THE NEED TO FI LE AN APPLI CATI ON | N ACCORDANCE
WTH 53 PA.C.S. § 8584(A) | N ORDER TO QUALI FY FOR THE PROGRAM
AND THE APPLI CATI ON DEADLI NE. FOR THE CALENDAR YEAR 2006 ONLY, A
BOARD OF SCHOOL DI RECTORS THAT FAI LED TO NOTI FY THE OMNERS OF
RESI DENTI AL PROPERTY W THI N THE DI STRI CT OF THE EXI STENCE OF THE
SCHOOL DI STRI CT' S HOVESTEAD AND FARMSTEAD EXCLUSI ON PROGRAM BY
JANUARY 1, 2006, SHALL CONDUCT THE NOTI FI CATI ON REQUI RED UNDER
THI' S SUBSECTI ON NO LATER THAN 30 DAYS AFTER THE EFFECTI VE DATE
OF TH'S SECTION. A SCHOOL DI STRICT MAY LIM T THE ANNUAL
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NOTI FI CATI ON TO OWNERS OF RESI DENTI AL PROPERTY:
(1) WHO ARE NOT CURRENTLY APPROVED, OR
(2) WHOSE APPROVAL | S DUE TO EXPI RE.

(C) APPLI CATI ON DEADLI NE. - - | N ACCORDANCE W TH 53 PA.C.S. §
8584(B), THE DEADLINE FOR FI LI NG AN APPLI CATI ON W TH THE
ASSESSOR SHALL BE MARCH 1. FOR THE CALENDAR YEAR 2006 ONLY, THE
DEADLI NE FOR FI LI NG AN APPLI CATI ON W TH THE ASSESSOR SHALL BE
MAY 1.

(D) ACTI ON ON APPLI CATI ON. - - REAL PROPERTY FOR WH CH AN
APPLI CATI ON HAS BEEN FI LED BY THE APPLI CATI ON DEADLI NE SHALL BE
DEEMED TO BE A HOVESTEAD OR FARVBTEAD PROPERTY WHI CH IS ELI G BLE
FOR A HOMVESTEAD OR FARMSTEAD EXCLUSI ON UNLESS THE ASSESSOR
DENI ES THE APPLI CATI ON. DENI ALS OF APPLI CATI ON BY THE ASSESSOR
AND THE RI GHT TO APPEAL THAT DECI SI ON SHALL BE | N ACCORDANCE
WTH 53 PA.C.S. § 8584(D) AND (E).

(E) APPLI CATI ON REVI EW AND SUBM SSI ON. - - EXCEPT AS SET FORTH
IN 53 PA.C.S. § 8584(J), AN ASSESSOR SHALL NOT REQUI RE THE OWNER
OF A PREVI QUSLY APPROVED PROPERTY TO RESUBM T AN APPLI CATI ON
MORE THAN ONE TI ME EVERY THREE YEARS.

(F) APPLI CABI LI TY. -- THE PROVI SIONS OF 53 PA.C.S. § 8584(F),
(G, (H AND (J) SHALL APPLY TO ANY APPLI CATI ON FI LED UNDER THI S
SECTI ON.

(G DUTIES OF ASSESSCRS. - -

(1) THE ASSESSOR SHALL MAIL TO THE OANER OF PROPERTY FOR

WHI CH AN APPLI CATI ON HAS BEEN SUBM TTED AND APPROVED OR

DENI ED UNDER TH' S SECTI ON NOTI CE OF SUCH FACT NO LATER THAN

30 DAYS AFTER RECEl PT OF THE APPLI CATI ON.

(2) (1) THE ASSESSOR SHALL NOTIFY THE OANER OF ANY
HOVESTEAD OR FARMSTEAD PROPERTY DESI GNATED AS SUCH UNDER
ANY OTHER STATUTE OF THE NEED, |F ANY, TO RESUBM T AN
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APPLI CATI ON TO MAI NTAIN THE PROPERTY' S ELIG@BILITY AS A
HOVESTEAD OR FARMSTEAD PROPERTY.

(1'l') NOTH NG I N TH S PARAGRAPH SHALL BE CONSTRUED TO
PROH BI T A COUNTY ASSESSOR FROM DESI GNATI NG PROPERTY
PREVI QUSLY DETERM NED TO BE HOMESTEAD PROPERTY UNDER ANY
OTHER STATUTE AS HOVESTEAD OR FARMSTEAD PROPERTY FOR
PURPOSES OF THI S SECTI ON.

(3) THE ASSESSCR SHALL PROVI DE EACH SCHOOL DI STRICT W TH

A CERTI FI ED REPORT, AS PROVIDED IN 53 PA.C.S. 8§ 8584(1), NO

LATER THAN MNAY 1.

(H  UNI FORM APPLI CATI ON AND | NSTRUCTI ONS. - - THE APPLI CATI ON
TO DESI GNATE PROPERTY AS HOMESTEAD OR FARMSTEAD PROPERTY SHALL
BE UNI FORM AND SHALL | NCLUDE | NSTRUCTI ONS FOR COVPLETI NG THE
APPLI CATI ON. THE DEPARTMENT OF COVMUNI TY AND ECONOM C
DEVELOPMENT SHALL DEVELCOP A UNI FORM APPLI CATI ON AND | NSTRUCTI ONS
TO BE USED BY COUNTY ASSESSORS AND SHALL PUBLI SH THE UNI FORM
APPLI CATI ON AND | NSTRUCTI ONS NO LATER THAN 15 DAYS AFTER THE
EFFECTI VE DATE OF THI' S SECTI ON. NOTHI NG IN TH S SUBSECTI ON SHALL
BE CONSTRUED TO REQUI RE THE DEPARTMENT TO DEVELOP AND PUBLI SH
THE UNI FORM ALLOCATI ON AND | NSTRUCTI ONS | F THE DEPARTMENT DI D SO
DURI NG CALENDAR YEAR 2004.

(1) PROH BI TIONS. --A COUNTY SHALL NOT REQUI RE AN APPLI CATI ON
FEE FOR THE FI LI NG OR REVI EW OF AN APPLI CATI ON SUBM TTED UNDER
THI'S SECTI ON OR UNDER 53 PA.C. S. § 8584(A).

(J) APPLI CATI ONS PREVI QUSLY FI LED. - - AN APPLI CATI ON FI LED
BETWEEN SEPTEMBER 3, 2004, AND THE EFFECTI VE DATE OF TH S
SECTI ON SHALL BE USED TO QUALI FY AN APPLI CANT FOR THE PROGRAM
SECTI ON 342. HOVESTEAD AND FARMSTEAD EXCLUSI ON PROCESS.

EACH FI SCAL YEAR IN WH CH A SCHOOL DI STRI CT | MPCSES A TAX
AUTHORI ZED UNDER SECTI ON 321 OR RECEI VES A PROPERTY TAX
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REDUCTI ON ALLOCATI ON PURSUANT TO CHAPTER 5, THE DI STRI CT SHALL
CALCULATE A HOVESTEAD AND FARMSTEAD EXCLUSI ON FOR THE PURPGCSE OF
REDUCI NG SCHOOL DI STRI CT PROPERTY TAXES. THE SCHOCOL DI STRI CT
SHALL ADOPT A RESOLUTI ON | MPLEMENTI NG THE HOMESTEAD AND
FARMSTEAD EXCLUSI ON NO LATER THAN THE LAST DAY OF THE FI SCAL
YEAR | MMEDI ATELY PRECEDI NG THE FI SCAL YEAR I N WH CH THE
HOVESTEAD AND FARMSTEAD EXCLUSI ONS SHALL TAKE EFFECT.

SECTI ON 343. SCHOOL DI STRI CT TAX NOTI CES.

(A) TAX NOTICE. --A SCHOOL DI STRI CT THAT | MPLEMENTS HOVESTEAD
AND FARMSTEAD EXCLUSI ONS SHALL | TEM ZE THE HOMESTEAD AND
FARMSTEAD EXCLUSI ON ON TAX BI LLS SENT TO HOMESTEAD AND FARMSTEAD
OMNERS, | NDI CATI NG THE ORI G NAL AMOUNT OF TAX LI ABILITY, THE
AMOUNT OF THE EXCLUSI ON AND THE NET AMOUNT OF TAX DUE AFTER THE
EXCLUSION | S APPLI ED. THE TAX BI LL SHALL BE EASILY
UNDERSTANDABLE AND | NCLUDE A NOTI CE PURSUANT TO SUBSECTI ON ( B).

(B) NOTI CE OF PROPERTY TAX RELI EF. --A SCHOOL DI STRI CT THAT
| MPLEMENTS HOVESTEAD AND FARMSTEAD EXCLUSI ONS SHALL | NCLUDE W TH
THE HOVESTEAD OR FARMSTEAD OMNER S TAX BI LL A NOTI CE THAT THE
TAX Bl LL | NCLUDES A HOVESTEAD OR FARMSTEAD EXCLUSI ON. THE NOTI CE
SHALL AT A M N MM TAKE THE FOLLOW NG FORM

NOTlI CE OF PROPERTY TAX RELI EF

YOUR ENCLOSED TAX BI LL I NCLUDES A TAX REDUCTI ON FOR YOUR

HOVESTEAD AND/ OR FARMSTEAD PROPERTY. AS AN ELI G BLE HOVESTEAD

AND/ OR FARMSTEAD PROPERTY OMNER, YOU HAVE RECEI VED TAX RELI EF

THROUGH A HOVESTEAD AND/ OR FARMSTEAD EXCLUSI ON WHI CH HAS BEEN

PROVI DED UNDER THE PENNSYLVANI A TAXPAYER RELI EF ACT, A LAW

PASSED BY THE PENNSYLVANI A GENERAL ASSEMBLY DESI GNED TO

REDUCE YOUR PROPERTY TAXES.

SUBCHAPTER F
REG STER
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SECTI ON 351. TAX REG STER AND LOCAL TAX W THHCOLDI NG REG STER.

(A) CENERAL RULE. - - THE DEPARTMENT OF COVMUNI TY AND ECONOM C
DEVELOPMENT SHALL MAI NTAIN A TAX REG STER AND LOCAL W THHOLDI NG
TAX REGQ STER

(B) TAX REG STER. --THE DEPARTMENT OF COVMUNI TY AND ECONOM C
DEVELOPMENT SHALL MAI NTAIN A TAX REGQ STER, AN OFFI Cl AL
CONTI NUI NG REG STER OF ALL COUNTY, MJNI Cl PAL AND SCHOOL TAX
RATES WTHI N THI S COVWWONWEALTH ON | TS PUBLI CLY ACCESSI BLE
I NTERNET WEBSI TE. | NFORVATI ON FOR THE TAX REGQ STER SHALL BE
FURNI SHED BY EACH COUNTY, MJNI Cl PALI TY AND SCHOCL DI STRICT TO
THE DEPARTMENT AS PRESCRI BED BY THE DEPARTMENT OF COVMUNI TY AND
ECONOM C DEVELOPMENT. THE DEPARTMENT OF COVMUNI TY AND ECONOM C
DEVELOPMENT SHALL CONTI NUOUSLY UPDATE THE TAX REG STER AS NEW
AND UPDATED | NFORVATI ON |'S PROVI DED.

(© LOCAL W THHOLDI NG TAX REG STER. --AS PART OF THE TAX
REG STER, THE DEPARTMENT OF COMMUNI TY AND ECONOM C DEVELOPMENT
SHALL MAI NTAIN A LOCAL W THHOLDI NG TAX REGQ STER, AN OFFI Cl AL
CONTI NUI NG REG STER OF ALL W THHOLDI NG TAXES.

(D) CONTENTS OF LOCAL W THHOLDI NG TAX REG STER. - - THE LOCAL
W THHCOLDI NG TAX REGQ STER SHALL BE ORGANI ZED BY MUNI Cl PALI TY AND
SHALL LI ST ALL OF THE FOLLOW NG

(1) EACH MUNI ClI PALI TY AND COTERM NOUS SCHOCL DI STRI CT.
(2) THE EFFECTI VE MUNI ClI PAL | NCOVE TAX RATE ON RESI DENT

TAXPAYERS.

(3) THE EFFECTI VE SCHOOL DI STRICT | NCOVE TAX RATE ON

RESI DENT TAXPAYERS.

(4) THE COVBI NED MUNI Cl PAL AND SCHOOL DI STRI CT | NCOVE

TAX RATE ON TAXPAYERS RESI DI NG | N EACH MUNI Cl PALI TY.

(5) THE EFFECTI VE | NCOVE TAX RATE ON RESI DENT AND

NONRESI DENT TAXPAYERS WORKI NG W THIN A MUNI CI PALI TY.
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(6) WVHETHER AN | NCOVE TAX | S A PERSONAL | NCOVE TAX

LEVI ED UNDER THI S CHAPTER

(7) THE EFFECTI VE EMERGENCY AND MUNI Cl PAL SERVI CES TAX
RATE.
(8) THE EFFECTI VE SCHOOL DI STRI CT EMERGENCY AND

MUNI CI PAL SERVI CES TAX RATE.

(9) THE COVBI NED MUNI Cl PAL AND SCHOOL DI STRI CT EMERGENCY

AND MUNI CI PAL SERVI CES TAX RATE.

(10) THE AMOUNT OF ANY OTHER W THHOLDI NG TAX.
(11) THE NAME, TELEPHONE NUMBER, ADDRESS, E- MAIL

ADDRESS, WHERE AVAI LABLE, AND | NTERNET WEBSI TE, WHERE

AVAI LABLE, OF THE TAX OFFI CER RESPONSI BLE FOR ADM NI STERI NG

THE COLLECTI ON OF THE TAX AND FROM VWHOM | NFORNMATI ON, FORMS

AND COPI ES OF REGULATI ONS ARE AVAI LABLE.

(12) ANY OTHER | NFORVATI ON DEEMED TO BE NECESSARY BY THE

DEPARTMENT OF COVMUNI TY AND ECONOM C DEVELOPMENT.

(E) OFFI Cl AL RELEASE AND EFFECTI VE PERI CD OF TAX RATES ON
LOCAL W THHOLDI NG TAX REG STER. --ON JUNE 15 AND DECEMBER 15 OF
EACH YEAR, THE DEPARTMENT OF COVMUNI TY AND ECONOM C DEVELOPMENT
SHALL UPDATE AND OFFI Cl ALLY RELEASE W THHOLDI NG TAX RATES ON THE
LOCAL TAX W THHOLDI NG REG STER. W THHOLDI NG FOR TAX RATES
RELEASED ON JUNE 15 SHALL BECOME EFFECTI VE ON JULY 1.

W THHCLDI NG FOR TAX RATES RELEASED ON DECEMBER 15 SHALL BECOME
EFFECTI VE ON JANUARY 1 OF THE FOLLOW NG YEAR. THE DEPARTMENT OF
COMMUNI TY AND ECONOM C DEVELOPMENT MAY REVI SE THE NOTI FI CATI ON,
OFFI CI AL RELEASE AND EFFECTI VE DATES OF THE LOCAL W THHOLDI NG
TAX REG STER FOR GOOD CAUSE AND W TH ADEQUATE NOTI CE. THE
DEPARTMENT OF COVMUNI TY AND ECONOM C DEVELOPMENT SHALL RELEASE A
SUPPLEMENT TO THE LOCAL W THHOLDI NG TAX REG STER ON AUGUST 15,
2006, SETTI NG FORTH THE | NFORMATI ON FURNI SHED BY SCHOOL
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1 DI STRICTS THAT ELECT TO LEVY A TAX UNDER SECTI ON 331.1. THE TAX
2 RATES RELEASED ON AUGUST 15, 2006, SHALL BE RETROACTI VE TO JULY
3 1, 2006.

4 (F) 1 NFORVATI ON FOR THE LOCAL W THHOLDI NG TAX REG STER. - -

5 | NFORVATI ON FOR THE LOCAL W THHOLDI NG TAX REG STER SHALL BE

6 FURN SHED BY EACH MUNI Cl PALI TY AND SCHOOL DI STRICT TO THE

7 DEPARTMENT OF COVMUNI TY AND ECONOM C DEVELOPMENT AS PRESCRI BED
8 BY THE DEPARTMENT. THE | NFORMATI ON SHALL | NCLUDE A COPY OF THE

9 ORDI NANCE OR RESOLUTI ON ENACTI NG, REPEALI NG OR CHANG NG THE TAX
10 THE DEPARTMENT OF COVMUNI TY AND ECONOM C DEVELOPMENT SHALL BE

11 NOTI FI ED AND RECEI VE | NFORVATI ON REGARDI NG CHANGES TO THE LOCAL
12 W THHOLDI NG TAX REG STER AS FOLLOWE:

13 (1) NEW TAX ENACTMENTS, REPEALS AND CHANGES SHALL BE

14 RECEI VED BY THE DEPARTMENT OF COMMUNI TY AND ECONOM C

15 DEVELOPMENT NO LATER THAN JUNE 1 TO REQUI RE W THHOLDI NG OF A
16 NEW TAX, W THHOLDI NG AT A NEW RATE, OR TO SUSPEND W THHOLDI NG
17 OF SUCH TAX EFFECTI VE JULY 1 OF THAT YEAR ALL NEW TAX

18 ENACTMENTS, REPEALS AND CHANGES RECEI VED BY THE DEPARTMENT OF
19 COMMUNI TY AND ECONOM C DEVELOPMENT BY JUNE 1 SHALL BE

20 OFFI CI ALLY RELEASED ON JUNE 15 AND BECOVE EFFECTI VE ON JULY
21 1. FAILURE OF THE DEPARTMENT OF COVMUNI TY AND ECONOM C

22 DEVELOPMENT TO RECEI VE | NFORVATI ON BY JUNE 1 FROM

23 MUNI CI PALI TI ES AND SCHOCL DI STRI CTS REGARDI NG CURRENT TAX

24 RATES, NEW TAX ENACTMENTS, REPEALS AND CHANGES SHALL BE

25 CONSTRUED TO MEAN THAT THE | NFORVATI ON CONTAI NED I N THE

26 PREVI QUS RELEASE OF THE LOCAL TAX W THHOLDI NG REG STER I S

27 STILL I N FORCE. | NFORVATI ON RECEI VED BY THE DEPARTMENT OF

28 COMUNI TY AND ECONOM C DEVELOPMENT AFTER JUNE 1, BUT BEFORE
29 DECEMBER 1, SHALL BE OFFI CI ALLY RELEASED ON DECEMBER 15. A
30 SCHOCL DI STRI CT THAT ELECTS TO LEVY A TAX UNDER SECTI ON 331.1
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SHALL FURNI SH | NFORVATI ON FOR THE LOCAL TAX W THHOLDI NG
REG STER NO LATER THAN JULY 15, 2006.
(2) NEW TAX ENACTMENTS, REPEALS AND CHANGES SHALL BE
RECEI VED BY THE DEPARTMENT OF COMMUNI TY AND ECONOM C
DEVELOPMENT NO LATER THAN DECEMBER 1 TO REQUI RE W THHOLDI NG
OF A NEW TAX, W THHOLDI NG AT A NEW RATE, OR TO SUSPEND
W THHCOLDI NG OF SUCH TAX EFFECTI VE JANUARY 1 OF THE FOLLOW NG
YEAR. ALL NEW TAX ENACTMENTS, REPEALS AND CHANGES RECEI VED BY
THE DEPARTMENT OF COVMUNI TY AND ECONOM C DEVELOPMENT BY
DECEMBER 1 SHALL BE OFFI Cl ALLY RELEASED ON DECEMBER 15 AND
BECOVE EFFECTI VE ON JANUARY 1 OF THE FOLLOW NG YEAR FAI LURE
OF THE DEPARTMENT OF COVMUNI TY AND ECONOM C DEVELOPMENT TO
RECEI VE | NFORVATI ON BY DECEMBER 1 FROM MUNI CI PALI TI ES AND
SCHOCL DI STRI CTS REGARDI NG CURRENT TAX RATES, NEW TAX
ENACTMENTS, REPEALS AND CHANGES SHALL BE CONSTRUED TO MEAN
THAT THE | NFORMATI ON CONTAI NED | N THE PREVI QUS RELEASE OF THE
LOCAL TAX W THHOLDI NG REG STER IS STILL IN FORCE. | NFORVATI ON
RECEI VED BY THE DEPARTMENT OF COMMUNI TY AND ECONOM C
DEVELOPMENT AFTER DECEMBER 1, BUT BEFORE JUNE 1, SHALL BE
OFFI G ALLY RELEASED ON JUNE 15.
(G WTHHOLDI NG AND EFFECT OF LOCAL W THHOLDI NG TAX
REG STER. - - EMPLOYERS SHALL NOT' BE REQUI RED TO W THHOLD FROM THE
COVPENSATI ON OF THEI R EMPLOYEES OR MAKE REPORTS COF COWMPENSATI ON
I N CONNECTI ON W TH ANY W THHOLDI NG TAX THAT IS NOT OFFI Cl ALLY
RELEASED ON THE LOCAL W THHOLDI NG TAX REAQ STER AS OF JUNE 15 AND
DECEMBER 15 OF EACH YEAR OR AS OF AUGUST 15, 2006, AS PROVI DED
I N SUBSECTI ONS (E) AND (F). NOTW THSTANDI NG ANY LAW TO THE
CONTRARY, NO SCHOCOL DI STRI CT, MJNI Cl PALI TY OR TAX OFFI CER NAY
REQUI RE ANY EMPLOYER TO W THHOLD A W THHOLDI NG TAX AT A RATE OR
AMOUNT VWHI CH IS NOT OFFI Cl ALLY RELEASED ON THE LOCAL W THHOLDI NG
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TAX REG STER. THE PROVI SI ONS OF THI S SECTI ON SHALL NOT AFFECT
THE LI ABILITY OF ANY TAXPAYER FOR TAXES LAWFULLY | MPOSED UNDER
TH' S ACT.

(H  WTHHOLDI NG AND EFFECT TO TAX REG STER. - - AN EMPLOYER MAY
W THHCLD AT THE MOST RECENTLY AVAI LABLE RATE ON THE TAX REG STER
EVEN | F THE RATE IS DI FFERENT THAN THE TAX RATE OFFI Cl ALLY
RELEASED ON THE LOCAL W THHOLDI NG TAX REQ STER AS PROVI DED I N
SUBSECTI ONS (D) AND (E). AN EMPLOYER SHALL NOT BE REQUI RED TO
W THHCOLD A TAX RATE THAT IS NOT OFFI CI ALLY RELEASED ON THE LOCAL
W THHCLDI NG TAX REG STER

CHAPTER 5
STATE FUNDS FORMULA
SECTI ON 501. SCOPE.

TH S CHAPTER RELATES TO THE STATE FUNDS FORMULA FOR TAX
RELI EF.

SECTI ON 502. DEFI NI TI ONS.

THE FOLLOW NG WORDS AND PHRASES WHEN USED I N THI S CHAPTER
SHALL HAVE THE MEANINGS G VEN TO THEM IN TH' S SECTI ON UNLESS THE
CONTEXT CLEARLY | NDI CATES OTHERW SE:

"ALLOCATI ON MAXI MUM " A NUMERI CAL VALUE OF 0.4 PLUS THE
MODI FI ER CALCULATED UNDER SECTI ON 503(C) (2). THE VALUE,

I NCLUDI NG THE MAXI MUM MCDI FI ER, SHALL NOT EXCEED 0. 6.

"ALLOCATION M NIMUM " A NUMERI CAL VALUE OF 0.1 PLUS THE
MODI FI ER CALCULATED UNDER SECTI ON 503(C) (1). THE VALUE,

I NCLUDI NG THE M NI MUM MCDI FI ER, SHALL NOT' EXCEED 0. 15.

"DEPARTMENT. " THE DEPARTMENT OF EDUCATI ON OF THE
COMVONVEEAL TH.

"ESTI MATED LOCAL REVENUE CALCULATI ON." THE COVPENSATI ON AND
NET PROFI TS COMPONENT OF THE 2002 PERSONAL | NCOVE VALUATI ON
CERTI FI ED BY THE SECRETARY OF REVENUE UNDER SECTI ON 2501(9.1) OF
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THE ACT OF MARCH 10, 1949 (P.L.30, NO 14), KNOW AS THE PUBLI C
SCHOCOL CODE OF 1949, MJULTI PLI ED BY 0. 1%

"FUND." THE PROPERTY TAX RELI EF FUND ESTABLI SHED UNDER 4
PA.C.S. 8§ 1409 (RELATING TO PROPERTY TAX RELI EF FUND) .

"I'NCOVE TAX." A TAX ON EARNED | NCOVE AND NET PROFI TS OR A
TAX ON PERSONAL | NCOVE PURSUANT TO CHAPTER 3.

"PROPERTY TAX REDUCTI ON | NDEX. " A QUOTI ENT EQUAL TO THE SUM
OF THE NUMERI CAL RANK OF A SCHOOL DI STRI CT' S PERSONAL | NCOVE

© o0 N oo o A~ wWw N P

VALUATI ON PER AVERAGE DAILY MEMBERSHI P, THE NUMERI CAL RANK OF

=Y
o

I TS MARKET VALUE/ | NCOVE Al D RATI O, THE NUMERI CAL RANK OF I TS

=
=

EQUALI ZED M LLAGE AND THE NUMERI CAL RANK OF | TS SCHOOL TAX

=
N

RATI O DI VI DED BY 1, 000.

=
w

"PROPERTY TAX RELI EF RESERVE FUND." THE FUND ESTABLI SHED I N

H
o

SECTI ON 504.

=Y
(63}

"RESI DENTI AL PROPERTY TAX." THE DOLLAR VALUE OF REAL

=Y
(e}

PROPERTY TAXES PAI D BY RESI DENTI AL PROPERTY OMERS | N A SCHOCL

=
\l

DI STRI CT, DETERM NED BY MULTI PLYI NG THE REAL PROPERTY TAXES

=Y
oo

COLLECTED BY THE SCHOOL DI STRI CT TI MES THE PERCENTAGE OF THE

=
O

TOTAL PROPERTY VALUE IN THE SCHOOL DI STRI CT CLASSI FI ED AS

N
o

RESI DENTI AL BY THE STATE TAX EQUALI ZATI ON BOARD.

N
=

"SCHOOL DI STRICT." AS DEFI NED I N SECTI ON 302 AND | NCLUDI NG A

N
N

SCHOCL DI STRICT OF THE FI RST CLASS.

N
w

"SCHOOL TAX RATI O " THE DOLLAR VALUE OF LOCAL TAXES

N
~

COLLECTED BY THE SCHOOL DI STRICT OR BY A G TY OF THE FI RST CLASS

N
(63}

FOR A SCHOOL DI STRICT OF THE FI RST CLASS DI VI DED BY THE PERSONAL

N
(e}

I NCOVE VALUATI ON OF THE SCHOOL DI STRI CT.

N
~

"SECRETARY." THE SECRETARY OF THE BUDGET OF THE

N
oo

COMVONVEEAL TH.

N
(o]

SECTI ON 503. CERTI FI CATI QN; CALCULATI ON OF M NI MUM AND NMAXI MUM
30 MCDI FI ERS.
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(A) SECRETARY OF THE BUDGET CERTI FI CATI ON. - -

(1) NO LATER THAN APRI L 15, 2006, AND APRIL 15 OF EACH
YEAR THEREAFTER, THE SECRETARY OF THE BUDGET SHALL CERTI FY
ALL OF THE FOLLOW NG

(1) THE TOTAL AVMOUNT OF REVENUE IN THE FUND. IN
CALCULATI NG THE TOTAL AMOUNT OF REVENUE | N THE FUND, THE
SECRETARY SHALL TAKE | NTO ACCOUNT ALL OF THE FOLLOW NG

(A) FOR THE CERTI FI CATI ON TO BE COMPLETED NO

LATER THAN APRIL 15, 2006, REVENUE WWHI CH:

(1) HAS BEEN DEPCSI TED | NTO THE FUND PRI OR
TO THE DATE OF THE CERTI FI CATI ON;

(I1) 1S REASONABLY PROJECTED TO BE DEPOSI TED
| NTO THE FUND DURI NG THE SI X MONTHS FOLLOW NG THE
DATE ON VHI CH THE CERTI FI CATI ON | S MADE; AND

(111) HAS BEEN APPROPRI ATED UNDER SECTI ON
5002.
(B) FOR CERTI FI CATI ONS | N SUBSEQUENT FI SCAL

YEARS:

(1) REVENUE WH CH HAS BEEN DEPCSI TED | NTO
THE FUND DURI NG THE SI X MONTHS PRI OR TO THE DATE
ON WH CH THE CERTI FI CATION |'S MADE; AND

(11) REVENUE ENUVERATED | N CLAUSE (A)(I1).

(11) THE TOTAL AMOUNT OF REVENUE | N THE PROPERTY TAX
RELI EF RESERVE FUND.

(I'11) 1N CERTI FYI NG THE AMOUNT AVAI LABLE FOR

DI STRI BUTI ON UNDER SUBSECTI ON (E), THE SECRETARY SHALL

ONLY CERTI FY AN AMOUNT THAT |'S SUSTAI NABLE | N SUBSEQUENT

YEARS.

(2) |F THE ACTUAL REVENUE DEPCSI TED | NTO THE FUND DURI NG
THE SI X MONTHS FOLLOW NG THE DATE ON WH CH THE CERTI FI CATI ON
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1 | S MADE EXCEEDS PROJECTI ONS, ANY REVENUE | N EXCESS OF
2 PROJECTI ONS SHALL REMAIN | N THE FUND AND MAY BE | NCLUDED I N
3 THE CERTI FI CATI ON FOR THE SUBSEQUENT FI SCAL YEAR.

4 (B) ADDI TI ONAL CERTI FI CATI ON. - -

5 (1) THE DEPARTMENT SHALL CALCULATE EACH SCHOOL

6 DI STRI CT' S ESTI MATED LOCAL REVENUE CALCULATI ON AND CERTI FY

7 THE CALCULATI ON TO THE SECRETARY NO LATER THAN 30 DAYS AFTER

8 THE EFFECTI VE DATE OF TH S SECTI ON.

9 (2) BY DECEMBER 15, 2004, AND DECEMBER 15 OF EACH YEAR
10 THEREAFTER, EACH SCHOOL DI STRI CT SUBJECT TO SECTI ON 324 SHALL
11 CERTI FY TO THE DEPARTMENT THE TOTAL AMOUNT OF TAX CREDI TS
12 UNDER SECTI ON 324(2).

13 (C) ALLOCATI ON MODI FI ERS. - - THE SECRETARY SHALL CALCULATE

14 MODI FI ERS FOR THE ALLOCATI ON MAXI MUM AND THE ALLOCATI ON M NI MUM
15 BASED ON THE AMOUNT CERTI FI ED UNDER SUBSECTI ON (A) (1) (1).

16 (1) |F THE AMOUNT CERTI FI ED BY THE SECRETARY FOR A

17 FI SCAL YEAR EXCEEDS $750, 000, 000, THE M NI MUM MODI FI ER FOR
18 THE ALLOCATI ON M NI MUM SHALL BE A VALUE OF . 005 PER

19 $50, 000, 000 | N EXCESS OF $750, 000, 000. THE MODI FI ER FOR THE
20 ALLOCATI ON M NI MUM SHALL NOT EXCEED 0. 05.

21 (2) |F THE AMOUNT CERTI FI ED BY THE SECRETARY FOR A

22 FI SCAL YEAR EXCEEDS $750, 000, 000, THE M NI MUM MODI FI ER FOR
23 THE ALLOCATI ON MAXI MUM SHALL BE A VALUE OF .02 PER

24 $50, 000, 000 | N EXCESS OF $750, 000, 000. THE MODI FI ER FOR THE
25 ALLOCATI ON MAXI MUM SHALL NOT EXCEED 0. 2.

26 (D)  NOTI FI CATI ON. - -

27 (1) BY APRIL 20, 2006, AND APRIL 20 EACH YEAR

28 THEREAFTER, THE SECRETARY SHALL NOTI FY THE DEPARTMENT WHETHER
29 I T 1'S AUTHORI ZED TO PROVI DE SCHOOL DI STRI CTS W TH PROPERTY
30 TAX REDUCTI ON ALLOCATI ONS UNDER SECTI ON 505.
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(2) THE SECRETARY SHALL NOT AUTHORI ZE THE DEPARTMENT TO
PROVI DE THE FI RST PROPERTY TAX REDUCTI ON ALLOCATI ONS UNTI L:
(1) THE CERTI FI CATI ON UNDER SUBSECTION (A)(1)(11) 1S
I N COVPLI ANCE W TH SECTI ON 504(C) (1); AND

1
2
3
4
5 (11) THE CERTI FI CATI ON UNDER SUBSECTI ON (A)(1)(1) IS
6 EQUAL TO OR GREATER THAN $400, 000, 000.

7 (3) SUBSEQUENT PROPERTY TAX REDUCTI ON ALLOCATI ONS SHALL
8 ONLY BE AUTHORI ZED WHEN THE BALANCE OF THE PROPERTY TAX

9 RELI EF RESERVE FUND |'S | N COVPLI ANCE W TH SECTI ON 504(C) (1) .
10 (E) DI STRIBUTI ON. - - I N CALCULATI NG THE REVENUE AVAI LABLE FOR
11 DI STRIBUTI ON, THE SECRETARY SHALL, FROM THE TOTAL AMOUNT

12 CERTI FI ED UNDER SUBSECTI ON (A)(1)(l), DEDUCT ALL OF THE

13 FOLLOW NG

14 (1) AN AMOUNT SUFFI Cl ENT TO FUND REI MBURSEMENTS TO

15 ELI G BLE SCHOOL DI STRI CTS PURSUANT TO SECTI ON 324. THE AMOUNT
16 DEDUCTED PURSUANT TO THI' S PARAGRAPH SHALL BE CALCULATED BASED
17 ON THE | NFORMATI ON PROVI DED BY SCHOOL DI STRI CTS PURSUANT TO
18 SUBSECTI ON (B) (2).

19 (2) AN AMOUNT SUFFI Cl ENT TO FUND THE PROGRAM UNDER

20 SECTI ON 704.

21 SECTION 504. PROPERTY TAX RELI EF RESERVE FUND.

22 (A) FUND ESTABLI SHED. - - THERE | S ESTABLI SHED | N THE STATE

23 TREASURY A RESTRI CTED RECEI PTS ACCOUNT TO BE KNOWN AS THE

24 PROPERTY TAX RELI EF RESERVE FUND.

25 (B) RECEIPTS. --THE SECRETARY | S AUTHORI ZED TO TRANSFER FUNDS
26 FROM THE FUND | NTO THE PROPERTY TAX RELI EF RESERVE FUND

27 NECESSARY TO COVPLY W TH THE REQUI REMENTS OF SUBSECTI ON (C).

28 (C) BALANCE. - -
29 (1) THE SECRETARY SHALL ENSURE THAT 25% OF THE AMOUNT
30 CERTI FI ED UNDER SECTI ON 503(A) (1) (1), BUT I N NO CASE MORE
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THAN $150, 000, 000, EXI STS | N THE PROPERTY TAX RELI EF RESERVE
FUND PRI OR TO MAKI NG AN AUTHORI ZATI ON UNDER SECTI ON 503(D).

(2) |F A TRANSFER WAS MADE UNDER SUBSECTI ON (D) IN THE
PRI OR YEAR, THE SECRETARY SHALL DEPOSI T FUNDS NECESSARY TO
ENSURE THAT 25% OF THE AMOUNT CERTI FI ED UNDER SECTI ON
503(A) (1) (1), BUT I N NO CASE MORE THAN $150, 000, 000 1S
AVAI LABLE | N THE PROPERTY TAX RELI EF RESERVE FUND PRI OR TO
MAKI NG AN AUTHORI ZATI ON UNDER SECTI ON 503(D).
(D) TRANSFERS. - -

(1) THE SECRETARY MAY AUTHORI ZE A TRANSFER FROM THE
PROPERTY TAX RELI EF RESERVE FUND TO THE FUND | F THE
CERTI FI CATI ON UNDER SECTI ON 503(A) (1) (1) 1S LESS THAN THE
CERTI FI CATI ON UNDER SECTI ON 503(A) (1) (1) MADE I N THE PRI OR
YEAR. THE AMOUNT OF THE TRANSFER UNDER THI S SUBSECTI ON SHALL
BE EQUAL TO THE DI FFERENCE BETWEEN THE CERTI FI CATI ON UNDER
SECTI ON 503(A) (1) (1) AND THE CERTI FI CATI ON UNDER SECTI ON
503(A) (1) (1) MADE IN THE PRI OR YEAR

(2) THE SECRETARY SHALL TRANSFER ANY | NTEREST THAT HAS
ACCRUED FROM THE REVENUE | N THE PROPERTY TAX RELI EF RESERVE
FUND TO THE FUND ON AN ANNUAL BASI S.
(E) NONLAPSE. - - THE MONEY | N THE PROPERTY TAX RELI EF RESERVE

FUND | S CONTI NUOUSLY APPRCOPRI ATED TO THE PROPERTY TAX RELI EF
RESERVE FUND AND SHALL NOT LAPSE AT THE END OF ANY FI SCAL YEAR.
SECTI ON 505. STATE PROPERTY TAX REDUCTI ON ALLOCATI ON.

(A) ADM NI STRATI ON. - - THE DEPARTMENT SHALL DO ALL OF THE

FOLLOW NG

(1) ARRAY THE 2002 PERSONAL | NCOVE VALUATI ON DI VI DED BY
THE 2003- 2004 AVERAGE DAILY MEMBERSHI P, THE 2004- 2005 MARKET
VALUE/ | NCOVE Al D RATI O, THE 2002- 2003 EQUALI ZED M LLAGE AND
THE 2002- 2003 SCHOOL TAX RATI O OF EACH SCHOOL DI STRICT I N
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RANK ORDER AND ASSI GN EACH SCHOOL DI STRI CT A DI SCREET
NUVERI CAL RANK FOR | TS PERSONAL | NCOVE VALUATI ON PER AVERAGE
DAI LY MEMBERSHI P, | TS MARKET VALUE/ I NCOVE AID RATIO I TS
EQUALI ZED M LLAGE AND | TS SCHOOL TAX RATI O, FOR THE NUMERI CAL
RANK OF A SCHOCL DI STRI CT'S PERSONAL | NCOVE VALUATI ON PER
AVERACGE DAILY MEMBERSHI P, THE SCHOOL DI STRICT WTH THE LONEST
PERSONAL | NCOVE VALUATI ON PER AVERAGE DAILY MEMBERSH P SHALL
HAVE THE H GHEST NUMERI CAL RANK. FOR THE NUMERI CAL RANK COF A
SCHOOL DI STRI CT''S MARKET VALUE/ | NCOVE Al D RATI O, THE SCHOOL
DI STRICT WTH THE H GHEST MARKET VALUE/ | NCOVE Al D RATI O SHALL
HAVE THE HI GHEST NUMERI CAL RANK, PROVI DED THAT ALL SCHOOL
DI STRICTS WTH A MARKET VALUE/ | NCOVE Al D RATI O EQUAL TO 0. 15
SHALL RECEI VE A RANKING OF 1. FOR THE NUMERI CAL RANK OF A
SCHOCL DI STRICT' S EQUALI ZED M LLAGE, THE SCHOOL DI STRI CT W TH
THE H GHEST EQUALI ZED M LLAGE SHALL HAVE THE HI GHEST
NUVERI CAL RANK. FOR THE NUMERI CAL RANK OF A SCHOOL DI STRICT' S
SCHOCL TAX RATI O, THE SCHOCL DI STRICT WTH THE H GHEST SCHOCL
TAX RATI O SHALL HAVE THE H GHEST NUMERI CAL RANK.
(2) ASSI GN EACH SCHOCL DI STRICT A PROPERTY TAX REDUCTI ON
I NDEX.
(3) | F THE DEPARTMENT RECEI VES AUTHORI ZATI ON UNDER
SECTI ON 503(D), ALLOCATE THE PROPERTY TAX REDUCTI ON FOR EACH
SCHOCL DI STRI CT AS FOLLOWE:
(1) CALCULATE THE PROPERTY TAX REDUCTI ON ALLOCATI ON
AS FOLLOWE:
(A)  MITIPLY THE SCHOOL DI STRI CT' S 2003- 2004
AVERACGE DAILY MEMBERSH P BY THE SCHOCL DI STRICT' S
PROPERTY TAX REDUCTI ON | NDEX.
(B) MJLTIPLY THE PRODUCT UNDER CLAUSE (A) BY THE
DOLLAR AMOUNT NECESSARY TO ALLOCATE ALL OF THE MONEY

20051H0039B0091 - 59 -



© o0 N oo o A~ wWw N P

N ORNN N RN NN N NN R B P B R R R R R
© O N o U~ W N B O © 0 N 0o o M W N B O

30

IN THE FUND AS CERTI FI ED UNDER SECTI ON 503(A) (1) (1).

| F THE CERTI FI CATI ON UNDER SECTI ON 503(A) (1) (1) 1S

LESS THAN $750, 000, 000, THE DOLLAR AMOUNT SHALL BE

THE DOLLAR AMOUNT NECESSARY TO ALLOCATE $750, 000, 000.

(C) | F APPLI CABLE, PROVI DE FOR THE ALLOCATI ON

M NI MUM OR ALLOCATI ON MAXI MUM UNDER SUBPARAGRAPH (1 1)

OR (I11).

(I1) 1F THE SUM OF THE ALLOCATI ON UNDER THI S
PARAGRAPH AND THE ESTI MATED LOCAL REVENUE CALCULATI ON
CERTI FI ED UNDER SECTI ON 503(B) |S LESS THAN THE PRODUCT
OF THE RESI DENTI AL PROPERTY TAXES COLLECTED DURI NG THE
2001- 2002 FI SCAL YEAR AND THE ALLOCATI ON M NI MUM FOR A
SCHOOL DI STRICT, THE SCHOOL DI STRI CT SHALL RECEI VE AN
ADDI TI ONAL AMOUNT SO THAT THE SUM OF THE TOTAL ALLOCATI ON
UNDER THI S PARAGRAPH AND THE ESTI MATED LOCAL REVENUE
CALCULATI ON CERTI FI ED UNDER SECTI ON 503(B) |'S EQUAL TO
THE PRODUCT OF THE RESI DENTI AL PROPERTY TAXES COLLECTED
DURI NG THE 2001- 2002 FI SCAL YEAR AND THE ALLOCATI ON
M NI MUM

(I11) EXCEPT AS SET FORTH I N SUBSECTION (C), |F THE
SUM OF THE TOTAL ALLOCATI ON UNDER TH S PARAGRAPH AND THE
ESTI MATED LOCAL REVENUE CALCULATI ON CERTI FI ED UNDER
SECTI ON 503(B) |'S GREATER THAN THE PRODUCT OF THE
RESI DENTI AL PROPERTY TAXES COLLECTED DURI NG THE 2001- 2002
FI SCAL YEAR AND THE ALLOCATI ON MAXI MUM FOR A SCHOOL
DI STRICT, THE SCHOOL DI STRICT SHALL RECEI VE A TOTAL
ALLOCATI ON SUCH THAT THE SUM OF THE TOTAL ALLOCATI ON AND
THE ESTI MATED LOCAL REVENUE CALCULATI ON CERTI FI ED UNDER
SECTI ON 503(B) |'S EQUAL TO THE PRODUCT OF THE RESI DENTI AL
PROPERTY TAXES COLLECTED DURI NG THE 2001- 2002 FI SCAL YEAR
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AND THE ALLOCATI ON MAXI MUM
(I1V) |F THE CALCULATI ON UNDER SECTI ON 503(E) IS LESS

THAN $750, 000, 000, EACH SCHOOL DI STRI CT SHALL RECEI VE A

PRO RATA SHARE OF THE PROPERTY TAX REDUCTI ON ALLOCATI ON

CALCULATED UNDER THI S PARAGRAPH AT $750, 000, 000.

(4) NOTI FY EACH SCHOOL DI STRICT OF THE AMOUNT OF I TS
PROPERTY TAX REDUCTI ON ALLOCATI ON NO LATER THAN MAY 1 OF EACH
YEAR.

(B) PAYMENT.--FOR THE FI SCAL YEAR COMMENCI NG JULY 1, 2006,
AND JULY 1 OF EACH FI SCAL YEAR THEREAFTER, EXCEPT AS SET FORTH
I N SUBSECTI ON (C), THE DEPARTMENT SHALL PAY TO EACH ELI G BLE
SCHOOL DI STRI CT A PROPERTY TAX REDUCTI ON ALLOCATI ON EQUAL TO THE
AMOUNT CALCULATED UNDER SUBSECTI ON (A) (3). THE PROPERTY TAX
REDUCTI ON ALLOCATI ON SHALL BE DI VI DED | NTO TWDO EQUAL PAYMENTS,
WH CH SHALL BE MADE ON THE FOURTH THURSDAY OF AUGUST AND THE
FOURTH THURSDAY OF OCTOBER. EACH SCHOOL DI STRI CT SHALL BE
ELI G BLE TO RECEI VE A PROPERTY TAX REDUCTI ON ALLOCATI ON UNDER
THI'S SECTI ON UNLESS | TS BOARD OF SCHOOL DI RECTORS TAKES ACTI ON
UNDER SECTI ON 903.

(C) FIRST CLASS SCHOOL DI STRICTS. - - THE PROPERTY TAX
REDUCTI ON ALLOCATI ON FOR A SCHOOL DI STRICT OF THE FI RST CLASS
SHALL BE PAI D BY THE DEPARTMENT TO A CI TY OF THE FI RST CLASS.
THE LI M TATI ONS SET FORTH | N SUBSECTI ON (A)(3)(I11) SHALL NOT
APPLY TO THE CALCULATI ON OF THE PROPERTY TAX REDUCTI ON
ALLOCATI ON FOR A SCHOOL DI STRICT OF THE FI RST CLASS.

(D) REDUCTI ON OF WAGE TAXES IN A CITY OF THE FIRST CLASS. --A
CITY COUNCIL OF A CITY OF THE FI RST CLASS SHALL REDUCE ANY TAX
| MPOSED ON THE WAGES OF RESI DENTS AND NONRES| DENTS UNDER THE
AUTHORI TY OF THE ACT OF AUGUST 5, 1932 (SP.SESS., P.L.45,

NO. 45), REFERRED TO AS THE STERLI NG ACT, IN A MANNER CONSI STENT
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1 WTH CHAPTER 7 AND | N ACCORDANCE W TH THE FOLLOW NG

2 (1) FOR RESI DENTS, BY AN AMOUNT EQUAL TO THE AMOUNT OF

3 THE PROPERTY TAX REDUCTI ON ALLOCATI ON RECEI VED FROM THE

4 COVMWONVEALTH PURSUANT TO SUBSECTI ON (B) | N AN AMOUNT NOT TO
5 EXCEED THE LI M TATI ONS SET FORTH I N SUBSECTI ON (A) (3) (I11)

6 HAD SUCH LI M TATI ONS APPLI ED.

7 (2) FOR NONRESI DENTS, BY ANY AMOUNT EQUAL TO THE AMOUNT
8 OF THE PROPERTY TAX REDUCTI ON ALLOCATI ON RECEI VED FROM THE

9 COVMWONWEALTH PURSUANT TO SUBSECTI ON (B) | N EXCESS OF THE

10 LI M TATI ONS SET FORTH | N SUBSECTI ON (A)(3)(111) HAD SUCH

11 LI M TATI ONS APPLI ED.

12 (3) |F THE CALCULATI ON UNDER SECTI ON 503(E) |S LESS THAN
13 $750, 000, 000, THE TAX REDUCTI ONS UNDER PARAGRAPHS (1) AND (2)
14 SHALL BE A PRO RATA SHARE OF THE PROPERTY TAX REDUCTI ON

15 ALLOCATI ON TO A SCHOOL DI STRICT OF THE FI RST CLASS CALCULATED
16 UNDER SUBSECTI ON (A) AT $750, 000, 000.

17 CHAPTER 7

18 TAX RELIEF IN Cl TIES OF THE FI RST CLASS

19 SECTION 701. SCOPE.

20 TH S CHAPTER PROVI DES FOR TAX RELIEF IN CI TIES OF THE FI RST
21 CLASS.

22 SECTION 702. (RESERVED).

23 SECTION 703. TAX RELI EF.

24 (A) TAX RATE REDUCTION.--A CITY OF THE FI RST CLASS SHALL
25 REDUCE THE RATE OF WAGE AND NET PROFI TS TAX ON RESI DENTS AND
26 NONRESI DENTS LEVI ED UNDER THE ACT OF AUGUST 5, 1932 (SP. SESS.,
27 P.L.45, NO 45), REFERRED TO AS THE STERLI NG ACT, I N ORDER TO BE
28 ELI A BLE TO RECEI VE A PROPERTY TAX REDUCTI ON ALLOCATI ON UNDER
29 CHAPTER 5. |F THE CTY ELECTS TO REDUCE TAXES PURSUANT TO THI S
30 CHAPTER, ALL MONEY RECEI VED FROM THE FUND SHALL BE USED TO
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OFFSET A REDUCTI ON BY THE CITY IN THE FI SCAL YEAR I N VH CH A
PAYMENT UNDER SECTI ON 505(B) IS RECEI VED AND EACH FI SCAL YEAR
THEREAFTER | N THE RATE OF TAX ON WAGES AND NET PROFI TS FOR BOTH
RESI DENTS AND NONRESI DENTS AS PROVI DED FOR | N SUBSECTI ON ( B).
THE REDUCTI ONS SHALL REMAI N I N EFFECT FOR SO LONG AS A TAX
REDUCTI ON ALLOCATI ON PURSUANT TO CHAPTER 5 IS PAID TO THE CI TY
IN AN AMOUNT EQUAL TO THE COST OF SUCH REDUCTI ONS.
(B) CALCULATI ON OF REDUCTI ON. - -
(1) THE CTY SHALL CALCULATE THE AMOUNT OF THE TAX RATE
REDUCTI ONS SO THAT THEY EQUAL, BASED ON ESTI MATES CERTI FI ED
BY THE CI TY' S DI RECTOR OF FI NANCE AND APPROVED BY THE
PENNSYLVANI A | NTERGOVERNVENTAL COOPERATI ON AUTHORI TY PRIOR TO
THE | MPLEMENTATI ON OF THE REDUCTI ONS, | N COVBI NATI ON W TH ANY
REDUCTI ON | N THE RATE OF UNEARNED | NCOVE TAX | MPOSED BY A
SCHOCL DISTRICT IN THE G TY OF THE FI RST CLASS REQUI RED BY
THE ACT OF AUGUST 9, 1963 (P.L.640, NO 338), ENTITLED "AN ACT
EMPONERI NG CI TI ES OF THE FI RST CLASS, COTERM NOUS W TH SCHOOL
DI STRICTS OF THE FI RST CLASS, TO AUTHORI ZE THE BOARDS OF
PUBLI C EDUCATI ON OF SUCH SCHOOL DI STRI CTS TO | MPOSE CERTAI N
ADDI TI ONAL TAXES FOR SCHOCL DI STRI CT PURPGSES, AND PROVI DI NG
FOR THE LEVY, ASSESSMENT AND COLLECTI ON OF SUCH TAXES," AS A
RESULT OF THE REDUCTI ON I N THE RATE OF WAGE AND NET PRCFI TS
TAX, THE AMOUNT PAID TO THE G TY FROM THE FUND FOR TAX
REDUCTI ONS. THE CI TY SHALL EACH YEAR TRANSFER TO THE SCHOOL
DI STRI CT AN AMOUNT EQUAL TO THE COST OF ANY REDUCTI ON I N THE
RATE OF UNEARNED | NCOVE TAX, AND THE TRANSFER SHALL NOT BE
SUBJECT TO THE PROVI SI ONS OF SECTI ON 696(H) OF THE PUBLI C
SCHOCOL CODE.
(2) THE TAX RATE REDUCTI ONS | MPLEMENTED BY A CITY OF THE
FI RST CLASS PURSUANT TO THI S SECTI ON SHALL BE I'N ADDI TI ON TO
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1
2
3
4
5
6
7
8
9

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30

THE FOLLOW NG SCHEDULE OF PERCENTAGES OF WAGE AND NET PROFI TS

TAX RATE REDUCTI ONS:

(O

(1) ON JANUARY 1, 2005, 2.9468% FOR RESI DENTS AND
1. 5567% FOR NONRESI DENTS.

(1) ON JANUARY 1, 2006, 0.6927% FOR RESI DENTS AND
1. 2593% FOR NONRESI DENTS.

(I'rr) ON JANUARY 1, 2007, 0.9533% FOR RESI DENTS AND
0. 4216% FOR NONRESI DENTS.

(1'V)  ON JANUARY 1, 2008, 0.9624% FOR RESI DENTS AND
0. 8387% FOR NONRESI DENTS.

(V) ON JANUARY 1, 2009, 1.1851% FOR RESI DENTS AND
1. 0526% FOR NONRESI DENTS.

EXCEPTI ONS. - - THE WAGE AND NET PRCFI TS TAX RATES MAY ONLY

BE RAlI SED ABOVE THE RATES SPECI FI ED I N SUBSECTION (B)(2) IF ALL
OF THE FOLLOW NG APPLY:

(1) THE INCREASE | S APPROVED BY AN AFFI RVATI VE VOTE OF

AT LEAST TEN MEMBERS OF A CITY COUNCIL OF A G TY OF THE FI RST

CLASS.

(2) THE PENNSYLVAN A | NTERGOVERNMENTAL COOPERATI ON

AUTHORI TY CERTI FI ES THAT A CONDI TI ON UNDER PARAGRAPH ( 3)

EXI STS.

(3) THE I NCREASE | S NECESSARY TO RESPOND TO ANY OF THE

FOLLOW NG

(1) A FISCAL THREAT OR CONDI TI ON, AS CERTI FI ED BY
THE G TY' S DI RECTOR OF FI NANCE, THAT OCCURS TO THE CI TY
AS SET FORTH I N SECTI ON 333(F) OR AN EQUI VALENT FI SCAL
THREAT THAT AFFECTS THE CI TI ZENS OF THE CITY. |IT SHALL BE
THE RESPONSI BI LI TY OF THE CI TY' S DI RECTOR OF FI NANCE W TH
THE APPROVAL OF THE PENNSYLVANI A | NTERGOVERNMENTAL
COOPERATI ON AUTHORI TY TO ENSURE THAT ANY ADDI TI ONAL TAX
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REVENUE RAI SED | S EQUAL TO THE AMOUNT EXPENDED TO RESPOND
TO THE FI SCAL THREAT OR CONDI TION. | F THE AMOUNT OF
REVENUE RAI SED THROUGH RATE ADJUSTMENT EXCEEDS THE AMOUNT
NECESSARY TO RESPOND, OVER THE COURSE OF THE CITY'S
APPROVED FI NANCI AL PLAN, TO THE FI SCAL THREAT, THE EXCESS
AMOUNT SHALL BE USED FOR WAGE TAX AND NET PROFI TS TAX
REDUCTI ON | N THE | MVEDI ATELY SUCCEEDI NG APPROVED

FI NANCI AL PLAN, BUT ONLY | F THE TAX RATE REDUCTI ON,
EXPRESSED AS THE DI FFERENCE BETWEEN THE TWO TAX RATES,
WOULD EXCEED . 0002.

(1) A DECREASE OF MORE THAN 2% I N THE AMOUNT OF
TOTAL TAX COLLECTI ONS PLUS ANY FUNDS PROVI DED UNDER THI S
CHAPTER FROM THE PRECEDI NG YEAR S CCOLLECTI ONS. SUCH A
DETERM NATI ON OF A DECREASE MJUST BE ATTESTED TO BY THE
CTY' S D RECTOR OF FI NANCE.

(1'11) A DECLARATI ON BY THE PENNSYLVAN A
| NTERGOVERNVENTAL COOPERATI ON AUTHORI TY THAT THE CI TY' S
FI VE- YEAR PLAN | S DI SAPPROVED PURSUANT TO SECTI ON 209 OF
THE ACT OF JUNE 5, 1991 (P.L.9, NO 6), KNOMWN AS THE
PENNSYLVANI A | NTERGOVERNVENTAL COOPERATI ON AUTHORI TY ACT
FOR G TIES OF THE FI RST CLASS.

(1'V) FEDERAL OR STATE LAW I MPOSES A NEW UNFUNDED
MANDATE ON THE CI TY THAT COSTS THE CI TY MORE THAN 1. 5% OF
THE CITY'S TOTAL GENERAL FUND EXPENDI TURES I N ANY FI SCAL
YEAR.

(V) THE COST TO THE CI TY OF AN EXI STI NG MANDATE
| MPOSED BY FEDERAL OR STATE LAW | NCREASES BY MORE THAN
1.5% OF THE I TY' S TOTAL CGENERAL FUND EXPENDI TURES | N ANY
FI SCAL YEAR AND FUNDS TO PAY FOR THE | NCREASE ARE NOT
APPROPRI ATED TO THE CI TY BY THE FEDERAL COR STATE
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GOVERNMENT.
(M) EXI STI NG FEDERAL OR STATE FUNDI NG | S DECREASED
BY 1.5% OF THE C TY' S TOTAL GENERAL FUND EXPENDI TURES | N
ANY FI SCAL YEAR
(D) EXCESS FUNDS. --1F I N ANY FI SCAL YEAR THE SUMS RECEI VED
BY A CTY OF THE FI RST CLASS FROM THE FUND ARE | N EXCESS OF THE
VALUE OF THE TAX RATE REDUCTI ONS ACTUALLY MADE BY THE CI TY AND
THE SCHOOL DI STRI CT OF THE FI RST CLASS PURSUANT TO SUBSECTI ON
(A), THE CTY SHALL, WTH N 60 DAYS FOLLOWN NG THE CERTI FI CATI ON
BY THE DI RECTOR OF FI NANCE, | N CONSULTATI ON W TH THE SECRETARY
OF THE BUDGET AND W TH THE APPROVAL OF THE PENNSYLVAN A
| NTERGOVERNVENTAL COOPERATI ON AUTHORI TY OF THE AMOUNT OF THE
EXCESS, DO ElI THER OF THE FOLLOW NG
(1) REPAY TO THE FUND THE EXCESS SUMS; OR
(2) FURTHER REDUCE WAGE AND NET PROFI TS TAX RATES AND
UNEARNED | NCOVE TAX RATES, |F REQUI RED, I N THE FI SCAL YEAR
NEXT FOLLOW NG THE DETERM NATI ON OF THE EXCESS, BY AN AMOUNT
THAT W LL RESULT IN TOTAL TAX RATE REDUCTI ONS REQUI RED FOR
THE AMOUNT RECEI VED FROM THE FUND. TO THE EXTENT THE TAX RATE
REDUCTI ON PROVI DED FOR I N TH S PARAGRAPH, EXPRESSED AS THE
DI FFERENCE BETWEEN THE TWO TAX RATES, WOULD NOT EXCEED . 0002,
TH' 'S SUBSECTI ON SHALL NOT APPLY.
(E) I NSUFFI CI ENT FUNDS. --1F I N ANY FI SCAL YEAR THE DI RECTOR
OF FI NANCE CERTI FI ES, | N CONSULTATI ON W TH THE SECRETARY OF THE
BUDGET AND W TH THE APPROVAL OF THE PENNSYLVAN A
| NTERGOVERNVENTAL COOPERATI ON AUTHORI TY, THAT THE AMOUNT OF SUMS
RECEI VED BY THE CI TY FROM THE FUND ARE LESS THAN THE VALUE OF
THE TAX RATE REDUCTI ONS ACTUALLY MADE BY THE CI TY AND SCHOOL
DI STRICT OF THE FI RST CLASS PURSUANT TO SUBSECTION (A), THE CITY
MAY, | N THE FI SCAL YEAR NEXT FOLLOW NG THE DETERM NATI ON OF THE
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AMOUNT, | NCREASE THE CI TY' S WAGE AND NET PROFI TS TAX RATE ABOVE
THE RATES SPECI FI ED I N SUBSECTI ON (B)(2) BY AN AMOUNT THAT WLL
RESULT | N AN OVERALL TAX RATE REDUCTI ON EQUAL TO THAT REQUI RED
FOR THE AMOUNT RECEI VED BY THE CI TY FROM THE FUND. TO THE EXTENT
THE TAX RATE | NCREASE PROVI DED FOR I N THI S SUBSECTI ON, EXPRESSED
AS THE DI FFERENCE BETWEEN THE TWO TAX RATES, WOULD NOT EXCEED
. 0002, TH S SUBSECTI ON SHALL NOT APPLY.
SECTI ON 704. SUPPLEMENTAL SENI OR CI TI ZEN TAX REDUCTI ON.
(A) ELIGBILITY.--FOR TAX YEARS BEG NNI NG | N THE FI RST YEAR
IN WH CH A PAYMENT UNDER SECTI ON 505(B) IS MADE AND EACH TAX
YEAR THEREAFTER, THE FOLLOW NG APPLY:
(1) EXCEPT AS PROVI DED | N PARAGRAPH (2), ANY RESI DENT OF
A CTY OF THE FI RST CLASS, A SCHOOL DI STRI CT OF THE FI RST
CLASS A OR A SCHOOL DI STRICT COTERM NOUS WTH A I TY OF THE
SECOND CLASS A VHO | S ELI G BLE TO RECEI VE A PROPERTY TAX
REBATE UNDER CHAPTER 13 SHALL BE ELI G BLE TO RECEI VE AN
ADDI Tl ONAL PROPERTY TAX REBATE EQUAL TO 50% OF THE AMOUNT THE
INDI VIDUAL |'S ELI G BLE TO RECEI VE UNDER CHAPTER 13.
(2) AN ADDI Tl ONAL REBATE UNDER PARAGRAPH (1) MAY NOT
EXCEED THE DI FFERENCE BETWEEN THE PROPERTY TAX PAI D BY THE
ELI G BLE RESI DENT AND THE REBATE RECEI VED BY THE ELI G BLE
RESI DENT UNDER CHAPTER 13 FOR THE SAME TAX YEAR
(B) TRANSFER AUTHCORI ZED. --BY JUNE 30 OF THE YEAR IN WHI CH A
PAYMENT UNDER SECTI ON 505(B) IS MADE, THE STATE TREASURER SHALL
TRANSFER FROM THE FUND AN AMOUNT SUFFI CI ENT TO FUND THE PROPERTY
TAX REBATES AUTHORI ZED UNDER SUBSECTI ON (A) TO THE STATE LOTTERY
FUND. ALL REVENUE TRANSFERRED PURSUANT TO THI S SUBSECTI ON SHALL
BE DI STRI BUTED I N ACCORDANCE W TH THE PROVI SI ONS OF CHAPTER 13.
(© APPLICABILITY.--TH' S SECTI ON SHALL NOT APPLY TO A
RESI DENT OF A I TY OF THE FI RST CLASS, A SCHOOL DI STRICT OF THE
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FI RST CLASS A OR A SCHOCL DI STRICT COTERM NOUS WTH A CI TY OF
THE SECOND CLASS A WHO IS ENTI TLED TO RECEI VE A RENT REBATE I N
LI EU OF PROPERTY TAXES UNDER CHAPTER 13.
CHAPTER 9
SCHOCOL DI STRI CT CHO CE AND VOTER PARTI ClI PATI ON
SECTI ON 901. SCOPE.
TH S CHAPTER RELATES TO SCHOOL DI STRI CT CHO CE AND VOTER
OPTI ON.

© o0 N oo o A~ wWw N P

SECTI ON 902. ( RESERVED) .

=Y
o

SECTI ON 903. SCHOOL DI STRI CT CHO CE.

=
=

(A) CENERAL RULE.--WTH N 30 DAYS OF RECEI PT CF THE NOTI CE

=
N

REQUI RED UNDER SECTI ON 505(A) (4), A BOARD OF SCHOOL DI RECTORS OF

=
w

A SCHOOL DI STRI CT, EXCEPT A SCHOOL DI STRICT OF THE FI RST CLASS,

H
o

MAY BY RESOLUTI ON REJECT THE PROPERTY TAX REDUCTI ON ALLOCATI ON

=Y
(63}

PROVI DED TO THE SCHOOL DI STRI CT PURSUANT TO CHAPTER 5.

=Y
(e}

(B) NOTI CE TO DEPARTMENT. - - W THI N FI VE DAYS AFTER ADOCPTI NG

=
\l

THE RESCLUTI ON, THE BOARD OF SCHOOL DI RECTORS SHALL NOTI FY THE

=Y
oo

DEPARTMENT IN A FORM AND MANNER PRESCRI BED BY THE DEPARTMENT.

=
O

(© EFFECT OF RESCLUTION. --A SCHOOL DI STRI CT THAT ADOPTS A

N
o

RESCLUTI ON PURSUANT TO SUBSECTI ON (A) SHALL BE | NELI G BLE TO

N
=

RECEI VE A PROPERTY TAX REDUCTI ON ALLOCATI ON PURSUANT TO CHAPTER

N
N

5 FOR THE UPCOM NG FI SCAL YEAR, AND THE SCHOCOL DI STRICT' S

N
w

PROPERTY TAX REDUCTI ON ALLOCATI ON SHALL BE DEPGOSI TED | NTO THE

N
~

PROPERTY TAX RELI EF RESERVE FUND.

N
(63}

SECTI ON 904. VOTER PARTI Cl PATI ON.

N
(e}

(A) CENERAL RULE.--1F A SCHOOL DI STRI CT ADOPTS A RESCLUTI ON

N
~

PURSUANT TO SECTI ON 903(A), A REFERENDUM SHALL BE SUBM TTED TO

N
oo

THE ELECTORS OF THE SCHOOL DI STRI CT UNDER THE PROVI SIONS OF THI S

N
(o]

SECTI ON TO DETERM NE WHETHER THE ELECTORS FAVOR THE SCHOOL
30 DI STRI CT RECEI VI NG A PROPERTY TAX REDUCTI ON ALLOCATI ON.
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(B) NOTI CE TO ELECTI ON OFFI CI ALS. --W THI N 60 DAYS AFTER THE
DEADLI NE FOR A SCHOOL DI STRI CT TO NOTI FY THE DEPARTMENT THAT THE
SCHOOL DI STRI CT HAS TAKEN ACTI ON UNDER SECTI ON 903(A), THE
DEPARTMENT SHALL NOTI FY THE ELECTI ON OFFI Cl ALS OF EACH COUNTY OF
THE SCHOOL DI STRICTS | N THAT COUNTY THAT HAVE TAKEN ACTI ON UNDER
SECTI ON 903( A) .

(C) REFERENDUM QUESTI ON REQUI RED. - - UPON RECEI PT OF
| NFORVATI ON PROVI DED BY THE DEPARTMENT UNDER SUBSECTI ON (B), THE
ELECTI ON OFFI CI ALS OF THE COUNTY I N WHI CH | S SI TUATE A SCHOOL
DI STRICT OR PORTI ON OF A SCHOOL DI STRI CT THAT HAS TAKEN ACTI ON
UNDER SECTI ON 903(A) SHALL CAUSE A REFERENDUM QUESTI ON TO BE
PLACED ON THE BALLOT AT THE MUNI Cl PAL OR GENERAL ELECTI ON
| MVEDI ATELY FOLLOW NG THE RECEI PT OF THE | NFORMATI ON. THE
REFERENDUM QUESTI ON SHALL BE I N THE FOLLOW NG FORM

DO YOU FAVOR THE (NAME OF SCHOOL DI STRICT) RECEI VI NG
STATE FUNDS TO REDUCE PROPERTY TAXES ON QUALI FI ED
RESI DENTI AL PROPERTI ES?

(D) NONLEGAL | NTERPRETI VE STATEMENT. - - THE ELECTI ON OFFI Cl ALS
OF A COUNTY SHALL, | N CONSULTATI ON W TH THE BOARD OF SCHOOL
DI RECTORS, DRAFT A NONLEGAL | NTERPRETI VE STATEMENT VHI CH SHALL
ACCOVPANY THI S REFERENDUM QUESTI ON | N ACCORDANCE W TH SECTI ON
201.1 OF THE ACT OF JUNE 3, 1937 (P.L.1333, NO 320), KNOMN AS
THE PENNSYLVANI A ELECTI ON CODE.

(E) CERTI FI CATI ON OF RESULTS. - - THE ELECTI ON OFFI Cl ALS OF A
COUNTY SHALL CERTI FY THE RESULTS OF THE REFERENDUM UNDER THI S
SECTI ON TO THE DEPARTMENT OF STATE | N ACCORDANCE W TH ARTI CLE
XI'V OF THE PENNSYLVAN A ELECTI ON CODE. THE DEPARTMENT OF STATE
SHALL NOTI FY THE SCHOOL DI STRI CT AND THE DEPARTMENT OF THE
RESULTS OF THE REFERENDUM REQUI RED UNDER SUBSECTI ON (B) AS SCON
AS |'S PRACTI CABLE.
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(F) APPROVAL OF REFERENDUM --1N ANY SCHOOL DI STRICT I N WHI CH
A REFERENDUM QUESTI ON UNDER SUBSECTI ON (C) HAS BEEN APPROVED BY
A MAJCORITY OF THE ELECTORS VOII NG ON THE QUESTI ON, THE SCHOOL
DI STRICT SHALL BE ELI G BLE TO RECEI VE THE PROPERTY TAX REDUCTI ON
ALLCOCATI ON PROVI DED UNDER CHAPTER 5 BEG NNI NG W TH THE FI SCAL
YEAR | MMEDI ATELY FOLLOW NG THE YEAR I N WHI CH THE REFERENDUM | S
APPROVED. THE SCHOCL DI STRI CT SHALL USE THE PROPERTY TAX
REDUCTI ON ALLOCATI ON TO FUND HOVESTEAD AND FARMSTEAD EXCLUSI ONS
PURSUANT TO THI S ACT.

CHAPTER 13
SENI OR CI TI ZENS PROPERTY TAX AND
RENT REBATE ASSI STANCE
SECTI ON 1301. SCOPE.

TH S CHAPTER PROVI DES SENI OR CI TI ZENS W TH ASSI STANCE I N THE
FORM OF PROPERTY TAX AND RENT REBATES.

SECTI ON 1302. ( RESERVED).
SECTI ON 1303. DEFI NI TI ONS.

THE FOLLOW NG WORDS AND PHRASES WHEN USED I N THI S CHAPTER
SHALL HAVE THE MEANINGS G VEN TO THEM IN TH' S SECTI ON UNLESS THE
CONTEXT CLEARLY | NDI CATES OTHERW SE:

"BOARD. " THE BOARD OF FI NANCE AND REVENUE OF THE
COMVONVEAL TH.

"CLAI MANT. " A PERSON VWHO FI LES A CLAI M FOR PROPERTY TAX
REBATE OR RENT REBATE I N LI EU OF PROPERTY TAXES AND:

(1) WAS AT LEAST 65 YEARS OF ACGE, OR WHOSE SPOUSE, |IF A

MEMBER OF THE HOUSEHOLD, WAS AT LEAST 65 YEARS OF AGE DURI NG

A CALENDAR YEAR I N VWH CH REAL PROPERTY TAXES OR RENT WERE DUE

AND PAYABLE;

(2) WAS A WDOW OR W DOWER AND WAS AT LEAST 50 YEARS OF

AGE DURI NG A CALENDAR YEAR OR PART THERECF I N WHI CH REAL
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PROPERTY TAXES OR RENT WERE DUE AND PAYABLE;, OR

(3) WAS A PERVANENTLY DI SABLED PERSON 18 YEARS OF AGE OR
OLDER DURI NG A CALENDAR YEAR OR PART THERECF I N VWH CH THE
REAL PROPERTY TAXES OR RENT WERE DUE AND PAYABLE
"DEPARTMENT. " THE DEPARTMENT OF REVENUE OF THE COVVONWEALTH.
"HOVESTEAD. " A DVELLI NG WHETHER OMNED OR RENTED, AND SO

MUCH OF THE LAND SURRCUNDI NG | T, AS | S REASONABLY NECESSARY FOR
THE USE OF THE DVELLI NG AS A HOVE, OCCUPI ED BY A CLAI MANT. THE
TERM | NCLUDES, BUT IS NOT LIMTED TGO

(1) PREM SES OCCUPI ED BY REASON OF OMNERSHI P OR LEASE I N
A COOPERATI VE HOUSI NG CORPORATI ON

(2) MOBILE HOVES WHI CH ARE ASSESSED AS REALTY FOR LOCAL
PROPERTY TAX PURPOSES AND THE LAND, | F OAMNED OR RENTED BY THE
CLAI MANT, UPON VWH CH THE MOBI LE HOVE | S SI TUATED, AND OTHER
SI'M LAR LI VI NG ACCOVMODATI ONS.

(3) A PART OF A MULTI DVEELLI NG OR MULTI PURPCSE BUI LDI NG
AND A PART OF THE LAND UPON WHICH I T IS BUILT.

(4) PREM SES OCCUPI ED BY REASON OF THE CLAI MANT' S
OMERSHI P OR RENTAL OF A DVELLI NG LOCATED ON LAND OMNED BY A
NONPROFI T | NCORPORATED ASSCOCI ATI ON, OF WHI CH THE CLAI MANT | S
A MEMBER, |F THE CLAI MANT IS REQUI RED TO PAY A PRO RATA SHARE
OF THE PROPERTY TAXES LEVI ED AGAI NST THE ASSOCI ATI ON''S LAND.

(5) PREM SES OCCUPI ED BY A CLAI MANT | F THE CLAI MANT IS
REQUI RED BY LAW TO PAY A PROPERTY TAX BY REASON OF THE
CLAI MANT' S OANERSHI P OR RENTAL, | NCLUDI NG A POSSESSORY
I NTEREST, I N THE DWELLI NG THE LAND, OR BOTH AN OMER
I NCLUDES A PERSON | N POSSESSI ON UNDER A CONTRACT OF SALE
DEED OF TRUST, LIFE ESTATE, JO NT TENANCY OR TENANCY I N
COMMON OR BY REASON OF STATUTES OF DESCENT AND DI STRI BUTI ON.
"HOUSEHOLD | NCOMVE. "  ALL | NCOVE RECEI VED BY A CLAI MANT AND
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1 THE CLAI MANT' S SPOUSE VWH LE RESI DI NG | N THE HOVESTEAD DURI NG THE

2 CALENDAR YEAR FOR WHI CH A REBATE I S CLAI MED.

3
4

© 00 ~N o O

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29

"I'NCOVE. " ALL | NCOVE FROM WHATEVER SOURCE DERI VED,

I NCLUDI NG, BUT NOT LIMTED TO

(1) SALARIES, WAGES, BONUSES, COWM SSI ONS, | NCOVE FROM
SELF- EMPLOYMENT, ALI MONY, SUPPORT MONEY, CASH PUBLIC
ASSI STANCE AND RELI EF.

(2) THE GROSS AMOUNT OF ANY PENSI ONS OR ANNUI TI ES
I NCLUDI NG RAI LROAD RETI REMENT BENEFI TS FOR CALENDAR YEARS
PRIOR TO 1999, AND 50% OF RAI LROAD RETI REMENT BENEFI TS FOR
CALENDAR YEARS 1999 AND THEREAFTER.

(3) ALL BENEFI TS RECEI VED UNDER THE SOCI AL SECURI TY ACT
(49 STAT. 620, 42 U.S.C. § 301 ET SEQ ), EXCEPT MED CARE
BENEFI TS, FOR CALENDAR YEARS PRI OR TO 1999, AND 50% OF ALL
BENEFI TS RECEI VED UNDER THE SOCI AL SECURI TY ACT, EXCEPT
MEDI CARE BENEFI TS, FOR CALENDAR YEARS 1999 AND THEREAFTER.

(4) ALL BENEFI TS RECEI VED UNDER STATE UNEMPLOYMENT
I NSURANCE LAWS AND VETERANS' DI SABI LI TY PAYMENTS.

(5) ALL I NTEREST RECEI VED FROM THE FEDERAL OR ANY STATE
GOVERNMENT, OR ANY | NSTRUMENTALI TY OR POLI TI CAL SUBDI VI SI ON
THERECF.

(6) REALIZED CAPI TAL GAI NS AND RENTALS.

(7) WORKERS COVPENSATI ON.

(8) THE GROSS AMOUNT OF LOSS OF TI ME | NSURANCE BENEFI TS,
LI FE | NSURANCE BENEFI TS AND PROCEEDS, EXCEPT THE FI RST $5, 000
OF THE TOTAL OF DEATH BENEFI T PAYMENTS.

(9) G FTS OF CASH OR PROPERTY, OTHER THAN TRANSFERS BY
G FT BETWEEN MEMBERS OF A HOUSEHOLD, | N EXCESS OF A TOTAL
VALUE OF $300.

30 THE TERM DOES NOT | NCLUDE SURPLUS FOOD OR OTHER RELI EF | N KI ND
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SUPPLI ED BY A GOVERNMENTAL AGENCY, PROPERTY TAX OR RENT REBATE
OR | NFLATI ON DI VI DEND.

" PERVANENTLY DI SABLED PERSON." A PERSON WHO |'S UNABLE TO
ENGAGE | N ANY SUBSTANTI AL GAI NFUL ACTI VI TY BY REASON OF ANY
MEDI CALLY DETERM NABLE PHYSI CAL OR MENTAL | MPAI RVENT WHI CH CAN
BE EXPECTED TO CONTI NUE | NDEFI NI TELY, EXCEPT AS PROVI DED I N
SECTI ON 1304(B) (3) AND (C).

"REAL PROPERTY TAXES." ALL TAXES ON A HOMESTEAD, EXCLUSIVE
OF MUNI Cl PAL ASSESSMENTS, DELI NQUENT CHARGES AND | NTEREST, DUE
AND PAYABLE DURI NG A CALENDAR YEAR.

"RENT REBATE I N LI EU OF PROPERTY TAXES." TWENTY PERCENT OF
THE GROSS AMOUNT ACTUALLY PAID I N CASH OR | TS EQUI VALENT | N ANY
CALENDAR YEAR TO A LANDLORD | N CONNECTI ON W TH THE OCCUPANCY OF
A HOVESTEAD BY A CLAI MANT, | RRESPECTI VE OF WHETHER SUCH AMOUNT
CONSTI TUTES PAYMENT SOLELY FOR THE RI GHT OF OCCUPANCY OR
OTHERW SE.

" SECRETARY." THE SECRETARY OF REVENUE OF THE COMVONWEALTH.

"WDOW OR "WDOMR " THE SURVIVING WFE OR THE SURVI VI NG
HUSBAND, AS THE CASE MAY BE, OF A DECEASED | NDI VI DUAL AND WHO
HAS NOT REMARRI ED EXCEPT AS PROVI DED | N SECTI ON 1304(B)(3) AND
(9.

SECTI ON 1304. PROPERTY TAX; RENT REBATE AND | NFLATI ON COST.

(A) SCHEDULE OF REBATES. - -

(1) THE AMOUNT OF ANY CLAI M FOR PROPERTY TAX REBATE OR

RENT REBATE | N LI EU OF PROPERTY TAXES FOR REAL PROPERTY TAXES

OR RENT DUE AND PAYABLE DURI NG CALENDAR YEARS 1985 THROUGH

2004 SHALL BE DETERM NED | N ACCORDANCE W TH THE FOLLOW NG

SCHEDULE:

PERCENTAGE OF REAL PROPERTY TAXES OR
RENT REBATE I N LI EU OF
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1 HOUSEHOLD | NCOMVE PROPERTY TAXES ALLOVNED AS REBATE

2 $ 0 - $4,999 100%

3 5,000 - 5,499 100

4 5,500 - 5,999 90

5 6,000 - 6,499 80

6 6,500 - 6,999 70

7 7,000 - 7,499 60

8 7,500 - 7,999 50

9 8,000 - 8,499 40

10 8,500 - 8,999 35

11 9,000 - 9,999 25

12 10, 000 - 11,999 20

13 12,000 - 12,999 15

14 13, 000 - 15,000 10

15 (2) THE AMOUNT OF ANY CLAI M FOR PROPERTY TAX REBATE OR
16 RENT REBATE | N LI EU OF PROPERTY TAXES FOR REAL PROPERTY TAXES
17 OR RENT DUE AND PAYABLE DURI NG CALENDAR YEAR 2005 AND

18 THEREAFTER SHALL BE DETERM NED | N ACCORDANCE W TH THE

19 FOLLOW NG SCHEDULE
20 AMOUNT OF REAL PROPERTY TAXES
21 OR RENT REBATE I N LI EU OF PROPERTY
22 HOUSEHOLD | NCOMVE TAXES ALLOWED AS REBATE
23 $ 0 - $ 8,000 $650
24 8,001 - 15,000 500
25 15,001 - 18, 000 300
26 18,001 - 25,000 250
27 (B) LIMTATIONS ON CLAI M. - -
28 (1) NO CLAI M THROUGH CALENDAR YEAR 2004 SHALL BE ALLOWED
29 | F THE AMOUNT OF PROPERTY TAX OR RENT REBATE COVPUTED | N
30 ACCORDANCE WTH THI'S SECTION | S LESS THAN $10, AND THE
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1 MAXI MUM AMOUNT OF PROPERTY TAX OR RENT REBATE PAYABLE SHALL
2 NOT EXCEED $500.

3 (2) FOR CALENDAR YEAR 2005 AND THEREAFTER, THE MAXI MUM
4 AMOUNT OF PROPERTY TAX OR RENT REBATE IN LI EU OF PROPERTY

5 TAXES PAYABLE SHALL NOT EXCEED THE LESSER OF:

6 (1) THE AMOUNT OF A CLAI M UNDER SUBSECTI ON (A) (2);

7 (11) THE AMOUNT OF REAL PROPERTY TAXES ACTUALLY

8 PAID, OR

9 (I11) 20% OF GROSS RENT ACTUALLY PAI D.

10 (3) NO CLAIM SHALL BE ALLOWED | F THE CLAIMANT IS A

11 TENANT OF AN OAWNER OF REAL PROPERTY EXEMPT FROM REAL PROPERTY
12 TAXES.

13 (C) APPORTI ONVENT AND PUBLI C ASSI STANCE. - -

14 (1) |1F ANY OF THE FOLLOW NG EXI ST RELATING TO A CLAI M
15 (1) A HOMESTEAD | S OANED OR RENTED AND OCCUPI ED FOR
16 ONLY A PORTION OF A YEAR OR |'S OAED OR RENTED | N PART BY
17 A PERSON WHO DOES NOT MEET THE QUALI FI CATI ONS FOR A

18 CLAI MANT, EXCLUSI VE OF ANY | NTEREST OWNED OR LEASED BY A
19 CLAI MANT' S SPOUSE;

20 (1) THE CLAIMANT IS A W DOW OR W DOVER WHO

21 REMARRI ES; OR

22 (I11) THE CLAIMANT IS A FORMVERLY DI SABLED PERSON WHO
23 | S NO LONGER DI SABLED,

24 THE DEPARTMENT SHALL APPORTI ON THE REAL PROPERTY TAXES OR

25 RENT | N ACCORDANCE W TH THE PERI OD OR DEGREE OF OWNERSHI P OR
26 LEASEHOLD OR ELI G BI LI TY OF THE CLAI MANT | N DETERM NI NG THE
27 AMOUNT OF REBATE FOR WHI CH A CLAI MANT | S ELI G BLE.

28 (2) A CLAI MANT WHO RECEI VES PUBLI C ASSI STANCE FROM THE
29 DEPARTMVENT OF PUBLI C WELFARE SHALL NOT BE ELI Gl BLE FOR RENT
30 REBATE | N LI EU OF PROPERTY TAXES DURI NG THOSE MONTHS W THI N
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VWH CH THE CLAI MANT RECEI VES PUBLI C ASS| STANCE.

(D) GOVERNMENT SUBSI DI ES. - - RENT SHALL NOT | NCLUDE SUBSI DI ES
PROVI DED BY OR THROUGH A GOVERNVENTAL AGENCY.

(E) COST-OF- LI VI NG ADJUSTMENTS. - - FOR CALENDAR YEAR 2006 AND
ANNUALLY THEREAFTER, THE HOUSEHOLD | NCOVE LIM TS UNDER THI S
CHAPTER SHALL BE ADJUSTED BY 50% OF THE SOCI AL SECURI TY COST- OF-
LI VI NG ADJUSTMENT APPLI CABLE DURI NG THE CALENDAR YEAR FOR VH CH
A REBATE | S CLAI MED.

SECTI ON 1305. FILING OF CLAIM

(A) CENERAL RULE. - - EXCEPT AS OTHERW SE PROVI DED | N
SUBSECTI ON (B), A CLAIM FOR PROPERTY TAX OR RENT REBATE SHALL BE
FI LED WTH THE DEPARTMENT ON OR BEFORE THE 30TH DAY OF JUNE OF
THE YEAR NEXT SUCCEEDI NG THE END OF THE CALENDAR YEAR I'N VH CH
REAL PROPERTY TAXES OR RENT WAS DUE AND PAYABLE.

(B) EXCEPTION.--A CLAIM FI LED AFTER THE JUNE 30 DEADLI NE
UNTI L DECEMBER 31 OF SUCH CALENDAR YEAR SHALL BE ACCEPTED BY THE
SECRETARY AS LONG AS FUNDS ARE AVAI LABLE TO PAY THE BENEFI TS TO
THE LATE FI LI NG CLAI MANT.

(© PAYMENTS FROM STATE LOTTERY FUND. - - NO REI MBURSEMENT ON A
CLAIM SHALL BE MADE FROM THE STATE LOITERY FUND EARLI ER THAN THE
DAY FOLLOW NG THE 30TH DAY OF JUNE PROVIDED IN TH S CHAPTER ON
VWH CH THAT CLAI M MAY BE FI LED W TH THE DEPARTMENT.

(D) ELIGBILITY OF CLAI MANTS. - -

(1) ONLY ONE CLAI MANT FROM A HOVESTEAD EACH YEAR SHALL

BE ENTI TLED TO THE PROPERTY TAX OR RENT REBATE.

(2) |IF TWO OR MORE PERSONS ARE ABLE TO MEET THE

QUALI FI CATI ONS FOR A CLAI MANT, THEY MAY DETERM NE WHO THE

CLAI MVANT SHALL BE.

(3) | F THEY ARE UNABLE TO AGREE, THE DEPARTMENT SHALL

DETERM NE TO WHOM THE REBATE | S TO BE PAI D.
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SECTI ON 1306. PROOF OF CLAIM

(A) CONTENTS. - - EACH CLAI M SHALL | NCLUDE:

(1) REASONABLE PROOF OF HOUSEHOLD | NCOMVE.

(2) THE SIZE AND NATURE OF THE PROPERTY CLAI MED AS A
HOVESTEAD.

(3) THE RENT, TAX RECEI PT OR OTHER PROOF THAT THE REAL
PROPERTY TAXES ON THE HOVESTEAD HAVE BEEN PAI D OR RENT IN
CONNECTI ON W TH THE OCCUPANCY OF A HOVESTEAD HAS BEEN PAI D.

(4) | F THE CLAIMANT IS A WDOW OR W DONER, A DECLARATI ON
OF SUCH STATUS | N SUCH MANNER AS PRESCRI BED BY THE SECRETARY.
(B) PROCF OF DI SABILITY. --

(1) PROCF THAT A CLAI MANT | S ELI G BLE TO RECEI VE
DI SABI LI TY BENEFI TS UNDER THE SCOCI AL SECURI TY ACT (49 STAT.
620, 42 U.S.C. 8§ 301 ET SEQ ) SHALL CONSTI TUTE PROCF OF
DI SABI LI TY UNDER THI S CHAPTER.

(2) NO PERSON WHO HAS BEEN FOUND NOT TO BE DI SABLED BY
THE SOCI AL SECURI TY ADM NI STRATI ON SHALL BE GRANTED A REBATE
UNDER THI S CHAPTER.

(3) A CLAIMANT NOT COVERED UNDER THE SOCI AL SECURI TY ACT
SHALL BE EXAM NED BY A PHYSI CI AN DESI GNATED BY THE DEPARTMENT
AND SUCH STATUS DETERM NED USI NG THE SAME STANDARDS USED BY
THE SOCI AL SECURI TY ADM NI STRATI ON.

(© DI RECT PAYMENT OF TAXES OR RENT NOT REQUI RED. --1T SHALL
NOT BE NECESSARY THAT SUCH TAXES OR RENT WERE PAI D DI RECTLY BY
THE CLAI MANT | F THE RENT OR TAXES HAVE BEEN PAI D VHEN THE CLAI M
I'S FI LED.

(D) PROCOF OF AGE ON FIRST CLAIM --THE FI RST CLAI M FI LED
SHALL | NCLUDE PROOF THAT THE CLAI MANT OR THE CLAI MANT' S SPOUSE
WAS AT LEAST 65 YEARS OF AGE, OR AT LEAST 50 YEARS OF AGE I N THE
CASE OF A W DOW OR W DONER DURI NG THE CALENDAR YEAR | N VWHI CH
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REAL PROPERTY TAXES OR RENT WERE DUE AND PAYABLE.
SECTI ON 1307. | NCORRECT CLAIM

WHENEVER ON AUDIT OF A CLAIM THE DEPARTMENT FI NDS THE CLAI M
TO HAVE BEEN | NCORRECTLY DETERM NED, | T SHALL REDETERM NE THE
CORRECT AMOUNT COF THE CLAI'M AND NOTI FY THE CLAI MANT OF THE
REASON FOR THE REDETERM NATI ON AND THE AMOUNT OF THE CORRECTED
CLAIM
SECTI ON 1308. FUNDS FOR PAYMENT OF CLAI MS.

(A) PAYMENT. - - APPROVED CLAI M5 SHALL BE PAI D FROM THE STATE
LOTTERY FUND ESTABLI SHED BY THE ACT OF AUGUST 26, 1971 (P.L. 351,
NO. 91), KNOWN AS THE STATE LOTTERY LAW

(B) TRANSFER - - REGARDLESS OF WHETHER AN AUTHORI ZATION | S
MADE UNDER SECTI ON 503(D), THE SECRETARY OF THE BUDGET SHALL
AUTHORI ZE THE TRANSFER OF FUNDS FROM THE PROPERTY TAX RELI EF
FUND TO THE STATE LOTTERY FUND I N AN AMOUNT EQUAL TO THE
DI FFERENCE BETWEEN THE AMOUNT OF APPROVED CLAI MS PAID | N EACH
CALENDAR YEAR PRIOR TO THE YEAR I N VH CH THE CERTI FI CATION | S
MADE AND THE AMOUNT OF APPROVED CLAI Ms PAI D I N CALENDAR YEAR
2005, BEA NNING WTH THE YEAR I N VH CH THE SECRETARY OF THE
BUDCGET FI RST CERTI FI ES THAT SUFFI Cl ENT FUNDS ARE AVAI LABLE TO
MAKE SUCH A TRANSFER.

SECTI ON 1309. CLAIM FORMS AND RULES AND REGULATI ONS.

NECESSARY RULES AND REGULATI ONS SHALL BE PRESCRI BED BY A
COW TTEE CONSI STI NG OF THE SECRETARY OF AG NG THE SECRETARY OF
REVENUE AND THE SECRETARY OF COVMUNI TY AND ECONOM C DEVELOPMENT.
THE SECRETARY OF AG NG SHALL SERVE AS THE CHAI RMAN OF THE
COW TTEE. THE DEPARTMENT SHALL RECElI VE ALL APPLI CATI ONS,
DETERM NE THE ELI G BI LI TY OF CLAI MANTS, HEAR APPEALS, DI SBURSE
PAYMENTS AND MAKE AVAI LABLE SUI TABLE FORMS FOR THE FI LI NG OF
CLAI M5.
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SECTI ON 1310. FRAUDULENT CLAI M5 AND CONVEYANCES TO OBTAIN
BENEFI TS.

(A) CIVIL PENALTY.--IN ANY CASE IN WHICH A CLAIMIS
EXCESSI VE AND WAS FI LED W TH FRAUDULENT | NTENT, THE CLAI M SHALL
BE DI SALLONED | N FULL AND A PENALTY OF 25% OF THE AMOUNT CLAI MED
SHALL BE | MPOSED. THE PENALTY AND THE AMOUNT OF THE DI SALLOWED
CLAIM |1 F THE CLAI M HAS BEEN PAI D, SHALL BEAR | NTEREST AT THE
RATE OF 1.5% PER MONTH FROM THE DATE OF THE CLAI M UNTI L REPAI D.

(B) CRIM NAL PENALTY. -- THE CLAI MANT AND ANY PERSON WHO
ASSI STED | N THE PREPARATI ON OR FI LI NG OF A FRAUDULENT CLAI M
COW TS A M SDEMEANOR OF THE THI RD DEGREE AND, UPON CONVI CTI ON
THEREOF, SHALL BE SENTENCED TO PAY A FI NE NOT EXCEEDI NG $1, 000,
OR TO | MPRI SONVENT NOT EXCEEDI NG ONE YEAR, OR BOTH.

(© DI SALLOMNCE FOR RECEI PT OF TITLE.--A CLAIM SHALL BE
DI SALLOWED | F THE CLAI MANT RECEI VED TI TLE TO THE HOVESTEAD
PRI MARI LY FOR THE PURPOSE OF RECEI VI NG PROPERTY TAX REBATE.

SECTI ON 1311. PETI TI ON FOR REDETERM NATI ON.

(A) RIGHT TO FILE.--A CLAI MANT WHOSE CLAI M | S ElI THER DENI ED,
CORRECTED OR OTHERW SE ADVERSELY AFFECTED BY THE DEPARTMENT NAY
FILE WTH THE DEPARTMENT A PETI TI ON FOR REDETERM NATI ON ON FORMS
SUPPLI ED BY THE DEPARTMENT W THI N 90 DAYS AFTER THE DATE OF
MAI LI NG OF WRI TTEN NOTI CE BY THE DEPARTMENT OF SUCH ACTI ON.

(B) CONTENTS. --THE PETI TI ON SHALL SET FORTH THE GROUNDS UPCN
VWH CH THE CLAI MANT ALLEGES THAT SUCH DEPARTMENTAL ACTION | S
ERRONEQUS OR UNLAWFUL, | N WHOLE OR PART, AND SHALL CONTAIN AN
AFFI DAVI T OR AFFI RVATI ON THAT THE FACTS CONTAI NED I N THE
PETI TI ON ARE TRUE AND CORRECT.

(© EXTENSION OF TI ME FOR FILING - -

(1) AN EXTENSION OF TI ME FOR FI LI NG THE PETI TI ON MAY BE

ALLONED FOR CAUSE, BUT MAY NOT EXCEED 120 DAYS.
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(2) THE DEPARTMENT SHALL HOLD SUCH HEARI NGS AS MAY BE

NECESSARY FOR THE PURPOSE OF REDETERM NATI ON, AND EACH

CLAI MVANT VWHO HAS DULY FI LED SUCH PETI TI ON FOR REDETERM NATI ON

SHALL BE NOTI FI ED BY THE DEPARTMENT OF THE TI ME WHEN, AND THE

PLACE WHERE, SUCH HEARI NG I N THE CLAI MANT' S CASE W LL BE

HELD.

(D) TIME PERI OD FCR DECI SI ON. - - THE DEPARTMENT SHALL, WTHI N
SI X MONTHS AFTER RECEI VI NG A FI LED PETI TI ON FOR REDETERM NATI ON,
DI SPOSE OF THE MATTERS RAI SED BY SUCH PETI TI ON AND SHALL MNAI L
NOTlI CE OF THE DEPARTMENT' S DECI SI ON TO THE CLAI MANT.

SECTI ON 1312. REVI EW BY BOARD OF FI NANCE AND REVENUE.

(A) RGIT TO REVIEW--WTH N 90 DAYS AFTER THE DATE OF
OFFI CI AL RECEI PT BY THE CLAI MANT OF NOTI CE MAI LED BY THE
DEPARTMENT OF | TS DECI SI ON ON A PETI TI ON FOR REDETERM NATI ON
FILED WTH I'T, THE CLAI MANT WHO | S ADVERSELY AFFECTED BY THE
DECI SI ON MAY BY PETI TI ON REQUEST THE BOARD TO REVI EW SUCH
ACTI ON.

(B) EFFECT OF NO DECI SI ON FROM DEPARTMENT. - - THE FAI LURE OF
THE DEPARTMENT TO OFFI CI ALLY NOTI FY THE CLAI MANT OF A DECI SI ON
WTH N THE SI X- MONTH PERI CD PROVI DED FOR BY SECTI ON 1311 SHALL
ACT AS A DENI AL OF THE PETI TI ON, AND A PETI TI ON FOR REVI EW NAY
BE FILED WTH THE BOARD W THI N 120 DAYS AFTER WRI TTEN NOTICE I S
OFFI CI ALLY RECEI VED BY THE CLAI MANT THAT THE DEPARTMENT HAS
FAI LED TO DI SPOSE OF THE PETI TION W THI N THE SI X- MONTH PERI OD.

(© CONTENTS OF PETI TI ON FOR REDETERM NATI ON. - - A PETI TI ON
FOR REDETERM NATI ON FI LED SHALL STATE THE REASONS UPON WHI CH THE
CLAI MANT RELI ES OR SHALL | NCORPORATE BY REFERENCE THE PETI Tl ON
FOR REDETERM NATI ON | N VHI CH SUCH REASONS WERE STATED. THE
PETI TI ON SHALL BE SUPPORTED BY AFFI DAVI T THAT THE FACTS SET
FORTH THEREI N ARE CORRECT AND TRUE.
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(D) TIME PERI OD FOR DECI SI ON. - - THE BOARD SHALL ACT I N
DI SPOSI TION OF PETITIONS FILED WTH I T WTH N SI X MONTHS AFTER
THEY HAVE BEEN RECEI VED, AND | N THE EVENT OF FAI LURE OF THE
BOARD TO DI SPOSE OF ANY PETI TION WTHI N SI X MONTHS, THE ACTI ON
TAKEN BY THE DEPARTMENT UPON THE PETI TI ON FOR REDETERM NATI ON
SHALL BE DEEMED SUSTAI NED.

(E) RELI EF AUTHORI ZED BY BQARD. - - THE BOARD MAY SUSTAIN THE
ACTI ON TAKEN BY THE DEPARTMENT ON THE PETI TI ON FOR
REDETERM NATI ON OR I T MAY TAKE SUCH OTHER ACTI ON AS | T SHALL
DEEM NECESSARY AND CONSI STENT W TH PROVI SIONS OF TH S CHAPTER.

(F) FORM OF NOTI CE. --NOTI CE OF THE ACTI ON OF THE BOARD SHALL
BE G VEN BY MAIL TO THE DEPARTMENT AND TO THE CLAI MANT.

SECTI ON 1313. APPEAL.

A CLAI MANT AGGRI EVED BY A DECI SI ON OF THE BOARD MAY APPEAL
FROM THE DECI SI ON OF THE BOARD | N THE MANNER PROVI DED BY LAW FOR
APPEALS FROM DECI SI ONS OF THE BOARD | N TAX CASES.

CHAPTER 15
I NSTALLMENT PAYMENT OF TAXES
SECTI ON 1501. APPLI CABI LI TY.

NOTW THSTANDI NG THE ACT OF MAY 25, 1945 (P.L.1050, NO 394),
KNOWN AS THE LOCAL TAX COLLECTI ON LAW TH S CHAPTER SHALL
AUTHORI ZE SCHOCL DI STRI CTS OF THE SECOND, THI RD AND FOURTH CLASS
TO PROVI DE FOR THE CCOLLECTI ON OF SCHOOL REAL PROPERTY TAXES I N
I NSTALLMENTS FOR CERTAI' N ELI G BLE TAXPAYERS, TO ASS| G\

I NSTALLMENT CLAI M5 AND TO | NCREASE THE COMPENSATI ON OF TAX

COLLECTORS.

SECTI ON 1502. | NSTALLMENT PAYMENT OF SCHOOL REAL PROPERTY
TAXES.

(A) CENERAL RULE. --A BOARD OF SCHOOL DI RECTORS OF A SCHOOL
DI STRICT OF THE SECOND, THI RD OR FOURTH CLASS NAY ADCPT A
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RESCLUTI ON AUTHORI ZI NG THE COLLECTI ON AND PAYMENT OF SCHOOL REAL
PROPERTY TAXES | N | NSTALLMENTS.
(B) ADOPTI ON OF RESOLUTI ON. --NO LATER THAN JUNE 30, 2006, A
BOARD OF SCHOOL DI RECTORS OF A SCHOOL DI STRI CT OF THE SECOND,
TH RD OR FOURTH CLASS THAT DI D NOT' ELECT TO PARTI Cl PATE I N THE
FORMER ACT OF JULY 5, 2004 (P.L.654, NO 72), KNOMWN AS THE
HOVEOMWNER TAX RELI EF ACT, SHALL ADOPT A RESOLUTI ON AUTHORI ZI NG
THE COLLECTI ON AND PAYMENT OF SCHOOL REAL PROPERTY TAXES,
EXCLUDI NG ANY | NTERI M OR DELI NQUENT SCHOOL PROPERTY TAXES, IN
I NSTALLMENTS. NO LATER THAN JUNE 30, 2007, A BOARD OF SCHOCL
DI RECTORS OF A SCHOOL DI STRICT OF THE SECOND, THI RD OR FOURTH
CLASS THAT DI D ELECT TO PARTI Cl PATE I N THE FORMER HOVEOMNER TAX
RELI EF ACT SHALL ADOPT A RESOLUTI ON AUTHORI ZI NG THE COLLECTI ON
AND PAYMENT OF SCHOOL REAL PROPERTY TAXES, EXCLUDI NG ANY | NTERI M
OR DELI NQUENT SCHOOL PROPERTY TAXES, | N | NSTALLMENTS.
(C©) CONTENTS OF RESOLUTI ON. - - THE RESCLUTI ON ADOPTED PURSUANT
TO SUBSECTI ON (B) SHALL SET FORTH ALL OF THE FOLLOW NG
(1) THE | DENTI FI CATI ON OF TAXPAYERS ELI G BLE TO PAY
SCHOCL REAL PROPERTY TAXES I N | NSTALLMENTS AS TAXPAYERS W TH
HOVESTEAD OR FARMSTEAD PROPERTY APPROVED PURSUANT TO SECTI ON
341.
(2) THE PROCESS THROUGH WHI CH AN ELI G BLE TAXPAYER MAY
CHOOSE TO PAY SCHOOL REAL PROPERTY TAXES | N | NSTALLMENTS. THE
PROCESS SHALL | NDI CATE THAT:
(1) THE PAYMENT OF THE FI RST | NSTALLMENT BY A
TAXPAYER BEFORE | T BECOVES DELI NQUENT SHALL CONCLUSI VELY
EVI DENCE AN | NTENTI ON TO PAY SCHOOL REAL PROPERTY TAXES
I N | NSTALLMENTS.
(1) WHERE A TAXPAYER FAI LS TO EVI DENCE AN | NTENTI ON
TO PAY SCHOOL REAL PROPERTY TAXES | N | NSTALLMENTS, THE
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SCHOOL REAL PROPERTY TAXES SHALL BECOVE DUE AND PAYABLE
AND BE COLLECTED AS PROVI DED I N THE ACT OF MAY 25, 1945
(P.L.1050, NO. 394), KNOMWN AS THE LOCAL TAX COLLECTI ON
LAW SUBJECT TO THE DI SCOUNTS AND PENALTI ES PROVI DED BY
THAT ACT.

(3) THE NUMBER OF | NSTALLMENTS THAT AN ELI G BLE TAXPAYER
SHALL BE REQUI RED TO PAY OF SCHOOL REAL PROPERTY TAXES, WH CH
SHALL BE NO MORE THAN MONTHLY OR NO LESS THAN THREE TI MES
DURI NG THE MONTHS PRI OR TO THE DATE ESTABLI SHED BY THE COUNTY
IN VH CH THE SCHOOL DI STRICT | S LOCATED FOR THE TURNOVER OF
DELI NQUENT TAXES PURSUANT TO THE ACT OF JULY 7, 1947
(P.L.1368, NO 542), KNOMWN AS THE REAL ESTATE TAX SALE LAW

(4) THE DATES ON VHI CH | NSTALLMENT PAYMENTS OF SCHOOL
REAL PROPERTY TAXES ARE DUE OR DELI NQUENT. NOTW THSTANDI NG
THE COVPLETE AND FI NAL SETTLEMENT MADE | N ACCORDANCE W TH
SECTI ON 26 OF THE LOCAL TAX COLLECTI ON LAW A BOARD OF SCHOCL
DI RECTORS MAY SET | NSTALLMENT PAYMENT DATES SUBSEQUENT TO
DECEMBER 31. THE UNPAI D | NSTALLMENTS SHALL NOT BE CONSI DERED
DELI NQUENT | F PAI D ON OR BEFORE THE RESPECTI VE | NSTALLMENT
DATES. TO EACH | NSTALLMENT ON THE DATE VWHEN | T BECOVES
DELI NQUENT, A PENALTY OF UP TO 10% SHALL BE ADDED, WH CH
SHALL BE COLLECTED BY THE TAX COLLECTOR NO FURTHER
PENALTI ES, EXCEPT AS PROVIDED IN TH S CHAPTER, SHALL BE ADDED
TO ANY | NSTALLMENT OF TAXES, UNLESS ONE OR MCORE | NSTALLMENTS
REVMAI N UNPAI D, AND THE LANDS UPON VWH CH SUCH | NSTALLMENTS ARE
DUE ARE RETURNED UNDER THE EXI STI NG LAWS TO THE COUNTY
COW SSI ONERS FOR NONPAYMENT OF TAXES, OR IN CASE A LI EN FOR
SUCH UNPAI D | NSTALLMENT OR I NSTALLMENTS |'S FI LED UNDER
EXI STI NG LAWS | N THE OFFI CE OF THE PROTHONOTARY, | N VWH CH
CASE, THE ADDI Tl ONAL PENALTY OR | NTEREST PROVI DED FOR BY THE
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1 EXI STI NG RETURN AND LI EN LAWS SHALL APPLY. A TAXPAYER WHO I S
2 DELI NQUENT ON ANY | NSTALLMENT PAYMENT SHALL BE | NELI G BLE FOR
3 THE | NSTALLMENT PAYMENT OPTI ON | N THE FOLLOW NG SCHOOL FI SCAL
4 YEAR.

5 SECTION 1503. COLLECTI ON OF | NSTALLMENT PAYMENTS OF SCHOOL REAL
6 PROPERTY TAXES.

7 (A) CONTRACT. - -

8 (1) A SCHOOL DI STRICT MAY CONTRACT W TH A TAX BUREAU

9 | NDEPENDENT OF THE SCHOOL DI STRICT FOR COLLECTI ON OF

10 | NSTALLMENTS UNDER THI'S SECTI ON. A TAX BUREAU MAY CONTRACT

11 W TH MORE THAN ONE TAX COLLECTOR THE TAX COLLECTOR SHALL BE
12 PAI D SUCH COWM SSI ONS OR COVPENSATI ON AT THE SAMVE RATE ON

13 | NSTALLMENT PAYMENTS AS |'S PAI D FOR THE COLLECTI ON OF TAXES
14 GENERALLY. SUCH COWVM SSI ONS OR COVPENSATI ON SHALL BE PAI D BY
15 PROPER ORDERS DRAWN ON THE SCHOOL DI STRICT. EVERY TAX

16 COLLECTOR SHALL BE RESPONSI BLE AND ACCOUNTABLE TO THE SCHOOL
17 DI STRICT FOR ALL SUCH TAXES COLLECTED BY THE TAX COLLECTOR,
18 AND THE FI NAL ACCOUNTS AND RECORDS, RETURNS AND PAYMENTS AND
19 DUPLI CATES SHALL BE AUDI TED ANNUALLY I N THE YEAR I N VHI CH THE
20 | NSTALLMENTS ARE COLLECTED I N LI KE MANNER AND | N ACCORDANCE
21 W TH THE LAWS PERTAI NI NG TO TAX COLLECTI ONS.
22 (2) NOTHING IN TH' S ACT SHOULD BE CONSTRUED TO ALTER ANY
23 EXI STI NG TAX COLLECTI ON ARRANGEMENT UNLESS DEEMED APPROPRI ATE
24 BY THE SCHOOL DI STRICT OR AS OTHERW SE PROVI DED FOR UNDER
25 THI S SECTI ON.
26 (B) AUTHORI ZATI ON. - - A BOARD OF SCHOOL DI RECTORS MAY
27 AUTHORI ZE THE COLLECTI ON OF | NSTALLMENT PAYMENTS:
28 (1) THROUGH ELECTRONI C FUND TRANSFERS THROUGH THE
29 FEDERAL RESERVE BANK' S AUTOVATED CLEARI NG HOUSE. ELECTRONI C
30 FUND TRANSFERS SHALL BE A DEBIT TO THE TAXPAYER S ACCOUNT TO
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THE SCHOOL DI STRI CT' S DEPGCSI TORY BANK ACCOUNT AT THE OPTI ON
OF THE TAXPAYER
(2) BY A CREDIT CARD PAYMENT WH CH SHALL BE MADE THROUGH
THE SCHOOL DI STRI CT' S DEPGCSI TORY BANK OR ANOTHER BANK
DESI GNATED BY THE BOARD OF SCHOOL DI RECTORS. THE BOARD OF
SCHOCL DI RECTORS SHALL ALSO DESI GNATE THE CREDI T CARD TYPE
THAT MAY BE UTI LI ZED FOR | NSTALLMENT PAYMENT CCLLECTI ON.
SECTI ON 1504. ASSI GNVENT OF | NSTALLMENT CLAI MVS.
(A) I NITIAL ASSI GNVENT. - - A TAXING DI STRI CT MAY ASSI GN SOVE
OR ALL OF I'TS I NSTALLMENT CLAI M5, ElI THER ABSCLUTELY OR AS
COLLATERAL SECURI TY, FOR AN AMOUNT TO BE DETERM NED BY THE
TAXI NG DI STRI CT AND UNDER SUCH TERMS AND CONDI TI ONS UPON WHI CH
THE TAXI NG DI STRI CT AND THE ASSI GNEE SHALL AGREE | N WRI TI NG AND
SHALL BE APPROVED BY RESCLUTI ON OF THE TAXI NG DI STRI CT. AN
I NSTALLMENT CLAI M MAY BE ASSI GNED VWHETHER OR NOT ANY | NSTALLMENT
THEREUNDER HAS BECOVE DELI NQUENT. UPON SUCH AN ASSI GNMVENT, THE
FOLLOW NG SHALL APPLY:
(1) ASSI GNMENT SHALL NOT BE DEEMED A DI SCHARGE OR
SATI SFACTI ON OF THE | NSTALLMENT CLAI M OR THE TAXES G VI NG
RI SE TO THE | NSTALLMENT CLAI M AND ANY LI EN OF THE ASSI GNED
I NSTALLMENT CLAI M AND TAXES G VING RI SE TO THE | NSTALLMENT
CLAI M SHALL CONTI NUE | N FAVOR OF THE ASSI GNEE.
(2) THE ASSI GNEE SHALL HAVE AND ENJOY THE SAME RI GHTS,
PRI VI LEGES AND REMEDI ES AS WERE HELD BY THE TAXI NG DI STRI CT
W TH RESPECT TO THE ASSI GNED | NSTALLMENT CLAIM AND THE TAX
G VING RISE TO THE CLAI M UNDER THE PROVI SI ONS OF THE ACT OF
MAY 25, 1945 (P.L.1050, NO 394), KNOMWN AS THE LOCAL TAX
COLLECTI ON LAW OR ANY OTHER LAWS APPLI CABLE TO THE
COLLECTI ON AND ENFORCEMENT OF TAX CLAI V5.
(3) AN ASSI GNMENT OF AN | NSTALLMENT CLAI M UNDER THI S
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1 SECTI ON SHALL BE DEEMED, UNLESS OTHERW SE PROVI DED I N

2 VWRI TI NG, AN ASSI GNMVENT OF APPLI CABLE CLAI MS AND LI ENS ARI SI NG
3 W TH RESPECT TO SUCH | NSTALLMENT CLAI M UNDER SECTI ON 33 OF

4 THE ACT OF MAY 16, 1923 (P.L.207, NO 153), REFERRED TO AS THE
5 MUNI CI PAL CLAI M AND TAX LI EN LAW AND SECTION 316 OF THE ACT
6 OF JULY 7, 1947 (P.L.1368, NO 542), KNOMWN AS THE REAL ESTATE
7 TAX SALE LAW

8 (4) | F THE I NSTRUMENT OF ASSI GNVENT SO PROVI DES AND

9 CONTAI'NS OR PROVI DES FOR THE DELI VERY OF AN EXTRACT FROM THE
10 DUPLI CATE OF THE | NFORVATI ON PERTAI NIl NG TO THE ASSI GNED

11 I NSTALLMENT CLAI M5, THE ASS|I GNEE EXCLUSI VELY SHALL HAVE THE
12 Rl GHTS AND DUTI ES OF THE TAX COLLECTOR UNDER THE LOCAL TAX

13 COLLECTI ON LAWW TH RESPECT TO THE ASSI GNED | NSTALLMENT

14 CLAI M5 AND SHALL BE DEEMED TO BE ACTI NG PURSUANT TO THE

15 WARRANT PROVI DED I'N SECTION 5 OF THE LOCAL TAX COLLECTI ON

16 LAW PROVI DED, THAT THE ASSI GNEE SHALL NOT BE ENTI TLED TO ANY
17 COW SSI ON OR SALARY | N SUCH CAPACI TY AND SHALL NOT BE

18 SUBJECT TO SECTIONS 4 AND 16 OF THE LOCAL TAX COLLECTI ON LAW
19 (5) AN OMNER OF PROPERTY SHALL HAVE THE SAME RI GHTS AND
20 DEFENSES UNDER THI S ACT AND ANY OTHER LAW APPLI CABLE TO THE
21 COLLECTI ON AND ENFORCEMENT OF TAX CLAI MS THAT THE OMER HELD
22 AGAI NST THE ASSI GNOR.
23 (6) REFERENCES IN THE LOCAL TAX CCOLLECTI ON LAWTO A
24 TAXI NG DI STRI CT W TH RESPECT TO AN | NSTALLMENT CLAI M SHALL BE
25 DEEMED TO BE REFERENCES TO THE ASSI GNEE OF THE TAXI NG
26 DI STRICT WTH RESPECT TO ASSI GNED | NSTALLMENT CLAI MS EXCEPT
27 FOR REFERENCES TO ANY ACTI ONS TAKEN BY THE TAXI NG DI STRI CT
28 BEFORE THE ASSI GNMVENT.
29 (B) FURTHER ASSI GNVENT. - - AN | NSTALLMENT CLAI M ASSI GNED

30 PURSUANT TO THI S SECTI ON MAY BE FURTHER ASSI GNED, W TH THE
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SUBSEQUENT ASSI GNEE HAVI NG AND ENJOYI NG THE SAME RI GHTS,

PRI VI LEGES AND REMEDI ES AS | TS ASSI GNOR.

SECTI ON 1505. CONSI DERI NG | NCREASE | N COVPENSATI ON OF TAX
COLLECTOR.

(A) REQUEST.--WTH N 15 DAYS OF A BOARD OF SCHOOL DI RECTORS
ADOPTI ON OF A RESOLUTI ON UNDER SECTI ON 1502, THE TAX COLLECTOR
IN THE SCHOOL DI STRI CT MAY, BY SENDI NG A CERTI FI ED LETTER,
REQUEST THAT THE SCHOOL DI STRI CT CONSI DER | NCREASI NG THE
COVPENSATI ON OF THE TAX COLLECTOR TO ACCOUNT FOR ANY | NCREASED
ADM NI STRATI VE COSTS | NCURRED BY THE TAX COLLECTOR. W THI N 45
DAYS OF RECEI VI NG SUCH LETTER, THE SCHOOL DI STRI CT SHALL
CONS| DER THE REQUEST.

(B) PERM SSION.--WTH N 15 DAYS OF A BOARD OF SCHOOL
DI RECTORS' ADGCPTI ON OF A RESOLUTI ON UNDER SECTI ON 1502, THE
SCHOCL DI STRI CT MAY, BY SENDI NG A CERTI FI ED LETTER, | NFORM THE
TAX COLLECTOR THAT TAX COLLECTOR COVPENSATI ON MAY BE ADJUSTED
FOR | NSTALLMENTS UNTI L JANUARY 31, 2009. W TH N 45 DAYS OF
SENDI NG THE LETTER, THE SCHOCOL DI STRI CT SHALL CONSI DER ANY
ADJUSTMENT.

CHAPTER 50
M SCELLANEQUS PROVI SI ONS
SECTI ON 5001. OTHER SUBJECTS OF TAXATI ON.

NO SCHOOL DI STRI CT VWHI CH HAS NOT ALREADY MADE AN ELECTI ON TO
ADOPT THE PROVI SIONS OF 53 PA.C.S. CH. 87 (RELATING TO OTHER
SUBJECTS OF TAXATI ON) MAY MAKE AN ELECTI ON TO DO SO AFTER THE
EFFECTI VE DATE OF TH S SECTI O\

SECTI ON 5002. APPROPRI ATI ONS.

THE SUM OF $3, 000, 000, OR AS MJCH THEREOF AS MAY BE
NECESSARY, | S HEREBY APPROPRI ATED FROM THE PROPERTY TAX RELI EF
RESERVE FUND TO THE DEPARTMENT OF COVMUNI TY AND ECONOM C
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DEVELOPMENT FOR THE PURPOSE OF MAKI NG ONE- TI ME TRANSI TI ON GRANTS
TO COUNTI ES, OTHER THAN COUNTI ES OF THE FI RST CLASS, FOR COSTS
ASSCCI ATED W TH | MPLEMENTI NG THE TAXPAYER RELI EF ACT. GRANTS
SHALL BE MADE PURSUANT TO GUI DELI NES ADOPTED BY THE DEPARTMENT
AND SHALL BE LI M TED TO FUNDS APPROPRI ATED FOR TH S PURPCSE. THE
DEPARTMENT OF COVMUNI TY AND ECONOM C DEVELOPMENT SHALL NOT DRAW
A WARRANT UPON THE STATE TREASURER FOR A DI SBURSEMENT FROM THI S
APPROPRI ATI ON UNTI L THE STATE TREASURER CERTI FI ES THAT THE

© o0 N oo o A~ wWw N P

PROPERTY TAX RELI EF RESERVE FUND HAS AT LEAST A $3, 000, 000

=Y
o

BALANCE.

=
=

SECTI ON 5003. PROCH BI TI ON.

=
N

A SCHOOL DI STRI CT THAT HAS AUTHORI ZED THE LEVY OF A 0. 1%

=
w

EARNED | NCOVE AND NET PROFI TS TAX, BY RESOLUTI ON OR REFERENDUM

H
o

UNDER THE FORMER ACT OF JULY 5, 2004 (P.L.654, NO 72), KNOM AS

=Y
(63}

THE HOVEOMWNER TAX RELI EF ACT, |'S PRCH Bl TED FROM LEVYI NG

=Y
(e}

ASSESSI NG OR COLLECTI NG THE TAX

=
\l

SECTI ON 5004. AUTHORITY TO LEVY, ASSESS AND CCLLECT TAXES.

=Y
oo

THE FOLLOW NG SHALL APPLY:

=
O

(1) EXCEPT AS PROVI DED I N PARAGRAPH (2), THE AUTHORI TY

N
o

OF ANY | NDEPENDENT SCHOOL DI STRI CT TO LEVY, ASSESS AND

N
=

COLLECT ANY TAX UNDER THE ACT COF DECEMBER 31, 1965 (P.L.1257,

N
N

NO 511), KNOWN AS THE LOCAL TAX ENABLI NG ACT, SHALL EXPI RE AT

N
w

M DNI GHT ON DECEMBER 31, 2011.

N
~

(2) THE PROVI SI ONS OF PARAGRAPH (1) SHALL NOT PREVENT OR

N
(63}

| NTERFERE W TH ANY ACTI ON OF ANY | NDEPENDENT SCHOCL DI STRI CT

N
(e}

TO COLLECT ANY TAX | MPOSED UNDER THE AUTHORI TY OF THE LOCAL

N
~

TAX ENABLI NG ACT THAT | S LEVI ED AND ASSESSED PRI OR TO JANUARY

N
oo

1, 2012.

N
(o]

SECTI ON 5005. REPEALS.
30 REPEALS ARE AS FOLLOWE:
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(1) SECTION 9 OF THE ACT OF DECEMBER 31, 1965 (P.L. 1257,
NO 511), KNOWN AS THE LOCAL TAX ENABLI NG ACT, |S REPEALED.
(2) THE GENERAL ASSEMBLY DECLARES THAT THE REPEALS UNDER
PARAGRAPHS (2), (3), (4), (5) AND (6) ARE NECESSARY TO
EFFECTUATE THI S ACT.
(3) THE ACT OF MARCH 11, 1971 (P.L.104, NO 3), KNOMN AS
THE SENI OR Cl TI ZENS REBATE AND ASS| STANCE ACT, |S REPEALED.
(4) THE ACT OF JULY 5, 2004 (P.L.654, NO.72), KNOW AS
THE HOVEOWNER TAX RELIEF ACT, |S REPEALED.
(5) 53 PA.C.S. CH 89, SUBCH B |S REPEALED.
(6) ANY ACT THAT PROVI DES FOR A REG STER OF MUNI Cl PAL
AND SCHOOL DI STRI CT W THHOLDI NG TAXES | S REPEALED | NSOFAR AS
I T 1S | NCONSI STENT W TH THE PROVI S| ONS OF SECTI ON 351.
SECTI ON 5006.  CONTI NUATI ON.
THE ADDI TI ON OF CHAPTER 13 1S A CONTI NUATI ON OF THE FORMER
ACT OF MARCH 11, 1971 (P.L.104, NO.3), KNOWN AS THE SENI OR
Cl TI ZENS REBATE AND ASSI STANCE ACT. EXCEPT AS OTHERW SE PROVI DED
I N CHAPTER 13, ALL ACTI VI TIES | NI TI ATED UNDER THE FORMER SENI OR
Cl TI ZENS REBATE AND ASSI STANCE ACT SHALL CONTI NUE AND REMAI N | N
FULL FORCE AND EFFECT AND MAY BE COMPLETED UNDER CHAPTER 13.
ORDERS, REGULATI ONS, RULES AND DECI S| ONS WHI CH WERE MADE UNDER
THE FORMER SENI OR CI TI ZENS REBATE AND ASSI STANCE ACT AND WHI CH
ARE | N EFFECT ON THE EFFECTI VE DATE OF SECTI ON 5005(2) SHALL
REMAI N | N FULL FORCE AND EFFECT UNTI L REVOKED, VACATED OR
MODI FI ED UNDER CHAPTER 13.
SECTI ON 5007. EFFECTI VE DATE.
THI'S ACT SHALL TAKE EFFECT | MVEDI ATELY.
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