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THE GENERAL ASSEMBLY OF PENNSYLVANIA

SENATE BILL
No. 880 %

| NTRODUCED BY ROBBI NS, D. WHI TE, LEMMOND, MELLOW PI PPY,

RHOADES, FONTANA, PUNT, WENCGER, KASUNI C, ERI CKSCON, ORI E
COSTA, ARMSTRONG, PILEGE, WASHI NGTON, GREENLEAF, M VHI TE,
BOSCOLA, RAFFERTY, BROME, MJSTO, WOZN AK, CORVAN, Pl CCOLA,
LOGAN AND REGOLA, SEPTEMBER 23, 2005

REFERRED TO FI NANCE, SEPTEMBER 23, 2005
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AN ACT

Amendi ng the act of March 4, 1971 (P.L.6, No.2), entitled "An

act relating to tax reformand State taxation by codifying
and enunerating certain subjects of taxation and inposing
t axes thereon; providing procedures for the paynent,

col l ection, adm nistration and enforcenent thereof; providing
for tax credits in certain cases; conferring powers and

i mposi ng duties upon the Departnent of Revenue, certain
enpl oyers, fiduciaries, individuals, persons, corporations
and other entities; prescribing crinmes, offenses and
penalties,” providing for a tax credit for enployers of
menbers of a reserve conponent of the arned forces.

The General Assenbly of the Conmonweal th of Pennsyl vani a

her eby enacts as foll ows:

Section 1. The act of March 4, 1971 (P.L.6, No.2), known as

t he Tax Reform Code of 1971, is anended by adding an article to

r ead:

ARTICLE XVIII-C

RESERVE COVPONENT

EMPLOYER TAX CREDI T

Secti on 1801-C. Definitions.

The foll owi ng words and phrases when used in this article
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shal|l have the neanings given to themin this section unless the

context clearly indicates ot herw se:

"Departnent."” The Departnent of Revenue of the Commonweal th.

"Reserve conponent of the arned forces." The United States

Arny Reserve, United States Navy Reserve, United States Mari ne

Corps Reserve, United States Air Force Reserve, Pennsylvani a

Arny National Guard and Pennsyl vania Air Nati onal Guard.

"Tax credit." The tax credit avail able to enpl oyers of

menbers of any reserve conponent of the arned forces under this

article.
"Taxpayer." An entity subject to tax under Article IIIl, IV
or VI

Section 1802-C. Credit for enpl oynent.

(a) Credit available.--A taxpayer is eliqgible for a tax

credit as provided in subsection (b) against the tax i nposed

under Article Ill, IV or VI, but shall not include any tax

wi t hhel d by an enpl oyer from an enpl oyee under Article 111, if:

(1) the taxpayer hires an active nenber of a reserve

conponent of the arned forces;

(2) an enpl oyee of the taxpayer enlists in a reserve

conponent of the arned forces; or

(3) an enpl oyee of the taxpayer reenlists in a reserve

conponent of the arned forces.

(b)Y Maximumcredit.--A taxpayer may claima tax credit in

t he anobunt of $1,000 for each full-tine enpl oyee who qualifies

under subsection (a)(1), (2) or (3). A taxpayer may claima

credit under this section only once with respect to each

qual i fied enpl oyee and may not claima credit if a previ ous

enpl oyer of the enpl oyee clained a credit.

(c) Caimperiod.--Clains for a tax credit shall be filed
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for the first taxable year for which the taxpayer was entitl ed

to claimthe credit. Failure to conply with this subsection

shall constitute a waiver of the credit.

Section 1803-C. Carryover and carryback of credit.

(a) GCeneral rule.--1f the taxpayer cannot use the entire

anount of the tax credit for the first taxable year in which the

enpl oyer is eligible for the credit, then the excess nmay be

carried over to succeedi ng taxable years and used as a credit

against the qualified tax liability of the taxpayer for those

t axabl e years. Each tine that the tax credit is carried over to

a succeedi ng taxable year, it shall be reduced by the anpunt

that was used as a credit during the i medi ately precedi ng

taxabl e year. The tax credit provided by this article may be

carried over and applied to succeedi nqg taxable years for no nore

than three taxable years following the first taxable year for

whi ch the taxpayer was entitled to claimthe credit.

(b) No carryback.--A taxpayer is not entitled to carry back

or obtain a refund of an unused tax credit.

Section 1804-C. Total anpunt of credits.

The total anount of tax credits authorized by this article

shall not exceed $5, 000,000 in each fiscal year. If the credits

exceed the $5,000,000 cap in a given year, the credits will be

all ocated on a pro rata basis.

Secti on 1805-C. Regul ati ons.

The departnment shall prepare any forns that may be necessary

to claima tax credit, may require proof of the claimfor the

tax credit and nay adopt rules and requl ati ons to adm ni ster the

credit.

Section 2. This act shall take effect in 60 days.
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