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THE GENERAL ASSEMBLY OF PENNSYLVANIA

SENATE BILL
No. 862 %%

| NTRODUCED BY PI PPY, BRI GHTBI LL, RHOADES, LAVALLE, CORMAN,
RAFFERTY, EARLL, GORDNER, WONDERLI NG, KASUN C, MADI GAN, PUNT,
C. WLLIAMS, VENGER, PILEGE, ORI E, THOWSON, O PAKE
ERI CKSON, BOSCCOLA, SCARNATI, D. VHHTE, M WH TE, WAUGH
REGOLA, ROBBI'NS, LEMVOND AND JUBELI RER, SEPTEMBER 14, 2005

SENATE AMENDVENTS TO HOUSE AMENDVENTS, SEPTEMBER 19, 2006

AN ACT

1 Anmending Titles 4 (Amusenents) and 18 (Crinmes and O fenses) of

2 t he Pennsyl vani a Consol i dated Statutes, further providing for

3 definitions and for the Pennsylvania Gam ng Control Board;

4 providing for applicability of other statutes; further

5 provi ding for powers and duties of board; providing for code

6 of conduct; further providing for tenporary regulations, for

7 licensed entity application appeals fromboard, for |icense

8 or permt application hearing process, for board m nutes and

9 records, for collection of fees and fines, FOR SLOT MACHI NE <—
10 LI CENSE FEE, for Category 2 slot nmachine |licenses, for

11 Category 3 slot nmachine licenses, for order of initial

12 i cense issuance, for slot nmachine |icense application and

13 for slot machine |icense application business entity

14 requi renents; providing for licensing of prihecipals—For <—
15 H-eenstng—ot—key—ermployees—andtor—recusal—and

16 T

17

18

19
20
21
22
23
24
25
26 ertereenent—provta-ng—ter—procedures—tor—heartng—oftteers
27 PRI NCl PALS AND FOR LI CENSI NG OF KEY EMPLOYEES; FURTHER <—
28 PROVI DI NG FOR SLOT MACHI NE LI CENSE APPLI CATI ON FI NANCI AL
29 FI TNESS REQUI REMENTS AND FOR SUPPLI ER AND MANUFACTURER

30 LI CENSES; PROVI DI NG FOR MANUFACTURER LI CENSES; FURTHER
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38
39

PROVI DI NG FOR OCCUPATI ON PERM T APPLI CATI ON, FOR
NONTRANSFERABI LI TY OF LI CENSES AND FOR GROSS TERM NAL REVENUE
DEDUCTI ONS; PROVI DI NG FOR | TEM ZED BUDGET REPORTI NG FURTHER
PROVI DI NG FOR ESTABLI SHVENT OF STATE GAM NG FUND AND NET SLOT
MACHI NE REVENUE DI STRI BUTI ON, FOR DI STRI BUTI ONS FROM

PENNSYLVANI A RACE HORSE DEVELOPMENT FUND, FOR LOCAL LAND USE
PREEMPTI ON AND FOR THE COVPULSI VE AND PROBLEM GAMBLI NG

PROGRAM PROVI DI NG FOR LAND USE PREEMPTI ON AND CONVEYANCES

WTH N CI TIES OF THE FI RST CLASS, FOR RI PARI AN RI GHTS AND FOR
CLEAN | NDOOR Al R, PROVI DI NG FOR PUBLI C OFFI Cl AL FI NANCI AL

| NTEREST, FOR POLI TI CAL | NFLUENCE AND FOR ENFORCEMENT;

PROVI DI NG FOR PROCEDURES and for conduct of public officials

and enpl oyees; further providing for prohibited acts and

penal ties; providing for detention and for interception of

oral communi cations; further providing for duty to provide

and for subm ssion of Hragerprints—provi-dingfor—preenption  <—
Hr—etties—oefthefHirst—elass FI NGERPRI NTS AND PHOTOGRAPHS; <—
PROVI DI NG FOR REPAYMENTS TO STATE GAM NG FUND; AND furt her

provi di ng for corrupt organi zati ons:—and—+eking—a+related <—

repeal-.

The General Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:

Section 1. The definitions of "affiliate" or "affiliated
conpany, " "applicant,” "controlling interest” and "gross
term nal revenue" in section 1103 of Title 4 of the Pennsylvani a
Consol idated Statutes are anended and the section is anended by
addi ng definitions to read:
§ 1103. Definitions.

The foll ow ng words and phrases when used in this part shal
have the neanings given to themin this section unless the
context clearly indicates otherw se:

" ACCESSORY GAM NG USES. " USES COMVONLY ASSOCI ATED W TH THE <—

OPERATI ON OR MANAGEMENT OF A LICENSED FACILITY OR WTH THE

ENTERTAI NVENT_OR CONVENI ENCE OF PATRONS OF A LI CENSED FACILITY,

I NCLUDI NG THE FOLLOW NG

(1) HOTEL, HOSPI TALITY, CONVENTI ON AND CONFERENCE

FACI LI TI ES.

(2) RESIDENTIAL UNITS, |NCLUDI NG OANER- OCCUPI ED OR

RENTAL UNI TS.

20050S0862B2048 - 2 -
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(3) RETAIL, COWERCI AL OR CFFI CE SPACE.

(4) RESTAURANT, PERFORMANCE AREA, THEATER OR NI GHTCLUB.

(5) A LICENSEE UNDER THE ACT OF APRIL 12, 1951 (P.L.90,

NO 21), KNOWN AS THE LI QUOR CODE.

(6) PARKING AREAS OR MARI NAS.

(7) OUTDOOR ADVERTI SI NG

(8)  WAREHOUSES.

(9) ATHLETIC OR SPORTS FACI LI TI ES.

"Affiliate[" or "affiliated conpany],"” "affiliate of" or

"person affiliated with." A person that directly or indirectly,

t hrough one or nore intermediaries, controls, is controlled by
or is under conmon control with a specified person.

"Applicant."” Any person[, officer, director or key
enpl oyee], who on his own behalf or on behalf of another, is
applying for permi ssion to engage in any act or activity which
is regul ated under the provisions of this part. In cases in
whi ch the applicant is a [corporation, foundation, organization,
business trust, estate, limted liability conpany, trust,
partnership, limted partnership, association or any other form

of | egal business entity,] person other than an individual, the

Pennsyl vani a Ganming Control Board shall determ ne the associ ated
per sons whose qualifications are necessary as a precondition to

the licensing of the applicant.

* * %

. . . ffi | r ’ bsidi
holdi . he L | £ aeitity
"ASSOCI ATED AREA." ALL PARCELS OF LAND AND | MPROVENMENTS, <—

I NCLUDI NG A LI CENSED RACETRACK AND BACKSI DE AREA, OWNED BY THE

LI CENSED GAM NG ENTITY OR I TS AFFI LI ATE, | NTERVEDI ARY,

20050S0862B2048 - 3 -
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SUBSI DI ARY OR HOLDI NG COVPANY THAT 1S CONTI GUOUS OR ADJO NI NG

I NCLUDI NG CONNECTI ON BY A PEDESTRI AN WALKVWAY, BRI DGE OR

EASEMENT, TO THE LAND- BASED LOCATION OF THE LI CENSED FACILITY.

* * *
"Conpensation." |Includes salary and benefits.
"Conplinentary service." Any |lodging, service or item which

is provided to an individual at no cost and OR AT A REDUCED COST <—

which is not generally available to the public under siml ar

circunstances. GROUP RATES, | NCLUDI NG CONVENTI ON AND GOVERNMENT  <—

RATES, SHALL BE DEEMED TO BE GENERALLY AVAILABLE TO THE PUBLI C

"CONDUCT OF GAM NG " THE LI CENSED PLACENMENT AND OPERATI ON OF

GAMES OF CHANCE UNDER THI S PART AND APPROVED BY THE PENNSYLVAN A

GAM NG CONTROL BOARD AT A LICENSED FACILITY.

"Controlling interest.” [A person shall be deened to have
the ability to control a publicly traded corporation, or to

elect] An interest in anentity+f¥a A PERSON | F THE person's <—

sole voting rights, as provided by applicable State | aw or

corporate articles or bylaws, entitle the person to el ect or

appoi nt one or nore of the nmenbers of [its] the entitys board <—

of directors[, if such holder] or other governing body or if the

of [such] a publicly traded donmestic or foreign corporationf, } <—

hol d hi : : :

partnership, limted liability conpany or any other form of

PUBLI CLY TRADED | egal entity, unless such presunption of control <—

or ability to elect is rebutted by clear and convincing

evi dence. A person who is a holder of securities of a privately
hel d donestic or foreign corporation, partnership, limted
liability conmpany or any other formof |egal entity shall be

deened to possess a controlling interest unless such presunption

20050S0862B2048 - 4 -



© o0 N oo o A~ wWw N P

N ORNN N RN NN N NN R B P B R R R R R
© O N o U~ W N B O © 0 N 0o o M W N B O

30

of control is rebutted by clear and convi nci ng evi dence.

* * *

"Corporation." Includes a publicly traded corporation.
* * *

"Goss termnal revenue." The total of cash or cash

equi val ent wagers received by a slot machine mnus the total of:

(1) Cash or cash equivalents paid out to patrons as a
result of playing a slot nmachine which are paid to patrons
either manually or paid out by the slot machine.

(2) Cash paid to purchase annuities to fund prizes
payabl e to patrons over a period of tine as a result of
pl ayi ng a sl ot machi ne.

(3) Any personal property distributed to a patron as the
result of playing a slot machine. This does not include
travel expenses, food, refreshnents, |odging or services.

The term does not include counterfeit noney or tokens, coins or
currency of other countries which are received in slot machines,
except to the extent that they are readily convertible to United
States currency, cash taken in fraudul ent acts perpetrated

agai nst a slot machine |icensee for which the |licensee is not

rei nbursed or cash received as entry fees for contests or

tournanents in which the patrons conpete for prizes.

"Hol di ng conpany." An—-eptity A PERSON, other than an

i ndi vidual, which, directly or indirectly, owns, has the power

or right to control or to vote any significant part of the

out st andi ng voting securities of a corporation or other form of

busi ness organi zati on. A hol di ng conpany indirectly has, hol ds

or owns any such power, right or security if it does so through

an interest in a subsidiary or successive subsidiari es.

* * %

20050S0862B2048 - 5 -



1
2
3
4
5
6
-
8
9

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30

"]l ndependent contractor." A person who perforns

pr of essi onal, scientific, technical advisory or consulting

services to the Pennsyl vani a Ganing Control Board for a fee,

honorarium or simlar conpensati on pursuant to a contract.

* * %

"Internediary."” An—-eptity A PERSON, other than an <—
i ndi vi dual , whi ch

(1) is a holding conpany with respect to a corporation

or other form of busi ness organi zati on, which hol ds or

applies for a license under this part; and

(2) is a subsidiary with respect to any hol di ng conpany.

* * %

"Menber." An individual appointed to and sworn in as a

menber of the board in accordance with section 1201(b) (rel ating

to Pennsyl vani a Gani ng Control Board establi shed).

* * *
"Principal." An officer; director; person who directly or
indirectly holds a beneficial interest in or ownership of an <—

ampunt—egual to 5% or mre—of the securities of an applicant or

|i censee; person who has a controlling interest in an appli cant

or licensee, or has the ability to elect a mpjority of the board

of directors of a licensee or to otherwi se control a |licensee;

| ender or other licensed financial institution of an applicant

or licensee, other than a bank or lending instituti on which

makes a | oan or holds a nortgage or other lien acquired in the

ordi nary course of business; underwiter of an applicant or

|i censee; or other person or enpl oyee of a AN APPLI CANT, sl ot <—

machi ne |i censee, manufacturer |icensee or supplier |icensee

deened to be a principal by the Pennsyl vania Gam ng Contr ol

20050S0862B2048 - 6 -
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* * %

"Publicly traded corporation." An—-entity A PERSON whi ch: <—

(1) has a class or series of securities regi stered under

the Securities Exchange Act of 1934 (48 Stat. 881, 15 U. S.C

8§ 78a et seq.):

(2) is a registered nanagenent conpany under the

| nvest nent Conpany Act of 1940 (54 Stat. 789, 15 U.S.C. 8

80a-1 et seq.); or

(3) is subject to the reporting obligations i nposed by

section 15(d) of the Securities Exchange Act of 1934 by

reason of having filed a registrati on statenent whi ch has

becone effective under the Securities Act of 1933 (48 Stat.

74, 15 U.S.C._ 8 77a et seq.).

* * *

" . _ : i i <
this—part—

* * *

"Subsidiary." An—epntity A PERSON ot her than an i ndivi dual . <—

The term i ncl udes:

(1) a corporation, any significant part of whose

outstandi ng equity securities are owned, subject to a power

or right of control, or held with power to vote, by a hol di ng

conpany or an internedi ary conpany; or

(2) a significant interest in a person, other than an

i ndi vidual, which is owned, subject to a power or right of

control, or held with power to vote, by a hol di ng conpany or

an i nternedi ary conpany.

* * %

"Underwiter." As defined in the act of Decenber 5, 1972

(P.L.1280, No.284), known as the Pennsylvania Securities Act of

20050S0862B2048 - 7 -



Section 2. Section 1201 of Title 4 is anended to read:
§ 1201. Pennsylvania Gam ng Control Board established.

(a) Board established.--There is established an i ndependent

1

2

3

4

5 [admi nistrative] board which shall be a body corporate and

6 politic to be known as the Pennsyl vania Gam ng Control Board[,
7 which shall be inplenented as set forth in this section].

8 (b) Menbership.--The board shall consist of the foll ow ng
9 nenbers[, who shall serve a set termand nmay not be renoved

10 except for good cause]:

11 (1) Three nenbers appointed by the Governor.[, each
12 being referred to as a "gubernatorial appointee."]

13 (2) One nenber appointed by each of the follow ng

14 [l egislative caucus | eaders, each being referred to as a
15 "l egi slative appointee"]:

16 (i) The President pro tenpore of the Senate.

17 (i) The Mnority Leader of the Senate.

18 (1i1) The Speaker of the House of Representatives.
19 (iv) The Mnority Leader of the House of

20 Represent ati ves.

21 (b.1) Renoval.--A nenber of the board shall be renpved from

22 office by the appointing authority:

23 (1) for msconduct in office, willful neglect of duty or
24 conduct evidencing unfitness for office or inconpetence; or
25 (2) upon conviction of an offense graded as a felony, an
26 infanobus crine, an offense under this part or an equival ent
27 of fense under Federal law or the | aw of another jurisdiction.
28 (c) Initial appointnents to board.--

29 (1) Gubernatorial [appointee nenbers] appointees

30 initially appointed under subsection (b)(1) shall serve an

20050S0862B2048 - 8 -
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initial termof one, two and three years respectively as
desi gnated by the Governor at the tine of appointnent and
until their successors are appointed and qualified.

(2) Legislative [appointee nmenbers] appointees initially
appoi nted under subsection (b)(2) shall serve until the third
Tuesday in January 2007 and until their successors are

appoi nted and qualifi ed.

(3) [Any] An appointnment to fill a vacancy created by a

menber appoi nted in accordance with paragraph (1) or (2)

shall be for the renmainder of the unexpired term [Menbers so

appointed to fill the unexpired termof an initial appointee
shall be subject to the provisions of subsection (d).]
(d) [Appointnments after expiration of initial termor upon

vacancy] Terns of office.--Upon the expiration of a termof a

menber appoi nted under [this subsection or upon the existence of
a vacancy of a nmenber appointed pursuant to subsection (c) or
this] subsection (c), [the appointing authority shall appoint a
menber subject to the foll ow ng:
(1) For a gubernatorial appointnment under subsection
(b)(1), the termshall be for three years and until a

successor is appointed and qualified.] the follow ng shal

apply:

(1) The termof office of a gubernatorial appoi ntee

shall be three years and until a successor is appoi nted and

(2) [Terns for |egislative appoi ntee nenbers appoi nted
under subsection (b)(2) shall be for a two-year term and
shall expire on the third Tuesday of January of such year,
but such nenbers shall continue to serve until their

successors are appointed and qualified.] The termof office

20050S0862B2048 - 9 -



1 of a legislative appointee shall be two years and until a

2 successor i s appointed and qualified.

3 (3) [No] A legislative appointee [nenber] shall serve no
4 nore than three full [successive] consecutive terns.

5 (4) [No] A gubernatorial appointee [nmenber] shall serve
6 no nore than two full [successive] consecutive terns.

7 (5) An appointment to fill a vacancy shall be for the

8 remai nder of the unexpired term

9 (6) A nenber appointed to fill a vacancy under paragraph
10 (3) may serve three full terns follow ng the expiration of

11 the termrelated to the vacancy.

12 (7) A nenber appointed to fill a vacancy under paragraph
13 (4) may serve two full terns follow ng the expiration of the
14 termrelated to the vacancy.

15 (e) Ex officio nenbers.--The Secretary of Revenue, the

16 Secretary of Agriculture and the State Treasurer, or their

17 designees, shall serve on the board as nonvoting ex officio

18 nenbers of the board. The designee shall be a deputy secretary
19 or_an equivalent position within the agency.
20 (f) Qualified majority vote. --
21 (1) Except as permitted in paragraphs (2) and (3), any
22 action , including, but not limted to, the approval,
23 i ssuance, denial or conditioning of any |icense by the board
24 under this part or the making of any order or the
25 ratification of any perm ssible act done or order nmade by one
26 or nore of the nmenbers, shall require a qualified majority
27 vote consisting of at |east one gubernatorial appointee and
28 the four |egislative appointees.
29 (2) Any action to suspend or revoke, not renew, void or
30 require forfeiture of a license or permt issued under this

20050S0862B2048 - 10 -
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part, to inpose any administrative fine or penalty under this
part or to issue cease and desist orders or simlar
enforcenment actions shall require a ngjority vote of all the
menber s appointed to the board.

(3) Notwi thstanding any other provision [to the

contrary] of this part or 65 Pa.C. S. 8§ 1103(j) (relating to

restricted activities), a nmenber shall disclose [the nature

of his disqualifying interest], disqualify hinself and

abstain fromvoting in a proceeding under this part in which

cowt-d—be-—substanttally—atteeted by the outeconp—ot—the
g hoei ) hich it is] L HS -
[OR HER | MPARTI ALI TY] OBJECTIVITY, IMPARTIALITY, INTEGRITY OR

| NDEPENDENCE OF JUDGVENT NMAY BE REASONABLY QUESTI ONED

[ NCLUDI NG, BUT NOT LIMTED TO, | NSTANCES WHERE HE OR SHE
KNOWS THAT THEY POSSESS A SUBSTANTI AL FI NANCI AL | NTEREST I N
THE SUBJECT MATTER OF THE PROCEEDI NG OR ANY OTHER | NTEREST
THAT COULD BE SUBSTANTI ALLY AFFECTED BY THE OUTCOME OF THE
PROCEEDI NG | N SUCH Cl RCUMSTANCES IN WHICH IT I'S] AS PROVI DED

IN SUBSECTION (H) (6). IF A legislative appointee [nenber that
has disqualified hinmself or herself] andhisalternatehave <—
beth—disqualiied-therselves HAS D SQUALI FI ED HI MSELF, the <—

qualified majority shall consist of all of the renaining

[three] legislative appointees and at | east two gubernatori al

appoi ntees. For purposes of this paragraph, the term

"immedi ate fam |l y" shall nean spouse, parent, brother, sister

20050S0862B2048 - 11 -
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11 atternate—renbers—

12 (g) Background investigation.--Appointees shall be subject
13 to a background investigation conducted by the Pennsyl vani a

14 State Police in accordance with this part.

15 (h) Qualifications and restrictions.--

16 (1) Each nenber at the tinme of appointnment shall be at
17 | east 25 years of age and shall have been a resident of this
18 Commonweal th for a period of at |east one year imredi ately
19 precedi ng appoi ntnment. Each nmenber shall continue to remain a
20 resident of this Commonweal th during the term of nenbership
21 on the board.

22 (2) Except for ex officio nenbers, no person shall be
23 appoi nted a nenber of the board or [hold any place, position
24 or office under the board if that person holds any other

25 el ected office or party office] be enployed by or be an

26 i ndependent contractor_of the board if that person is a

27 public official or party officer as defined in section 1512
28 (relating to [public official financial interest] financial
29 interests, enploynent and conplinentary services and <—
30 diseeunts) in this Coomonwealth or any of its political

20050S0862B2048 - 13 -



1 subdi vi si ons.

2 [(3) No nenber, appointee, enployee or official shal

3 hol d any office or enploynent position, the duties of which
4 are inconpatible with the duties of the office.

5 (4) No nenber, enpl oyee, appointee or official engaged
6 in the service of or in any manner connected with the board
7 shall hold any office or position, or be engaged in any

8 enpl oyment or vocation, the duties of which are inconpatible
9 wi th enploynent in the service of or in connection with the
10 wor k of the board.]

11 (3) Each nenber, enployee and i ndependent contractor of
12 the board shall sign an agreenent not to disclose

13 confidential information.

14 (4) No nenber, enployee or independent contractor of the
15 board or other agency having reqgulatory authority over the
16 board or over forns of gaming requlated by this part shall be
17 enpl oyed, hold any office or position or be engaged in any
18 activity which is inconpatible with the position, enploynent
19 or_contract.
20 (5) No nenber shall be paid or [accept for any service
21 connected with the office any fee other than the salary and
22 expenses provided by law. ] receive any fee or other
23 conpensation other than salary and expenses provided by |aw
24 for any activity related to the duties or authority of the
25 board. Nothing in this part shall prohibit a nmenber from
26 engagi ng in any enploynment [or vocation] or receiving any
27 conpensation for such enploynment [or vocation] that is not
28 [ ot herwi se] connected to or inconpatible with his [or her]
29 service as a nenber of the board.
30 (6) No nenber, enployee[, appointee or official shal

20050S0862B2048 - 14 -
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participate in any hearing or proceeding in which that person
has any direct or indirect pecuniary interest.] or

i ndependent contractor of the board shall participate in a

heari nq, proceedi ng or other matter in whi ch the nmenber,

enpl oyee or i ndependent contractor, or the imediate fanly

thereof, has a financial interest in the subject natter of

the hearing or proceeding or other interest that could be

substantially affected by the outcone of the hearing or

proceedi ng, without first fully disclosing the nature of the

interest to the board and ot her persons participating in the

heari ng or proceedi ng. The board shall determne if the

interest is a disqualifying interest that requires the

di squalification of the nmenber or nonparticipati on of the

enpl oyee OR | NDEPENDENT CONTRACTOR. For purposes of this

par agraph, the term"imediate fam|ly" shall nean spouse,

parent, brother, sister or child.

(7) At the tinme of appointnent and annual ly thereafter,
each nenber shall disclose the existence of [all ownership
interests in licensed facilities and all securities in any
licensed entity or applicant, its affiliates or subsidiaries
hel d by the nmenber, the nmenber's spouse and any m nor or
unemanci pated children and nust divest such ownership
interests in licensed facilities or securities prior to an
appoi nt ment beconming final. A nmenber may not acquire any
security in any licensed entity, its affiliates or

subsidiaries during the nmenber's tenure.] any financial

interest in any applicant, licensed entity or |icensed

facility and in an affiliate, internediary, subsidiary or

hol di ng conpany thereof held by the nmenber or known to be

held by the nenber's inmmedi ate famly. The di scl osure

20050S0862B2048 - 15 -
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statenent shall be filed with the executive director of the
board and with the appointing authority for such nenber and
shall be open to inspection by the public at the office of
t he board during the normal business hours of the board

[during the tenure of the menber] for the duration of the

nenber's termand for two years after the nenber | eaves

office. For purposes of this paragraph, the term"i nmedi ate

fam |l y" shall nean spouse, parent, brother, sister or child.

(7.1) Prior to being sworn as a nmenber, a nenber and his

i Mmediate fam |y shall divest any financial interest in any

applicant, licensed facility or licensed entity and i n an

affiliate, internedi ary, subsidiary or hol di ng conpany

t hereof owned or held by the nenber or known to be held by

the nenber's immedi ate famly. For the duration of the

menber's term and for one year thereafter, the nenber and

his THE MEMBER S i medi ate fanmily may not acquire a financi al

interest in any applicant, licensed facility or |icensed

entity or in an affiliate, internediary, subsidi ary or

hol di ng conpany thereof. For purposes of this paragraph, the

term"imedi ate fani |l y" shall nean spouse and any ni nor or

unenmanci pated chil d.

(7.2) Prior to entering into enpl oynent or a contract

with the board and annually thereafter, an enpl oyee or

i ndependent contractor shall disclose the exi stence of any

financial interest in any applicant, |licensed facility or

licensed entity and in an affiliate, internediary, subsidiary

or hol di ng conpany thereof owned or held by the enpl oyee or

i ndependent contractor or known to be held by the i nmedi at e

famly of the enpl oyee or independent contractor. The

di scl osure statenent shall be filed with the board and shal
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be open to inspection by the public at the office of the

board during the normal busi ness hours of the board and for

two years after ternmination of enploynent or a contract with

the board. For purposes of this paragraph, the term

"immedi ate fam |l y" shall nean spouse, parent, brother, sister

(7.3) Prior to entering into enpl oynent or contracting

with the board, an enpl oyee or i ndependent contractor and his

THE EMPLOYEE' S OR | NDEPENDENT CONTRACTOR' S inmedi ate famly

shal |l divest any financial interest in any applicant,

licensed facility or licensed entity, and in an affili ate,

i nternedi ary, subsidiary or hol di ng conpany thereof, owned or

held by the enpl oyee or i ndependent contractor or known to be

held by the imediate famly of the enpl oyee or independent

contractor. For the duration of the enpl oyee's enpl oynent

with the board or the i ndependent contractor's contract with

the board, and for one year thereafter, the enpl oyee or

i ndependent contractor and the i mediate fam |y thereof shal

not acquire, by purchase, qgift, exchange or otherw se, any

financial interest in any applicant, |licensed facility or

licensed entity and in any affiliate, internediary,

subsi diary or hol di ng conpany thereof. For purposes of this

par agraph, the term"immedi ate famly" shall nean spouse and

any ninor or unenmanci pated chil d.

(8) [Every nmenber, enployee, appointee or official of
the board, in the service of or in connection with the work
of the board, is forbidden, directly or indirectly, to

solicit or request fromor to suggest or recommend to any

applicant, licensed entity, its] No nenber, enployee or

i ndependent contractor of the board may directly or

20050S0862B2048 - 17 -
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indirectly solicit, request, suggest or reconmend to any

applicant, licensed entity, lHeensedfacility— or an <—

affiliate, internediary, subsidiary[,] or holding conpany

thereof or to any [officer, attorney, agent or enployee]

principal, enployee, independent contractor or agent thereof,

t he appoi ntment or_enpl oynent of any [individual to any
of fice, place or position in or the enploynent of any
i ndi vidual] person in any capacity by the applicant, |icensed

entity, [its] H-ecensedfacitity;—or OR AN affiliate, <—

i nternedi ary, subsidiary or holding conpany thereof for a

peri od of epe—vyear TWO YEARS fromthe terni nati on of term of <—

office, enploynent or contract with the board.

[(9) Every nenber, executive-level enployee, appointee
or official appointed to office in the service of or in
connection with the work of the board is prohibited from
accepting enploynent with any applicant, |icensed gam ng
entity, its affiliate, internmediary, subsidiary or holding
conpany for a period of one year fromthe term nation of
enpl oyment or service with the board. Every nenber,
executive-| evel enployee, appointee or official appointed to
office in the service of or in connection with the work of
the board is prohibited from appearing before the board on
behal f of any applicant, |licensed gam ng entity, its
affiliate, internediary, subsidiary or holding conpany or
other licensee or permttee of the board for a period of two
years after term nating enploynent or service with the board.

(10) If any person enployed or appointed in the service
of the board violates any provision of this section, the
appointing authority or the board shall forthwith renove the

person fromthe office or enploynent and the person shall be

20050S0862B2048 - 18 -
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ineligible for future enploynment or service with the board
and shall be ineligible to be approved for any |icense or
permt under this part for a period of two years thereafter.]
(9) No nenber nmay accept enploynent with any applicant,
licensed entity, H-eensedtfaettity or an affiliate, <—

i nternedi ary, subsidiary or hol di ng conpany thereof, for a <—

peri od of epe—vyear TWO YEARS fromthe terni nati on of term of <—

of fice.

(10) No nenber may appear before the board on behal f of
any applicant, licensed entity, HHecensedfacility or an <—

affiliate, internedi ary, subsidiary or hol di ng conpany

thereof, or any other |icensee or permttee for a period of <—

two vears fromthe term nation of termof office.

(11) No nenber [or], enployee or independent contractor

of the board shall wager or be paid any prize fromany wager
at any licensed facility within this Comopnweal th or at any
other facility outside this Comonweal th which is owned or
operated by a |icensed ganming entity or any of its

[affiliates or subsidiaries.] affiliates, internediaries,

subsi di ari es or hol di ng conpani es thereof for the durati on of

their termof office, enploynent or contract with the board,

and for a period of one year fromthe term nati on of term of

office, enploynment or contract with the board. The provi si ons

of this paragraph shall apply to an enpl oyee of the executive

branch of the Commonweal th, OTHER THAN THE BQOARD, whose <—

duti es substantially involve the devel opnent or adopti on of

requl ati ons or policy, licensing or enforcenent, under this

part. The provisions of this paragraph shall not apply to

enpl oyees who utilize slot nmachi nes for testing purposes or

to verify the performance of a nachine as part of an

20050S0862B2048 - 19 -
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enforcenent investigation.

(12) A nenber [of the board] who has been convicted
during his termin any donestic or foreign jurisdiction of a
felony, infanous crinme [of noral turpitude] or ganbling

of fense shall, upon conviction, be automatically renoved from

the board and shall be ineligible to becone a [board] nenber

in the future. If an ex officio menber is convicted during

his termin any donmestic or foreign jurisdiction of a felony,

i nfanous crine or ganbling offense, the ex officio nmenber

shal | , upon conviction, be automatically renoved fromthe

board, and a desi gnee shall be desi gnated pursuant to

subsection (e) to serve the renmai nder of the ex officio

menber's term

(13) No enpl oyee OF THE BQOARD or i ndivi dual enpl oyed by <—
an i ndependent contractor of the board er—eother—enmployeeof <—

I ) I I Y Ly : Litical
subdirsi-sien whose duties substantially involve the

devel opnent or adopti on of requl ati ons or policy, licensing

or enforcenent, under this part, shall:

(i) accept enploynment with an applicant, |icensed
entity, Hecensedfaecility or an affiliate, internedi ary, <—
subsidiary or hol ding conpany thereof, for a period of <—

one year after the ternination of the enpl oynent or

contract with the board; or

(ii) appear before the board in any hearing or

proceedi ng or participate in any other activity on behal f

of any applicant, licensee, permttee, |licensed entity,
Hecensedfacility or an affiliate, internediary, <—
subsidiary or holding conpany thereof, for a period of <—

two years after term nation of the enpl oynent or contract

20050S0862B2048 - 20 -



1 with the board.

2 (14) Upon the witten request of an enpl oyee of the

3 BOARD, THE executive branch of the Commobnwealth or a

4 political subdivision or of the agency or political

5 subdi vi si on_enpl oyi ng an _enpl oyee, the State Ethics

6 Conmi ssion _shall determ ne whether the individual's duties

7 substantially involve the devel opnent or adoption of

8 requl ations or policy, licensing or enforcenent, under this
9 part, and shall provide a witten determ nation to the

10 enpl oyee to_include any prohibition under this paragraph. An
11 i ndi vidual who relies in good faith on a determ nation under
12 t his paragraph shall not be subject to any penalty for an

13 action taken, provided that all material facts set forth in
14 the request for a determnation are correct.

15 (15) If a nenber, enployee or independent contractor of
16 the board violates any provision of this section, the

17 appoi nting authority or the board may, upon notice and

18 hearing, renove the person fromthe board, wthdraw the

19 appoi ntnment _or ternminate the enploynent or contract and the
20 person shall be ineligible for future appointnent, enploynent
21 or contract with the board and for approval of a |license or
22 pernmt under this part for a period of two years thereafter.
23 (h.1) Fiduciary relationship.--A nenber or enpl oyee of the
24 board shall serve as a fiduciary of the Conmonwealth.
25 (h.2) Standard of care.--Menbers shall exercise the standard
26 of care required by 20 Pa.C. S. Ch. 73 (relating to
27 nunicipalities investnents) in the performance of their duties
28 under this part.
29 (h.3) Liability.--Menbers shall not be personally liable for

30 any of the foll ow ng:
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(1) Obligations of the board.

(2) Actions which were within the scope of their office

and nade in good faith.

(i) Conpensation. --

(1) The Executive Board as established in the act of
April 9, 1929 (P.L.177, No.175), known as The Adm nistrative
Code of 1929, shall establish the conpensation of the nenbers
[ appoi nted pursuant to this section].

(2) Menbers shall be reinbursed for all necessary and
actual expenses.

(3) Menbers shall be eligible for retirenent under the

State Enpl oyees' Retirenent Code and shall, if the nenber

elects to participate, be considered a State enpl oyee for the

purposes of 71 Pa.C.S. Pt. XXV (relating to retirenment for

State enpl oyees and officers).

(j) Chairman.--The chairman of the board shall be sel ected
by the Governor

(k) Appointnments.--The appointing authorities shall nake
their initial appointnents within 60 days of the effective date
of this part. No appointnment shall be final until receipt by the
appointing authority of the required background investigation of
t he appoi ntee by the Pennsylvania State Police which shall be
conpleted within 30 days. No person who has been convicted in
any domestic or foreign jurisdiction of a felony [or ganbling],

i nfanmous crinme or ganing offense shall be appointed to the

boar d.

[(I) Disclosure statenents.--Menbers and enpl oyees of the
board are subject to the provisions of 65 Pa.C. S. Ch. 11
(relating to ethics standards and financial disclosure) and the

act of July 19, 1957 (P.L.1017, No.451), known as the State
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Adverse Interest Act.]

(1) Prohibition agai nst nepoti sm--No nenber may directlyor <—

pdirectly solicit, request, suggest or recommend the enpl oynent
by the board of any individual related within the third-degree <—

of consanguinity—affinity or adoptiontothemerber— SECOND <—
DEGREE OF CONSANGUI NI TY AS SET FORTH IN 23 PA.C.S. § 1304(E)

(RELATI NG TO RESTRI CTI ONS ON | SSUANCE OF LI CENSE) OR THE SPOUSE

OF_THE | NDI VI DUAL.

(M EMPLOYMENT REQUI REMENTS. - -

(1) PROSPECTI VE EMPLOYEES SHALL SUBM T AN APPL| CATI ON

AND A PERSONAL DI SCLOSURE FORM TO THE BOARD WHI CH SHALL

I NCLUDE A COVPLETE CRIM NAL HI STORY, | NCLUDI NG CONVI CT1 ONS

AND CURRENT CHARCGES FOR ALL FELONI ES AND M SDEMEANGCRS.

(2) PROSPECTI VE EMPLOYEES SHALL BE REQUI RED TO UNDERGO

TESTI NG WH CH DETECTS THE PRESENCE OF | LLEGAL SUBSTANCES | N

THE BODY.

(3)  THE BOARD SHALL OBTAI N FI NGERPRI NTS AND PHOTOGRAPHS

FOR EACH EMPLOYEE CONSI STENT W TH THE STANDARDS ADOPTED BY

THE PENNSYLVANI A STATE POLI CE.

(4) THE BOARD SHALL VERI FY THE | DENTI FI CATI ON,

EMPLOYMENT AND EDUCATI ON OF EACH EMPLOYEE, | NCLUDI NG

(1) LEGAL NAME, | NCLUDI NG ANY ALl AS.

(1) ALL EDUCATI ONAL | NSTI TUTI ONS ATTENDED

REGARDLESS OF CGRADUATI ON STATUS.

(I1'1) PLACES OF RESIDENCE FOR THE PAST TEN YEARS.

(V)  EMPLOYMENT HI STORY FOR THE PAST 15 YEARS.

(5) THE BOARD SHALL NOT APPROVE AN APPLI CANT | F THE

APPL| CANT:

(1) HAS BEEN CONVICTED CF A CRIME THAT BEARS A CLOSE

RELATI ONSHI P TO THE DUTI ES AND RESPONSI BI LI TI ES OF THE
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POSI TI ON FOR WHI CH EMPLOYMENT 1S SOUGHT;

(1) HAS BEEN DI SM SSED FROM OTHER EMPLOYMENT FOR

GROSS_M SCONDUCT;  OR

(I1'1) HAS I NTENTI ONALLY MADE A FALSE STATEMENT

CONCERNI NG A MATERIAL FACT I'N CONNECTI ON W TH THE

APPLI CATI ON TO THE BQOARD.

(6) THE BOARD SHALL NOT EMPLOY A PERSON WHOSE BACKGROUND

CHECK HAS NOT BEEN COVPLETED UNDER PARACGRAPH (1). THI' S

PARAGRAPH SHALL APPLY ONLY TO PERSONS EMPLOYED AFTER THE

EFFECTI VE DATE OF TH S SUBSECT! ON.

(7) THE BOARD SHALL:

(1) 1 MVEDI ATELY REFER ANY CRI M NAL NMATTER | NVOLVI NG

AN EVMPLOYEE TO LAW ENFORCEMENT.

(1) DEVELOP A DI SClPLI NARY PROCESS FOR AN EMPLOYEE

CHARGED WTH A CRIME OR WTH GROSS M SCONDUCT.

(1) I'MVEDI ATELY SUSPEND FROM EMPLOYMENT ANY

EMPLOYEE CHARGED W TH A FELONY.

(1V) DEVELOP A PROCESS TO DI SCI PLINE ALL OTHER

I NSTANCES OF M SCONDUCT.

(8) DI SCIPLINARY ACTION SHALL BE I NSTI TUTED PROMPTLY

AGAI NST AN EMPLOYEE WHO, VHI LE ON OR OFF DUTY, ENGAGES IN

SERI OUS M SCONDUCT_WHI CH MAY BRI NG THE BOARD | NTO DI SREPUTE.

- (N) Definitions.--As used in this section, the foll ow ng

wor ds and phrases shall have the neani ngs given to themin this

subsecti on:

"Financial interest." An ownership, property, |easehold or

other beneficial interest in an entity. The term shall not

i nclude an interest which is held or deened to be held in any of

the foll ow ng:

1 bl ind hich the individual

20050S0862B2048 - 24 -
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{2 (1) Securities that are held in a pensi on pl an, <—

profit-sharing plan, individual retirenent account, tax

shel tered annuity, a plan established pursuant to secti on 457

of the Internal Revenue Code of 1986 (Public Law 99-514, 26

US.C §81 et seqg.), or any successor provision, deferred

conpensati on pl an whether qualified or not qualified under

© o0 N oo o A~ wWw N P

the I nternal Revenue Code of 1986, or any successor

=Y
o

provi sion, or other retirenent plan that:

=
=

(i) is not self-directed by the individual; and

=
N

(ii) is advised by an i ndependent investnent advi ser

=Y
w

who has sole authority to nake i nvestnent deci sions with

H
o

respect to contri buti ons nade by the individual to these

=
(&)

1=
QD
=]
(7))

16 £3> (2) A tuition account plan organi zed and operated <—
17 pursuant to section 529 of the Internal Revenue Code of 1986

18 (Public Law 99-514, 26 U.S.C. § 529) that is not self-

19 directed by the_ individual.

20 £4> (3) A nutual fund where the interest owned by the <—
21 nutual fund in a licensed entity does not constitute a

22 controlling interest as defined in this part.

23 5 I . hich the individual d -
24 not—exercise-nanagerial—ortnvestwent control—

25 "Ownership interest.”" Owning or holding or being deened to

26 hold, debt or equity securities or other ownership interest or

27 profit interest.

28 Section 3. Title 4 is anmended by adding a section to read:

29 8§ 1201.1. Applicability of other_ statutes.

30 (a) Ceneral rule.--The following acts shall apply to the
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(1) The act of June 21, 1957 (P.L.390, No.?212), referred

to as the Ri ght-to-Know Law.

(2) The act of July 19, 1957 (P.L.1017, No.451), known

as the State Adverse |Interest Act.

(3) The provisions of 65 Pa.C.S. Chs. 7 (relating to

open neetings) and 11 (relating to ethics standards and

financi al disclosure).

(b)

Status of board. - -

f or

(1) The board shall be consi dered an i ndependent agency

t he pur poses of the foll ow ng:

(i) 62 Pa.C.S. Pt. | (relating to Conmbnweal th
Procur enent Code). The expediting of the remttance <—
PAYMENT of revenue fromlicensedfacilities to the <—

Commpbnweal th shall not be grounds for an energency

procurenent by the board.

(ii) The act of Cctober 15, 1980 (P.L.950, No.164),

known as the Commonweal th Attorneys Act. THE ATTORNEY <—

GENERAL SHALL REVI EW PERVANENT REGULATI ONS PROMULGATED BY

THE BOARD AS PROVIDED IN THE ACT OF JUNE 25, 1982

(P.L.633, NO 181), KNOMW AS THE REGULATORY REVI EW ACT.

(2) The board shall be consi dered an agency for the

pur poses of the foll ow ng:

(i) The act of July 31, 1968 (P.L.769, No.240),

referred to as the Commonweal th Docunents Law.
(ii) The aet—of June 251982 (P | 633 No181) <—
known—as—the Requl atory Revi ew Act.

Section 4. Section 1202 of Title 4 is anended to read:

§ 1202.

(a)

CGeneral and specific powers.

CGeneral powers. --
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(1) The board shall have general [jurisdiction] AND SOLE <—

regul atory authority over [all gam ng activities] THE CONDUCT <—

The board shall [be responsible to] ensure the integrity of

the acquisition and operation of slot machi nes and associ at ed

equi pnent and shall have [jurisdiction] SOLE regul atory <—
operation of slot nachines.

(2) The board shall enploy [an executive director, chief
counsel, deputies, secretaries, officers, hearing officers

and agents as it may deem necessary] individuals as necessary

to carry out the powers and duties of the board, who shal

serve at the board's pleasure. [The board shall al so enpl oy
ot her enpl oyees as it deens appropriate whose duties shall be
determ ned by the board. In order to ensure the ability of
the board to recruit and retain individuals necessary to
execute its responsibilities under this part, the board shal

set the] An enployee of the board shall be considered a State

enpl oyee for purposes of 71 Pa.C.S. Pt. XXV (relating to

retirenent for State enpl oyees and officers). For the

pur poses of this paragraph, the board shall not be consi dered

an executive or independent agency under the act of October

15, 1980 (P.L.950, No.164), known as the Commpbnweal t h

Attorneys Act.

(3) In addition to enpl oyees authorized by the board,

each nenber may enpl oy fwe—specialassistants ONE SPEC AL <—
ASSI STANT whose cl assi ficati on and conpensati on shall be

establi shed by the board. A special assistant shall be a

State enpl oyee for purposes of 71 Pa.C.S. Pt. XXV, shal

serve at the pleasure of the nenber and may only be renoved
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by the board for cause.

(4) The board shall establish a system of classification

and conpensation of its enployees and shall not be subject to
the provisions of the act of April 9, 1929 (P.L.177, No.175),
known as The Administrative Code of 1929, as to
classification and conpensation for its enpl oyees and conduct
its activities consistent with the practices and procedures
of Conmonweal t h agenci es. [For the purposes of the act of

Cct ober 15, 1980 (P.L.950, No.164), known as the Commonweal th
Attorneys Act, the board shall not be considered an executive
or independent agency. The board shall have such other powers
and authority necessary to carry out its duties and the

obj ectives of this part.]

(5) Wthin 90 days of the effective date of this

par agr aph, the board shall publish in the Pennsyl vani a

Bulletin, and on its Internet website, the classification

system for all enpl oyees of the board.

(6) A REQUEST FOR PROPOSAL TO CONDUCT | NVESTI GATI ONS OF

EMPLOYEES AND APPLI CANTS UNDER THI S PART SHALL | NCLUDE A

REQUI REMENT THAT AN OFFEROR PROVI DE_ THE NUMBER OF EMPLOYEES

OF THE OFFEROR VWHO W LL BE ENGAGED I N THE CONDUCT OF

I NVESTI GATI ONS AND VWHO ARE RESI DENTS OF TH S COVWONWEALTH AND

ANNUI TANTS OF A FEDERAL, STATE OR LOCAL LAW ENFORCEMENT

AGENCY. PREFERENCE SHALL BE G VEN TO AN OFFEROR WTH A

SUBSTANTI AL_NUMBER OF EMPLOYEES WHO W LL BE ENGAGED I N THE

CONDUCT _OF | NVESTI GATI ONS_AND WHO ARE RESI DENTS OF THI' S

COMVONVEALTH AND ANNUI TANTS OF A FEDERAL, STATE OR LOCAL LAW

ENFORCEMENT AGENCY

(b) Specific powers.--The board shall have the specific

30 power and duty:
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(1) To adopt, use and alter a corporate seal.

(2) To pay or satisfy obligations of the board.

(3) To sue or be sued, inplead and be inpl eaded, or

i nt erpl ead.

(4) To contract and execute instrunents as necessary to

carry out the powers and duties of the board. Contracts for

t he purchase of supplies, services and constructi on shall be

for a termnot to exceed two vyears.

(5) To sell, transfer, convey and di spose of tangible or

i ntangi bl e property owned by the board.

(6) To establish, charge and coll ect fees and fi nes as

aut hori zed by this part.

(7)) To adnmi ni ster oaths, exanm ne wi tnesses and i ssue

subpoenas conpelling the attendance of w tnesses or the

producti on of documents and records or other evidence. THE <—

PROVI SIONS OF TH S PARAGRAPH SHALL APPLY TO DESI GNATED

OFFI CERS AND EMPLOYEES

(8) To purchase insurance against a loss related to the

board's property or assets.

(8.1) Retain attorneys, accountants, auditors and
‘i ol ’ | . | I . -
of —other—advisors,—consultantsandagents FINANCI AL AND OTHER <—
EXPERTS, TO RENDER SERVI CES as necessary. For the purposes of

thi s paragraph, the board shall be consi dered an i ndependent

agency for purposes of the Commonweal th Attorneys Act.

(9) To require background investigations on [prospective

or existing] applicants, |icensees, principals, key

enployees— EMPLOYEES OR permittees [or persons holding a <—
controlling interest in any prospective or existing |licensee

or permttee] er—+egistrants under the jurisdiction of the <—
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boar d.

[(2)] (10) To enter into an agreenent with the
Pennsyl vania State Police for the reinbursenment of actual
costs as approved by the board to the Pennsylvania State
Police for the investigations. Investigations shall include
information in the possession of the Attorney General.

[(3)] (11) For purposes of LICENSI NG AND enforcenent and <—

for purposes of the background investigation, [the board may]

to receive informati on ot herw se protected by 18 Pa.C. S. Ch.
91 (relating to crimnal history record information).

[(4)] (12) At its discretion, to issue, approve, renew,
revoke, suspend, condition or deny issuance or renewal of
sl ot machi ne |icenses.

[(5)] (13) At its discretion, to issue, approve, renew,
revoke, suspend, condition or deny issuance or renewal of
suppl i er and manufacturer |icenses.

[(6)] (14) At its discretion, to issue, approve, renew,
revoke, suspend, condition or deny issuance or renewal of
[occupation permts] a |license—permt—orfegistration OR <—

PERM T for vari ous cl asses of enpl oyees as required under

[(7)] (15) At its discretion, to issue, approve, renew,

revoke, suspend, condition or deny issuance or renewal of any

addi tional l|icenses for permts}—permts—orregistrations <—
whi ch nmay be required by the board under this part. [or by

regul ation, including, but not limted to, violations of
sections 1328 (relating to change in ownership or control of
sl ot machine licensee) and 1330 (relating to nultiple slot
machi ne |icense prohibition).]

[(8)] (16) At its discretion, to suspend, condition or
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deny the issuance or renewal of any |license or permt or |evy
fines or other sanctions for any violation of this part.

(16.1) TO SUSPEND OR REVOKE THE LI CENSE OF A LI CENSED <—

ENTITY |F A FINAL, NONAPPEALABLE ORDER | SSUED BY A FEDERAL

COURT_FINDS THAT THE LICENSED ENTITY IS IN VIOATI ON OF

FEDERAL ANTI TRUST OR UNFAI R TRADE PRACTICE LAWS | N CONNECTI ON

WTH THE PROVI SION OF GOODS OR SERVI CES UNDER THI S PART.

[(9)] (17) To require prospective and existing

enpl oyees, i ndependent contractors, applicants [for |icenses

and permts], |icensees;—permttees—andregistrants AND <—

State Police. The Pennsylvania State Police shall submt the
fingerprints to the Federal Bureau of Investigation for

pur poses of verifying the identity of the [applicants]

i ndi vi dual and obtaining records of crimnal arrests and

convi cti ons.

[10] (18) To require prospective and existing enpl oyees,

applicants, |icensees—permttees—andregistrants AND <—
PERM TTEES to subm t phot ographs consistent with the

standards of the Conmonweal th Photo | magi ng Net wor k.

(19) To levy fines or other sanctions agai nst an

applicant, licensed entity or other |licensee, permttee— <—

registrant or enpl oyee of the board who possesses, uses,

sells or offers for sale any devi ce, equi pnment or nmateri al

subject to this part in a manner whi ch constitutes a

violation of this part.

(20) In addition to the power of the board regarding
i cense [and}—permt—andregistration AND PERM T applicants, <—

to determine at its discretion the suitability of any person

who furnishes or seeks to furnish to a slot nmachine |icensee
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directly or indirectly any services or property related to
sl ot machi nes or associ ated equi pnment or through any
arrangenments under which that person receives paynent based
directly or indirectly on earnings, profits or receipts from
t he sl ot machi nes and associ ated equi pnment. The board nmay
require any such person to conply with the requirenments of
this part and the regul ations of the board and may prohibit

t he person from furnishing the services or property.

[(11) As a board and through its designated officers,
enpl oyees or agents, to adm nister oaths, exam ne w tnesses
and i ssue subpoenas to conpel attendance of w tnesses and
production of all relevant and nmaterial reports, books,
papers, docunments and ot her evi dence.

(12)] (21) Wthin six nmonths after the effective date of
this part, in a manner that does not inpede the i medi ate
i npl enentation of the duties and responsibilities of the
board under this part during the i mediate two years after
the effective date of this part, to devel op and inpl enent an
affirmative action plan to assure that all persons are
accorded equality of opportunity in enploynment and
contracting by the board, its contractors, subcontractors,
assi gnees, |essees, agents, vendors and suppliers.

[(13)] (22) Except for contracts related to the central
control conputer [and such other contracts as the board, in
consultation with the Secretary of General Services,
determ nes would result in substantial savings to the board
if entered into for a | onger period than provided in this
par agraph], all contracts entered into by the board during
the two-year period following the effective date of this part

shall not exceed a termof two years.
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[(14) To promulgate rules and regul ati ons the board
deens necessary to carry out the policy and purposes of this
part and to enhance the credibility and the integrity of the
i censed operation of slot machines and associ ated equi prment
in this Commonweal t h.

(15)] (23) The board shall not issue or renew a |icense
[ e e . . I ho i . R

PERM T unless it is satisfied that the applicant is a person

of good character, honesty and integrity and is a person
whose prior activities, crimnal record, if any, reputation,
habits and associ ations do not pose a threat to the public
interest or the effective regulation and control of slot
machi ne operations or create or enhance the danger of

unsui table, unfair or illegal practices, nethods and
activities in the conduct of slot nmachine operations or the
carrying on of the business and financial arrangenents

i nci dental thereto.

[(16)] (24) Notw thstanding any other provision of |aw,
[the board is authorized] to sell, in whole or in part, the
Commonweal th's right, title and interest in State gam ng
receipts to [an] the authority [created by the Comonweal t h].
The sal e shall be subject to the ternms and conditions
contai ned in agreenents between the board and the authority.
Proceeds fromthe sale of State gam ng receipts shall be
al l ocated and used in the manner otherw se provided by this
part for the distribution of State gam ng receipts. The
authority [created by the Comonweal th] is authorized to
purchase State gam ng receipts upon terns and conditions
agreed to by the board and to issue bonds to fund the

purchase of State gaming receipts in the manner provided for
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t he i ssuance of authority indebtedness in the | aw
establishing the authority. The State Treasurer is authorized
and directed to enter into any agreenents with the board and
the authority and establish accounts and funds, that shal
not be in the State Treasury, as the authority may direct as
bei ng necessary or appropriate to effect the sale of State
gam ng receipts to the authority and the collection and
transfer of the State gam ng receipts sold to the authority.
State gaming receipts sold to the authority shall be the
property of the authority and shall not be the property of
t he Conmonweal t h.

[(17)] (25) To [create a Bureau of Investigations and
Enf orcenent within the board. The board shall] promul gate
regul ations pertaining to the operation of the bureau [which
shall] to insure separation of functions between the bureau
and the board. The board shall provide the enpl oyees
necessary to the bureau for enforcenent of this part.

[(18)] (26) To enter into an agreenent with the district
attorneys of the counties wherein |licensed facilities are
| ocated and the O fice of Attorney General for the
rei mbursenent of actual costs for prosecutions of crim nal

violations [of this part.] and for investigating a person

applying for a determ nation that an individual has been

rehabilitated under this part.

(27) To publish each January in the Pennsyl vani a

Bulletin and on the board's Internet website a conplete |i st

of all persons or entities who applied for or held a sl ot

machi ne |i cense, manufacturer |icense, supplier |license or

racetrack license at any tine during the precedi ng cal endar

vear and all affiliates, internedi aries, subsidiaries and
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hol di ng conpani es thereof and the status of the application

or |license.

(28) To prepare and, through the Governor, submt

annually to the General Assenbly an iteni zed budget

consi sting of the anbunts necessary to be appropriated by the

Commpnweal th out of the fund required to neet the obligati ons

accruing during the fiscal period beginning July 1 of the

foll owi ng year. THE BUDGET SHALL | NCLUDE | TEM ZED <

RECOMVENDATI ONS FROM THE ATTORNEY GENERAL, THE DEPARTMENT AND

THE PENNSYLVANI A STATE POLICE AS TO THE AMOUNT NEEDED TO MEET

THEI R OBLI GATI ONS UNDER THI S PART.

(29) To pronul gate rules and requl ati ons necessary for
the admi ni strati on and enforcenent of this part—ineluding <—
Lati Lati I I f ol hi ol
: I L L f il | i neluding.
) ) kot ) I 1 Lati
Lati I I | ) f 1 | I |
brewed beverages by icensees— PART. Except as provided in <—

section 1203 (relating to tenporary requl ati ons), requl ati ons

shal|l be adopted pursuant to the act of July 31, 1968

(P.L.769, No.240), referred to as the Commpbnweal th Docunents

Law, and the act of June 25, 1982 (P.L.633, No.181), known as

the Requl atory Revi ew Act.

Section 5. Title 4 is anmended by adding a section to read:

§ 1202.1. Code of conduct.

(a) Scope.--The board shall adopt a conprehensi ve code of

conduct prior to the consideration of any |license, pernmt or

regi strati on applicati on. The code of conduct shall suppl enent

all other requirenents under this part and 65 Pa.C.S. Pt. |

(relating to accountability) and shall provide guidelines
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applicable to menbers, enpl oyees, i ndependent contractors of the

board, and the imedi ate fanilies of the nenbers, enpl oyees and

i ndependent contractors, to enable themto avoid any perceived

or actual conflict of interest and to pronbte public confidence

in the integrity and inpartiality of the board. At a m ni num

the code of conduct adopted under this section shall include

regi strati on under subsection (b) and the restrictions in

subsection (c).

(b) Reqgistration.--

(1) A licensed entity representative shall register with

the board in a manner prescri bed by the board, which shal

i ncl ude the nane, enployer or firm address, tel ephone nunber

and the |licensed entity being represented.

(2) A licensed entity representati ve shall have an

ongoi ng duty to update its registration i nfornati on on an

ongoi ng basi s.

(3) The registration list shall be available for public

i nspection at the offices of the board and on the board's

| nt er net website.

(c) Restrictions.--A nenber of the board shall
(1) Execept—as—setforthinparagraph {6 —noet NOI engage <—

in any ex parte communi cation with an interested party.

(2) Not accept any discount, gift, qgratuity,

conpensation, travel, | odging or other thing of val ue,

directly or indirectly, fromany applicant, |icensee,

pernmittee, reqgistrant or licensed entity representati ve

(3) bBisgualify D SCLOSE AND DI SQUALI FY hinsel f from any <—

proceeding in which the nenber's objectivity, inpartiality, <—

| NTEGRI TY or i ndependence of judgnent may be reasonably
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questi oned due to the nenber's rel ati onship or associ ati on

with a party connected to any proceedi ng or a person

appeari ng before the board.

(4) Refrain fromany financial or business dealing which

would tend to refl ect adversely on the nenber's objectivity,

impartiality or i ndependence of judgnent.

(5) Not hold or canmpaign for public office, hold an

office in any political party or political commttee,

contribute to or solicit contributions to a political

canpai gn, party, committee or candi date, publicly endorse a

candi date or actively participate in a political canpai gn.

(6) Not neet or engage in di scussions with any

applicant, person |licensed under this part, or a |licensed

entity representati ve unl ess the neeting or di scussi on occurs

on the business prenises of the board and is recorded in a

|l og mai ntai ned for this purpose. The | og shall be avail abl e

for public inspection during the reqgul ar busi ness hours of

the board. The provi sions of this paragraph shall not apply

to neetings of the board to consider matters requiring the

physi cal i nspection of the equi pnent or prenises of an

applicant or a licensed entity at their | ocati on.

(7) Conply with any other |aws, rules or reqgul ati ons

relating to the conduct of a nenber.

(d) Ex officio nmenbers.--The restricti ons under subsecti on

(c)(5) shall not apply to ex officio nenbers.

(e) Definitions.--As used in this section, the foll owi ng

wor ds and phrases shall have the neani ngs given to themin this

subsecti on:

"Conpensation.”" Any thing of value, npney or a financi al

30 benefit conferred on or received by a person in return for
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services rendered, or to be rendered, whether by that person or

anot her .
"Li censed entity representative." A person acting on behal f
of or representing the interest of any applicant, |icensee,

permittee or registrant, including an attorney, agent or

| obbyi st regardi ng any natter which may reasonably be expected

to cone before the board.

Section 6. Sections 1203, 1204, 1205, 1206(a), (c), (d) and
(f), 1208(1), 21304{b)—1305(a)—and—{b}— 1209(A), 1304, 1305, <
1306, 1309(a)(1) and 1311 of Title 4 are anended to read:
§ 1203. Tenporary regul ations.

(a) Promulgation.--[Notw thstandi ng any ot her provision of
law to the contrary and in] In order to facilitate the pronpt
i npl enentation of this part, fregulations pronul gated by the <—
board [during the two years following the effective date of this <—
part] shall be deened tenporary regul ati ons which shall expire <—
no later than three years following the effective date of this
part or upon pronul gation of regul ations as generally provided

by law. [The tenporary regul ati ons shall not be] The board nay <—

pronul gate regul ati ons not subject to:

(1) Sections 201 [through 205], 202 and 203 of the act

of July 31, 1968 (P.L.769, No.240), referred to as the
Commonweal t h Docunent s Law.

(2) The act of June 25, 1982 (P.L.633, No.181), known as

t he Regul atory Revi ew Act.
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Hawt-

(B) EXPI RATION. - - THE AUTHORI TY PROVI DED TO THE BOARD TO <—
ADOPT TEMPORARY REGULATI ONS | N SUBSECTI ON (A) SHALL EXPIRE [ TWO
YEARS FROM THE EFFECTI VE DATE OF THI S SECTION] APRIL_15, 2007.

REGULATI ONS ADOPTED AFTER [ THE TWO- YEAR] THI S PERI OD SHALL BE

PROMULGATED AS PROVI DED BY LAW

8§ 1204. Licensed gaming entity application appeals from board.
The Suprenme Court of Pennsylvania shall be vested with

excl usive appellate jurisdiction to consider appeals of any

final order, determ nation or decision of the board invol ving

t he approval, issuance, denial or conditioning of [all |icensed

entity applications] a slot machine |icense. Notw thstanding the

provisions of 2 Pa.C.S. Ch. 7 Subch. A (relating to judicial
revi ew of Commonweal t h agency action) and 42 Pa.C.S. § 763
(relating to direct appeals from governnment agencies), the
Suprene Court shall affirmall final orders, determ nations or
deci sions of the board involving the approval, issuance, deni al
or conditioning of [all licensed entity applications] a sl ot

machi ne license unless it shall find that the board conm tted an

error of law or that the order, determ nation or decision of the

board was arbitrary and there was a capricious disregard of the

evi dence.
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§ 1205. LICENSE OR PERM T APPLI CATI ON HEARI NG PRCCESS| . ] ;

PUBLI C | NPUT HEARI NGS.

(A) CGENERAL RULE. --THE BOARD S CONSI DERATI ON AND RESCLUTI ON

OF ALL LICENSE OR PERM T APPLI CATI ONS SHALL BE CONDUCTED | N
ACCORDANCE WTH 2_PA.C. S. (RELATING TO ADM NI STRATI VE LAW AND

PROCEDURE) AND W TH PROCEDURES ADOPTED BY ORDER OF THE BQOARD.

NOTW THSTANDI NG THE [ MANDATES] REQUI REMENTS OF 2 PA.C. S. 88 504

( RELATI NG TO HEARI NG AND RECORD) AND 505 ( RELATI NG TO EVI DENCE
AND CROSS- EXAM NATI ON) [, SAI D PROCEDURES ADOPTED BY ORDER OF THE
BOARD SHALL] AS THEY RELATE TO THE CONDUCT OF ORAL HEARI NGS, THE

BOARD MAY ADCPT_ PROCEDURES TO PROVI DE PARTIES BEFORE I T WTH A

DOCUMENTARY HEARI NG, [ BUT] AND THE BOARD MAY[, AT ITS
DI SCRETI ON,] RESOLVE DI SPUTED MATERI AL FACTS W THOUT CONDUCTI NG
AN ORAL HEARI NG WHERE CONSTI TUTI ONALLY PERM SSI BLE.

(B) PUBLIC | NPUT HEARI NG REQUI REMENT. - -

(1) PRIORTO LICENSING A FACILITY UNDER TH S PART, THE

BOARD SHALL HOLD AT LEAST ONE PUBLI C | NPUT HEARI NG ON THE

(2) ALL PUBLIC I NPUT HEARI NGS RELATI NG TO AN APPLI CATI ON

FOR A SLOT MACHI NE LI CENSE SHALL BE HELD IN THE MUNI Cl PALI TY

VWHERE THE FACILITY WLL BE LOCATED AND SHALL BE ORGANI ZED | N

COCOPERATI ON W TH THE MUNI Cl PALI TY.

(3) A LIST OF ALL WTNESSES SCHEDULED TO TESTIFY AT A

PUBLI C | NPUT HEARI NG SHALL BE MADE PUBLI C AT LEAST SEVEN DAYS

PRIOR TO THE HEARING THE LI ST SHALL BE UPDATED AT LEAST

20050S0862B2048 - 40 -



THREE DAYS PRI OR TO THE HEARI NG _ADDI TI ONAL W TNESSES SHALL

BE_POSTED ON THE BOARD S | NTERNET WEBSI TE AS THEY ARE ADDED

TO THE LI ST.

§ 1206. Board minutes and records.

[(a) Open proceedings and records.--The proceedi ngs of the
board shall be conducted in accordance with the provisions of 65
Pa.C.S. Ch. 7 (relating to open neetings). The board shall be an
agency for purposes of the act of June 21, 1957 (P.L. 390,

No. 212), referred to as the Right-to-Know Law. Notw t hst andi ng
any provision of law to the contrary, confidential docunents
relative to personal background information provided to the
board pursuant to this part and any cl osed deliberations of the
board, including disciplinary proceedi ngs, shall be confidential
and considered in closed executive session pursuant to
subsection (f).]

* x *

[(c) Information delivered to Governor and Gener al
Assenbly.--A true copy of the mnutes of every neeting of the
board and of any regulations finally adopted by the board may be
forthwith delivered, by and under the certification of the
executive director, to the Governor, the Secretary of the Senate
and the Chief Clerk of the House of Representatives.]

(d) Applicant information.--

(1) The board shall [keep and] maintain a |list of al
applicants for licenses fFand permts. [under this part <—

t oget her w t h] —permts—and registrations— The |list shall <—

include a record of all actions taken with respect to [the

applicants, which file and record] each applicant. The |i st

shall be open to public inspection during the nornmal business

hours of the board.
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(2) Information under paragraph (1) regarding any

appl i cant whose |icense [er}—permt—orregistration OR

PERM T has been deni ed, revoked or not renewed shall be

removed fromsuch |ist after seven years fromthe date of the
action.

* * %

(f) Confidentiality of information.--All informtion

[contained in the application process] subnmtted by an appli cant

pursuant to section 1310(a) (relating to slot machine |icense
application character requirenents) [and the report of an
appl i cant's background investigation furnished to] or obtained

by the board or the bureau as part of a background investigation

fromany source shall be considered confidential [and]. Except

as provided in section 1517(f) (relating to enforcenent), the

i nformati on shall be withheld from public disclosure in whole or

in part, except that any information shall be rel eased upon the
| awf ul order of a court of conpetent jurisdiction or, with the
approval of the Attorney General, to a duly authorized | aw

enf orcenent agency or shall be released to the public, in whole
or in part, to the extent that such release is requested by an
appl i cant and does not otherw se contain confidential

i nformati on about another person. The board nmay not require any
applicant to waive any confidentiality provided for in this
subsection as a condition for the approval of a |license or any
ot her action of the board. Any person who violates this
subsection shall be adm nistratively disciplined by discharge,
suspensi on or other formal disciplinary action as the board
deens appropri ate.

* * %

8 1208. Collection of fees and fines.
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The board has the follow ng powers and duties:
(1) To levy and collect fees fromthe various

applicants, |icensees fand}—permttees—andregistrants AND
PERM TTEES to fund the operations of the board. The fees

shall be deposited into the State Gam ng Fund as established
in section 1403 (relating to establishnent of State Gam ng
Fund and net sl ot machine revenue distribution) and

distributed to the board upon appropriati on by the General

Assenbly. In addition to the fees set forth in sections 1209
(relating to slot nmachine license fee) and 1305 (relating to
Category 3 slot nachine license), the board shall assess and
col l ect fees as foll ows:

(i) Supplier licensees shall pay a fee of $25,000
upon the issuance of a license and $10,000 for the annual
renewal of a supplier |icense.

(ii) Manufacturer licensees shall pay a fee of
$50, 000 upon the issuance of a license and $25, 000 for
t he annual renewal of a manufacturer |icense.

(1i1) Each application for a slot machine |license,
supplier license or manufacturer |icense nust be
acconpani ed by a nonrefundable fee set by the board for
the cost of each individual requiring a background
i nvestigation. The reasonabl e and necessary costs and
expenses incurred in any background investigation or

ot her investigation or proceedi ng concerning any

applicant, licensee [or], permttee or registrant shal

be rei nmbursed to the board by those persons.

* * %

§ 1209. SLOT MACHI NE LI CENSE FEE

(A) 1 MPCSI TION. - - EXCEPT AS PROVI DED FOR A CATEGORY 3

20050S0862B2048 - 43 -



© o0 N oo o A~ wWw N P

N ORNN N RN NN N NN R B P B R R R R R
© O N o U~ W N B O © 0 N 0o o M W N B O

30

LI CENSED GAM NG ENTI TY UNDER SECTI ON 1305 ( RELATI NG TO CATEGCRY
3 SLOT MACHI NE LI CENSE) AND SUBJECT TO THE REQUI REMENTS OF THI S
SECTI ON, AT THE TI ME OF LI CENSE | SSUANCE THE BOARD SHALL | MPOSE
A ONE-TI ME SLOT MACHI NE LI CENSE FEE TO BE PAI D BY EACH

SUCCESSFUL APPLI CANT FOR A CONDI TI ONAL CATEGORY 1, A CATEGORY 1

OR A CATEGORY 2 LICENSE IN THE AMOUNT OF $50, 000, 000 FOR EACH

CATEGORY OF SLOT MACH NE LI CENSE AND DEPOSI TED IN THE STATE

GAM NG FUND.

* * %

§ 1304. Category 2 slot machine |icense.

* *x *

(A) ELIGBILITY.--

(1) A PERSON MAY BE ELI G BLE TO APPLY FOR A CATEGORY 2
LI CENSE | F THE APPLI CANT, | TS AFFI LI ATE, | NTERVEDI ARY,
SUBSI DI ARY OR HOLDI NG COMPANY |'S NOT OTHERW SE ELI G BLE TO
APPLY FOR A CATEGORY 1 LI CENSE AND THE PERSON |'S SEEKI NG TO
LOCATE A LI CENSED FACILITY IN A CITY OF THE FI RST CLASS, A
Cl TY OF THE SECOND CLASS OR A REVENUE- OR TOURI SM ENHANCED
LOCATION. | T SHALL NOT BE A CONDI TION OF ELIG BI LI TY TO APPLY
FOR A CATEGORY 2 LI CENSE TO OBTAIN A LI CENSE FROM El THER THE
STATE HORSE RACI NG COVM SSI ON OR THE STATE HARNESS RACI NG
COWM SSI ON TO CONDUCT THOROUGHBRED OR HARNESS RACE MEETI NGS
RESPECTI VELY W TH PARI - MUTUEL WAGERI NG

(2) |F THE PERSON SEEKI NG A SLOT MACHI NE LI CENSE

PROPOSES TO PLACE THE LI CENSED FACILITY UPON LAND DESI GNATED

A SUBZONE, AN EXPANS|I ON SUBZONE OR AN | MPROVEMENT SUBZONE

UNDER THE ACT OF OCTOBER 6, 1998 (P.L.705, NO 92), KNOM AS

THE KEYSTONE OPPORTUNI TY ZONE, KEYSTONE OPPORTUNI TY EXPANSI ON

ZONE AND KEYSTONE OPPORTUNI TY | MPROVEMENT ZONE ACT, THE

PERSON SHALL, AT ANY TIME PRI OR TO THE APPL| CATI ON BEI NG
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APPROVED, SUBM T A STATEMENT WAVI NG THE EXEMPTI ONS

DEDUCTI ONS, ABATEMENTS OR CREDI TS GRANTED UNDER THE KEYSTONE

OPPORTUNI TY ZONE, KEYSTONE OPPORTUNI TY EXPANSI ON ZONE AND

KEYSTONE OPPORTUNI TY | MPROVEMENT ZONE ACT | F_THE BOARD

APPROVES THE APPLI CATI ON.

(b) Location.--

(1) Two Category 2 licensed facilities and no nore shal
be |l ocated by the board within a city of the first class, and
one Category 2 licensed facility and no nore shall be |ocated
by the board within a city of the second class. No Category 2
licensed facility located by the board within a city of the
first class shall be within ten linear mles of a Category 1
licensed facility regardless of the nunicipality where the
Category 1 licensed facility is |located. Except for any
Category 2 licensed facility | ocated by the board within a
city of the first class or a city of the second class, no
Category 2 licensed facility shall be l|ocated within 30
linear mles of any Category 1 licensed facility that has
conducted over 200 racing days per year for the two cal endar
years imredi ately preceding the effective date of this part
and not within 20 linear mles of any other Category 1
licensed facility. Except for any Category 2 |icensed
facility located by the board within a city of the first
class, no Category 2 licensed facility shall be |ocated

within 20 Iinear mles of another Category 2 |licensed

facility.
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(2) WTH N FIVE DAYS OF APPROVI NG A LI CENSE FOR AN

APPLI CANT W TH A PROPGOSED LI CENSED FACI LI TY CONSI STI NG OF

LAND DESI GNATED A SUBZONE, AN EXPANS| ON SUBZONE OR AN

| MPROVEMENT SUBZONE UNDER THE KEYSTONE OPPORTUNI TY ZONE,

KEYSTONE OPPORTUNI TY EXPANS|I ON ZONE_AND KEYSTONE OPPORTUNI TY

| MPROVEMENT ZONE ACT FOR A SLOT MACHI NE LI CENSE UNDER THI S

SECTI ON, THE BOARD SHALL NOTI FY THE DEPARTMENT OF COVMUNI TY

AND ECONOM C DEVELOPMENT. THE NOTI CE SHALL | NCLUDE A

DESCRI PTI ON OF THE LAND OF THE PROPOSED LI CENSED FACILITY

VH CH IS DESI GNATED A SUBZONE, AN EXPANS|I ON SUBZONE OR AN

| MPROVEMENT SUBZONE. W THI N FI VE DAYS OF RECEI VI NG THE NOTI CE

REQUI RED BY THI S PARAGRAPH, THE SECRETARY OF COVMUNI TY AND

ECONOM C DEVELOPMENT SHALL DECERTI FY THE LAND AS BEI NG A

SUBZONE, AN EXPANSI ON SUBZONE OR AN | MPROVENMENT SUBZONE. UPON

DECERTI FI CATI ON | N ACCORDANCE W TH THI S PARAGRAPH AND

NOTW THSTANDI NG CHAPTER 3 OF THE KEYSTONE OPPORTUNI TY ZONE,

KEYSTONE OPPORTUNI TY EXPANS|I ON ZONE_AND KEYSTONE OPPORTUNI TY

| MPROVEMENT ZONE ACT, A POLITICAL SUBDI VI SI ON VAY AMEND THE

ORDI NANCE, RESOLUTI ON OR OTHER REQUI RED ACTI ON WHI CH GRANTED

THE EXEMPTI ONS, DEDUCTI ONS, ABATEMENTS OR CREDI TS REQUI RED BY

THE KEYSTONE OPPORTUNI TY ZONE, KEYSTONE OPPORTUNI TY EXPANSI ON
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1 ZONE AND KEYSTONE OPPORTUNI TY | MPROVEMENT ZONE ACT TO REPEAL
2 THE EXEMPTI ONS, DEDUCTI ONS, ABATEMENTS OR CREDI TS FOR THE

3 LAND DECERTI FI ED

4 (3) Notw thstanding the provisions of paragraph (1), no
5 Category 2 licensed facility shall be |ocated by the board

6 within a county of the sixth class having a popul ati on under
7 t he 2000 _census in excess of 91,000 residents but fewer than
8 92,000 residents.

9 (4) An applicant for a Category 2 licensed facility

10 subject to the provisions of paragraph (3) with an

11 application received by the board before January 1, 2006,

12 shall, upon witten application to the board, be reinbursed
13 by the board fromavailable funds for any fees paid and 90%
14 of actual costs of creating the application.

15 § 1305. Category 3 slot machine |icense.

16 (a) Eligibility.--

17 (1) A person may be eligible to apply for a Category 3
18 license if the applicant, its affiliate, intermediary,

19 subsidiary or hol di ng conpany has not applied for or been
20 approved or issued a Category 1 or 2 license and the person
21 is seeking to locate a Category 3 licensed facility in a
22 wel | -established resort hotel having no fewer than 275 guest
23 roons under comon ownership and having substantial year-
24 round recreational guest anmenities. The applicant for a
25 Category 3 license shall be the owner or be a wholly owned
26 subsidiary of the owner of the established resort hotel. A
27 Category 3 license may only be granted upon the express
28 condition that an individual nmay not enter a gam ng area of
29 the licensee if the individual is not a registered overnight
30 guest of the established resort hotel or if the individual is
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1 not a patron of one or nore of the anenities provided by the
2 establ i shed resort hotel.

3 (2) Notw thstanding section 1512(a) and (a.1) (relating
4 to public official financial interest), if at the tine of

5 application, an applicant has term nated public office or

6 enpl oynent _as _an executive-level public enployee within the
7 | ast cal endar year, the applicant shall be eligible to apply
8 for a slot machine license under this section but nmay not be
9 issued a license until _one year follow ng the date of

10 termnation as a public official or executive-level public
11 enpl oyee. An_application subnmtted in accordance with this
12 paragraph shall not constitute a violation of section 1512(a)
13 or (a.1).

14 (3) I'F THE PERSON SEEKI NG A SLOT NMACHI NE LI CENSE

15 PROPOSES TO PLACE THE LI CENSED FACI LITY UPON LAND DESI GNATED
16 A SUBZONE, AN EXPANSI ON SUBZONE OR AN | MPROVENMENT SUBZONE

17 UNDER THE ACT OF OCTOBER 6, 1998 (P.L.705, NO. 92), KNOMW AS
18 THE KEYSTONE OPPORTUNI TY ZONE, KEYSTONE OPPORTUNI TY EXPANSI ON
19 ZONE _AND KEYSTONE OPPORTUNI TY | MPROVEMENT ZONE ACT, THE
20 PERSON SHALL, AT ANY TIME PRIOR TO THE APPL| CATI ON BEI NG
21 APPROVED, SUBM T A STATEMENT WAI VI NG THE EXEMPTI ONS
22 DEDUCTI ONS, ABATEMENTS OR CREDI TS GRANTED UNDER THE KEYSTONE
23 OPPORTUNI TY ZONE, KEYSTONE OPPORTUNI TY EXPANSI ON ZONE AND
24 KEYSTONE OPPORTUNI TY | MPROVEMENT ZONE ACT | F THE BOARD
25 APPROVES THE APPLI CATI ON.
26 (b) Location.--
27 (1) No Category 3 license shall be located by the board
28 within 15 linear mles of another licensed facility.
29
30
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(2) WTH N FIVE DAYS OF APPROVI NG A LI CENSE FOR AN <—

APPLI CANT W TH A PROPGOSED LI CENSED FACI LI TY CONSI STI NG OF

LAND DESI GNATED A SUBZONE, AN EXPANS| ON SUBZONE OR AN

| MPROVEMENT SUBZONE UNDER THE KEYSTONE OPPORTUNI TY ZONE,

KEYSTONE OPPORTUNI TY EXPANS|I ON ZONE_AND KEYSTONE OPPORTUNI TY

| MPROVEMENT ZONE ACT FOR A SLOT MACHI NE LI CENSE UNDER THI S

SECTI ON, THE BOARD SHALL NOTI FY THE DEPARTMENT OF COVMUNI TY

AND ECONOM C DEVELOPMENT. THE NOTI CE SHALL | NCLUDE A

DESCRI PTI ON OF THE LAND OF THE PROPOSED LI CENSED FACILITY

VH CH IS DESI GNATED A SUBZONE, AN EXPANS|I ON SUBZONE OR AN

| MPROVEMENT SUBZONE. W THI N FI VE DAYS OF RECEI VI NG THE NOTI CE

REQUI RED BY THI S PARAGRAPH, THE SECRETARY OF COVMUNI TY AND

ECONOM C DEVELOPMENT SHALL DECERTI FY THE LAND AS BEI NG A

SUBZONE, AN EXPANSI ON SUBZONE OR AN | MPROVENMENT SUBZONE. UPON

DECERTI FI CATI ON | N ACCORDANCE W TH THI S PARAGRAPH AND

NOTW THSTANDI NG CHAPTER 3 OF THE KEYSTONE OPPORTUNI TY ZONE,

KEYSTONE OPPORTUNI TY EXPANS|I ON ZONE_AND KEYSTONE OPPORTUNI TY

| MPROVEMENT ZONE ACT, A POLITICAL SUBDI VI SI ON NVAY AMVEND THE
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ORDI NANCE, RESOLUTI ON OR OTHER REQUI RED ACTI ON WHI CH GRANTED

THE EXEMPTI ONS, DEDUCTI ONS, ABATEMENTS OR CREDI TS REQUI RED BY

THE KEYSTONE OPPORTUNI TY ZONE, KEYSTONE OPPORTUNI TY EXPANSI ON

ZONE AND KEYSTONE OPPORTUNI TY | MPROVEMENT ZONE ACT TO REPEAL

THE EXEMPTI ONS, DEDUCTI ONS, ABATEMENTS OR CREDI TS FOR THE

LAND DECERTI FI ED.

(© NUMBER OF SLOT MACHI NES. - - NOTW THSTANDI NG THE NUMBER OF
PERM SSI BLE SLOT MACHI NES AS SET FORTH I N SECTI ON 1210 ( RELATI NG
TO NUMBER COF SLOT MACHI NES), A CATEGORY 3 LI CENSE GRANTED UNDER
THE PROVI SIONS OF THI S SECTI ON SHALL ENTI TLE THE LI CENSED ENTI TY
TO OPERATE NO MORE THAN 500 SLOT MACHI NES AT THE LI CENSED
FACI LI TY.

(D) CATEGORY 3 LI CENSE FEE. - - NOTW THSTANDI NG THE ONE- Tl ME
SLOT MACHI NE LI CENSE FEE AS SET FORTH I N SECTI ON 1209 ( RELATI NG
TO SLOT MACHI NE LI CENSE FEE), THE BOARD SHALL | MPOSE A ONE- Tl ME
CATEGORY 3 LI CENSE FEE TO BE PAI D BY EACH SUCCESSFUL APPLI CANT

N [AN] THE AMOUNT COF $5, 000, 000 TO BE DEPOSI TED I N THE STATE
GAM NG FUND. THE PROVI SI ONS OF SECTI ON 1209 RELATI NG TO TERM

CREDI T AGAI NST TAX FOR SLOT MACHI NE LI CENSEES, DEPOSI T OF
LI CENSE FEE AND CHANGE OF OMNERSHI P OR CONTROL OF A LI CENSE
SHALL BE APPLI CABLE TO A CATEGORY 3 LI CENSE FEE.

(E) DEFIN TIONS. - - FOR THE PURPOSE OF SUBSECTION (A), THE
FOLLOW NG WORDS AND PHRASES SHALL HAVE THE MEANI NG G VEN TO THEM
IN TH' S SUBSECTI ON:

["AMENITIES." ANY ANCI LLARY ACTIVITIES, SERVICES OR
FACILITIES N VH CH A REG STERED GQUEST OR THE TRANSI ENT PUBLI C,
N RETURN FOR NON-DE M NIM S CONSI DERATI ON AS DEFI NED BY BOARD
REGULATI ON, MAY PARTI Cl PATE AT A RESORT HOTEL, | NCLUDI NG, BUT
NOT LIM TED TGO, SPORTS AND RECREATI ONAL ACTI VI TI ES AND
FACI LI TIES SUCH AS A GOLF COURSE OR GOLF DRI VI NG RANGE, TENNI S
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COURTS OR SW MM NG POOL; HEALTH SPA; CONVENTI ON, MEETI NG AND
BANQUET FACI LI TI ES; ENTERTAI NVENT FACI LI TI ES; AND RESTAURANT
FACI LI TI ES. |

"AMENITY." AN ANCI LLARY ACTIVITY, SERVICE OR FACILITY IN

VWH CH A REG STERED GUEST OR THE TRANSI ENT PUBLIC, IN RETURN FOR

NON-DE M NILM S CONSI DERATI ON AS DEFI NED BY BOARD REGULATI ONS,

MAY PARTI Cl PATE AT A RESORT HOTEL, | NCLUDI NG A SPORTS OR

RECREATI ONAL_ACTIVITY OR FACILITY SUCH AS A GOLF_COURSE, GOLF

DRI VING RANGE, TENNI S COURT, SW MM NG POOL OR HEALTH SPA;

CONVENTI ON, MEETI NG OR BANQUET FACI LI TY; ENTERTAI NMVENT FACILITY

OR RESTAURANT FACILITY.

"PATRON OF THE AMENI TIES." ANY |INDI VIDUAL WHO | S A
REG STERED ATTENDEE OF A CONVENTI ON, MEETI NG OR BANQUET EVENT OR
A PARTI Cl PANT I N A SPORT OR RECREATI ONAL EVENT OR ANY OTHER
SOCI AL, CULTURAL OR BUSI NESS EVENT HELD AT A RESCRT HOTEL OR WHO
PARTI CI PATES | N ONE OR MORE OF THE AMENI TI ES PROVI DED TO
REG STERED GUESTS OF THE RESORT HOTEL.
§ 1306. Order of initial license issuance.

In order to facilitate the tinely and orderly depl oynent of
i censed gam ng operations in this Commonweal th, the board shal
adopt a schedul e by which applicants for slot machine,
manuf act urer and supplier licenses shall be filed, considered
and resolved in accordance with the provisions of this part. In
so doing, the board shall consider, approve, condition or deny
t he approval of all filed applications for nmanufacturer and
supplier licenses as soon as adm nistratively possible and at
| east three nonths prior to the board's approval, conditioning
or denial of the approval of any Category 1 license application
pursuant to section 1315 (relating to conditional Category 1

i censes) or any other category of slot nachine |icense pursuant
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to section 1301 (relating to authorized slot nmachine |icenses).
The board shall ensure that an adequate nunber of suppliers have
been |icensed pursuant to section 1301 to neet market demand.

The board shall approve, approve with conditi on or deny al

initial applications for conditional Category 1 |licenses under

section 1315 (relating to conditional Category 1 |licenses) prior

to consideri ng any applications for Category 1, Category 2 or

Cateqgory 3 slot nmachine |icenses.

8§ 1309. Slot machine license application.

(a) GCeneral requirenents.--1n addition to any ot her
i nformation required under this part or as may be required by
the board, the application for any category of slot nachine
l'i cense shall include at a m ni num

(1) The nane, address[,] and phot ograph [and handwiting

exenplar] of the applicant and of all directors and owners

and key enpl oyees and their positions within the corporation

or organi zation, as well as any additional financial

i nformati on required by the board.

* x *
§ 1311. [Slot machine |icense application business entity

requirenents.

(a) Key enployee requirenent qualification.--No corporation
or any other |egal business entity shall be eligible to hold a
sl ot machine license unless the followi ng would individually be
qualified for licensure as a key enpl oyee: each officer; each
director; each person who directly or indirectly holds any
beneficial interest or ownership of the securities in the
entity; each person who in the opinion of the board has the
ability to control the entity, has a controlling interest or

elects a mpjority of the board of directors of that corporation
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or business entity, other than a banking or other |icensed

| ending institution which nmakes a | oan or holds a nortgage or
other lien acquired in the ordinary course of business; each key
enpl oyee; each | ender, other than a banking or other |icensed

l ending institution which nmakes a | oan or holds a nortgage or
other lien acquired in the ordinary course of business; each
underwriter; each agent; each enpl oyee of the corporation or
entity and each other person whomthe board may consi der
appropriate for approval or qualification. The board may wai ve
conpliance with the provisions of this subsection on the part of
a publicly traded corporation as to a person directly or
indirectly hol ding ownership of securities of such corporation
where the board is satisfied that the security holder is not
significantly involved in the activities of the corporation and
does not have the ability to control the corporation or elect
one or nore directors thereof.

(b) Slot machine |icense qualification requirenment.--No
corporation or any other |egal business entity or other form of
busi ness organi zation which is a subsidiary shall be eligible to
receive or hold a slot machine |icense unless each hol di ng and
i nternmedi ary conpany with respect thereto:

(1) if it is a corporation or other |egal business
entity, shall conply with the provisions of subsection (a) as
if said holding or intermediary conpany were itself applying
for a slot machine |icense. The board may wai ve conpli ance
with the provisions of subsection (a) on the part of a
publicly traded corporation which is a holding conpany as to
any officer, director, |ender, underwiter, agent or enployee
t hereof, or person directly or indirectly holding a

beneficial interest or ownership of the securities of such
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corporation, where the board is satisfied that such officer,

director, lender, underwiter, agent or enployee is not

significantly involved in the activities of the corporate
licensee and in the case of the security hol der does not have
the ability to control or possess a controlling interest in

t he hol di ng conpany or elect one or nore directors thereof;

or

(2) if it is not a corporation, shall conply with the
provi sions of subsection (c) as if said conpany were itself
applying for a slot machine license. The board may waive
conpliance with the provisions of subsection (c) on the part
of a noncorporate business organi zation which is a hol di ng
conpany as to any person who directly or indirectly holds any
beneficial interest or ownership in such conpany when the
board is satisfied that such person does not have the ability
to control the conpany.

(c) Noncorporate applicant requirenent.--Any noncorporate
applicant for a slot machine |icense shall provide the
information required in this section in such formas may be
required by the board. No such applicant shall be eligible to
hold a slot machine |icense unless each person who directly or
indirectly holds any beneficial interest or ownership in the
applicant, or has the ability to control the applicant or whom
t he board nmay consi der appropriate for approval or
qual i fication, would individually be qualified for approval as a
key enpl oyee pursuant to the provisions of this part.]

Addi ti onal sl ot machine |license requirenments.

(a) Additional eligibility requirenments.--In order to be

eligible for a slot nachine |license under this part, the

princi pals and key enpl oyees of the applicant shall betreguired <—
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tobe permttedand OBTAIN A LI CENSE to neet the character

requi renents of section 1310 (relating to slot machine |icense

application character requirenments) or other eligibility

requi renents established by the board.

(b) Cdassification system--The board shall devel op a

classification system for other agents, enpl oyees or persons who

directly or indirectly hold or are deened to be hol di ng debt or

equity securities or other financial interest in the applicant,

and ot her persons which the board consi ders appropriate for

revi ew under section 1310.

(c) Related entities.--

(1) Except as provided in paragraph (2), no person shal

be eliqgible to receive a slot nmachine |license unl ess the

princi pals and key enpl oyees of each internedi ary, subsidiary

or hol di ng conpany of the person neet the requirenents of

subsection (a).

(2) The board may require that | enders and underwiters

of internedi ari es, subsidiaries or hol di ng conpani es of a

sl ot machine |license applicant neet the requirenents of

subsection (a) if the board deternines that the suitability

of a lender or underwiter is at issue and i S necessary to

consi der a pendi ng application for a slot nmachine |icense.

(d) Revocable privilege.--The i ssuance or renewal of a

license, permt or reqgistration by the board under this section

shall be a revocabl e privil ege.

(e) VWaiver for publicly traded corporati ons.--The board nay

wai ve the requirenents of subsection (a) for a person directly

or indirectly holding ownership of securities in a publicly

traded corporation if the board deterni nes that the hol der of

the securities is not significantly involved in the activities
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of the corporati on and does not have the ability to control the

corporation or elect one or nore directors thereof.

(f) VWaiver for subsidiaries.--If the applicant is a

subsidiary, the board may wai ve the requirenments of subsecti on

(a) for a holding conpany or internmediary as foll ows:

(1) |If the applicant is a publicly traded corporation,

the board may i ssue a wai ver under this subsection if it

deternines that the principal or key enpl oyee does not have

the ability to control, have a controlling interest in or

el ect one or nore directors of the hol di ng conpany or

internediary and is not actively involved in the activities

of the applicant.

(2) |If the applicant is a noncorporate organi zation, the

board nmay i ssue a wai ver under this subsection for a person

who directly or indirectly holds a beneficial or ownership

interest in the applicant if it determ nes that the person

does not have the ability to control the applicant.

(g) Ongoing duty.--A person applying for a license, permt

or registration under this part shall have the continui ng duty

to provide infornmation required by the board or the bureau and

to cooperate in any inquiry or investigation.

(h) Crinminal history record check.--The board shall conduct

a crinmnal history record check on any person for whom a wai ver

is granted under this section.

Section 7. Title 4 is anmended by addi ng sections to read:

8§ 1311.1. Permtting LI CENSI NG of principals.

(a) Permt LICENSE required.--All principals shall obtain a

princi pal permt LI CENSE from the board.

(b)Y Application.--A principal permt LI CENSE applicati on

shall be in a form prescri bed by the board and shall include the
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(1) Verification of status as a principal froma sl ot

machi ne |i censee, manufacturer |icensee or supplier |icensee.

(2) A description of responsibilities as a principal.

(3) Al releases necessary to obtain information from

gover nnent al agenci es, enpl oyers and ot her organi zati ons.

(4) Fingerprints, which shall be subnmitted to the

Pennsyl vania State Poli ce.

(5) A photograph that neets the standards of the

Commpnweal th Photo | nagi ng Net wor K.

(6) Details relating to a simlar license or permt

obtai ned in another jurisdiction.

(7)) Any additional infornation required by the board.

(c) |Issuance.--Follow ng review of the application and the

background i nvesti gati on, the board nmay i ssue a princi pal permt

LICENSE if the applicant has proven by clear and convi nci ng

evi dence that the applicant is a person of good character,

honesty and integrity and is eligible and suitable to be

permtted LI CENSED as a princi pal .
(d) Nontransferability.--A permt LI CENSE i ssued under this

section shall be nontransferable.

(e) Principals.--An individual who receives a principal

pernmit need not obtain a key enpl oyee permt LI CENSE

8§ 1311.2. Permtting LI CENSI NG of key enpl oyees.

(a) Permt LICENSE required.--All key enpl oyees shall obtain

a key enpl oyee permt+ LI CENSE fromthe board.

(b)Y Application.--A key enpl oyee permt LI CENSE applicati on

shall be in a formprescri bed by the board and shall include the

(1) Verification of status as a key enpl oyee from a sl ot
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1 machi ne |icensee, manufacturer |icensee or supplier licensee.
2 (2) A description of enploynent responsibilities.

3 (3) Al releases necessary to obtain infornmation from

4 governnent al _agenci es, enployers and other organi zati ons.

5 (4) Fingerprints, which shall be submtted to the

6 Pennsyl vania State Police.

7 (5) A photograph that neets the standards of the

8 Commonweal t h _Phot o_| nagi ng Net wor k.

9 (6) Details relating to a simlar |icense or permt

10 OTHER AUTHORI ZATI ON obt ai ned in_another jurisdiction.

11 (7) Any additional information required by the board.

12 (c) Issuance.--Followi ng review of the application and the
13 background investigation, the board nay issue a key enployee

14 permt LICENSE if the applicant has proven by clear and

15 convincing evidence that the applicant is a person of good

16 character, honesty and integrity and is eligible and suitable to
17 be permtted LI CENSED as a key enpl oyee.

18 (d)  Nontransferability.--A permt LI CENSE issued under this
19 section shall be nontransferable.
20 Seetton—7—1t—-Section1317—of—Fitte4is—anendedtoread:-
21 SECTION 7.1. SECTIONS 1313(E) AND 1317 OF TITLE 4 ARE
22 AVMENDED TO READ:
23 § 1313. SLOT MACHI NE LI CENSE APPLI CATI ON FI NANCI AL FI TNESS
24 REQUI REMENTS.
25 * x *
26 (E) APPLI CANT' S OPERATI ONAL VI ABI LI TY. --1 N ASSESSI NG THE
27 FINANCI AL VI ABI LI TY OF THE PROPOSED LI CENSED FACI LI TY, THE BOARD
28 SHALL MAKE A FI NDI NG AFTER REVI EW OF THE APPLI CATI ON, THAT THE
29 APPLI CANT |S LI KELY TO MAI NTAIN A FI NANCI ALLY SUCCESSFUL, VI ABLE

30 AND EFFI Cl ENT BUSI NESS OPERATI ON AND W LL LI KELY BE ABLE TO
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MAI NTAI N STEADY LEVEL [AND] OF GROMH OF REVENUE TO THE
COMMONVWEALTH PURSUANT TO SECTI ON 1403 ( RELATI NG TO ESTABLI SHVENT
OF STATE GAM NG FUND AND NET SLOT MACHI NE REVENUE DI STRI BUTI ON) .
NOTW THSTANDI NG ANY PROVI SION OF THI S PART TO THE CONTRARY, AN
APPLI CANT THAT | NCLUDES A COW TMENT OR PROM SE TO PAY A SLOT
MACHI NE LI CENSE FEE | N EXCESS OF THE AMOUNT PROVI DED | N SECTI ON
1209 OR A DI STRI BUTI ON OF TERM NAL REVENUE | N EXCESS OF THE
AMOUNTS PROVI DED I N SECTI ONS 1403, 1405 ( RELATING TO
PENNSYLVANI A RACE HORSE DEVELOPMENT FUND) AND 1407 ( RELATI NG TO
PENNSYLVANI A GAM NG ECONOM C DEVELOPMENT AND TOURI SM FUND) SHALL
NOT BE DEEMED A FI NANCI ALLY SUCCESSFUL, VI ABLE OR EFFI Cl ENT
BUSI NESS OPERATI ON AND SHALL NOT BE APPROVED FOR A SLOT MACHI NE
LI CENSE.

* x *
§ 1317. Supplier [and manufacturer] |icenses [application].

(a) Application.--[Any] A person seeking to provide slot
machi nes or associ ated equi pnment to a slot machine |icensee
within this Coormonwealth [or to manufacture sl ot machines for
use in this Commonweal th] shall apply to the board for [either]
a supplier [or manufacturer] license. [No person, its affiliate,
i nternedi ary, subsidiary or hol ding conpany who has applied for
or is a holder of a manufacturer or slot machine |icense shal
be eligible to apply for or hold a supplier license. A supplier
I icensee shall establish a principle place of business in this
Commonweal th within one year of issuance of its supplier license
and mai ntain such during the period in which the license is
hel d. No slot machine |icensee shall enter into any sale, |ease,
contract or any other type of agreenment providing slot machines,
progressive sl ot machines, parts or associ ated equi pnment for use

or play with any person other than a supplier licensed pursuant
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1 to this section. Slot nonitoring systenms, casino managenent

2 systens, player tracking systens and w de-area progressive

3 systens are excluded fromany requirenments that they be provided
4 through a licensed supplier as set forth in this part.]

5 (b) Requirenents.--[The] AN application for a supplier [or
6 manufacturer license shall include, at a mnimum] |icense shal
7 be on the formrequired by the board, acconpani ed by the

8 application fee and shall include all of the follow ng:

9 (1) The nanme and busi ness address of the applicant[,]

10 and the applicant's affiliates, internediaries, subsidiaries
11 and hol di ng _conpani es; the direetors—key enployees—and

12 owners—of [ the apphicant] [ DI RECTORS AND OMERS OF THE

13 APPLI CANT] PRI NCI PALS AND KEY EMPLOYEES OF each busi ness; and
14 a list of enployees and their positions within [the] each

15 busi ness, as well as any financial information required by
16 t he board.

17 (1.1) A statenent that the applicant and each affiliate,
18 internediary, subsidiary or holding conpany of the applicant
19 are not slot nmachine |icensees.
20 (1.2) PROOF THAT THE APPLI CANT HAS OR WLL ESTABLISH A
21 PRI NCI PAL PLACE OF BUSI NESS IN TH S COMVONWEALTH. A SUPPLI ER
22 LI CENSEE SHALL NMAINTAIN I'TS PRI NCI PAL PLACE OF BUSI NESS | N
23 TH S COMVONWEALTH TO REMAIN ELI G BLE FOR LI CENSURE
24 (2) The consent to a background investigation of the
25 applicant, its [officers, directors, owners,] PRINC PALS AND
26 key enpl oyees or other persons required by the board and a
27 rel ease to obtain any and all information necessary for the
28 conpl eti on of the background investigation.
29 (3) The details of any equivalent |icense granted or
30 deni ed by other jurisdictions where ganing activities as
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1 authorized by this part are permtted and consent for the

2 board to acquire copies of applications submtted or |icenses
3 i ssued in connection therewth.

4 (4) The type of goods and services to be supplied [or

5 manuf act ur ed] and whet her those goods and services will be

6 provi ded t hrough purchase, |ease, contract or otherw se.

7 (5) Any other information determ ned by the board to be
8 appropri at e.

9 (c) Review and approval.--Upon being satisfied that the

10 requirenents of subsection (b) have been net, the board nay

11 approve the application and grant the applicant a supplier

12 license consistent with all of the follow ng:

13 (1) The license shall be for a period of one year. Upon
14 expiration, the license nmay be renewed in accordance wth

15 subsection (d).

16 (2) The license shall be nontransferable.

17 (3) Any other condition established by the board.

18 (d) Renewal. --

19 (1) Stx TWO nonths prior to expiration of a supplier <—
20 license, the supplier licensee seeking renewal of its |license
21 shall subnmit a renewal application acconpanied by the renewal
22 fee to the board.
23 (2) If the renewal application satisfies the
24 requi renents of subsection (b), the board nay renew the
25 licensee's supplier license.
26 (3) If the board receives a conplete renewal application
27 but fails to act upon the renewal application prior to the
28 expiration of the supplier license, the supplier license
29 shall continue in effect for an additional six-nonth period
30 or _until acted upon by the board, whichever occurs first.
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(e) Prohibitions.--

(1) No person may provide sl ot machi nes or associ at ed

equi pnent to a slot nachine licensee within this Commbnweal t h

unl ess the person has been i ssued a supplier |icense under

this section.

(2) No slot machine |icensee may acqui re, purchase or

| ease sl ot machi nes or associ ated equi pnent froma person

unl ess the person has been i ssued a supplier |icense under

this section.

(3) NOLIMTATION SHALL BE PLACED ON THE NUMBER OF <—

SUPPLI ER LI CENSES | SSUED OR THE TI ME PERI OD TO SUBM T

APPLI CATI ONS FOR LI CENSURE EXCEPT AS REQUI RED TO COVPLY W TH

SECTI ON 1306 _(RELATI NG TO ORDER OF I NI TI AL LI CENSE | SSUANCE)

(F) EXCEPTION. - - THE PROVI SI ONS OF SUBSECTI ON (E)(2) SHALL

NOT_APPLY TO THE ACQUI SI TI ON, PURCHASE OR LEASE OF A SLOT

MONI TORI NG SYSTEM ~ CASI NO MANAGEMENT SYSTEM PLAYER TRACKI NG

SYSTEM OR W DE- AREA PROGRESS| VE SYSTEM

Section 7.2. Title 4 is anmended by adding a section to read:

8§ 1317.1. Manuf acturer |icenses.

tay—~Apphtication— <—
2t Ki : I hi |
(A) _APPLI CATI ON. - - A PERSON SEEKI NG TO MANUFACTURE SLOT <—

MACHI NES AND associ ated equi pnent for use in this Commonweal th

shall apply to the board for a nmanufacturer |icense.

2 Ki . I hi -
. | . hich t] : | chall
apply—to-the board fora manufacturericense—

(b) Requirenents.--Fhe AN application for a manufacturer <—

li cense shall be on the formrequired by the board, acconpani ed

by the application fee and shall include all of the foll ow ng:
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1 (1) The nane and busi ness address of the applicant and

2 the applicant's affiliates, internediaries, subsidiaries and

3 hol di ng_conpani es; the direetors—keyenployees—and ownrers <—
4 PRI NCI PALS AND KEY EMPLOYEES of each business; and a list of <—
5 enpl oyees and their positions within each business, as well

6 as _any financial information required by the board.

7 (2) A statenent that the applicant and each affiliate,

8 internedi ary, subsidiary or holding conpany of the applicant

9 are not slot machine |icensees.

10 (3) The consent to a background investigation of the

11 applicant, its effieers;—direetors—owners— PRI NCI PALS AND <—
12 key enpl oyees or other persons required by the board and a

13 rel ease to obtain any and all information necessary for the

14 conpl etion of the background investigation.

15 (4) The details of any equivalent |icense granted or

16 deni ed by other jurisdictions where gam ng activities as

17 aut horized by this part are pernmtted and consent for the

18 board to acquire copies of applications submtted or |licenses

19 i ssued in _connection therewth.
20 (5) The type of slot nmachines or associ ated equipnent to
21 be manufactured or repaired.
22 (6) Any other information determ ned by the board to be
23 appropriate.
24 (c) Review and approval.--Upon being satisfied that the
25 requirenents of subsection (b) have been net, the board nay
26 approve the application and grant the applicant a nanufacturer
27 license consistent with all of the follow ng:
28 (1) The license shall be for a period of one year. Upon
29 expiration, a license may be renewed in_accordance with
30 subsection (d).
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1 (2) The license shall be nontransferable.

2 (3) Any other condition established by the board.

3 (d) Renewal . --

4 (1) Six nonths prior to expiration of a manufacturer

5 license, the manufacturer |icensee seeking renewal of its

6 license shall subnmit a renewal application acconpanied by the
7 renewal fee to the board.

8 (2) If the renewal application satisfies the

9 requi renents of subsection (b), the board nmay renew the

10 licensee's nmanufacturer |icense.

11 (3) If the board receives a conplete renewal application
12 but fails to act upon the renewal application prior to the

13 expiration of the manufacturer |icense, the manufacturer

14 license shall continue in effect for an additional six-nonth
15 period or until acted upon by the board, whichever occurs

16 first.

17 (D.1) SCOPE.--A LICENSED MANUFACTURER OR I TS DESI GNEE, AS <—
18 LICENSED BY THE BOARD, NAY REPAIR ANY SLOT MACHI NE OR ASSOCI ATED
19 EQUI PVMENT MANUFACTURED BY THE LI CENSED MANUFACTURER
20 (e) Prohibitions.--
21 (1) No person may nanufacture or repair slot nmchines or
22 associ ated equi pnent for use within this Commonwealth by a
23 slot machine licensee unless the person has been issued a
24 manuf acturer |icense under this section.
25 (2) No slot machine licensee may use sl ot nmchines or
26 associ ated equi pnent _unless the slot nmachines or associ ated
27 equi pnent _were manuf act ured er—+repai+red by a person that has <—
28 been issued a nmanufacturer license under this section.
29 (3) No person issued a license under this section shal
30 apply for or be issued a license under section 1317 (relating
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to supplier |licenses).

(4 NOLIMTATION SHALL BE PLACED ON THE NUMBER OF <—

MANUFACTURER LI CENSES [ SSUED OR THE TIME PERIGD TO SUBM T

APPLI CATI ONS FOR LI CENSURE, EXCEPT AS REQUI RED TO COVPLY W TH

SECTI ON 1306 (RELATI NG TO ORDER OF I NI TI AL LI CENSE | SSUANCE)

Section 8. Sections 1318(b)(4), 1327 and 14062(a) 1402 of <—
Title 4 are anended to read:
§ 1318. Cccupation permt application.
* x *
(b) Requirenents.--The application for an occupation permt
shal | include, at a m ni num
* x *
(4) A photograph [and handwiting exenplar] of the
per son.

* * %

§ 1327. Nontransferability of |icenses.
A |icense fer}—permt—orregistration OR PERM T i ssued by

the board is a grant of the privilege to conduct a business in

N
|

this Commonweal th. Except as permitted by section 1328 (relating

to change in ownership or control of slot machine |icensee), a

i cense fer}—permt—orregistration OR PERM T granted or <—

renewed pursuant to this part shall not be sold, transferred or

assigned to any other person[,]; nor shall a l|licensee [Fer}+ <—
perm-ttee—orregistrant OR PERM TTEE pl edge or otherwi se grant a <—
security interest in or lien on the |icense for}—permt—or <—
registration OR PERM T. Nothing contained in this part is <—

i ntended or shall be construed to create in any person an

entitlenment to a |icense—permt—orregistration. The board has <—

the sole discretion to issue, renew, condition or deny the

i ssuance of a slot machine |icense based upon the purposes and
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requi renents of this part.
8§ 1402. G oss term nal revenue deductions.

(a) Deductions.--After determ ning the appropriate
assessnments for each slot machine |icensee, the departnent shal
[ deduct the follow ng] determ ne costs, expenses or paynents

from each account established under section 1401 (relating to

sl ot machine |icensee deposits). The foll ow ng costs and

expenses shall be transferred to the appropri ate agency upon

appropri ation by the General Assenbly:

(1) The costs and expenses to be incurred by the
departnment in admnistering this part at each slot machi ne
licensee's licensed facility based upon a budget submitted by
t he departnent to and approved by the board.

(2) The other costs and expenses to be incurred by the
departnment in admnistering this part based upon a budget
submtted by the departnent to and approved by the board.

(3) Suns necessary to repay any | oans made by the
General Fund to the departnment in connection with carrying
out its responsibilities under this part, including the costs
of the initial acquisition of the central control conputer
and any accessories or associ ated equi prment.

(4) The costs and expenses to be incurred by the
Pennsyl vania State Police and the Ofice of Attorney Ceneral
and not otherw se reinbursed under this part in carrying out
their respective responsibilities under this part based upon
a budget submtted by the Pennsylvania State Police and the
Attorney Ceneral to and approved by the board.

(5) Suns necessary to repay any | oans made by the
CGeneral Fund to the Pennsylvania State Police in connection

with carrying out its responsibilities under this part.
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(6) The costs and expenses to be incurred by the board
in carrying out its responsibilities under this part based
upon a budget approved by the board.

(7) Suns necessary to repay any | oans made by the
CGeneral Fund to the board in connection with carrying out its

responsi bilities under this part.

* *x * <

(B) [ DEFERRAL OF ASSESSMENT. - - NOTW THSTANDI NG ANY OTHER <—
PROVI SI ON OF LAW TO THE CONTRARY, THE BOARD MAY DEFER ASSESSI NG
SLOT MACHI NE LI CENSEES FOR REPAYMENT OF LOANS FROM THE GENERAL
FUND UNDER THI S SECTI ON UNTI L ALL SLOT MACHI NE LI CENSES HAVE
BEEN | SSUED AND ALL LI CENSED GAM NG ENTI TI ES HAVE COMVENCED THE
OPERATI ON OF SLOT MACHI NES.] (RESERVED,).

SECTION 8.1. TITLE 4 1S AMENDED BY ADDI NG A SECTI ON TO READ:
§ 1402.1. | TEM ZED BUDGET REPORTI NG

THE BOARD, DEPARTNMENT, PENNSYLVANI A STATE POLI CE AND THE

ATTORNEY GENERAL SHALL PREPARE AND ANNUALLY SUBM T TO THE

CHAI RVAN OF THE APPROPRI ATI ONS COMM TTEE OF THE SENATE AND THE

CHAI RVAN OF THE APPROPRI ATI ONS COWMM TTEE OF THE HOUSE OF

REPRESENTATI VES AN | TEM ZED BUDGET CONSI STI NG OF AMOUNTS TO BE

APPROPRI ATED OUT OF THE ACCOUNTS ESTABLI SHED UNDER SECTI ON 1401

(RELATI NG TO SLOT NMACHI NE LI CENSEE DEPOSI TS) NECESSARY TO

ADM NI STER TH S PART.

SECTION 9. SECTI ON 1403(B), (C)(2)(1)(D) AND (E), (I1)(E), <
(111)(A AND (E), (1V) AND (IX) AND (3)(1), (I1), (I111), (1V),
(V), (M), (Vi) AND (MI11) OF TITLE 4 ARE AVENDED, PARAGRAPHS
(2) AND (3) ARE AVENDED BY ADDI NG SUBPARAGRAPHS AND THE SECTI ON

20050S0862B2048 - 67 -



© o0 N oo o A~ wWw N P

N ORNN N RN NN N NN R B P B R R R R R
© O N o U~ W N B O © 0 N 0o o M W N B O

30

I S AMENDED BY ADDI NG A SUBSECTI ON TO READ:
8§ 1403. Establishnment of State Gaming Fund and net sl ot machine
revenue distribution.

* x *

(B) SLOT MACHI NE TAX. --[ THE DEPARTMENT SHALL DETERM NE AND
EACH SLOT MACHI NE LI CENSEE SHALL PAY A DAILY TAX OF 34% AND A
LOCAL SHARE ASSESSMENT OF 4% OF | TS DAILY GROSS TERM NAL REVENUE
FROM THE SLOT MACHI NES | N OPERATI ON AT I TS FACILITY | NTO THE
FUND. ] THE DEPARTMVENT SHALL DETERM NE AND EACH SLOT MACHI NE

LI CENSEE SHALL PAY A DAILY TAX OF 34% FROM I TS DAILY GRGSS

TERM NAL REVENUE FROM THE SLOT MACHI NES | N OPERATION AT I TS

FACILITY AND A LOCAL SHARE ASSESSMVENT_AS PROVI DED I N SUBSECTI ON

(©) I NTO THE FUND.

(c) Transfers and distributions.--The departnment shall:

* %

(2) Fromthe |local share assessnment established in
subsection (b), make quarterly distributions anong the
counties hosting a licensed facility in accordance with the
fol |l owi ng schedul e:

(i) If the licensed facility is a Category 1
licensed facility that is |ocated at a harness racetrack
and the county, including a home rule county, in which
the licensed facility is located is:

* * %

(D) (1) A COUNTY OF THE THI RD CLASS: EXCEPT AS

PROVI DED I N SUBCLAUSE (11), 2% OF THE GRCOSS

TERM NAL REVENUE FROM EACH SUCH LI CENSED FACI LI TY
SHALL BE DEPOSI TED | NTO A RESTRI CTED ACCOUNT
ESTABLI SHED | N THE DEPARTMENT OF COMMUNI TY AND
ECONOM C DEVELOPMENT TO BE USED EXCLUSI VELY FOR
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GRANTS FOR HEALTH, SAFETY AND ECONOM C
DEVELOPMENT PRQJIECTS TO MUNI ClI PALI TIES WTHI N THE
COUNTY WHERE THE LI CENSED FACI LI TY | S LOCATED.
MUNI CI PALI TI ES THAT ARE CONTI GUOUS TO THE
MUNI CI PALI TY HOSTI NG SUCH LI CENSED FACI LI TY SHALL
BE G VEN PRICRI TY BY THE DEPARTMENT OF COMMUNI TY
AND ECONOM C DEVELOPMENT | N THE AWARD OF SUCH
GRANTS.

(1) TFALICENSED FACILITY IS LOCATED I N

ONE_OF TWO COUNTIES OF THE THI RD CLASS VHERE A

CTY O THE THHRD GLASS | S LOCATED I N BOTH

COUNTIES OF THE THIRD CLASS, THE COUNTY I N WH CH

THE LICENSED FACILITY | S LOCATED SHALL RECEI VE

1. 2% OF THE CGROSS TERM NAL REVENUE TO BE

DI STRIBUTED AS FOLLOWG:  20% TO THE HOST CI TY,

40% TO THE HOST COUNTY AND 40% TO THE HOST COUNTY

FOR THE PURPOSE OF MAKI NG MUNI Cl PAL_GRANTS W THI N

THE COUNTY. THE COUNTY OF THE THI RD CLASS, WH CH

INCLUDES A G TY OF THE THHRD CLASS THAT | S

LOCATED IN TWO COUNTIES OF THE THI RD CLASS AND | S

NOT _THE HOST COUNTY FOR THE LI CENSED FACI LI TY,

SHALL RECEIVE .8% OF THE GROSS TERM NAL REVENUE

TO BE DI STRIBUTED AS FOLLOWG:  60% TO A NONHOST

CTY O THE THRD L ASS LOCATED SOLELY I N THE

NONHOST COUNTY IN WHI CH THE HOST CITY OF THE

THIRD CLASS IS ALSO LOCATED OR 60% TO THE NONHOST

CTY O THE THHRD QL ASS LOCATED BOTH I N THE HOST

AND NONHOST COUNTIES OF THE THIRD CLASS, 35% TO

THE NONHOST COUNTY AND 5% TO THE NONHOST COUNTY

FOR THE PURPOSE OF MAKI NG MUNI Cl PAL_GRANTS W THI N
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THE COUNTY.

(E) A county of the fourth class: 2% of the
gross term nal revenue from each such |icensed
facility shall be deposited into a restricted account
established in the Departnent of Community and
Econom ¢ Devel opnment to be used exclusively for
grants to the county, to econom c devel opnment
authorities [or organizations within the county] or
redevel opnent authorities within the county for
grants for econonm c devel opnent projects, job
training, conmunity inprovenment projects, other
projects in the public interest and reasonabl e
adm ni strative costs. Notw t hstandi ng the provisions
of the act of February 9, 1999 (P.L.1, No.1l), known
as the Capital Facilities Debt Enabling Act, grants
made under this clause may be utilized as | ocal
mat chi ng funds for other grants or | oans fromthe
Conmonweal t h.

* %

(i) If the licensed facility is a Category 1

nsed facility and is |located at a thoroughbred
track and the county in which the licensed facility
ocated is:

* %

(E) A county of the fourth class: 2% of the
gross term nal revenue from each such |icensed
facility shall be deposited into a restricted account
established in the Departnent of Community and
Econom ¢ Devel opnment to be used exclusively for
grants to the county, to econom c devel opnment

- 70 -



© o0 N oo o A~ wWw N P

N RN NN R R R R R R R R R
w N b O © 0O N o o A WO N R O

f aci

N
~

is

N DN N N DN
© 00 ~N o O

30
20050S0862B2048

authorities [or organizations within the county] or
redevel opnent authorities within the county for
grants for econom c devel opnent projects, comunity

i nprovenent projects, job training, other projects in
the public interest and reasonabl e adm nistrative
costs. Notwi thstanding the Capital Facilities Debt
Enabl ing Act, grants made under this clause may be
utilized as local matching funds for other grants or

| oans fromthe Comonweal t h.

LeF . f the fifth ¢l h_eiahtd
etasses— 206 ot —the groess—terntnal—revenvet+rom-each
bl | f il hall | | . L

(tit) If the facility is a Category 2 licensed
ity and if the county in which the licensed facility

ocated is:

*x *x *

(A) A COUNTY OF THE FI RST CLASS: 4% OF THE
GRCSS TERM NAL REVENUE TO THE COUNTY HOSTI NG THE
LI CENSED FACI LI TY FROM EACH SUCH LI CENSED FACI LI TY.
NOTW THSTANDI NG ANY OTHER PROVI SI ON TO THE CONTRARY,
FUNDS FROM LI CENSED GAM NG ENTI TI ES LOCATED W THI N A
- 71 -
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COUNTY OF THE FI RST CLASS SHALL NOT BE DI STRI BUTED
QUTSI DE OF A COUNTY OF THE FI RST CLASS. THE FI RST

$5, 000, 000 OF THE TOTAL AMOUNT DI STRI BUTED ANNUALLY

TO THE COUNTY OF THE FIRST CLASS SHALL BE DI STRI BUTED

TO THE PHI LADELPH A SCHOOL DI STRI CT.

* * %

(D.1) I1TF ALICENSED FACILITY IS LOCATED IN ONE

OF TWO COUNTIES OF THE THIRD CLASS VHERE A I TY OF

THE THIRD CLASS IS LOCATED I N BOTH COUNTI ES OF THE

THIRD CLASS, THE COUNTY IN VWH CH THE LI CENSED

FACILITY IS LOCATED SHALL RECEIVE 1.2% OF THE GROSS

TERM NAL_REVENUE TO BE DI STRIBUTED AS FOLLONG:  20%

TO THE HOST A TY, 40% TO THE HOST COUNTY AND 40% TO

THE HOST COUNTY FOR THE PURPOSE OF NMAKI NG MUNI CI PAL

GRANTS WTHI N THE COUNTY. THE COUNTY OF THE THI RD

CLASS, VWHI CH INCLUDES A I TY OF THE TH RD CLASS THAT

IS LOCATED IN TWO COUNTIES OF THE THIRD CLASS AND | S

NOT THE HOST COUNTY FOR THE LI CENSED FACILITY, SHALL

RECEI VE . 8% OF THE GROSS TERM NAL REVENUE TO BE

DI STRIBUTED AS FOLLOAG:  60% TO A NONHOST CITY OF THE

THI RD CLASS LOCATED SOLELY I'N THE NONHOST COUNTY I N

VH CH THE HOST G TY OF THE THHRD CLASS IS ALSO

LOCATED OR 60% TO THE NONHOST CITY OF THE THI RD CLASS

LOCATED BOTH I N THE HOST AND NONHOST COUNTI ES OF THE

THIRD CLASS, 35% TO THE NONHOST COUNTY AND 5% TO THE

NONHOST COUNTY FOR THE PURPOSE OF MAKI NG MUNI CI PAL

GRANTS W THI N THE COUNTY.

(E) A county of the fourth class: 2% of the
gross term nal revenue from each such |icensed
facility shall be deposited into a restricted account
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1 established in the Departnent of Community and

2 Econom ¢ Devel opnment to be used exclusively for

3 grants to the county, to econom c devel opnment

4 authorities [or organizations within the county] or
5 redevel opnent authorities within the county for

6 grants for econom c devel opnent projects, comunity
7 i nprovenent projects, job training, other projects in
8 the public interest and reasonabl e adm nistrative

9 costs. Notwi thstanding the Capital Facilities Debt
10 Enabl ing Act, grants made under this clause may be
11 utilized as local matching funds for other grants or
12 | oans fromthe Commonweal t h.

13 F—Counties—ot—the Hith-through—etghth

14 etasses— 206 ot —the groess—terntnal—revenvet+rom-each
15

16

17

18

19
20
21
22
23
24
25
26
27
28
29
30 * x *
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1 (iv) If the facility is a Category 3 |icensed

2 facility, 2% of the gross term nal revenue from each such
3 licensed facility shall be deposited into a restricted

4 account established in the Department of Comrunity and

5 Econom ¢ Devel opnent to be used exclusively for grants to
6 the county, to econom c devel opnent authorities [or

7 organi zations within the county] or redevel opnent

8 authorities within the county for grants for economc

9 devel opnent projects and conmunity inprovenment projects.
10 * x *

11 (I'X) NOTHI NG IN TH S PARAGRAPH SHALL PREVENT ANY COF <—
12 THE ABOVE COUNTI ES VWH CH DI RECTLY RECEI VE A DI STRI BUTI ON
13 UNDER THI S SECTI ON FROM ENTERI NG | NTO | NTERGOVERNMENTAL
14 COOPERATI VE AGREEMENTS W TH OTHER JURI SDI CTI ONS FOR

15 SHARI NG THI S MONEY.

16 (3) Fromthe local share assessnment established in

17 subsection (b), make quarterly distributions anong the

18 muni ci palities, including home rule nunicipalities, hosting a
19 licensed facility in accordance with the foll ow ng schedul e:
20 (1) TOACTY OF THE SECOND CLASS HOSTI NG A LI CENSED <—
21 FACILITY [OR FACILITIES], OTHER THAN A CATEGCORY 3
22 LI CENSED FACI LI TY, 2% OF THE GROSS TERM NAL REVENUE OR
23 $10, 000, 000 ANNUALLY, WH CHEVER | S GREATER, [OF ALL
24 LI CENSED FACI LI TIES] SHALL BE PAI D BY EACH LI CENSED
25 ENTITY OPERATING A FACLITY LOCATED IN THAT CITY. IN THE
26 EVENT THAT THE REVENUES GENERATED BY THE 2% DO NOT MEET
27 THE $10, 000, 000 M NI MUM SPECI FI ED I N THI S [ PARAGRAPH, THE
28 LI CENSED GAM NG ENTI TY OPERATI NG THE LI CENSED FACI LI TY OR
29 FACILITIES IN THE QA TY SHALL REM T THE D FFERENCE TO THE
30 MUNI Cl PALI TY.] SUBPARAGRAPH, THE DEPARTMENT SHALL COLLECT
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THE REMAI NDER OF THE M NI MUM AMOUNT OF $10, 000, 000_FROM

EACH LI CENSED ENTITY OPERATING A FACILITY IN THE CITY AND

DEPOSI T THAT AMOUNT IN THE CI TY TREASURY.

(1) TO A CITY OF THE SECOND CLASS A HOSTI NG A
LI CENSED FACILITY [OR FACILITIES], OTHER THAN A CATEGCRY
3 LI CENSED FACI LITY, 2% OF THE GROSS TERM NAL REVENUE OR
$10, 000, 000 ANNUALLY, WHI CHEVER | S CGREATER, [OF ALL
LI CENSED FACI LI TIES] SHALL BE PAI D BY EACH LI CENSED

ENTI TY OPERATING A LI CENSED FACILITY LOCATED I N THAT CI TY

SUBJECT, HOWNEVER, TO THE BUDGETARY LIM TATION IN TH S
SUBPARAGRAPH. THE AMOUNT ALLOCATED TO THE DESI GNATED

MUNI CI PALI TI ES SHALL NOT EXCEED 50% OF THEI R TOTAL BUDGET
FOR FI SCAL YEAR 2003-2004, ADJUSTED FOR | NFLATION I N
SUBSEQUENT YEARS BY AN AMOUNT NOT TO EXCEED AN ANNUAL
COST- OF- LI VI NG ADJUSTMENT CALCULATED BY APPLYI NG THE
PERCENTAGE CHANGE | N THE CONSUMER PRI CE | NDEX [ FOR ALL
URBAN CONSUMERS FOR THE PENNSYLVANI A, NEW JERSEY,
DELAWARE AND MARYLAND AREA, FOR THE MOST RECENT 12- MONTH
PERI OD FOR WH CH FI GURES HAVE BEEN OFFI Cl ALLY REPORTED BY
THE UNI TED STATES DEPARTMENT OF LABOR, BUREAU OF LABOR
STATI STI CS,] | MVEDI ATELY PRI OR TO THE DATE THE ADJUSTMENT
I'S DUE TO TAKE EFFECT. ANY REMAI NI NG MONEYS SHALL BE
COLLECTED BY THE DEPARTMENT FROM EACH LI CENSED FACILITY

AND DI STRI BUTED | N ACCORDANCE W TH PARAGRAPH (2) BASED
UPON THE CLASSI FI CATI ON OF COUNTY VWHERE THE LI CENSED

FACILITY [OR FACILITIES] IS LOCATED. | N THE EVENT THAT
THE REVENUES GENERATED BY THE 2% DO NOT MEET THE

$10, 000, 000 M NI MUM SPECI FI ED I N THI S SUBPARAGRAPH, [ THE
LI CENSED GAM NG ENTI TY OPERATI NG THE LI CENSED FACI LI TY OR
FACILITIES IN THE G TY SHALL REM T THE DI FFERENCE TO THE
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MUNI Cl PALI TY.] THE DEPARTMENT SHALL COLLECT THE REMAI NDER

OF THE M NI MUM AMOUNT OF $10, 000, 000_FROM EACH LI CENSED

ENTI TY OPERATING A FACILITY IN THE G TY, PAY ANY BALANCE

DUE TO THE CITY AND TRANSFER ANY RENAI NDER | N ACCORDANCE

W TH PARAGRAPH (2).

(1) TOA CTY OF THE THI RD CLASS HOSTI NG A
LI CENSED FACILITY [OR FACILITIES], OTHER THAN A CATEGCRY
3 LI CENSED FACI LITY, 2% OF THE GROSS TERM NAL REVENUE OR
$10, 000, 000 ANNUALLY, WHI CHEVER | S CGREATER, [OF ALL
LI CENSED FACI LI TIES] SHALL BE PAI D BY EACH LI CENSED

ENTI TY OPERATING A LI CENSED FACILITY LOCATED I N THAT CI TY

SUBJECT, HOWNEVER, TO THE BUDGETARY LIM TATION IN TH S
SUBPARAGRAPH. [ HOWEVER, THE FOREGO NG LI M TATI ONS] THE
BUDGETARY LIM TATIONS IN TH S SUBPARAGRAPH SHALL NOT

APPLY, NOTW THSTANDI NG ANY PROVI SI ON TO THE CONTRARY, |F
THE LI CENSED FACI LI TY [ OR FACI LI TI ES HAVE] HAS EXECUTED A
VRI TTEN AGREEMENT WTH THE CI TY PRI OR TO THE [ EFFECTI VE
DATE OF THI' S PART] | SSUANCE CF A LICENSE TO THE FACILITY

TO PROVI DE ADDI TI ONAL COVPENSATI ON TO THE CI TY | N EXCESS
OF THE DI FFERENCE BETWEEN 2% OF THE GROSS TERM NAL
REVENUE AND $10, 000, 000. THE AMOUNT ALLOCATED TO THE

DESI GNATED MUNI CI PALI TI ES SHALL NOT EXCEED 50% OF THEI R
TOTAL BUDGET FOR FI SCAL YEAR 2003-2004, ADJUSTED FOR

I NFLATI ON | N SUBSEQUENT YEARS BY AN AMOUNT NOT TO EXCEED
AN ANNUAL COST- OF- LI VI NG ADJUSTMENT CALCULATED BY

APPLYI NG THE PERCENTAGE CHANGE | N THE CONSUMER PRI CE

| NDEX [ FOR ALL URBAN CONSUMERS FOR THE PENNSYLVANI A, NEW
JERSEY, DELAWARE AND MARYLAND AREA, FOR THE MOST RECENT
12- MONTH PERI OD FOR WHI CH FI GURES HAVE BEEN OFFI Cl ALLY
REPORTED BY THE UNI TED STATES DEPARTMENT OF LABCOR, BUREAU
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OF LABOR STATI STICS,] | MVEDI ATELY PRI OR TO THE DATE THE
ADJUSTMENT |'S DUE TO TAKE EFFECT. ANY REMAI NI NG MONEYS
SHALL BE COLLECTED BY THE DEPARTMENT FROM EACH LI CENSED

FACILITY AND DI STRI BUTED | N ACCORDANCE W TH PARAGRAPH ( 2)

BASED UPON THE CLASSI FI CATI ON OF COUNTY WHERE THE

LI CENSED FACILITY [OR FACILITIES] IS LOCATED. IN THE
EVENT THAT THE REVENUES GENERATED BY THE 2% DO NOT MEET
THE $10, 000, 000 M NI MUM SPECI FI ED I N THI S SUBPARAGRAPH,
[ THE LI CENSED GAM NG ENTI TY OPERATI NG THE LI CENSED
FACILITY OR FACILITIES IN THE CI TY SHALL REM T THE

DI FFERENCE TO THE MUNI Cl PALI TY.] THE DEPARTMENT SHALL

COLLECT THE RENMAI NDER OF THE M NI MUM AMOUNT COF

$10, 000, 000 FROM EACH LI CENSED ENTI TY OPERATING A

FACILITY, PAY ANY BALANCE DUE TO THE A TY OF THE TH RD

CLASS AND TRANSFER ANY RENAI NDER | N ACCORDANCE W TH

PARAGRAPH (2).

(111.1) TFALICENSED FACILITY IS LOCATED INA QA TY

OF THE THIRD CLASS AND THE G TY IS LOCATED I N MORE THAN

ONE_COUNTY OF THE THI RD CLASS, 2% OF THE GROSS TERM NAL

REVENUE OR $10, 000, 000 ANNUALLY, WH CHEVER | S GREATER,

SHALL BE DI STRIBUTED AS FOLLOAG: 80% TO THE HOST CI TY AND

20% TO THE I TY OF THE TH RD CLASS LOCATED SOLELY IN A

NONHOST COUNTY IN WH CH THE HOST G TY OF THE TH RD CLASS

IS ALSO LOCATED. ITF A LICENSED FACILITY IS LOCATED IN A

CTY O THE THHRD AL ASS AND THAT CITY IS LOCATED SOLELY

IN A HOST COUNTY OF THE THIRD CLASS I N WH CH A NONHOST

CTY O THE THHRD CLASS | S ALSO LOCATED, 2% OF GROSS

TERM NAL REVENUE OR $10, 000, 000 ANNUALLY, WHI CHEVER | S

GREATER, SHALL BE DI STRIBUTED AS FOLLOAG: 80% TO THE

HOST G TY AND 20% TO A G TY OF THE TH RD CLASS LOCATED
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BOTH I N A NONHOST COUNTY OF THE THIRD CLASS AND IN A HOST

COUNTY OF THE THIRD CLASS IN VWHICH THE HOST CITY OF THE

THIRD CLASS | S LOCATED.

(1V) TO A TOMNSHI P OF THE FI RST CLASS HOSTI NG A
LI CENSED FACILITY [OR FACILITIES], OTHER THAN A CATEGCRY
3 LI CENSED FACI LITY, 2% OF THE GROSS TERM NAL REVENUE OR
$10, 000, 000 ANNUALLY, WHI CHEVER | S CGREATER, [OF ALL
LI CENSED FACI LI TIES] SHALL BE PAI D BY EACH LI CENSED

ENTI TY OPERATING A LICENSED FACILITY LOCATED I N THE

TOMSH P SUBJECT, HOWEVER, TO THE BUDGETARY LI M TATI ON I N
TH S SUBPARAGRAPH. THE AMOUNT ALLOCATED TO THE DESI GNATED
MUNI CI PALI TI ES SHALL NOT EXCEED 50% OF THEI R TOTAL BUDGET
FOR FI SCAL YEAR 2003-2004, ADJUSTED FOR | NFLATION I N
SUBSEQUENT YEARS BY AN AMOUNT NOT TO EXCEED AN ANNUAL
COST- OF- LI VI NG ADJUSTMENT CALCULATED BY APPLYI NG THE
PERCENTAGE CHANGE | N THE CONSUMER PRI CE | NDEX [ FOR ALL
URBAN CONSUMERS FOR THE PENNSYLVANI A, NEW JERSEY,
DELAWARE AND MARYLAND AREA, FOR THE MOST RECENT 12- MONTH
PERI OD FOR WH CH FI GURES HAVE BEEN OFFI Cl ALLY REPORTED BY
THE UNI TED STATES DEPARTMENT OF LABOR, BUREAU OF LABOR
STATI STI CS,] | MVEDI ATELY PRI OR TO THE DATE THE ADJUSTMENT
I'S DUE TO TAKE EFFECT. ANY REMAI NI NG MONEY SHALL BE
COLLECTED BY THE DEPARTMENT FROM EACH LI CENSED FACILITY

AND DI STRI BUTED | N ACCORDANCE W TH PARAGRAPH (2) BASED
UPON THE CLASSI FI CATI ON OF COUNTY VWHERE THE LI CENSED

FACILITY [OR FACILITIES] IS LOCATED. | N THE EVENT THAT
THE REVENUES GENERATED BY THE 2% DO NOT MEET THE

$10, 000, 000 M NI MUM SPECI FI ED I N THI S SUBPARAGRAPH, [ THE
LI CENSED GAM NG ENTI TY OPERATI NG THE LI CENSED FACI LI TY OR
FACILITIES IN THE TOMNSH P SHALL REM T THE DI FFERENCE TO
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THE MUNI Cl PALI TY.] THE DEPARTMENT SHALL COLLECT THE

REMVAI NDER OF THE M NI MUM AMOUNT _OF $10, 000, 000 FROM EACH

LI CENSED ENTITY OPERATING A LI CENSED FACILITY IN THE

TOMSHI P, PAY ANY BALANCE DUE TO THE TOWSHI P AND

TRANSFER ANY REMAI NDER | N ACCORDANCE W TH PARAGRAPH (2).

(V) TO A TOMWNSH P OF THE SECOND CLASS HOSTI NG A
LI CENSED FACILITY [OR FACILITIES], OTHER THAN A CATEGCRY
3 LI CENSED FACI LITY, 2% OF THE GROSS TERM NAL REVENUE OR
$10, 000, 000 ANNUALLY, WHI CHEVER | S CGREATER, [OF ALL
LI CENSED FACI LI TIES] SHALL BE PAI D BY EACH LI CENSED

ENTI TY OPERATING A LICENSED FACILITY LOCATED I N THE

TOMSH P SUBJECT, HOWEVER, TO THE BUDGETARY LI M TATION I N
TH S SUBPARAGRAPH. THE AMOUNT ALLOCATED TO THE DESI GNATED
MUNI CI PALI TI ES SHALL NOT EXCEED 50% OF THEI R TOTAL BUDGET
FOR FI SCAL YEAR 2003-2004, ADJUSTED FOR | NFLATION I N
SUBSEQUENT YEARS BY AN AMOUNT NOT TO EXCEED AN ANNUAL
COST- OF- LI VI NG ADJUSTMENT CALCULATED BY APPLYI NG THE
PERCENTAGE CHANGE | N THE CONSUMER PRI CE | NDEX [ FOR ALL
URBAN CONSUMERS FOR THE PENNSYLVANI A, NEW JERSEY,
DELAWARE AND MARYLAND AREA, FOR THE MOST RECENT 12- MONTH
PERI OD FOR WH CH FI GURES HAVE BEEN OFFI Cl ALLY REPORTED BY
THE UNI TED STATES DEPARTMENT OF LABOR, BUREAU OF LABOR
STATI STI CS,] | MVEDI ATELY PRI OR TO THE DATE THE ADJUSTMENT
I'S DUE TO TAKE EFFECT. ANY REMAI NI NG MONEY SHALL BE
COLLECTED BY THE DEPARTMENT FROM EACH LI CENSED FACILITY

AND DI STRI BUTED | N ACCORDANCE W TH PARAGRAPH (2) BASED
UPON THE CLASSI FI CATI ON OF COUNTY VWHERE THE LI CENSED

FACILITY [OR FACILITIES] IS LOCATED. FOR THE PURPOSES OF
THE DI STRI BUTI ON TO A COUNTY | N ACCORDANCE W TH PARAGRAPH

(2)(11) (D), WHERE THE LI CENSED FACILITY I S OTHER THAN A
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CATEGORY 3 AND | S LOCATED I N MORE THAN ONE SECOND CLASS

TOMSH P THE COUNTY_ COVM SSI ONERS SHALL APPO NT_AN

ADVI SORY COW TTEE COMPGSED OF FIVE | NDI VI DUALS.  THE

ADVI SORY COW TTEE SHALL BE COMPGSED OF TWO | NDI VI DUALS

FROM THE HOST MUNI ClI PALITY, TWO FROM THE CONTI GUOUS

MUNI Cl PALI TIES AND ONE FROM THE HOST COUNTY. | N THE EVENT

THAT THE REVENUES GENERATED BY THE 2% DO NOT MEET THE
$10, 000, 000 M NI MUM SPECI FI ED I N THI S SUBPARAGRAPH, [ THE
LI CENSED GAM NG ENTI TY OPERATI NG THE LI CENSED FACI LI TY OR
FACILITIES IN THE TOMNSH P SHALL REM T THE DI FFERENCE TO
THE MUNI Cl PALI TY.] THE DEPARTMENT SHALL COLLECT THE

REMAI NDER OF THE M NI MUM AMOUNT_OF $10, 000, 000 FROM EACH

LI CENSED ENTITY OPERATING A LI CENSED FACILITY IN THE

TOMSHI P, PAY ANY BALANCE DUE TO THE TOWSHI P AND

TRANSFER ANY REMAI NDER | N ACCORDANCE W TH PARAGRAPH (2).

(M) TO A BOROUGH HOSTI NG A LI CENSED FACILITY [OR
FACI LI TI ES], OTHER THAN A CATEGORY 3 LI CENSED FACI LI TY,
2% OF THE GROSS TERM NAL REVENUE OR $10, 000, 000 ANNUALLY,
VH CHEVER | S GREATER, [OF ALL LI CENSED FACI LI TIES] SHALL

BE PAI D BY EACH LI CENSED ENTI TY OPERATI NG A LI CENSED

BUDGETARY LI M TATION I N TH S SUBPARAGRAPH. THE AMOUNT
ALLCCATED TO THE DESI GNATED MUNI CI PALI TI ES SHALL NOT
EXCEED 50% OF THEI R TOTAL BUDGET FOR FI SCAL YEAR 2003-
2004, ADJUSTED FOR | NFLATI ON I N SUBSEQUENT YEARS BY AN
AMOUNT NOT TO EXCEED AN ANNUAL COST- OF- LI VI NG ADJUSTMENT
CALCULATED BY APPLYI NG THE PERCENTAGE CHANGE I N THE
CONSUMER PRI CE | NDEX [ FOR ALL URBAN CONSUMERS FOR THE
PENNSYLVANI A, NEW JERSEY, DELAWARE AND MARYLAND AREA, FOR
THE MOST RECENT 12- MONTH PERI CD FOR VH CH FI GURES HAVE
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BEEN OFFI Cl ALLY REPORTED BY THE UNI TED STATES DEPARTMENT
OF LABOR, BUREAU CF LABOR STATI STICS,] | MVEDI ATELY PRI OR
TO THE DATE THE ADJUSTMENT | S DUE TO TAKE EFFECT. ANY
REVAI NI NG MONEY SHALL BE COLLECTED BY THE DEPARTMVENT FROM

EACH LI CENSED FACILITY AND DI STRI BUTED | N ACCORDANCE W TH

PARAGRAPH (2) BASED UPON THE CLASSI FI CATI ON OF COUNTY
VHERE THE LI CENSED FACILITY [OR FACILITIES] | S LOCATED.
IN THE EVENT THAT THE REVENUES GENERATED BY THE 2% DO NOT
MEET THE $10, 000, 000 M NI MUM SPECI FIED IN THI' S
SUBPARAGRAPH, [ THE LI CENSED GAM NG ENTI TY OPERATI NG THE
LI CENSED FACI LI TY OR FACILITIES I N THE BOROUGH SHALL

REM T THE DI FFERENCE TO THE MUNI Cl PALI TY.] THE DEPARTMENT

SHALL COLLECT THE REMAI NDER OF THE M NI MUM AMOUNT OF

$10, 000, 000 FROM EACH LI CENSED ENTI TY OPERATI NG A

LI CENSED FACILITY IN THE BOROUGH, PAY ANY BALANCE DUE TO

THE BOROUGH AND TRANSFER ANY REMAI NDER |N ACCORDANCE W TH

PARAGRAPH (2).

(M) TO AN | NCORPORATED TOMN HOSTI NG A LI CENSED
FACILITY [OR FACILITIES], OTHER THAN A CATEGCRY 3
LI CENSED FACI LI TY, 2% OF THE GROSS TERM NAL REVENUE OR
$10, 000, 000 ANNUALLY, WHI CHEVER | S CGREATER, [OF ALL
LI CENSED FACI LI TIES] SHALL BE PAI D BY EACH LI CENSED

ENTI TY OPERATING A LICENSED FACILITY LOCATED I N THE TOMNN

SUBJECT, HOWNEVER, TO THE BUDGETARY LIM TATION IN TH S
SUBPARAGRAPH. THE AMOUNT ALLOCATED TO THE DESI GNATED

MUNI CI PALI TI ES SHALL NOT EXCEED 50% OF THEI R TOTAL BUDGET
FOR FI SCAL YEAR 2003-2004, ADJUSTED FOR | NFLATION I N
SUBSEQUENT YEARS BY AN AMOUNT NOT TO EXCEED AN ANNUAL
COST- OF- LI VI NG ADJUSTMENT CALCULATED BY APPLYI NG THE
PERCENTAGE CHANGE | N THE CONSUMER PRI CE | NDEX [ FOR ALL
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URBAN CONSUMERS FOR THE PENNSYLVANI A, NEW JERSEY,
DELAWARE AND MARYLAND AREA, FOR THE MOST RECENT 12- MONTH
PERI OD FOR WH CH FI GURES HAVE BEEN OFFI Cl ALLY REPORTED BY
THE UNI TED STATES DEPARTMENT OF LABOR, BUREAU OF LABOR
STATI STI CS, ] | MVEDI ATELY PRI OR TO THE DATE THE ADJUSTMENT
I'S DUE TO TAKE EFFECT. ANY REMAI NI NG MONEY SHALL BE
COLLECTED BY THE DEPARTMENT FROM EACH LI CENSED FACILITY

AND DI STRI BUTED | N ACCORDANCE W TH PARAGRAPH (2) BASED
UPON THE CLASSI FI CATI ON OF COUNTY WHERE THE LI CENSED

FACILITY [OR FACILITIES] IS LOCATED. | N THE EVENT THAT
THE REVENUES GENERATED BY THE 2% DO NOT MEET THE

$10, 000, 000 M NI MUM SPECI FI ED I N THI S SUBPARAGRAPH, [ THE
LI CENSED GAM NG ENTI TY OPERATI NG THE LI CENSED FACI LI TY OR
FACILITIES IN THE TOMWN SHALL REM T THE DI FFERENCE TO THE
MUNI Cl PALI TY.] THE DEPARTMENT SHALL COLLECT THE REMAI NDER

OF THE M NI M\UM AMOUNT OF $10, 000, 000_FROM EACH LI CENSED

ENTI TY OPERATING A LICENSED FACILITY I'N THE | NCORPORATED

TOMN, PAY ANY BALANCE DUE TO THE TOMN AND TRANSFER ANY

REMAI NDER | N ACCORDANCE W TH PARAGRAPH (2).

(M11) TO A MUN CI PALITY OF ANY CLASS HOSTI NG A
CATEGORY 3 FACILITY, 2% OF THE GROSS TERM NAL REVENUE
FROM THE CATEGCRY 3 LI CENSED FACI LI TY LOCATED IN THE
MUNI CI PALI TY, SUBJECT, HOWEVER, TO THE BUDGETARY
LIMTATION IN TH S SUBPARAGRAPH. THE AMOUNT ALLOCATED TO
THE DESI GNATED MUNI Cl PALI TI ES SHALL NOT EXCEED 50% OF
THEI R TOTAL BUDGET FOR FI SCAL YEAR 2003-2004, ADJUSTED
FOR | NFLATI ON | N SUBSEQUENT YEARS BY AN AMOUNT NOT TO
EXCEED AN ANNUAL COST- OF- LI VI NG ADJUSTMENT CALCULATED BY
APPLYI NG THE PERCENTAGE CHANGE | N THE CONSUMER PRI CE
| NDEX [ FOR ALL URBAN CONSUMERS FOR THE PENNSYLVANI A, NEW
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JERSEY, DELAWARE AND MARYLAND AREA, FOR THE MOST RECENT
12- MONTH PERI OD FOR WHI CH FI GURES HAVE BEEN OFFI Cl ALLY
REPCORTED BY THE UNI TED STATES DEPARTMENT OF LABCOR, BUREAU
OF LABOR STATI STICS,] | MVEDI ATELY PRI OR TO THE DATE THE
ADJUSTMENT |'S DUE TO TAKE EFFECT. ANY REMAI NI NG MONEY
SHALL BE COLLECTED BY THE DEPARTMENT FROM EACH LI CENSED

FACILITY AND DI STRI BUTED | N ACCORDANCE W TH PARAGRAPH ( 2)

BASED UPON THE CLASSI FI CATI ON OF COUNTY WHERE THE

LI CENSED FACILITY [OR FACILITIES] IS LOCATED.

* * %

(D) CONSUMER PRI CE | NDEX. - - FOR PURPOSES OF SUBSECTION (Q),

REFERENCES TO THE CONSUMER PRI CE | NDEX SHALL MEAN THE CONSUMER

PRI CE | NDEX FOR ALL URBAN CONSUMERS FOR THE PENNSYLVANI A, NEW

JERSEY, DELAWARE AND NMARYLAND AREA, FOR THE MOST RECENT 12- MONTH

PERI OD FOR WHI CH FI GURES HAVE BEEN OFFI CI ALLY REPORTED BY THE

UNI TED STATES DEPARTMENT OF LABOR, BUREAU OF LABOR STATI STI CS.
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10 Relief Fund)—
11 SECTION 9.1. SECTI ONS 1406(A) AND 1506 OF TITLE 4 ARE

12 AVENDED TO READ:

13 § 1406. DI STRI BUTI ONS FROM PENNSYLVANI A RACE HORSE DEVELCPMENT
14 FUND.

15 (A) DI STRI BUTI ONS. - - FUNDS FROM THE PENNSYLVANI A RACE HORSE
16 DEVELOPMENT FUND SHALL BE DI STRI BUTED TO EACH ACTI VE AND

17 OPERATI NG CATEGORY 1 LI CENSEE CONDUCTI NG LI VE RACI NG | N THE

18 FOLLOW NG MANNER

19 (1) AN AMOUNT EQUAL TO 18% OF THE DAILY GROSS TERM NAL
20 REVENUE OF EACH CATEGORY 1 LI CENSEE SHALL BE DI STRI BUTED TO
21 EACH ACTI VE AND OPERATI NG CATEGORY 1 LI CENSEE CONDUCTI NG LI VE
22 RACI NG UNLESS THE DAI LY ASSESSMENTS ARE AFFECTED BY THE DAILY
23 ASSESSMENT CAP PROVI DED FOR | N SECTI ON 1405(C) ( RELATI NG TO
24 PENNSYLVANI A RACE HORSE DEVELOPMENT FUND). | N CASES | N WH CH
25 THE DAI LY ASSESSMENT CAP AFFECTS DAl LY ASSESSMENTS, THE

26 DI STRI BUTI ON TO EACH ACTI VE AND OPERATI NG CATEGORY 1 LI CENSEE
27 CONDUCTI NG LI VE RACI NG FOR THAT DAY SHALL BE A PERCENTAGE OF
28 THE TOTAL DAILY ASSESSMENTS PAI D | NTO THE PENNSYLVANI A RACE
29 HORSE DEVELOPMENT FUND FOR THAT DAY EQUAL TO THE GROSS

30 TERM NAL REVENUE OF EACH ACTI VE AND OPERATI NG CATEGORY 1
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LI CENSEE CONDUCTI NG LI VE RACI NG FOR THAT DAY DI VI DED BY THE
TOTAL GROSS TERM NAL REVENUE OF ALL ACTI VE AND OPERATI NG
CATEGORY 1 LI CENSEES CONDUCTI NG LI VE RACI NG FOR THAT DAY. THE
DI STRI BUTI ONS TO LI CENSED RACI NG ENTI TI ES FROM THE
PENNSYLVANI A RACE HORSE DEVELOPMENT FUND SHALL BE ALLOCATED
AS FOLLOWS:

(1) ElIGHTY PERCENT [TO SHALL BE DEPOSI TED WEEKLY
| NTO A SEPARATE, | NTEREST- BEARI NG PURSE ACCOUNT TO BE
ESTABLI SHED BY AND FOR THE BENEFI T OF THE HORSEMEN. THE
EARNED | NTEREST ON THE ACCOUNT SHALL BE CREDI TED TO THE
PURSE ACCOUNT. LI CENSEES SHALL COMVBI NE THESE FUNDS W TH
REVENUES FROM EXI STI NG PURSE AGREEMENTS TO FUND PURSES
FOR LI VE RACES CONSI STENT W TH THOSE AGREEMENTS W TH THE
ADVI CE AND CONSENT OF THE HORSEMEN.

(11) [FROM LI CENSEES THAT OPERATE AT] FOR
THOROUGHBRED TRACKS, 16% [TO] SHALL BE DEPOSI TED ON A
MONTHLY BASI S | NTO THE PENNSYLVANI A BREEDI NG FUND AS
DEFI NED | N SECTI ON 223 OF THE RACE HORSE | NDUSTRY REFORM
ACT. [ FROM LI CENSEES THAT OPERATE AT] FOR STANDARDBRED
TRACKS, 8% [TO SHALL BE DEPOSI TED ON A MONTHLY BASI S I N
THE PENNSYLVANI A SI RE STAKES FUND AS DEFI NED | N SECTI ON
224 OF THE RACE HORSE | NDUSTRY REFORM ACT AND 8% [ TQJ
SHALL BE DEPCSI TED ON A MONTHLY BASI' S | NTO A RESTRI CTED
ACCOUNT | N THE STATE RACI NG FUND TO BE KNOWN AS THE
PENNSYLVANI A STANDARDBRED BREEDERS DEVELOPMENT FUND. THE
STATE HARNESS RACI NG COMM SSI ON SHALL, | N CONSULTATI ON
W TH THE SECRETARY OF AGRI CULTURE BY RULE OR BY
REGULATI ON, ADOPT A STANDARDBRED BREEDERS PROGRAM THAT
W LL | NCLUDE THE ADM NI STRATI ON OF PENNSYLVANI A STALLI ON

AVARD, PENNSYLVANI A BRED AWARD AND A PENNSYLVANI A S| RED
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AND BRED AWARD.

(I'1'1) FOUR PERCENT [TQ SHALL BE USED TO FUND HEALTH
AND PENSI ON BENEFI TS FOR THE MEMBERS OF THE HORSEMEN S
ORGANI ZATI ONS REPRESENTI NG THE OANERS AND TRAI NERS AT THE
RACETRACK AT WHI CH THE LI CENSED RACI NG ENTI TY OPERATES
FOR THE BENEFI T OF THE ORGANI ZATI ON' S MEMBERS, THEIR
FAM LI ES, EMPLOYEES AND OTHERS | N ACCORDANCE W TH THE
RULES AND ELI G BI LI TY REQUI REMENTS OF THE ORGANI ZATI ON,
AS APPROVED BY THE STATE HORSE RACI NG COW SSI ON OR THE
STATE HARNESS RACI NG COW SSI ON. THI' S AMOUNT SHALL BE
DEPCSI TED W THI N FI VE BUSI NESS DAYS OF THE END OF EACH
MONTH | NTO A SEPARATE ACCOUNT TO BE ESTABLI SHED BY EACH
RESPECTI VE HORSEMEN S ORGANI ZATI ON AT A BANKI NG
I NSTI TUTION OF I TS CHO CE. OF THI S AMOUNT, $250, 000 SHALL
BE PAI D ANNUALLY BY THE HORSEMEN S ORGANI ZATI ON TO THE
THOROUGHBRED JOCKEYS OR STANDARDBRED DRI VERS ORGANI ZATI ON
AT THE RACETRACK AT WHI CH THE LI CENSED RACI NG ENTI TY
OPERATES FOR HEALTH | NSURANCE, LI FE | NSURANCE OR OTHER
BENEFI TS TO ACTI VE AND DI SABLED THOROUGHBRED JOCKEYS OR
STANDARDBRED DRI VERS | N ACCORDANCE W TH THE RULES AND
ELI G BI LI TY REQUI REMENTS OF THAT ORGANI ZATI ON.

(2) (RESERVED).

* * %

[8 1506. LOCAL LAND USE PREEMPTI ON.

THE CONDUCT OF GAM NG AS PERM TTED UNDER THI S PART, | NCLUDI NG
THE PHYSI CAL LOCATI ON OF ANY LI CENSED FACI LI TY, SHALL NOT BE
PROHI Bl TED OR OTHERW SE REGULATED BY ANY ORDI NANCE, HOME RULE
CHARTER PROVI SI ON, RESCLUTI ON, RULE OR REGULATI ON OF ANY
PCLI TI CAL SUBDI VI SI ON OR ANY LOCAL OR STATE | NSTRUMENTALI TY OR
AUTHORI TY THAT RELATES TO ZONI NG OR LAND USE TO THE EXTENT THAT
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THE LI CENSED FACI LI TY HAS BEEN APPROVED BY THE BOARD. THE BOARD
MAY I N | TS DI SCRETI ON CONSI DER SUCH LOCAL ZONI NG ORDI NANCES WHEN
CONSI DERI NG AN APPLI CATI ON FOR A SLOT MACHI NE LI CENSE. THE BOARD
SHALL PROVI DE THE POLI TI CAL SUBDI VI SION, W THI N WH CH AN
APPLI CANT FOR A SLOT MACH NE LI CENSE HAS PROPOSED TO LOCATE A
LI CENSED GAM NG FACI LI TY, A 60- DAY COMMVENT PERI OD PRI OR TO THE
BOARD S FI NAL APPROVAL, CONDI TI ON OR DENI AL OF APPROVAL OF | TS
APPLI CATI ON FOR A SLOT MACHI NE LI CENSE. THE POLI TI CAL
SUBDI VI S| ON MAY MAKE RECOMVENDATI ONS TO THE BOARD FOR
| MPROVEMENTS TO THE APPLI CANT' S PROPOSED S| TE PLANS THAT TAKE
| NTO ACCOUNT THE | MPACT ON THE LOCAL COMMUNI TY, | NCLUDI NG BUT
NOT LI M TED TO, LAND USE AND TRANSPORTATI ON | MPACT. THI'S SECTI ON
SHALL ALSO APPLY TO ANY PROPOSED RACETRACK OR LI CENSED
RACETRACK. ]

SECTION 9.2. TITLE 4 1S AVENDED BY ADDI NG SECTI ONS TO READ:
§ 1506.1. LAND USE PREEMPTI ON W THIN Cl TI ES OF THE FI RST CLASS.

(A) CENERAL RULE. --REGULATI ON OF THE ZONI NG USACGE, LAYQUT,

CONSTRUCTI ON_ AND OCCUPANCY, | NCLUDI NG THE LOCATI ON, SIZE, BULK

AND USE OF BUI LDINGS OF A LICENSED FACILITY AND ANY ACCESSORY

GAM NG USES WTHIN A G TY OF THE FIRST CLASS | S RESERVED

EXCLUSI VELY TO THE COMVONVWEALTH AND SHALL NOT BE PROH Bl TED,

I NSPECTED, LI CENSED OR REGULATED BY ANY ORDI NANCE, HOVE RULE

CHARTER PROVI SI ON, RESOLUTI ON, REGULATI ON, ENFORCEMENT ACTI ON OR

OTHER EXERCI SE OF THE POLI CE PONER OR OTHER POVNER OF A POLI TI CAL

SUBDI VI SI ON OR A STATE OR LOCAL I NSTRUMENTALITY OTHER THAN THE

BOARD. LOCAL PCOLITICAL SUBDI VI SIONS SHALL PROVI DE ON A

NONDI SCRI M NATORY BASI S CUSTOVARY MUNI Cl PAL_SERVI CES, | NCLUDI NG

POLI CE, FIRE AND SANI TATION, TO LICENSED FACILITIES AS ARE

PROVI DED TO OTHER COVMERCI AL ENTERPRI SES.

(B) USAGE AND LAYQUT. --THE FOLLON NG USE AND DI MENSI ONAL
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1 STANDARDS SHALL APPLY TO THE PHYSI CAL SI TI NG AND LAYOUT OF

2 LICENSED FACILITIES:

3 (1) SPECIFIC USES PERM TTED AT LI CENSED FACI LI TIES SHALL
4 BE _THE ERECTI ON, OCCUPANCY, CONSTRUCTI ON, ALTERATI ON AND USE
5 OF BU LDI NGS OR LAND FOR ACCESSORY GAM NG USES.

6 (2) THE FOLON NG SHALL APPLY TO AREA REGULATI ONS:

7 (1) STRUCTURES LOCATED AT A LICENSED FACILITY AND

8 ASSCOCI ATED AREAS, | NCLUDI NG THOSE WH CH HOUSE ACCESSORY

9 GAM NG USES NMAY OCCUPY UP_TO 100% OF _THE TOTAL LOT AREA.
10 (1) CONTROLS SHALL BE ESTABLI SHED TO ENHANCE THE

11 UTILITY OF PUBLI C SPACE AND ADJACENT BODI ES OF WATER AS
12 VWELL AS THE PUBLI C WALKVWAYS AND RI GHTS- O- WAY FOR BOTH

13 PUBLI C AND PRI VATE ACCESS TO NAVI GABLE WATERS. THE

14 FOLLOW NG ACCESS RULES SHALL APPLY:

15 (A) A RIGHT-OF-WAY AT LEAST 20 FEET W DE,

16 I NCLUDI NG PUBLI C WALKVWAYS, SHALL BE PROVI DED AT EACH
17 LI CENSED FACILITY FOR USE BY THE GENERAL PUBLI C AS

18 VELL AS PATRONS OF THE LICENSED FACILITY FOR WALKWAY
19 ACCESS TO AND ALONG THE BORDERI NG BODY OF WATER, | F
20 THE ACCESS DOES NOT_ REQUI RE PASSAGE THROUGH ANY AREA
21 RESTRI CTED TO PERSONS UNDER 21 YEARS OF AGE.

22 (B) THE UPKEEP AND COST OF NAI NTENANCE OF

23 Rl GHTS- OF- WAY_SHALL BE BORNE SOLELY BY THE LI CENSED
24 FACILITY WTHOUT CHARGE TO THE PUBLI C.

25 (II'l) EACH LICENSED FACILITY, EXCLUDI NG PARKI NG

26 AREAS AND GARAGES, SHALL BE ALLONED A TOTAL GROSS FLOOR
27 AREA UP TO 12 TIMES THE TOTAL AREA OF THE LI CENSED

28 FACILITY, MEASURED I N SQUARE FEET. TOTAL FLOOR AREA SHALL
29 I NCLUDE ALL LAND AND WATER AREAS OF THE LICENSED FACILITY
30 UP_TO THE PI ERHEAD LINE, AS WELL AS ANY RAI LROAD RI GHT-
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OF-WAY AREA WTHI N THE CONFINES OF THE LI CENSED FACILITY.

PARKI NG AND GARAGE AREAS SHALL NOT BE SUBJECT TO ANY

GROSS_FLOOR AREA LI'M TATI ON.

(1V)  NO FRONT, SIDE OR REAR SETBACKS SHALL BE

REQUI RED. VWHEN SETBACKS ARE PROVI DED, THEY SHALL HAVE A

M N MUM W DTH AND DEPTH OF 20 FEET.

(3) THE FOLON NG SHALL APPLY TO PARKI NG AND LOADI NG

(1) THE NUMBER OF OFF- STREET PARKI NG SPACES,

MEASURING A MNITMUM OF 8.5 FEET BY 18 FEET EACH, REQUI RED

SHALL BE AS FOLLOWE:

(A) ONE SPACE FOR EVERY TWO RESI DENTI AL OR HOTEL

(B) ONE SPACE FOR EVERY 1,000 SQUARE FEET OF

BU LDI NG OR FOR EVERY 10_SEATS, VWH CHEVER TOTAL

NUMBER OF SPACES | S GREATER

(1)  THE NUMBER OF OFF- STREET LOADI NG SPACES,

MEASURING A MNTMUM OF 11 FEET WDE BY 60 FEET LONG BY 14

FEET CLEAR HEI GHT, REQUI RED SHALL BE ONE SPACE FOR EVERY

200, 000_SQUARE FEET OF BUI LDI NG OR PORTI ON THERECF.

(11'1) ~THE NUMBER COF CFF- STREET PARKI NG DI SABLED

ACCESSI BLE SPACES, MEASURI NG 12 FEET BY 20 FEET EACH, FOR

PERSONS WTH DI SABI LI TIES SHALL BE 2% OF THE NUMBER OF

THE GENERAL PUBLIC, 8.5 FEET BY 18 FEET OFF- STREET

PARKI NG SPACES PROVI DED.

(4) THE FOLON NG SHALL APPLY TO SI GNAGE:

(1) EACH LICENSED FACILITY SHALL BE PERM TTED A

TOTAL _SI GN AREA OF FI VE SQUARE FEET FOR EACH LI NEAL FOOT

OF STREET LINE OF THE LI CENSED FACI LI TY, | NCLUDI NG

ASSCOCI ATED AREAS, AND EACH LI NEAL FOOT OF WATERFRONT LI NE

ALONG A NAVI GABLE WATERWAY OF THE LI CENSED FACILITY.
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1 (1) SIGNS MAY BE REVOLVI NG AN MATED OR | LLUM NATED
2 AND NMAY CONTAIN FLASHI NG OR I NTERM TTENT | LLUM NATI ON.
3 ACCESSORY AND NONACCESSORY_SI GNS SHALL BE PERM TTED.
4 (5) ARCH TECTURAL SITE PLANS MUST BE SUBM TTED TO THE
5 BOARD FOR REVI EW AND APPROVAL AND DETERM NATI ON OF COVPLI ANCE
6 WTH THE USE, DI MENSI ONAL PHYSI CAL_SI TI NG AND LAYOUT
7 STANDARDS CONTAINED IN TH' S SUBSECTI ON. THE FOLLOW NG SHALL
8 APPLY:
9 (1) THE BOARD SHALL APPO NT HEARI NG CFFI CERS TO
10 REVI EW APPROVE OR REJECT THE SUBM TTED ARCHI TECTURAL
11 SITE PLANS BASED ON THE STANDARDS SET FORTH | N PARAGRAPHS
12 (1), (2), (3) AND (4) AND COWMENTS SUBM TTED BY A CITY OF
13 THE FI RST CLASS UNDER SUBPARAGRAPH (I1).
14 (1) ACTY OF THE FIRST CLASS MAY SUBM T VRI TTEN
15 COMVENTS ON AN ARCHI TECTURAL SI TE PLAN FOR CONSI DERATI ON
16 BY THE HEARI NG OFFI CER AND THE BOARD W THI N THREE WEEKS
17 OF THE FILING OF AN ARCHI TECTURAL SI TE PLAN UNDER THI S
18 SUBSECTI ON.
19 (11'1) DECISIONS OF HEARI NG OFFI CERS MAY BE APPEALED
20 TO THE BOARD WTHI N 30 DAYS OF DATE OF DECISION. W TH
21 RESPECT _TO ANY DECI SI ON MADE UNDER SUBPARAGRAPH (1), A
22 CTY O THE FIRST CLASS THAT HAS SUBM TTED WRI TTEN
23 COMMVENTS MAY BE GRANTED PARTY STATUS | N THE PROCEEDI NG
24 THE BOARD NMAY GRANT A VARI ANCE | N ACCORDANCE W TH THE
25 STANDARDS FOR GRANTI NG A VARI ANCE AS PROVI DED | N
26 SUBSECTI ON (B.1).
27 (B.1) VARI ANCES. --THE BOARD SHALL HEAR REQUESTS FOR

28 VAR ANCES WHERE I T IS ALLEGED THAT THE PROVI SIONS OF THE ZONI NG

29 STANDARDS OF THI S PART | NFLI CT UNNECESSARY HARDSHI P UPON THE

30 APPLI CANT. THE BOARD NMAY GRANT A VARIANCE |F ALL OF THE
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1
2
3
4
5
6
-
8
9

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30

FOLLOW NG FI NDI NGS ARE MADE, AS RELEVANT IN A PARTI CULAR CASE:

(1) THAT THERE ARE UNI QUE PHYSI CAL Cl RCUMSTANCES OR

CONDI TI ONS, I NCLUDI NG | RREGULARI TY, NARROMESS, OR

SHALLOWNESS OF LOT SI ZE OR SHAPE, OR EXCEPTI ONAL

TOPOGRAPHI CAL OR OTHER PHYSI CAL CONDI TI ONS PECULI AR TO THE

PARTI CULAR PROPERTY AND THAT THE UNNECESSARY HARDSHI P IS DUE

TO SUCH CONDI T1 ONS.

(2) THAT BECAUSE CF SUCH PHYSI CAL Cl RCUMSTANCES OR

CONDI TIONS, THERE IS NO PGSSIBILITY THAT THE PROPERTY CAN BE

DEVELOPED IN STRICT CONFORM TY W TH THE PROVI SI ONS OF THE

ZONI NG STANDARDS OF THIS PART AND THAT THE AUTHORI ZATI ON OF A

VARI ANCE | S THEREFORE NECESSARY TO ENABLE THE REASONABLE USE

OF THE PROPERTY.

(3)  THAT SUCH UNNECESSARY HARDSHI P HAS NOT BEEN CREATED

BY THE APPELLANT.

(4) THAT THE VARI ANCE, |F AUTHORI ZED, W LL REPRESENT THE

M Nl MUM VARI ANCE THAT WLL AFFORD RELIEF AND W LL REPRESENT

THE LEAST MODI FI CATI ON POSSI BLE OF THE REGULATI ON | N | SSUE.

I N GRANTI NG ANY_ VARI ANCE, THE BOARD NMAY ATTACH SUCH REASONABLE

CONDI T1 ONS AND SAFEGUARDS AS | T NMAY DEEM NECESSARY TO | MPLEMENT

THE PURPOSES OF THI S PART. AN APPEAL OF A FINAL BOARD DEC S| ON

UNDER THI S SECTI ON SHALL BE TAKEN | N ACCORDANCE W TH SECTI ON

1204 (RELATING TO LI CENSED ENTI TY APPLI CATI ON APPEALS FROM

(C) CONNECTIONS TO PUBLI C WATER, SEVWER AND UTILITIES. -- ALL

OCCUPANTS AT EACH LICENSED FACILITY LOCATED WTHIN A A TY OF THE

FIRST CLASS SHALL BE ALLOVNED TO CONNECT TO AND USE UTILITIES

WTH NO CONNECTI ON OR RESERVATI ON CHARGE, SUBJECT TO

NONDI SCRI M NATORY CHARGES FOR ACTUAL COSTS OF EXTENDI NG SERVI CE

TO THE SITE AND TO ACTUAL USAGE CHARGES | MPOSED UNDER
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NONDI SCRI M NATORY_TARI FFES.

(D) CONSTRUCTI ON AND OCCUPANCY_ STANDARDS. - - THE DEPARTMVENT OF

LABOR AND | NDUSTRY SHALL REGULATE AND ENFORCE THE CONSTRUCTI ON

AND OCCUPANCY OF LICENSED FACILITIES WTH N A A TY OF THE FI RST

CLASS. ALL LICENSED FACILITIES SHALL BE SUBJECT TO THE ACT OF

NOVEMBER 10, 1999 (P.L.491, NO 45), KNOMW AS THE PENNSYLVAN A

CONSTRUCTI ON CODE ACT. IN ADDI TION TO THE PONERS CONVEYED TO THE

DEPARTMENT OF LABOR AND | NDUSTRY UNDER SECTI ON 2202 OF THE ACT

OF APRIL 9, 1929 (P.L.177, NO 175), KNOW AS THE ADM NI STRATI VE

CODE OF 1929, THE DEPARTMENT OF LABOR AND | NDUSTRY SHALL HAVE

ALL OF THE FOLLOW NG PONERS AND DUTI ES:

(1) TO RECEIVE AND EXAM NE PLANS FOR ALL BUI LDI NGS AND

PLACES OF ASSEMBLY COMPRI SING LI CENSED FACILITIES WTHI N A

CTY O THE FIRST CLASS AND TO CONSI DER, REVI EW AND APPROVE

THE PLANS CONSI STENT W TH THE PROVI SI ONS OF THE PENNSYLVAN A

CONSTRUCTI ON CODE _ACT.

(2) TO RECEIVE AND CHECK PLANS FOR ELEVATOR

I NSTALLATIONS FOR ALL BUI LDI NGS AND PLACES OF ASSEMBLY

COWPRI SING LICENSED FACILITIES WTHIN A G TY O THE FI RST

CLASS AND TO | SSUE PERM TS FOR THE ERECTI ON AND REPAI R OF

ELEVATOR | NSTALLATI ONS CONSI STENT W TH THE PROVI SI ONS OF THE

PENNSYLVANI A CONSTRUCTI ON CODE ACT.

(3)  TO ANNUALLY | NSPECT EMERGENCY LI GHTI NG SYSTEMS,

SPRI NKLER SYSTEMS AND FIRE ALARMS N ALL BUI LDI NGS AND PLACES

OF ASSEMBLY COVPRI SING LICENSED FACILITIES WTH N A G TY OF

THE FIRST CLASS AND TO ENFORCE ALL_STATE LAWS.

(4) TO MAINTAIN PLAN AND SPECI FI CATI ON REVI EW AND

I NSPECTI ON AUTHORI TY OF ALL BUI LDI NGS AND PLACES OF ASSEMBLY

COWPRI SING LICENSED FACILITIES WTHIN A G TY O THE FI RST

CLASS. THE DEPARTMENT OF LABOR AND | NDUSTRY SHALL NOTIFY THE
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APPROPRI ATE DEPARTMENT OF THE CITY OF THE FIRST CLASS OF ALL

I NSPECTI ONS CF THE BUI LDI NGS AND PROVIDE THE CITY WTH THE

OPPORTUNI TY TO OBSERVE THE | NSPECTI ON OF THE LI CENSED

FACI LI TI ES.

THE G TY OF THE FIRST CLASS, UPON REQUEST, COPIES OF ALL

BUI LDI NG PLANS AND PLAN REVI EW DOCUMENTS I N THE CUSTODY OF

THE DEPARTMVENT OF LABOR AND | NDUSTRY.

1
2
3
4
5 (5) TO MAKE AVAI LABLE TO THE APPROPRI ATE DEPARTMENT OF
6
7
8
9

§ 1506.2. CONVEYANCES IN CITIES OF THE FI RST CLASS.

10 (A) I NTENTION.--1N ORDER TO MAXIM ZE THE PCLI CY MANDATES OF

11 TH' S PART _AND TO OPTIM ZE DEVELOPMVENT OPPORTUNI TIES WTHI N A

12 CATY OF THE FIRST CLASS, |IT IS THE I NTENTI ON OF THE GENERAL

13 ASSEMBLY TO FACI LI TATE THE TI MELY CONVEYANCE OF RI PARI AN RI GHTS

14 THAT THE COMVONVEALTH MAY OMN TO ANY PERSON APPROVED FOR A SLOT

15 MACHI NE LI CENSE BY THE BOARD FOR A FACILITY TO BE LOCATED ON

16 LAND CONTI GUOUS TO NAVI GABLE WATERVAYS.

17 (B) AUTHORI ZATI ON AND DI RECTI ON. - - THE DEPARTMVENT OF CGENERAL

18 SERVICES, WTH THE APPROVAL OF THE GOVERNCR, | S HEREBY

19 AUTHORI ZED AND DI RECTED ON BEHALF OF THE COMVONVEALTH OF

20 PENNSYLVANI A TO GRANT_AND CONVEY BY QUI TCLAI M DEED FOR

21 CONSI DERATI ON UNDER SUBSECTI ON (E) TO EACH PERSON APPROVED FOR A

22 SLOT MACHI NE LI CENSE BY THE BOARD FOR A LI CENSED FACI LI TY THAT

23 1S TO BE LOCATED WTHIN A G TY OF THE FIRST CLASS AND | S

24  CONTI GUOUS TO NAVI GABLE WATERS, THE LAND FURTHER DESCRI BED I N

25 SUBSECTION (Q).

26 (C) DESCRIPTION.--THE LAND TO BE TRANSFERRED UNDER

27 SUBSECTION (A) SHALL BE ALL OF THE COMVONWEALTH S LANDS BETVEEN

28 THE LOMWATER LINE, ORINCTIES OF THE FIRST CLASS, THE

29 BULKHEAD LINE, AND THE ESTABLI SHED PIERHEAD LINE, IN A CTY OF

30 THE FIRST CLASS, CONSISTING OF ALL_ THE MJDS AND LAND CURRENTLY
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12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30

OR PREVI OQUSLY UNDER THE NAVI GABLE WATERS AND LYI NG ADJACENT TO

THE PROPERTY OMNED BY A LI CENSEE TO THE WEST OF THE BULKHEAD

LAND, AND ALL RI PARI AN RI GHTS APPERTAI NI NG THERETO.

(D) LI CENSEE ELECTI ON OF GRANTED AREA. - - UPON APPROVAL OF A

SLOT MACHI NE LI CENSE TO A GRANTEE, THE GRANTEE SHALL DELIVER TO

THE DEPARTMENT OF GENERAL SERVI CES A COPY COF THE DEED OR OTHER

DOCUNMENTATI ON EVIDENCING I TS TITLE TO THE LI CENSED FACI LI TY AND

A SURVEY AND METES AND BOUNDS LEGAL DESCRI PTI ON OF THE LAND

DESCRI BED UNDER SUBSECTION (C) TO BE I NCLUDED IN I TS LI CENSED

FACILITY.

(E) CONSI DERATION. --THE FOLLON NG SHALL APPLY:

(1) THE CONSI DERATI ON TO BE PAID TO THE COMVONWEALTH BY

THE GRANTEE FOR THE GRANTED AREA SHALL BE DETERM NED BY THE

DEPARTMENT OF CGENERAL SERVI CES W TH THE APPROVAL COF THE

GOVERNOR BASED ON AN APPRAI SAL OF FAI R MARKET VALUE OBTAI NED

FROM AN | NDEPENDENT APPRAI SER WHO | S EXPERI ENCED | N

APPRAI SI NG RI PARI AN | NTERESTS AND COMVERCI AL REAL ESTATE I N

CITIES OF THE FIRST CLASS AND WVHO IS A MEMBER COF THE

APPRAI SAL | NSTI TUTE OR SIM LAR PROFESS| ONAL ORGANI ZATI ON. _ THE

LAND DESCRI BED | N SUBSECTION (C) SHALL BE APPRAI SED ON AN

"AS-1S" BASIS, TAKING I NTO ACCOUNT I N THE APPRAI SAL ALL OF

THE FOLLOW NG

(1) THE ABSENCE OF THE VALUE OF THE LAND DESCRI BED

N SUBSECTION (C) TO PERSONS OTHER THAN THE ADJACENT

UPLAND OMANER.

(1) A CREDIT TO BE TAKEN AGAI NST VALUE BECAUSE OF

THE LI CENSED GAM NG ENTI TY PROVI DI NG FOR PUBLI C ACCESS TO

THE WATER AS MANDATED BY CHAPTER 19.

(111)y THE LIMTED UTILITY OF THE LAND DESCRI BED

UNDER SUBSECTION (€ WHICH 1S, I N FACT, NOT BU LDABLE
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1 LAND DUE TO | TS BEI NG UNDERWATER

2 (1V) THE LI M TATI ON ON VALUE | MPGSED BY THE NEED AND
3 UNCERTAI NTY | N OBTAI NI NG GOVERNVENTAL APPROVALS AND

4 PERM TS TO CONSTRUCT ANY | MPROVEMENTS ON THE LAND

5 DESCRI BED UNDER SUBSECTI ON ( Q).

6 (VM) A CREDIT TO BE TAKEN AGAI NST VALUE FOR THE COST
7 OF DEMOLI TI ON AND REMOVAL OF EXTANT RI PARI AN STRUCTURES
8 SUCH AS DECREPIT PIERS, PLATFORMS AND PI LI NGS AND ANY

9 RELATED ENVI RONMVENTAL OR OTHER REMEDI ATI ON.

10 (M) ACREDIT TO BE TAKEN AGAI NST VALUE FOR THE COST
11 OF IINFILLI NG AND OTHER STRUCTURAL SUPPORT FOR

12 | MPROVEMENTS TO THE LAND DESCRI BED | N SUBSECTI ON ( Q)

13 I NCLUDI NG THE EXTENSI ON OF UTI LI TI ES.

14 (M) SALES PRICES OF FAST LAND BEHI ND THE BULKHEAD
15 LI NE_ MAY NOT BE USED AS COVPARABLES.

16 (MI1) NOINCREASE IN THE VALUE OF THE LAND

17 DESCRI BED I N SUBSECTI ON (C) SHALL BE MADE BECAUSE COF THE
18 APPROVAL OF THE LI CENSE.

19 (2) THE CONSI DERATI ON ESTABLI SHED UNDER PARAGRAPH (1)
20 SHALL BE PAI D BY THE GRANTEE, DELIVERI NG TO THE COVMONVEALTH
21 A NOTE BEARI NG | NTEREST OF 6% PER ANNUM AT THE TI ME OF

22 TRANSFER TO I T BY THE COVMWONVWEALTH OF THE LAND DESCRI BED | N
23 SUBSECTION (C). THE NOTE SHALL BE PAYABLE | N EQUAL ANNUAL

24 I NSTALLMENTS OF PRI NCI PAL PLUS ACCRUED | NTEREST ON THE FI RST
25 THROUGH FI FTH ANNUAL ANNI VERSARI ES OF THE CONVEYANCE OF THE
26 LAND DESCRI BED UNDER SUBSECTI ON (C).

27 (F) DEED. --THE DEEDS OF CONVEYANCE SHALL BE BY QUI TCLAI M

28 DEED AND SHALL BE EXECUTED BY THE SECRETARY OF GENERAL SERVI CES
29 | N THE NAME OF THE COVVONWEALTH.

30 (G _ COSTS AND FEES. - - COSTS AND FEES | NCI DENTAL_TO EACH
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CONVEYANCE SHALL BE BORNE BY THE GRANTEE.

SECTI ON 1506. 3. _RI PARI AN RI GHTS.

UPON THE | SSUANCE OF A SLOT MACHI NE LI CENSE UNDER THI S PART

FOR A LICENSED FACILITY THAT IS TO BE LOCATED WTHIN A A TY OF

THE FIRST CLASS CONTI GUOUS TO NAVI GABLE WATERS OF THE DELAVWARE

RIVER, | T SHALL BE DEEMED THAT THE SLOT MACHI NE LI CENSEE HAS

COVPLETELY SATI SFI ED ALL STATE REQUI REMENTS SET FORTH IN THE ACT

OF_NOVEMBER 26, 1978 (P.L.1375, NO. 325), KNOMWN AS THE DAM SAFETY

AND ENCROACHMENTS ACT, AND ALL REGULATI ONS APPLI CABLE TO

ENCROACHMENT OF THE NAVI GABLE WATERS BY ANY MEANS |N AND ALONG

SUBVERGED LANDS OF THE COVMONWEALTH THAT HAVE BEEN GRANTED FOR

PURPOSES OF CONSTRUCTI ON, DEMOLI TI ON AND ERECTI ON OF STRUCTURES

AND FOUNDATI ONS ASSOCI ATED W TH A LICENSED FACI LI TY. THE SLOT

MACHI NE LI CENSEE SHALL NOT_BE OBLI GATED TO OBTAIN OR NMAI NTAIN A

WATER OBSTRUCTI ON_ AND ENCROACHVMVENT PERM T REQUI RED BY STATE LAW

THE LICENSED FACILITY, USE OF THE LI CENSED FACILITY AND ANY LAND

AND FILL ON VWH CH ANY PORTION OF THE LICENSED FACILITY IS

SI TUATED AND OPERATED SHALL BE DEENMED:

(1) NOT _TO BE DEROGATORY, INIM CAL OR INJURIQUS TO THE

PUBLI C | NTERESTS I N THE LAND AND WATERS;

(2)  NOT TO ADVERSELY AFFECT NAVI GATI ON, AND

(3)  NOT TO SIGNIFICANTLY I MPAIR THE PUBLIC RICGHT IN

LANDS HELD IN TRUST BY THE COVMONWEALTH.

§ 1506.4. CLEAN I NDOCR AR

LI CENSED FACILITIES SHALL ONLY BE SUBJECT TO PUBLI C SMOKI NG

RULES OR REGULATI ONS AS MAY BE | MPOSED BY THE COMVONVEALTH AND

APPLI ED IN A COVPREHENSI VE STATEW DE MANNER.

Section 10. Sections 1509(a), (b) and (d) and 1512 of Title
4 are anmended to read:

§ 1509. Conpul sive and probl em ganbling program
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(a) Establishnent of program --The Departnent of Health, in
consultation with organi zations simlar to the Md-Atlantic
Addi ction Training Institute, shall devel op program gui deli nes
for public education, awareness and training regarding

conmpul sive and problem ganbling and the treatnent and prevention

of conpul sive and probl em ganbling. The guidelines shall include

strategies for the preventi on of conpul sive and probl em

ganbling. The Departnent of Health may eellaborate CONSULT wi th <—

the board and |icensed gam ng entities to devel op such

strateqgi es. The program shall include:

(1) Maintenance of a conpul sive ganbl ers assi stance
organi zation's toll-free problem ganbling tel ephone nunber to
provide crisis counseling and referral services to famlies
experiencing difficulty as a result of problem or conpulsive
ganbl i ng.

(2) The pronotion of public awareness regarding the
recogni tion and prevention of problem or conpul sive ganbling.

(3) Facilitation, through in-service training and ot her
nmeans, of the availability of effective assistance prograns
for problemand conmpul sive ganblers and fam |y nenbers
af fected by problem and conpul si ve ganbl i ng.

(4) Conducting studies to identify adults and juveniles
in this Cormonweal th who are or are at risk of becom ng
probl em or conpul sive ganbl ers.

(5) Providing grants to and contracting with
or gani zati ons which provide services as set forth in this
secti on.

(6) Providing reinbursenment for organi zations for
reasonabl e expenses in assisting the Departnment of Health in

carrying out the purposes of this section.
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(b) Conpul sive and Probl em Ganbl i ng Treatnent Fund.--There
is hereby established in the State Treasury a special fund to be
known as the Conpul sive and Probl em Ganbling Treatnent Fund. Al
noneys in the fund shall be expended for prograns for the
prevention and treatnent of ganbling addiction and ot her
enoti onal and behavi oral problens associated with or related to
and probl em ganbling program The fund shall consist of noney
annual ly allocated to it fromthe annual paynment established
under section 1408 (relating to transfers from State Gam ng
Fund), noney which may be allocated by the board, interest
earni ngs on noneys in the fund and any ot her contributions,
paynents or deposits which may be made to the fund.

* x *

(d) Single county authorities.--The Departnment of Health may
make grants fromthe fund established under subsection (b) to a
single county authority created pursuant to the act of April 14,
1972 (P.L.221, No.63), known as the Pennsyl vania Drug and
Al cohol Abuse Control Act, for the purpose of providing
conpul si ve ganbling and ganbling [addition] addiction
prevention, treatnment and education prograns. It is the
intention of the General Assenbly that any grants that the
Department of Health may make to any single county authority in
accordance with the provisions of this subsection be used
exclusively for the devel opnent and i npl enentati on of conpul sive

and probl em ganbling prograns authorized under subsection (a).

* * %

§ 1512. [Public official financial interest.] Financial

i nterests, enpl oyment and conplinentary servi ces and <—
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[(a) Ceneral rule.--Except as nay be provided by rule or
order of the Pennsylvania Supreme Court, no executive-|evel
State enpl oyee, public official, party officer or inmediate
fam |y menber thereof shall have, at or follow ng the effective
date of this part, a financial interest in or be enployed,
directly or indirectly, by any licensed racing entity or
licensed gamng entity, or any holding, affiliate, internediary
or subsidiary conpany, thereof, or any such applicant, nor
solicit or accept, directly or indirectly, any conplinentary
service or discount fromany licensed racing entity or |icensed
gam ng entity which he or she knows or has reason to know is
ot her than a service or discount that is offered to nenbers of
the general public in like circunstances during his or her
status as an executive-level State enpl oyee, public official or
party officer and for one year followi ng term nation of the
person's status as an executive-level State enployee, public
official or party officer.]

(a) Financial interests.--Except as nay be provided by rule

or order of the Pennsyl vania Suprene Court, an executive-| evel

public enpl oyee, public official or party officer, or an

i medi ate fam |y menber thereof, shall not intentionally or

knowi ngly hold a financial interest in an applicant or a sl ot

machi ne |i censee, manufacturer |icensee, supplier |icensee or

li censed racing entity, or in a holding conpany, affili ate,

internedi ary or subsidiary thereof, while the individual is an

executi ve-l evel public enpl oyee, public official or party

officer and for one year followi ng terni nation of the

i ndividual's status as an executi ve-|evel public enpl oyee,

public official or party officer.

(a.1) Enpl oynent.--Except as may be provided by rule or
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order of the Pennsyl vani a Suprenme Court, no executive-|evel

public enpl oyee, public official or party officer, or an

i medi ate fam |y nmenber thereof, shall be enpl oyed by an

applicant or a slot nachine |licensee, nanufacturer |icensee,

supplier licensee or licensed racing entity, or by any hol di ng

conpany, affiliate, internediary or subsidiary thereof, while

the individual is an executive-|evel public enpl oyee, public

official or party officer and for one year followi ng terni nation

of the individual's status as an executive-|evel public

enpl oyee, public official or party officer.

(a.2) Conplinentary servi ces apnd—discounts. - - <

(1) No executive-level public enpl oyee, public official

or party officer, or an immediate fam |y nenber thereof,

shall solicit or accept, any conplinentary service e <—

discount from an applicant or a sl ot nmachine |icensee,

manuf acturer |icensee, supplier licensee or |licensed racing

entity, or fromany affiliate, internediary, subsidiary or

hol di ng conpany thereof, which the executive-|evel public

enpl oyee, public official or party officer, or an i nmedi ate

fam |y nenber thereof, knows or has reason to know i s other

than a service or discount which is offered to nenbers of the

general public in like circunstances.

(2) No applicant, slot nachine |icensee, nanufacturer

li censee, supplier licensee or |licensed racing entity, or any

affiliate, internedi ary, subsidiary or hol di ng conpany

thereof, shall offer or deliver to an executive-|level public

enpl oyee, public official or party officer, or an i nmedi ate

fam |y nenber thereof, any conplinentary servi ce er—discount <—

fromthe applicant or slot machine |icensee, manufacturer

li censee, supplier licensee or licensed racing entity, or an
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affiliate, internedi ary, subsidiary or hol di ng conpany

thereof, that the applicant or slot nachine |icensee,

manuf acturer |icensee, supplier licensee or |licensed racing

entity, or any affiliate, internediary, subsidiary or hol di ng

conpany thereof, knows or has reason to knowis other than a

service or discount that is offered to nenbers of the general

public in |like circunstances.

(a.3) Gading.--An individual who violates this section

commts a m sdeneanor and shall, upon conviction, be sentenced

to pay a fine of not nore than $1,000 or to inprisonnent for not

nore than one year, or both.

(a.4) Divestiture.--An executive-|level public enpl oyee,

public official or party officer, or an inmediate fam |y nenber

thereof, who holds a financial interest prohibited by this

section shall divest the financial interest within three nonths

of the effective date of the restrictions set forth in

subsection (a), as applicable. Thereafter, any executive-| evel

public enpl oyee, public official, party officer or inmmedi ate

fam |y nenber shall have 30 days fromthe date the individua

knew or had reason to know of the violation or 30 days fromthe

annual publication in the Pennsyl vania Bull etin under §

120219 1202(B)(27) (relating to GENERAL AND SPECI FI C powers <—
and—duties), whichever occurs earlier. <—

(a.5) FEthics Conm ssion.--The Ethics Conmi ssi on shal

publish a list of all State, county, nunicipal and other

governnent positions that neet the definitions of "public

official" or "executive-|evel public enpl oyee" under subsection

(b). The Ofice of Administration shall assist the Ethics

Commi ssion in the devel opnent of the list, which shall be

publ i shed in the Pennsylvania Bulletin biennially and on the
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1 board' s website. Each public official shall have a duty to

2 provide the Ethics Conmission with adequate information to

3 accurately develop and naintain the list. The Ethics Conm ssion
4 may inpose a civil penalty under 65 Pa.C. S. 8 1109(f) (relating
5 to penalties) upon any public official or executive-level public
6 enployee who fails to cooperate with the Ethics Conm ssion under
7 this subsection.

8 (b) Definitions.--As used in this section, the follow ng

9 words and phrases shall have the neanings given to themin this
10 subsecti on:

11 "Executive-level [State] public enployee." [The Governor,

12 Lieutenant Governor, cabinet nenbers, deputy secretaries, the

13 CGovernor's office executive staff, any State enpl oyee with

14 discretionary powers which may affect the outcone of a State

15 agency's decision in relation to a private corporation or

16 business, with respect to any matter covered by this part or any
17 executive enployee who by virtue of his job function could

18 influence the outconme of such a decision.] The term shal

19 include the follow ng:
20 (1) Deputy Secretaries of the Commonweal th and the
21 Governor's office executive staff.
22 (2) Enployees of the Executive Branch with discretionary
23 powers which may affect or influence the outcone of a State
24 agency's action or decision relating to a matter under this
25 part—
26 (3} ——An-—executive-tevel enployee of a county which
27 received-a distribution of nponey or revende under section
28 1403 LeH 2y {relattnrgto-establshrent—ofState Camng—Fund

30 n : . I I I F  cipali hicl
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15 this—part— PART OR VHO HAS REGULATORY OR LAW ENFORCEMENT

16 AUTHORI TY OVER A LI CENSED ENTITY.

17 (3) AN EMPLOYEE OF A COUNTY WH CH RECEI VED A

18 DI STRI BUTI ON OF_ MONEY OR REVENUE UNDER THI S PART.

19 (4) AN EMPLOYEE OF A MUNICI PALITY WHI CH RECEI VED A

20 DI STRI BUTI ON OF_ MONEY OR REVENUE UNDER THI S PART.

21 (5) AN EMPLOYEE OF A DEPARTMENT, AGENCY, BQOARD,

22 COW SSI ON, AUTHORI TY OR OTHER GOVERNMENTAL BODY NOT | NCLUDED
23 I N PARAGRAPHS (1), (2), (3) AND (4) VWH CH DI RECTLY RECEIVES A
24 DI STRI BUTI ON OF_ MONEY OR REVENUE UNDER THI S PART.

25 (6) AN EMPLOYEE OF A DEPARTMENT, AGENCY, BQOARD,

26 COW SSI ON, AUTHORITY, COUNTY, MUNICIPALITY OR OTHER

27 GOVERNVENTAL BODY W TH DI SCRETI ONARY POWNER WHI CH MAY AFFECT
28 OR I NFLUENCE THE OUTCOME OF AN ACTI ON OR DECI SI ON RELATI NG TO
29 A MATTER UNDER THI' S PART OR WHO POSSESSES REGULATORY OR LAW
30 ENFORCEMENT AUTHORI TY OVER A LI CENSED ENTITY.
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"Financial interest.” Oming or holding, or being deened to

hol d, debt or equity securities [exceeding 1% of the equity or

fair market value of the licensed racing entity or |icensed
gam ng entity, its holding conpany, affiliate, internmediary or

subsidiary business.] or other ownership interest or profits

interest. A financial interest shall not include any [such stock
that is held in a blind trust over which the executive-Ievel
State enpl oyee, public official, party officer or inmediate

fam |y menber thereof may not exercise any nanagerial control or
receive income during the tenure of office and the period under

subsection (a).] debt or equity security, or other ownership

interest or profits interest, which is held or deenmed to be held

in any of the foll ow ng:

(1) A BLIND TRUST FOR THE BENEFIT OF AN | MVMEDI ATE FAMLY <—

MVEMBER OF AN EXECUTI VE- LEVEL PUBLI C EMPLOYEE, PUBLIC OFFI Cl AL

OR PARTY OFFI CER, AND OVER VWH CH THE EXECUTI VE- LEVEL PUBLI C

EMPLOYEE, PUBLI C OFFI CI AL OR PARTY OFFI CER NEI THER EXERCI SES

MANAGERI AL OR | NVESTMVENT CONTROL NOR RECEI VES ANY FI NANCI AL

BENEFI T. THE | MVEDI ATE FAM LY MEMBER SHALL NOT EXERCI SE ANY

MANAGERI AL OR | NVESTMVENT CONTROL_OR RECEI VE ANY | NCOMVE

THEREFROM DURI NG THE RELATED EXECUTI VE- LEVEL PUBLI C EMPLOYEE,

PUBLI C OFFI CI AL_ OR PARTY OFFI CER' S TENURE OF COFFI CE AND THE

PERI OD UNDER SUBSECTI ON (A).

(2) Securities that are held in a pension plan, profit-

sharing plan, individual retirenent account, tax sheltered
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annuity, a plan established pursuant to section 457 of the

I nternal Revenue Code of 1986 (Public Law 99-514, 26 U . S.C. §

1 et seq.), or any successor provision, deferred conpensati on

pl an whether qualified or not qualified under the |nternal

Revenue Code of 1986, or any successor provi sion, or other

reti renent plan that:

(i) is not self-directed by the individual; and

(ii) is advised by an i ndependent investnent advi ser

who has sole authority to nake i nvestnent deci sions with

respect to contri buti ons nade by the individual to these

(3) A tuition account plan organi zed and oper at ed

pursuant to section 529 of the Internal Revenue Code of 1986

(Public Law 99-514, 26 U.S.C. 8 529) that is not self-

directed by the individual.

(4) A nutual fund where the interest owned by the nutual

fund in a licensed entity does not constitute a controlling

interest as defined in this part.

(5) Any other investnent over which the executive-| evel

public enpl oyee, public official or party officer, or an

i Mmedi ate fam |y menber thereof, does not exercise manageri al

or investnent control during the tenure of office and the

peri od under subsection (a).

“Immedi ate famly." A [parent,] spouse, mnor child or

unemanci pated child[, brother or sister].

"Law enforcenent authority." The term shall include the

authority of a State or |local police force, the Attorney General

or a district attorney.

"Party officer.” A menber of a national committee; a

chai rman, vice chairman, secretary, treasurer or counsel of a
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State commttee or nenber of the executive conmittee of a State
commttee; a county chairnman, vice chairman, counsel, secretary

or treasurer of a county conmttee in which a licensed facility

is located; or a city chairman, vice chairnman, counsel

secretary or treasurer of a city commttee of a city in which a

licensed facility is | ocated.

["Public official.” Any person elected by the public or
el ected or appointed by a governnental body or an appointed
official in the executive, legislative or judicial branch of
this Commonweal th or any political subdivision thereof, provided
that it shall not include nenbers of advisory boards that have
no authority to expend public funds other than rei nbursenent for
per sonal expense or to otherw se exercise the power of the
Commonweal th or any political subdivision or conm ssioner of any
authority or joint-state conm ssion.]

"Public official." The termshall include the foll ow ng:

(1) The Governor, Lieutenant Governor, a nenber of the

Governor's cabinet, Treasurer, Auditor General and Attorney

CGCeneral of the Commonweal t h.

(2) A nenber of the Senate or House of Representatives

of the Commpnweal t h.

3 ndividual el | e :
cipal I : ' byt :
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over—alicensedentity—
(3) AN I ND VIDUAL ELECTED OR APPO NTED TO ANY OFFI CE OF

A COUNTY THAT RECEIVES A DI STRI BUTI ON OF MONEY OR REVENUE

UNDER THI S PART.

(4) AN IND VIDUAL ELECTED OR APPO NTED TO ANY OFFI CE OF

A MUNI Cl PALI TY THAT RECEIVES A DI STRI BUTI ON OF MONEY OR

REVENUE UNDER THI S PART.

(5) AN I NDI VIDUAL ELECTED OR APPO NTED TO A DEPARTMENT,

AGENCY, BOARD, COWM SSI ON, AUTHORI TY OR OTHER GOVERNMENTAL

BODY NOT | NCLUDED I N PARAGRAPHS (1), (2), (3) AND (4) THAT

DI RECTLY RECEIVES A DI STRI BUTI ON OF MONEY OR REVENUE UNDER

TH S PART.

(6) AN I NDI VIDUAL ELECTED OR APPO NTED TO A DEPARTMENT,

AGENCY, BOARD, COWM SSI ON, AUTHORITY, COUNTY, MUNI Cl PALITY OR

OTHER GOVERNVENTAL BODY W TH DI SCRETI ONARY PONER WHI CH MAY

AFFECT OR I NFLUENCE THE OUTCOVE OF AN ACTI ON OR DEC Sl ON

RELATI NG TO A VATTER UNDER TH S PART OR WHO POSSESSES

REGULATORY OR LAW ENFORCEMENT AUTHORI TY OVER A LI CENSED

The term does not include a nenber of a school board or an

i ndi vi dual who held an unconpensated office with a gover nnent al

body prior to January 1, 2006, and who no | onger hol ds the

office as of January 1, 2006. The termi ncludes a nenber of an

advi sory board or conmmi ssi on whi ch nakes reconmendati ons

relating to a licensed facility.

Section 11. Section 1513(a) of Title 4 is anmended and the
section is anended by addi ng subsections to read:
§ 1513. Political influence.

[(a) Contribution restriction.--An applicant for a slot

machi ne |icense, manufacturer license or supplier |icense,
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licensed racing entity licensee, |icensed nmanufacturer, |icensed
supplier or licensed ganming entity, or a person that holds a
simlar gaming license or permt or a controlling interest in a
gam ng license or permt in another jurisdiction, or any

hol ding, affiliate, internediary or subsidiary conpany thereof,
or any officer, director or key enpl oyee of such applicant

i censed nmanufacturer or |icensed supplier, licensed racing
entity or licensed gam ng entity or any holding, affiliate,

i nternedi ary or subsidiary conpany thereof, shall be prohibited
fromcontributing any noney or in-kind contribution to a

candi date for nom nation or election to any public office in
this Coormonweal th, or to any political committee or State party
in this Cormonweal th or to any group, conmittee or association
organi zed in support of any such candidate, political conmttee
or State party.]

(a) Contribution restriction.--The foll owi ng persons shal

be prohibited fromcontri buti ng any noney or in-kind

contribution to a candi date for nom nati on or el ection to any

public office in this Conmmbnwealth, or to any political party

committee or other political commttee in this Commonweal th or

to any group, conmittee or associ ati on organi zed in support of a

candi date, political party conmttee or other political

commttee in this Conmmbnweal t h:

(1) An applicant.

(2) A slot machine licensee, |icensed nmanuf acturer,

li censed supplier or licensed racing entity.

(3) Aprinerpal—oer A LI CENSED PRI NCI PAL OR LI CENSED key <—

enpl oyee of a slot nachine |licensee, |icensed manufacturer,

li censed supplier or licensed racing entity.

(4) An affiliate, internediary, subsidiary or hol di ng
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conpany of a slot nmachine |licensee, |icensed manuf acturer,

li censed supplier or licensed racing entity.

(5) A PRINCIPAL OR KEY EMPLOYEE OF AN AFFI LI ATE

| NTERMVEDI ARY, subsi diary or hol di ng conpany of a sl ot machi ne

li censee, |licensed manufacturer, |icensed supplier or

li censed racing entity.

(6) A person who holds a simlar gamng |license in

another jurisdiction and the affiliates, internediari es,
subsi di ari es, hol di ng conpani es, efficers—directors—or
persons—w-thacontrolling interest therein PRI NCI PALS or key

enpl oyees t her eof.

(a.1) Contributions to certain associ ati ons and

organi zati ons barred. --The indi vidual s prohi bited from naki ng

political contributions under subsection (a) shall not nake a

political contribution of npbney or an in-kind contribution to

any associ ation or organi zation, including a nonprofit

organi zation, that has been solicited by, or know ng that the

contribution or a portion thereof will be contributed to the

el ected official, executive-|level public enpl oyee or candi date

for nom nation or election to a public office in this

Commpnweal t h.

(a.2) Internet website.--

(1) The board shall establish an I nternet website that

includes a list of all applicants for and hol ders of a sl ot

machi ne |i cense, manufacturer |icense, supplier |license or

racing entity license, and the affiliates, internediari es,

subsi di ari es, hol di ng conpani es, officers, directors or

persons with a controlling interest therein and key enpl oyees
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thereof, all persons and officers, directors or persons with

a controlling interest holding a sinmilar ganming license in

another jurisdiction and the affiliates, internediari es,

subsi di ari es, hol di ng conpani es, officers, directors or

persons with a controlling interest therein and key enpl oyees

thereof, and any other entity in which the applicant or

| i censee has any debt or equity security or other ownership

or profits interest. An applicant or |licensee shall notify

the board within seven days of the di scovery of any change in

or addition to the information. The list shall be published

sem annually in the Pennsyl vania Bull eti n.

(2) An individual who acts in good faith and in reliance

on the informati on on the Internet website shall not be

subject to any penalties or liability i nposed for a viol ati on

of this section.

(3) The board shall request the infornmati on required

under paragraph (1) from persons |licensed i n anot her

jurisdiction who do not hold a license in this Commonweal th

and fromrequl atory agencies in the other jurisdiction. If a

li censee in another jurisdiction refuses to provide the

i nformati on required under paragraph (1), the person and its

officers, directors or persons with a controlling interest

shall be ineligible to receive any |license under this part.

* * %

(D) DEFINITIONS.--AS USED IN THI S SECTI ON, THE FOLLOW NG

WORDS AND PHRASES SHALL HAVE THE MEANINGS G VEN TO THEM IN TH' S

SUBSECTI| ON:

"CONTRI BUTI ON. "~ ANY PAYMENT, G FT, SUBSCRI PTI ON, ASSESSMENT,

CONTRACT, PAYMENT FOR SERVI CES, DUES, LOAN, FORBEARANCE, ADVANCE

OR DEPOSI T OF MONEY OR ANY VALUABLE THI NG MADE TO A CANDI DATE
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OR POLITICAL COW TTEE FOR THE PURPOSE OF | NFLUENCI NG ANY

ELECTION IN TH S COMVONVEALTH OR FOR PAYI NG DEBTS | NCURRED BY OR

FOR A CANDI DATE OR COW TTEE BEFORE OR AFTER ANY ELECTI ON. THE

TERM SHALL | NCLUDE THE PURCHASE OF TI CKETS FOR EVENTS | NCLUDI NG

GRANTI NG OF DI SCOUNTS OR REBATES BY TELEVI SI ON AND RADI O

STATI ONS AND NEWSPAPERS NOT_EXTENDED ON AN EQUAL BASIS TO ALL

CANDI DATES FOR THE SAME COFFI CE; AND ANY PAYMENTS PROVI DED FOR

1
2
3
4
5 DI NNERS, LUNCHEONS, RALLIES AND OTHER FUND- RAI SI NG EVENTS; THE
6
7
8
9

THE BENEFI T OF ANY CANDI DATE, | NCLUDI NG PAYMENTS FOR THE

10 SERVICES OF A PERSON SERVI NG AS AN AGENT COF A CANDI DATE OR

11 COWM TTEE BY A PERSON OTHER THAN THE CANDI DATE OR COWM TTEE OR

12 PERSON WHOSE EXPENDI TURES THE CANDI DATE OR COWM TTEE MUST

13 REPORT. THE TERM ALSO | NCLUDES ANY RECEI PT_OR USE OF ANYTHI NG OF

14 VALUE RECEI VED BY A PCOLITICAL COW TTEE FROM ANOTHER PCOLI TI CAL

15 COWM TTEE AND ALSO | NCLUDES ANY_ RETURN ON | NVESTMENTS BY A

16 POLITICAL_COW TTEE.

17 "POLITICAL COMW TTEE. " ANY _COW TTEE, CLUB, ASSCCI ATI ON OR

18 OIHER GROUP_OF PERSONS WHI CH RECEI VES CONTRI BUTI ONS OR MAKES

19 EXPENDI TURES.

20 Section 12. Section 1517(a), (c) and (d) of Title 4 are

21 anended and the section is anended by addi ng subsections to

22 read:
23 § 1517. [Enforcement.] lnvestigations and enforcenent.
24 [(a) Powers and duties.--The Bureau of Investigations and

25 Enforcenent shall have the follow ng powers and duties:

26 (1) Pronptly investigate all licensees, pernttees and
27 applicants as directed by the board in accordance with the
28 provi sions of section 1202 (relating to general and specific
29 powers) .

30 (2) Enforce the rules and regul ati ons pronul gat ed under
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this part.

(3) Initiate proceedings for adm nistrative violations
of this part or regulations promul gated under this part.

(4) Provide the board with all information necessary for
all action under this part and for all proceedi ngs involving
enforcenent of this part or regul ati ons pronul gated under
this part.

(5) Investigate the circunstances surroundi ng any act or
transaction for which board approval is required.

(6) Conduct adm nistrative inspections on the prem ses
of a licensed racetrack or nonprimary | ocation or |icensed
facility to ensure conpliance with this part and the
regul ati ons of the board and, in the course of inspections,
revi ew and nake copies of all docunments and records that may
be required through onsite observation and ot her reasonabl e
nmeans to assure conpliance with this part and regul ati ons
pronmul gated under this part.

(7) Receive and take appropriate action on any referral
fromthe board relating to any evidence of a violation.

(8) Conduct audits of slot machine operations at such
ti mes, under such circunstances and to such extent as the
bureau determ nes. This paragraph includes reviews of
accounting, adm nistrative and financial records and
managenent control systens, procedures and records utilized
by a sl ot machine |icensee.

(9) Request and receive information, materials and ot her
data fromany |icensee, pernmittee or applicant.

(10) Refer for investigation all possible crimnal
violations to the Pennsylvania State Police and cooperate

fully in the investigation and prosecution of a crimnal
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violation arising under this part.]

(a) Establishnent.--There is hereby established within the

board a Bureau of |nvestigati ons and Enforcenent which shall be

i ndependent of the board in matters relating to the enforcenent

forth in subsection (a.1).

(a.1) Powers and duties of bureau.--The Bureau of

| nvesti gati ons and Enforcenent shall have the foll owi ng powers

1
2
3
4
5 of this part. The bureau shall have the powers and duties set
6
7
8
9

and duti es:

10 (1) Enforce the provisions of this part.

11 (2) Investigate and review all applicants and

12 applications for a license, pernmt or registration.

13 (3) Investigate |licensees, pernmittees, registrants and
14 ot her persons regul ated by the board for noncrim nal

15 violations of this part, including potential violations

16 referred to the bureau by the board or other person.

17 (4) Monitor gam ng operations to ensure all of the

18 foll owi ng:

19 (i) Conpliance with this part, the act of April 12,
20 1951 (P.L.90, No.21), known as the Liquor Code, and the
21 other laws of this Commonweal th.

22 (ii) The inplenentation of adequate security

23 neasures by a licensed entity.

24 (5) Inspect and examine |licensed entities as provided in
25 subsection (e). Inspections nmay include the review and

26 reproduction of any docunent or record.

27 (6) Conduct audits of a licensed entity as necessary to
28 ensure conpliance with this part. An audit may include the
29 revi ew of accounting, adm nistrative and financial records,
30 managenent control systens, procedures and other records
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utilized by a |licensed entity.

(7)) Refer possible criminal violations to the

Pennsyl vania State Police. The bureau shall not have the

power of arrest.

(8) Cooperate in the investigati on and prosecuti on of

crimnal violations related to this part.

(9) Be a crimnal justice agency under 18 Pa.C.S. Ch. 91

(relating to crimnal history record i nfornmation).

(a.2) Ofice of Enforcenent Counsel . --

(1) There is established within the bureau an O fice of

Enf or cenent Counsel which shall act as the prosecutor in al

noncrim nal enforcenment actions initiated by the bureau under

this part and shall have the foll owing powers and duti es:

(i) Advise the bureau on all matters, including the

granting of licenses, pernmts or reqistrations, the

conduct of background investigations, audits and

i nspecti ons and the i nvesti gati on of potential violations

of this part.

(ii) File recommendati ons and objections relating to

the i ssuance of |licenses, pernmits and regi strati ons on

behal f of the bureau.

(iii) Initiate, in its sole discretion, proceedi ngs

for noncrimnal violations of this part by filing a

conpl aint or other pleading with the board.

(2) The director of the Ofice of Enforcenent Counsel

shall report to the executive director of the board on

admini strative matters. The director shall be sel ected by the

board and shall be an attorney adnmtted to practice before

t he Pennsyl vani a Suprene Court.

* * %
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(c) Powers and duties of the Pennsylvania State Police.--The
Pennsyl vania State Police shall have the follow ng powers and

duti es:

(1) PROWPTLY [I NVESTI GATE ALL LI CENSEES, PERM TTEES AND <—

© o0 N oo o A~ wWw N P

APPLI CANTS] CONDUCT BACKGROUND | NVESTI GATI ONS ON PERSONS AS

10 Dl RECTED BY THE BQOARD | N ACCORDANCE W TH THE PROVI SI ONS OF

11 SECTI ON 1202 ( RELATI NG TO GENERAL AND SPECI FI C POAERS) . THE

12 PENNSYLVANI A STATE POLI CE MAY CONTRACT WTH OTHER LAW

13 ENFORCEMENT ANNUI TANTS TO ASSI ST IN THE CONDUCT OF

14 | NVESTI GATI ONS UNDER THI' S PARAGRAPH

15 [(2) Enforce the rules and regul ations promnul gated under

16 this part.]

17 (3) Initiate proceedings for [any] crimnal violations

18 of this part [or regul ations pronul gated under this part].

19 (4) Provide the board with all information necessary for

20 all actions under this part for all proceedings involving

21 crimnal enforcenent of this part [or regul ati ons pronul gat ed

22 under this part].

23 (5) Inspect, when appropriate, a licensee's or

24 permttee's person and personal effects present in a |icensed

25 facility under this part while that |icensee foerf+~ OR <—
26 permttee er—registrant is present at a |licensed facility. <—
27 (6) Enforce the crimnal provisions of this part and al

28 other crimnal |aws of the Commonweal t h.

29 (7) Fingerprint applicants for |icenses [and}—permts <—
30 and—registrations AND PERM TS. <—
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(8) Exchange fingerprint data with and receive national
crimnal history record information fromthe FBI for use in
i nvestigating applications for any |icense [er}—permt—or <—
registratien OR PERM T under this part. <—

(9) Receive and take appropriate action on any referral

fromthe board relating to crimnal conduct.
(10) Require the production of any information, material

and other data fromany |licensee, permttee, registrant or

appl i cant.
(11) Conduct adm nistrative inspections on the prem ses
of licensed racetrack or nonprimary | ocation or |icensed

facility at such tines, under such circunstances and to such

extent as the bureau determ nes to ensure conpliance with

this part and the regul ations of the board and, in the course
of inspections, review and nake copies of all docunents and
records required by the inspection through onsite observation
and ot her reasonabl e neans to assure conpliance with this
part and regul ati ons promul gated under this part.

(12) Conduct audits or verification of information of
sl ot machi ne operations at such tines, under such
circunstances and to such extent as the bureau determ nes.
Thi s paragraph includes reviews of accounting, admnistrative
and financial records and managenent control systens,
procedures and records utilized by a slot nachine |licensee.

(13) A nenber of the Pennsylvania State Police assigned
to duties of enforcenment under this part shall not be counted
toward the conplenent as defined in the act of Decenber 13,
2001 (P.L.903, No.100), entitled "An act repealing in part a
[imtation on the conplenent of the Pennsylvania State

Police."
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1 (c.1) Powers and duties of Attorney Ceneral.--Wthin the

2 Ofice of Attorney General, the Attorney General shall establish
3 aganmng unit. The unit shall investigate and institute crim nal
4 proceedings _as authorized by subsection (d).

5 (d) Crimnal action.--

6 (1) The district attorneys of the several counties shal
7 have authority to investigate and to institute crim nal

8 proceedi ngs for [any] a violation of this part.

9 (2) In addition to the authority conferred upon the

10 Attorney Ceneral [by] under the act of October 15, 1980

11 (P.L.950, No.164), known as the Comonweal th Attorneys Act,
12 the Attorney Ceneral shall have the authority to investigate
13 and, follow ng consultation with the appropriate district

14 attorney, to institute crimnal proceedings for [any] a

15 violation of this part. [or any series of such violations

16 i nvol ving any county of this Conmonweal th and anot her state.
17 No] A person charged with a violation of this part by the

18 Attorney Ceneral shall not have standing to chall enge the

19 authority of the Attorney Ceneral to investigate or prosecute
20 the case, and, if any such challenge is nmade, the chall enge
21 shal | be dism ssed and no relief shall be available in the
22 courts of this Commonwealth to the person meking the
23 chal | enge.
24 (d.1) Requlatory action.--Nothing contained in subsection

25 (d) shall be construed to limt the existing requlatory or

26 investigative authority of an agency or the Commobnweal th whose

27 functions relate to persons or nmatters within the scope of this

28 part.
2 9 * * %
30 Section 13. Title 4 is anended by addi ng sections to read:
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§ 1517.1. (RESERVED)

8 1517.2. Conduct of public officials and enpl oyees.

(a) Ex parte discussion prohibited.--An attorney

representing the bureau or the O fice of Enforcenent Counsel, or

an enpl oyee of the bureau or office involved in the hearing

process, shall not di scuss the case ex parte with a hearing

officer, chief counsel or nenber.

(b)Y Oher prohibitions.--A hearing officer, the chief

counsel or a nmenber shall not di scuss or exercise any

supervisory responsibility over any enpl oyee with respect to an

enforcenent hearing with which the enpl oyee is invol ved.

(c) Disqualification.--If it beconmes necessary for the chief

counsel or nenber to becone involved on behalf of the board in

any enforcenent proceedi ng, the chief counsel or nenber shall be

prohi bited fromparticipating in the adjudi cation of that natter
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and shall desi gnate appropriate individuals to exercise

adj udi catory functi ons.

Section 14. Section 1518{(a)—and{byeofFtle4-are 1518 OF
TITLE 4 IS anmended to read:
8 1518. Prohibited acts; penalties.

(a) Crimnal offenses.--

(1) The provisions of 18 Pa.C. S. 8§ 4902 (relating to
perjury), 4903 (relating to false swearing) or 4904 (relating
to unsworn falsification to authorities) shall apply to any
person providing information or maki ng any statenent, whether
witten or oral, to the board, the bureau, the departnent,

t he Pennsylvania State Police or the Ofice of Attorney
CGeneral, as required by this part.
(2) It [is] shall be unlawful for a person to willfully:
(1) fail to report, pay or truthfully account for
and pay over any license fee, tax or assessnent inposed
under this part; or
(ii) attenpt in any manner to evade or defeat any
license fee, tax or assessnent inposed under this [party]
part.

(3) It [is] shall be unlawful for any licensed entity,
gam ng enpl oyee, key enpl oyee or any other person to permt a
sl ot machine to be operated, transported, repaired or opened
on the premses of a licensed facility by a person other than
a person licensed or permtted by the board pursuant to this
part.

(4) It [is] shall be unlawful for any licensed entity or
ot her person to manufacture, supply or place slot machines

into play or display slot machines on the prem se of a

licensed facility without the authority of the board.
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(5) Except as provided for in section 1326 (relating to
license renewals), it [is] shall be unlawful for a |icensed
entity or other person to manufacture, supply, operate, carry
on or expose for play any slot machine after the person's
Iicense has expired and prior to the actual renewal of the
i cense.

(6) (i) Except as set forth in subparagraph (ii), it

[is] shall be unlawful for an individual while on the

prem ses of a licensed facility to knowi ngly use currency

other than lawful coin or legal tender of the United

States or a coin not of the sane denomi nation as the coin

intended to be used in the slot machine[.] with the

intent to cheat or defraud a |licensed ganing entity or

the Commonweal th or damage the sl ot nachi ne.

(ii) In the playing of a slot nmachine, it [is] shall
be lawful for an individual to use gamng billets, tokens
or simlar objects issued by the licensed gam ng entity
whi ch are approved by the board.

(7) (i) Except as set forth in subparagraph (ii), it
[is] shall be unlawful for an individual [on the prem ses
of alicensed facility] to use or possess a cheating or

t hi eving device, counterfeit or altered billet, ticket,
token or simlar objects accepted by a slot machine or
counterfeit or altered slot machine-issued tickets or

vouchers at a licensed facility.

(ii) An authorized enployee of a |licensee or an
enpl oyee of the board may possess and use a cheating or
t hi eving device, counterfeit or altered billet, ticket,
token or simlar objects accepted by a slot machine or

counterfeit or altered slot machi ne-issued tickets or
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vouchers [only] in performance of the duties of
enpl oynent .

(ti1) As used in this paragraph, the term "cheating
or thieving device" includes, but is not limted to, a
device to facilitate the alignnment of any w nning
conmbi nation or to renmove fromany sl ot machi ne noney or
ot her contents. The termincludes, but is not Iimted to,
atool, drill, wire, coin or token attached to a string
or wire and any el ectronic or magnetic devi ce.
(8) (i) Except as set forth in subparagraph (ii), it
[is] shall be unlawful for an individual to know ngly
possess or use while on the premi ses of a |icensed
facility a key or device designed for the purpose of and

suitable for opening or entering any slot machine or coin

box which is | ocated on the prenm ses of the |icensed

(i1i) An authorized enployee of a licensee or a
menber of the board nay possess and use a device referred
to in subparagraph (i) [only] in the performance of the
duti es of enploynent.

(9) It [is] shall be unlawful for a person or licensed
entity to possess any device, equipnment or material which the
person or licensed entity knows has been manufact ured,

di stributed, sold, tanpered with or serviced in violation of

the provisions of this part[.] with the intent to use the

devi ce, equi pnment or naterial as though it had been

manuf actured, distributed, sold, tanpered with or serviced

pursuant to this part.

(9.1) It shall be unlawful for a person to sell, offer

for sale, represent or pass off as | awful any devi ce,
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equi pnent or material which the person or |licensed entity

knows has been manufactured, distributed, sold, tanpered with

or serviced in violation of this part.

(20) It [is] shall be unlawful for an individual to work
or be enployed in a position the duties of which would
require licensing or permtting under the provisions of this
part without first obtaining the requisite license or permt

[as provided for in] issued under the provisions of this

part.

(11) It [is] shall be unlawful for a |licensed gam ng
entity that is a licensed racing entity and that has | ost the
license issued to it by either the State Horse Raci ng
Conmmi ssion or the State Harness Raci ng Comm ssion under the
Race Horse Industry Reform Act or that has had that |icense

suspended to operate slot machines at the racetrack for which

its slot nmachine |icense was i ssued unless the |icense issued

to it by either the State Horse Raci ng Conm ssi on or the

State Harness Racing Conmi ssion will be subsequently reissued

or reinstated within 30 days after the | oss or suspension.
(12) It [is] shall be unlawful for a licensed entity to

enpl oy or continue to enploy an individual in a position the

duties of which require a license or permt under the

provisions of this part if the individual:

(i) [An individual] Is not licensed or permtted
under the provisions of this part.

(ii) J[An individual who is] Is prohibited from
accepting enploynent froma |icensee.

(13) It [is] shall be unlawful for any person under 18

years of age to be permtted in the area of a |icensed

facility where sl ot machi nes are operated.
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(b)

Crimnal penalties and fines.--

(1) (i) A person [that violates subsection (a)(1)
commts an offense to be graded in accordance with 18
Pa.C. S. 8 4902, 4903 or 4904, as applicable, for a first

conviction.] who commts a first offense in violation of

18 Pa.C.S § 4902, 4903 or 4904 in connection with

providing i nfformati on or nmaki ng any statenent, whether

witten or oral, to the board, the bureau, the

departnent, the Pennsylvania State Police or the Ofice

of Attorney Ceneral as required by this part comits an

offense to be graded in accordance with the applicabl e

section violated. A person that is convicted of a second

or subsequent violation of [subsection (a)(1)] 18 Pa.C S.

8 4902, 4903 or 4904 in connection with providing

i nformati on or nmaki ng any statenent, whether witten or

oral, to the board, the bureau, the departnent, the

Pennsyl vania State Police or the Ofice of Attorney

Ceneral as required by this part commts a felony of the

second degr ee.

(ii) A person that violates subsection (a)(2)
through (12) commts a m sdeneanor of the first degree. A
person that is convicted of a second or subsequent
vi ol ati on of subsection (a)(2) through (12) conmits a
felony of the second degree.

(2) (i) For a first violation of subsection (a)(1)
t hrough (12), a person shall be sentenced to pay a fine
of :
(A) not less than $75, 000 nor nore than $150, 000
if the person is an individual;

(B) not less than $300, 000 nor nore than
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$600, 000 if the person is a licensed gamng entity;
or

(© not less than $150, 000 nor nore than
$300,000 if the person is a |licensed manufacturer or
supplier.

(i1i) For a second or subsequent violation of
subsection (a)(1) through (12), a person shall be
sentenced to pay a fine of:

(A) not less than $150, 000 nor nore than
$300,000 if the person is an individual;
(B) not |less than $600, 000 nor nore than

$1, 200,000 if the person is a licensed gam ng entity;

or

(© not less than $300, 000 nor nore than
$600, 000 if the person is a |licensed manufacturer or

supplier.

* *x *

(© BOARD-| MPOSED ADM NI STRATI VE SANCTI ONS. - -
(1) I N ADDI TION TO ANY OTHER PENALTY AUTHORI ZED BY LAW
THE BOARD MAY | MPOSE W THOUT LI M TATI ON THE FOLLOW NG
SANCTI ONS UPON ANY LI CENSEE OR PERM TTEE:
(1) REVOKE THE LI CENSE OR PERM T OF ANY PERSON
CONVI CTED OF A CRIM NAL OFFENSE UNDER THI S PART OR
REGULATI ONS PROMULGATED UNDER THI S PART OR COW TTI NG ANY
OTHER OFFENSE OR VI OLATION OF TH' S PART OR APPLI CABLE LAW
VWH CH WOULD OTHERW SE DI SQUALI FY SUCH PERSON FROM HOLDI NG
THE LI CENSE OR PERM T.
(1'l') REVOKE THE LI CENSE OR PERM T OF ANY PERSCN
DETERM NED TO HAVE VI OLATED A PROVI SION OF TH S PART OR
REGULATI ONS PROMULGATED UNDER THI' S PART WHI CH WOULD
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OTHERW SE DI SQUALI FY SUCH PERSON FROM HOLDI NG THE LI CENSE

OR PERM T.

(I''l') REVOKE THE LI CENSE OR PERM T OF ANY PERSON FOR

W LLFULLY AND KNOW NGLY VI OLATI NG OR ATTEMPTI NG TO

VI OLATE AN ORDER OF THE BQARD DI RECTED TO SUCH PERSON.

(1'V) SUSPEND THE LI CENSE OR PERM T OF ANY PERSON
PENDI NG THE OQUTCOMVE OF A HEARI NG I N ANY CASE | N VWHI CH
LI CENSE OR PERM T REVOCATI ON COULD RESULT.

(V) SUSPEND THE LI CENSE OF ANY LI CENSED GAM NG

ENTI TY FOR VI OLATI ON OF OR ATTEMPTI NG TO VI OLATE ANY

PROVI SIONS OF THI S PART OR REGULATI ONS PROMULGATED UNDER

TH' 'S PART RELATI NG TO I TS SLOT MACH NE OPERATI ONS.

(M) ASSESS ADM NI STRATI VE PENALTI ES AS NECESSARY TO

PUNI SH M SCONDUCT AND TO DETER FUTURE VI OLATI ONS.

(M) ORDER RESTI TUTI ON OF ANY MONEYS OR PROPERTY

UNLAWFULLY OBTAI NED OR RETAI NED BY A LI CENSEE OR

PERM TTEE.

(M1'l) ENTER CEASE AND DESI ST ORDERS WHI CH SPECI FY

THE CONDUCT WHICH |'S TO BE DI SCONTI NUED, ALTERED OR

| MPLEMENTED BY THE LI CENSEE OR PERM TTEE.

(I'X) | SSUE LETTERS OF REPRI MAND OR CENSURE, WHI CH

LETTERS SHALL BE MADE A PERVANENT PART OF THE FI LE OF

EACH LI CENSEE OR PERM TTEE SO SANCTI ONED.

(2) | F THE BOARD REFUSES TO | SSUE OR RENEW A LI CENSE OR
PERM T, SUSPENDS OR REVCKES A LI CENSE OR PERM T, ASSESSES
CIVIL PENALTIES, ORDERS RESTI TUTI ON, ENTERS A CEASE AND
DESI ST ORDER OR | SSUES A LETTER OF REPRI MAND OR CENSURE, 1T
SHALL PROVI DE THE APPLI CANT OR LI CENSEE OR PERM TTEE W TH
VRI TTEN NOTI FI CATION OF | TS DECI SI ON, | NCLUDI NG A STATEMENT
OF THE REASONS FOR | TS DECI SI ON BY CERTIFIED MAIL WTH N FI VE
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BUSI NESS DAYS OF THE DECI SI ON[. ANY APPLI CANT OR LI CENSEE OR
PERM TTEE WHO HAS RECEI VED NOTI CE OF A REFUSAL, SUSPENSI ON OR
REVOCATI ON OF A LI CENSE OR PERM T, THE ASSESSMENT OF Cl VI L
PENALTI ES, AN ORDER OF RESTI TUTI ON, THE ENTRANCE OF A CEASE
AND DESI ST ORDER OR THE | SSUANCE OF A LETTER OF REPRI MAND OR

CENSURE FROM CF THE BOARD. THE APPLI CANT, LI CENSEE OR

BEFORE THE BOARD] APPEAL THE DECI SI ON | N ACCOCRDANCE W TH 2

PA.C.S. CHS. 5 SUBCH. A (RELATING TO PRACTI CE AND PROCEDURE
OF COMVONVEALTH ACGENCI ES) AND 7 SUBCH. A ( RELATI NG TO
JUDI CI AL REVI EW OF COMVONVEALTH AGENCY ACTI ON) .

(3) |IN ADDI TION TO ANY OTHER FI NES OR PENALTI ES THAT THE
BOARD MAY | MPOSE UNDER THI' S PART OR REGULATI ON, |IF A PERSON
VI CLATES SUBSECTI ON (A)(2), THE BOARD SHALL | MPOCSE AN
ADM NI STRATI VE PENALTY OF THREE TI MES THE AMOUNT OF THE
LI CENSE FEE, TAX OR OTHER ASSESSMENT EVADED AND NOT PAI D,
COLLECTED OR PAID OVER. TH S SUBSECTI ON | S SUBJECT TO 2
PA.C.S. CHS. 5 SUBCH A AND 7 SUBCH. A
Section 15. Title 4 is anended by addi ng sections to read:

§ 1519. Detention.

A peace officer, licensee or |licensee's security enpl oyee or

an agent under contract with the |icensee who has probabl e cause

to believe that crimnal violation of this part has occurred or

is occurring on or about a licensed facility and who has

pr obabl e cause to believe that a specific individual has

commtted or is conmtting the crimnal violation nmay detain the

suspect in a reasonable manner for a reasonable tine on the

prenmi ses of the licensed facility for all or any of the

foll ow ng purposes: to require the suspect to identify hinself;

to verify such identification; or to informa peace officer.
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Such detention shall not inpose civil or crimnal liability upon

the peace officer, licensee, |licensee's enpl oyee or agent Sso
det ai ni ng.
8§ 1522. I ntercepti on of oral communi cati ons.

The i ntercepti on and recordi ng of oral conmuni cati ons nade in

a counting roomof a licensed facility by a |licensee shall not

be subject to the provisions of 18 Pa.C.S. Ch. 57 (relating to

wi retappi ng and el ectronic surveillance). Notice that ora

communi cations are being i ntercepted and recorded shall be

post ed conspi cuously in the counti ng room

Section 16. Sections 1801 and 1802 of Title 4 are anmended to
read:
§ 1801. Duty to provide.

Not wi t hst andi ng the provisions of the Race Horse Industry
Ref orm Act or this part, the Pennsylvania State Police shall, at
t he request of the conm ssions or the board, provide crimnal
hi story background investigations, which shall include records

of crimnal arrests [or] and convictions, no nmatter where

occurring, including Federal crimnal history record

i nformation, on applicants for |icensure and pernit applicants

by the respective agencies pursuant to the Race Horse | ndustry
Ref orm Act or this part. Requests for crimnal history
background investigations may, at the direction of the

conmi ssions or the board, include, but not be [imted to,

of ficers, directors and stockhol ders of Iicensed corporations,

key enpl oyees, financial backers, principals, gam ng enpl oyees,

horse owners, trainers, jockeys, drivers and other persons
participating in thoroughbred or harness horse neetings and
ot her persons and vendors who exercise their occupation or

enpl oynment at such neetings, licensed facilities or |icensed
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otherwi se protected by 18 Pa.C.S. Ch. 91 (relating to crim nal
hi story record information).

§ 1802. Subm ssion of fingerprints and phot ographs.

[ Appl i cants] Appoi ntees, enpl oyees and prospective enpl oyees

engaged in the service of the comm ssions or the board, and

applicants under this part shall submt to fingerprinting and

phot ogr aphi ng by the Pennsylvania State Police[.] or by a |ocal

| aw enf orcenent agency capable of subnmitting fingerprints and

phot ogr aphs el ectronically to the Pennsylvania State Police

utilizing the Integrated Automated Fi ngerprint |dentification

System and the Commonweal th Photo | nagi ng Network or in a nmanner

and in such formas nay be provided by the Pennsyl vania State

Police. Fingerprinting pursuant to this part shall require, at a

m ni num the subm ssion of a full set of fingerprints.

Phot ogr aphi ng pursuant to this part shall require subm ssion to

phot ogr aphs of the face and any scars, nmarks or tattoos for

pur poses of conparison utilizing an autonmated bi onetric i nmagi ng

system The Pennsylvania State Police shall submt [the]

fingerprints [if necessary] when requested by the conm ssions or

the board to the Federal Bureau of Investigation for purposes of
verifying the identity of the applicants and obtaining records
of crimnal arrests and convictions in order to prepare crimnal
hi story background investigations under section 1801 (relating

to duty to provide). [The] Fingerprints and phot ographs obt ai ned

pursuant to this part nmay be maintai ned by the conm ssi ons, the

board and the Pennsylvania State Police for use pursuant to this

part and for general | aw enforcenent purposes. In addition to

any other fee or cost assessed by the conm ssions or the board,
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an applicant shall pay for the cost of fingerprinting and

phot ogr aphi ng.

Section 17. Title 4 is anended by adding a section to read:

§ 1901.1. REPAYMENTS TO THE STATE GAM NG FUND. <—

THE BOARD SHALL DEFER ASSESSI NG SLOT_MACHI NE LI CENSEES FOR

PAYMENTS TO THE STATE GAM NG FUND FOR ANY LOANS MADE TO THE

STATE GAM NG FUND UNTIL SUCH TIME AS ALL SLOT MACHI NE LI CENSES

HAVE BEEN | SSUED AND ALL LI CENSED GAM NG ENTI TI ES HAVE COMVENCED

THE OPERATION OF SLOT_ MACHI NES. THE BOARD SHALL ADOPT A

REPAYMENT SCHEDULE THAT ASSESSES TO EACH SLOT MACHI NE LI CENSEE

COSTS FOR THE REPAYMENT OF ANY SUCH LOANS IN AN AMOUNT THAT IS

PROPORTI ONAL_TO EACH SLOT _MACHI NE_LI CENSEE' S GROSS TERM NAL

REVENUE.

Section 18. Section 911(h)(1) of Title 18 is anended to
read:
§ 911. Corrupt organizations.

* x *

(h) Definitions.--As used in this section:

(1) "Racketeering activity" neans all of the follow ng:

(i) [any] An act which is indictable under any of
the follow ng provisions of this title:
Chapter 25 (relating to crimnal hom cide)
Section 2706 (relating to terroristic threats)

Chapter 29 (relating to kidnappi ng)
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Chapter 33 (relating to arson, etc.)
Chapter 37 (relating to robbery)
Chapter 39 (relating to theft and rel ated

of f enses)

Section 4108 (relating to comrercial bribery and
breach of duty to act disinterestedly)
Section 4109 (relating to rigging publicly

exhi bited contest)

Section 4117 (relating to insurance fraud)
Chapter 47 (relating to bribery and corrupt

i nfluence)

Chapter 49 (relating to falsification and

i ntimdation)

Section 5111 (relating to dealing in proceeds of
unl awful activities)

Section 5512 through 5514 (relating to ganbling)

Chapter 59 (relating to public indecency).

(ii) T[any] An offense indictable under section 13 of
the act of April 14, 1972 (P.L.233, No.64), known as The
Controll ed Substance, Drug, Device and Cosnetic Act
(relating to the sale and di spensing of narcotic
drugs)[;].

(ti1) [any] A conspiracy to conmt any of the
of fenses set forth in subparagraphs (i) [and (ii) of this

par agraph; or], (ii) or (v).

(iv) [the] The collection of any noney or other
property in full or partial satisfaction of a debt which
arose as the result of the | ending of noney or other
property at a rate of interest exceeding 25% per annum or

the equivalent rate for a | onger or shorter period, where

20050S0862B2048 - 134 -



not ot herw se authorized by | aw.

(v) An offense indictable under 4 Pa.C.S. Pt. |

(relating to gam ng).

[ Any] An act which otherw se woul d be consi dered racketeering
activity by reason of the application of this paragraph,

shall not be excluded fromits application solely because the
operative acts took place outside the jurisdiction of this

Commonweal th, if such acts woul d have been in violation of

© o0 N oo o A~ wWw N P

the law of the jurisdiction in which they occurred.
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*
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*

17 Pa—GC-S— 8§ 1202(b}{29)—

18 2}y —Section-493(29) of the act—of Aprit 121951

19 ; ; g

20 SECTION 19. THE AVENDMENT OF 4 PA.C.S. 8§ 1205(B) SHALL APPLY <—
21 TO ANY SLOT MACHI NE LI CENSE APPLI CATI ON FI LED ON OR AFTER THE

22 EFFECTI VE DATE OF TH S SECTI ON

23 Section 2% 20. This act shall take effect imediately. <—

A13L04DMS/ 20050S0862B2048 - 135 -



