PRI OR PRINTER S NO. 1105 PRINTER S NO. 1241

THE GENERAL ASSEMBLY OF PENNSYLVANIA

SENATE BILL
No. 862 %%

| NTRODUCED BY PI PPY, BRI GHTBI LL, RHOADES, LAVALLE, CORMAN,

RAFFERTY, EARLL, GORDNER, WONDERLI NG, KASUN C, MADI GAN, PUNT,
C. WLLIAMS, VENGER, PILEGE, ORI E, THOWSON, O PAKE,

ERI CKSON, BOSCOLA, SCARNATI, D. VHHTE, M WH TE, WAUGH,
REGOLA AND ROBBI' NS, SEPTEMBER 14, 2005

SENATOR LEMMOND, STATE GOVERNMENT, AS AMENDED, OCTOBER 19, 2005

OCO~NOUITARWNE

ki F > | .
AVENDI NG TI TLE 4 (AMUSEMENTS) OF THE PENNSYLVANI A CONSCLI DATED <—

STATUTES, FURTHER PROVI DI NG FOR DEFI NI TI ONS AND FOR THE
PENNSYLVANI A GAM NG CONTRCL BOARD; PROVI DI NG FOR

APPLI CABI LI TY OF OTHER STATUTES; AND FURTHER PROVI DI NG FOR
PONERS AND DUTI ES OF BOARD, FOR LI CENSED ENTI TY APPLI CATI ON
APPEALS FROM BOARD, FOR LI CENSE OR PERM T APPLI CATI ON HEARI NG
PROCESS, FOR BOARD M NUTES AND RECCORDS, FOR COLLECTI ON OF
FEES AND FI NES, FOR GROSS TERM NAL REVENUE DEDUCTI ONS, FOR
PUBLI C OFFI Cl AL FI NANCI AL | NTERESTS AND FOR PCLI TI CAL

I NFLUENCE.

The General Assenbly of the Conmonweal th of Pennsyl vani a

her eby enacts as foll ows:
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SECTION 1. THE DEFI NI TIONS OF "AFFI LI ATE" OR "AFFI LI ATED <—
COVPANY, " " APPLI CANT, " " CONTROLLI NG | NTEREST" AND " LI CENSED
FACI LI TY" I N SECTI ON 1103 OF TI TLE 4 OF THE PENNSYLVAN A
CONSCLI DATED STATUTES ARE AMENDED AND THE SECTI ON | S AMENDED BY
ADDI NG DEFI NI TI ONS TO READ:
§ 1103. DEFI NI TI ONS.
THE FOLLOW NG WORDS AND PHRASES WHEN USED I N THI S PART SHALL
HAVE THE MEANINGS G VEN TO THEM I N TH S SECTI ON UNLESS THE
CONTEXT CLEARLY | NDI CATES OTHERW SE:
[ "AFFI LI ATE" OR "AFFI LI ATED COVWPANY. "] "AFFILIATE OF, OR A

PERSON AFFI LI ATED WTH, A SPECI FI ED PERSON. " A PERSON THAT

20050S0862B1241 - 5 -



DI RECTLY OR | NDI RECTLY, THROUGH ONE OR MORE | NTERMEDI ARI ES,
CONTROLS, |'S CONTROLLED BY OR | S UNDER COVMON CONTROL WTH A
SPEC!I FI ED PERSON.

"APPLI CANT." ANY PERSON , OFFI CER, DI RECTOR OR KEY
EMPLOYEE], WHO ON H'S OWN BEHALF OR ON BEHALF OF ANOTHER, 1S
APPLYI NG FOR PERM SSI ON TO ENGAGE | N ANY ACT OR ACTIVITY WH CH
I S REGULATED UNDER THE PROVI SI ONS OF THI S PART. I N CASES IN
VH CH THE APPLI CANT IS A [ CORPORATI ON, FOUNDATI ON, ORGANI ZATI ON,

© o0 N oo o A~ wWw N P

BUSI NESS TRUST, ESTATE, LIM TED LI ABILITY COVPANY, TRUST,

=Y
o

PARTNERSHI P, LI M TED PARTNERSHI P, ASSOCI ATI ON OR ANY OTHER FORM

=
=

OF LEGAL BUSI NESS ENTITY,] PERSON OTHER THAN AN | NDI VI DUAL, THE

=
N

PENNSYLVANI A GAM NG CONTRCL BOARD SHALL DETERM NE THE ASSOCI ATED

=
w

PERSONS VWHOSE QUALI FI CATI ONS ARE NECESSARY AS A PRECONDI TION TO

H
o

THE LI CENSI NG OF THE APPLI CANT.

* * %

T
> O

" COVPLI MENTARY ACCOVMODATI ON, SERVICE OR ITEM " A GUEST

=
\l

ROOM SERVI CE OR | TEM PROVI DED TO AN | NDI VI DUAL AT NO COST OR AT

=Y
oo

A REDUCED COST NOT GENERALLY AVAI LABLE TO THE PUBLI C UNDER

=
O

SIM LAR Cl RCUMSTANCES. THE TERM SHALL | NCLUDE ANY GUEST ROOM

N
o

SERVI CE OR | TEM PROVI DED DUE TO THE ANTI Cl PATED OR ACTUAL GAM NG

N
=

ACTI VITIES OF THAT | NDI VI DUAL.

N
N

"CONTROLLI NG | NTEREST. " A PERSON SHALL BE DEEMED TO HAVE

N
w

[ THE ABILITY TO CONTRCL A PUBLI CLY TRADED CORPCRATION, OR TO

N
~

ELECT] A CONTROLLING I NTEREST IN AN ENTITY |F THE PERSON S SOLE

N
(63}

VOTI NG RIGHTS, AS PROVI DED BY APPLI CABLE STATE LAW OR CORPORATE

N
(e}

ARTI CLES OR BYLAWS, ENTITLE THE PERSON TO ELECT OR APPO NT ONE

N
~

OR MORE OF THE MEMBERS OF | TS BOARD CF DI RECTORS[, |F SUCH

N
oo

HOLDER] OR OTHER GOVERNI NG BODY OR | F THE PERSON OMNS OR

N
(o]

BENEFI Cl ALLY HOLDS 5% OR MORE OF THE SECURI TIES OF [ SUCH A
30 PUBLICLY TRADED DOVESTI C OR FOREI GN CORPORATI ON[,] OR HOLDS 5%
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OR MORE OMNERSHI P OR VOTI NG | NTEREST I N A PARTNERSHI P, LI M TED

LI ABI LI TY COVPANY OR ANY OTHER FORM OF LEGAL ENTITY, UNLESS SUCH
PRESUMPTI ON OF CONTROL OR ABILITY TO ELECT IS REBUTTED BY CLEAR
AND CONVI NCI NG EVI DENCE. A PERSON VWHO | S A HOLDER OF SECURI Tl ES
OF A PRI VATELY HELD DOMESTI C OR FOREI GN CORPORATI ON,

PARTNERSHI P, LI M TED LI ABI LI TY COVPANY OR ANY OTHER FORM OF
LEGAL ENTITY SHALL BE DEEMED TO POSSESS A CONTRCLLI NG | NTEREST
UNLESS SUCH PRESUMPTI ON OF CONTRCL IS REBUTTED BY CLEAR AND
CONVI NCI NG EVI DENCE.

* * %

"HOLDI NG COMPANY. " A PERSON, OTHER THAN A NATURAL PERSON,

VH CH, DI RECTLY OR I NDI RECTLY, OMS, HAS THE PONER OR RIGHT TO

CONTROL_OR TO VOTE ANY SI GNIFI CANT PART OF THE OQUTSTANDI NG

VOTI NG SECURITI ES OF A CORPORATI ON OR OTHER FORM COF BUSI NESS

ORGANI ZATI ON. A HOLDI NG COVPANY | NDI RECTLY HAS, HOLDS OR OMNS

ANY SUCH PONER, RIGHT OR SECURITY ITF IT DOES SO THROUGH AN

I NTEREST IN A SUBSI DI ARY OR SUCCESSI VE SUBSI DI ARI ES.

* * %

" I NDEPENDENT CONTRACTOR. " A PERSON WHO PERFORMS

PROFESSI ONAL, SCI ENTI FI'C, TECHNI CAL_OR ADVI SORY SERVI CES TO THE

PENNSYLVANI A GAM NG CONTRCOL BOARD FOR A FEE, HONORARI UM OR

SIM LAR COVPENSATI ON PURSUANT _TO A CONTRACT.

"INTERVEDI ARY. " A PERSQON, OTHER THAN A NATURAL PERSON,

(1) 1S A HOD NG COVWPANY W TH RESPECT TO A CORPORATI ON

OR OTHER FORM OF BUSI NESS ORGANI ZATI ON WHI CH HOLDS OR APPLI ES

FOR A LI CENSE UNDER THI S PART; AND

(2) 1S A SUBSI D ARY WTH RESPECT TO ANY HOLDI NG COVPANY.

* * %
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"LI CENSED FACI LI TY." THE PHYSI CAL LAND- BASED LOCATI ON AND
ASSCCl ATED AREAS AT WHI CH A LI CENSED GAM NG ENTI TY | S AUTHORI ZED
TO PLACE AND OPERATE SLOT MACHI NES. AN ASSOCI ATED AREA SHALL

I NCLUDE ALL PARCELS OF LAND OMNED BY THE LI CENSED GAM NG ENTI TY

OR I'TS AFFI LI ATE, | NTERVEDI ARY, SUBSI DI ARY OR HOLDI NG COVPANY

CONTI GUOUS TO THE LI CENSED FACI LI TY.

* * %

"MEMBER. " AN I NDI VI DUAL APPO NTED TO OR SWORN IN AS A MEMBER

OF_THE BOARD | N ACCORDANCE W TH SECTI ON 1201(B) (RELATING TO

PENNSYLVANI A GAM NG CONTROL BOARD ESTABLI SHED) .

* * %

"PRINCI PAL. " AN OFFI CER; DI RECTOR; PERSON WHO DI RECTLY OR

I NDI RECTLY HOLDS A BENEFI CI AL I NTEREST I N OR OANERSHI P OF AN

APPLI CANT OR LI CENSEE; PERSON VWHO HAS A CONTROLLI NG I NTEREST I N

AN APPL| CANT OR LI CENSEE, OR HAS THE ABILITY TO ELECT A MAJORI TY

OF THE BOARD COF DI RECTORS COF THE LI CENSEE OR TO OTHERW SE

CONTROL _THE LI CENSEE; LENDER OR OTHER LI CENSED FI NANCI AL

I NSTI TUTI ON, OTHER THAN A BANK OR LENDI NG | NSTI TUTI ON WHI CH

MAKES A LOAN OR HOLDS A MORTGAGE OR OTHER LI EN ACQUI RED I N THE

ORDI NARY COURSE OF BUSI NESS; UNDERWRI TER; OTHER EMPLOYEE COF A

SLOT _MACHI NE LI CENSEE, NMANUFACTURER LI CENSEE OR SUPPLI| ER

LI CENSEE DEEMED TO BE A PRI NCI PAL_BY THE PENNSYLVANI A GAM NG

CONTROL_BOARD.

* * %

"PUBLI CLY TRADED CORPORATION." AN ENTITY THAT:

(1) HAS A CLASS OR SERIES OF SECURITIES REG STERED UNDER

THE SECURI TI ES EXCHANGE ACT OF 1934 (48 STAT. 881, 15 U.S.C

§ 78A ET SEQ);

(2) IS A REG STERED MANAGEMENT COVPANY UNDER THE

| N\VESTMENT COVPANY ACT OF 1940 (54 STAT. 789, 15 U.S.C. 8

20050S0862B1241 - 8 -
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80A-1 ET SEQ); OR

(3) IS SUBJECT TO THE REPORTI NG OBLI GATI ONS | MPOSED BY

SECTI ON 15(D) COF THE SECURI TI ES EXCHANGE ACT OF 1934 BY

REASON OF HAVI NG FILED A REGQ STRATI ON STATEMENT VH CH HAS

BECOVE EFFECTI VE _UNDER THE SECURI TI ES ACT OF 1933 (48 STAT.

74, 15 U.S.C_8 77A ET SEQ)).

* * %

"SUBSI DI ARY. " THE TERM SHALL | NCLUDE:

(1) A CORPORATION, ANY SIGNI FI CANT PART OF WHOSE

OUTSTANDI NG EQUITY SECURI TI ES ARE OMNED, SUBJECT TO A PONER

OR RIGHT OF CONTROL, OR HELD WTH PONER TO VOTE, BY A HOLDI NG

COVPANY_ OR AN | NTERVEDI ARY COMPANY;  OR

(2) A SIGNILFICANT I NTEREST IN A PERSON, OTHER THAN A

NATURAL PERSON, VHICH IS OMED, SUBJECT TO A PONER OR RI GHT

OF CONTROL, OR HELD WTH PONER TO VOTE, BY A HOLDI NG COVPANY

OR AN | NTERMEDI ARY COVPANY.

* * %

"UNDERVWRI TER. " AS DEFINED IN THE ACT OF DECEMBER 5, 1972

(P.L.1280, NO. 284), KNOWN AS THE PENNSYLVANI A SECURI TI ES ACT OF

SECTION 2. SECTION 1201(A), (B), (O, (D, (B, (F((3), (H
AND (K) OF TI TLE 4 ARE AMENDED AND THE SECTI ON | S AMENDED BY
ADDI NG SUBSECTI ONS TO READ:

§ 1201. PENNSYLVANI A GAM NG CONTROL BOARD ESTABLI SHED.

(A) BOARD ESTABLI SHED. - - THERE | S ESTABLI SHED AN | NDEPENDENT

[ ADM NI STRATI VE] BOARD WHI CH SHALL BE A BODY CORPCRATE AND

VH CH SHALL BE | MPLEMENTED AS SET FORTH I N THI S SECTI QN .
(B) MEMBERSHI P. - - THE BOARD SHALL CONSI ST OF THE FOLLOW NG
MEMBERS[, WHO SHALL SERVE A SET TERM AND MAY NOT BE REMOVED

20050S0862B1241 - 9 -



EXCEPT FOR GOOD CAUSE] :
(1) THREE MEMBERS APPO NTED BY THE GOVERNOR.[, EACH
BEI NG REFERRED TO AS A "GUBERNATORI AL APPO NTEE. "]
(2) ONE MEMBER APPO NTED BY EACH OF THE FOLLOW NG

1
2
3
4
5 [ LEG SLATI VE CAUCUS LEADERS, EACH BEI NG REFERRED TO AS A
6 "LEG SLATI VE APPO NTEE"] :

7 (1) THE PRESI DENT PRO TEMPORE OF THE SENATE.

8 (I'1) THE M NORITY LEADER OF THE SENATE.

9 (I11) THE SPEAKER OF THE HOUSE OF REPRESENTATI VES.
10 (1v) THE M NORITY LEADER OF THE HOUSE OF

11 REPRESENTATI VES.

12 (B.1) REMOVAL.--A MEMBER OF THE BOARD SHALL BE REMOVED FROM

13 OFFICE BY THE APPO NTI NG AUTHORI TY:

14 (1) FOR M SCONDUCT I N OFFI CE, WLLFUL NEGLECT OF DUTY CR
15 CONDUCT EVI DENCI NG UNFI TNESS FOR OFFI CE OR | NCOVPETENCE; OR
16 (2) UPON CONVI CTI ON OF AN OFFENSE GRADED AS A FELONY, AN
17 | NFAMOUS CRI ME, AN OFFENSE UNDER THI'S PART OR AN EQUI VALENT
18 OFFENSE_UNDER FEDERAL LAW OR THE LAW OF ANOTHER JURI SDI CTI ON.
19 (C) INITIAL APPO NTMENTS TO BOARD. - -

20 (1) GUBERNATORI AL [ APPOI NTEE MEMBERS] APPOl NTEES

21 I NI TI ALLY APPO NTED UNDER SUBSECTI ON (B) (1) SHALL SERVE AN

22 I NI TIAL TERM OF ONE, TWD AND THREE YEARS RESPECTI VELY AS

23 DES| GNATED BY THE GOVERNOR AT THE TI ME OF APPO NTMVENT AND

24 UNTI L THEI R SUCCESSORS ARE APPO NTED AND QUALI FI ED.

25 (2) LEG SLATI VE [ APPOI NTEE MEMBERS] APPOI NTEES | NI TI ALLY
26 APPOI NTED UNDER SUBSECTI ON (B)(2) SHALL SERVE UNTIL THE THI RD
27 TUESDAY | N JANUARY 2007 AND UNTI L THEI R SUCCESSORS ARE

28 APPOI NTED AND QUALI FI ED.

29 (3) [ANY] AN APPO NTMENT TO FILL A VACANCY CREATED BY A
30 MEMBER APPOl NTED UNDER PARAGRAPH (1) OR (2) SHALL BE FOR THE

20050S0862B1241 - 10 -
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REMAI NDER OF THE UNEXPI RED TERM [ MEMBERS SO APPO NTED TO

FI LL THE UNEXPI RED TERM OF AN | NI TI AL APPO NTEE SHALL BE

SUBJECT TO THE PROVI SI ONS OF SUBSECTION (D). ]

(D) [APPO NTMENTS AFTER EXPI RATI ON OF I NI TI AL TERM OR UPON
VACANCY] TERMS OF OFFI CE. --UPON THE EXPI RATION OF A TERM CF A

[ MEMBER] GUBERNATORI AL_OR LEQ SLATI VE APPO NTEE APPO NTED UNDER
[ THI'S SUBSECTI ON OR UPON THE EXI STENCE OF A VACANCY OF A MEMBER
APPO NTED PURSUANT TO SUBSECTION (C) OR THI'S] SUBSECTION (B) OR
(©), THE APPQO NTI NG AUTHORI TY SHALL APPO NT A MEMBER SUBJECT TO
THE FOLLOW NG
(1) [FOR A GUBERNATORI AL APPO NTMENT UNDER SUBSECTI ON
(B)(1), THE TERM SHALL BE FOR THREE YEARS AND UNTIL A
SUCCESSOR | S APPO NTED AND QUALI FI ED.] THE TERM OF OFFI CE OF

A GUBERNATORI AL_APPO NTEE SHALL BE THREE YEARS AND UNTIL A

SUCCESSOR | S APPO NTED AND QUALI FI ED.

(2) [TERMS FOR LEG SLATI VE APPO NTEE MEMBERS APPO NTED
UNDER SUBSECTI ON (B)(2) SHALL BE FOR A TWO- YEAR TERM AND
SHALL EXPI RE ON THE THI RD TUESDAY OF JANUARY OF SUCH YEAR,
BUT SUCH MEMBERS SHALL CONTI NUE TO SERVE UNTI L THEI R
SUCCESSORS ARE APPO NTED AND QUALI FI ED.] THE TERM OF OFFI CE

OF A LEG SLATI VE APPO NTEE SHALL BE TWO YEARS AND UNTIL A

SUCCESSOR | S APPO NTED AND QUALI FI ED.

(3) [NO A LEG SLATI VE APPO NTEE [ MEMBER] SHALL SERVE NO
MORE THAN THREE FULL [ SUCCESSI VE] CONSECUTI VE TERVS.

(4) [NO A GUBERNATORI AL APPO NTEE [ MEMBER] SHALL SERVE
NO MORE THAN TWO FULL [ SUCCESSI VE] CONSECUTI VE TERMS.

(5) AN APPO NTMENT TO FILL A VACANCY SHALL BE FOR THE
REVAI NDER OF THE UNEXPI RED TERM
(6) A MEMBER APPO NTED TO FILL A VACANCY UNDER

SUBSECTI ON (C) OR UNDER PARAGRAPH (5) MAY SERVE TWO FULL

20050S0862B1241 - 11 -
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TERMS FOLLOW NG THE EXPI RATION OF THE INITIAL_TERM

(E) EX OFFI Cl O MEMBERS. - - THE SECRETARY OF REVENUE, THE

MEMBERS OF THE BOARD. THE DESI GNEE SHALL BE A DEPUTY SECRETARY

OR AN EQUI VALENT POSI TION W TH N THE AGENCY.

(F) QUALIFIED MAJORITY VOIE. - -

* * %

(3) NOTW THSTANDI NG ANY OTHER PROVI SI ON [ TO THE
CONTRARY] OF THI S PART OR 65 PA.C. S. 8 1103(J) (RELATING TO

RESTRI CTED ACTIVITIES), A MEMBER SHALL DI SCLOSE [ THE NATURE

OF H'S] A DI SQUALI FYI NG | NTEREST, DI SQUALI FY H MSELF AND
ABSTAI N FROM VOTI NG IN A PROCEEDING IN WHICH H' S [ OR HER]

| MPARTI ALI TY MAY BE REASONABLY QUESTI ONED, | NCLUDI NG, BUT NOT
LIMTED TO, | NSTANCES WHERE HE [ OR SHE] KNOWS THAT [ THEY
POSSESS] HE OR A MEMBER OF HI S | MVEDI ATE FAM LY POSSESSES A

[ SUBSTANTI AL FI NANCI AL] DI RECT OR | NDI RECT FI NANCI AL,
PROPERTY, LEASEHOLD, OMERSHI P OR OTHER BENEFI Cl AL | NTEREST

IN THE SUBJECT MATTER OF THE PROCEEDI NG OR ANY OTHER | NTEREST
THAT COULD BE SUBSTANTI ALLY AFFECTED BY THE OUTCOME OF THE
PROCEEDI NG. [N SUCH Cl RCUMSTANCES IN WVHICH IT 1S] IF A

LEG SLATI VE APPO NTEE [ MEMBER THAT] HAS DI SQUALI FI ED HI MBELF
[ OR HERSELF], THE QUALI FI ED MAJORI TY SHALL CONSI ST OF ALL OF

THE REMAI NI NG [ THREE] LEG SLATI VE APPO NTEES AND AT LEAST TWO
GUBERNATORI AL APPO NTEES. FOR PURPOSES OF THI S PARAGRAPH, THE

TERM "I MVEDI ATE FAM LY" SHALL NMEAN SPOUSE, PARENT, BROTHER,

SISTER OR CH LD.

* * %

(H)  QUALI FI CATI ONS AND RESTRI CTI ONS. - -
(1) EACH MEMBER AT THE TI ME OF APPO NTMENT SHALL BE AT

20050S0862B1241 - 12 -
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LEAST 25 YEARS OF AGE AND SHALL HAVE BEEN A RESI DENT OF THI S
COMWONVEALTH FOR A PERI OD OF AT LEAST ONE YEAR | MVEDI ATELY
PRECEDI NG APPO NTMENT. EACH MEMBER SHALL CONTI NUE TO REMAIN A
RESI DENT OF TH S COMVONVEALTH DURI NG THE TERM OF MEMBERSHI P
ON THE BOARD.

(2) EXCEPT FOR EX OFFI Cl O MEMBERS, NO PERSON SHALL BE
APPO NTED A MEMBER COF THE BOARD OR [ HOLD ANY PLACE, PGOSI TI ON
OR OFFI CE UNDER THE BOARD | F THAT PERSON HOLDS ANY OTHER
ELECTED OFFI CE OR PARTY OFFI CE] BE EMPLOYED BY THE BOARD | F

THAT PERSON IS A PUBLIC OFFI CIAL_OR PARTY COFFI CER AS DEFI NED

I N SECTI ON 1512 ( RELATI NG TO [ PUBLI C OFFI CI AL FI NANCI AL
| NTEREST] FI NANCI AL | NTERESTS, COWVPLI MENTARY SERVI CES AND

DI SCOUNTS) I N TH'S COWONWEALTH OR ANY OF | TS POLI TI CAL
SUBDI VI SI ONS.

[(3) NO MEMBER, APPOI NTEE, EMPLOYEE OR OFFI Cl AL SHALL
HOLD ANY OFFI CE OR EMPLOYMENT PCSI TION, THE DUTI ES OF WHI CH
ARE | NCOVPATI BLE W TH THE DUTI ES OF THE OFFI CE.

(4) NO MEMBER, EMPLOYEE, APPO NTEE OR OFFI Cl AL ENGAGED
IN THE SERVI CE OF OR I N ANY MANNER CONNECTED W TH THE BOARD
SHALL HOLD ANY OFFI CE OR POSI TION, OR BE ENGAGED | N ANY
EMPLOYMENT OR VOCATI ON, THE DUTI ES OF WHI CH ARE | NCOVPATI BLE
W TH EMPLOYMENT | N THE SERVI CE OF OR | N CONNECTI ON W TH THE
WORK OF THE BOARD. ]

(3) EACH MEMBER, ENMPLOYEE AND | NDEPENDENT CONTRACTOR OF

THE BOARD SHALL SI GN AN AGREEMENT NOT TO DI SCLOSE

CONFI DENTI AL | NFORNMATI ON.

(4) NO MEMBER, EMPLOYEE OR | NDEPENDENT CONTRACTOR OF THE

BOARD OR OTHER AGENCY W TH REGULATORY AUTHORI TY OVER THE

BOARD OR GAM NG SHALL BE EMPLOYED, HOLD ANY OFFI CE OR

POSI T ON OR BE ENGAGED I N ANY ACTIMITY WHICH | S | NCOVPATI BLE

20050S0862B1241 - 13 -
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WTH THE PGSI TI ON OR EMPLOYMENT.

(5) NO MEMBER SHALL BE PAI D OR [ ACCEPT FOR ANY SERVI CE
CONNECTED W TH THE OFFI CE ANY FEE OTHER THAN THE SALARY AND
EXPENSES PROVI DED BY LAW ] RECEI VE ANY FEE OR OTHER

COVPENSATI ON OTHER THAN SALARY AND EXPENSES PROVI DED BY LAW

FOR ANY ACTIVITY RELATED TO THE DUTI ES OR AUTHORI TY OF THE

BOARD. NOTHI NG IN THI'S PART SHALL PROH BIT A MEMBER FROM
ENGAG NG | N ANY EMPLOYMENT [ OR VOCATI ON] OR RECEI VI NG ANY
COVPENSATI ON FOR SUCH EMPLOYMENT [ OR VOCATI ON] THAT IS NOT
[ OTHERW SE] CONNECTED TO OR | NCOVPATI BLE WTH H S [ OR HER]
SERVI CE AS A MEMBER OF THE BQOARD.

(6) NO MEMBER, EMPLOYEE[, APPO NTEE OR COFFI Cl AL SHALL
PARTI Cl PATE | N ANY HEARI NG OR PRCCEEDI NG | N WHI CH THAT PERSON
HAS ANY DI RECT OR | NDI RECT PECUNI ARY | NTEREST.] OR

| NDEPENDENT CONTRACTOR OF THE BOARD SHALL PARTICI PATE IN A

HEARI NG, PROCEEDI NG OR OTHER MATTER I N WH CH THE MEMBER OR

EMPLOYEE OR THE MEMBER S OR EMPLOYEE' S | MMEDI ATE FAM LY HAS

ANY DI RECT OR | NDI RECT FI NANCI AL, PROPERTY, LEASEHOLD,

OMERSHI P OR OTHER BENEFI CI AL | NTEREST | N THE SUBJECT MATTER

OF THE HEARI NG OR PROCEEDI NG OR OTHER | NTEREST THAT COULD BE

SUBSTANTI ALLY AFFECTED BY THE OUTCOME OF THE HEARI NG OR

PROCEEDI NG W THOUT FIRST FULLY DI SCLOSI NG THE NATURE OF THE

| NTEREST TO THE BOARD AND OTHER PERSONS PARTI CI PATING I N THE

HEARI NG OR PROCEEDI NG FOR PURPOSES COF THI S PARAGRAPH, THE

TERM "I MVEDI ATE FAM LY" SHALL NMEAN SPOUSE, PARENT, BROTHER,

SISTER OR CH LD.

(7) AT THE TI ME OF APPO NTMENT AND ANNUALLY THEREAFTER,
EACH MEMBER SHALL DI SCLOSE THE EXI STENCE OF [ ALL OANERSHI P
I NTERESTS | N LI CENSED FACI LI TIES AND ALL SECURI TI ES | N ANY
LI CENSED ENTI TY OR APPLI CANT, | TS AFFI LI ATES OR SUBSI DI ARI ES

20050S0862B1241 - 14 -
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HELD BY THE MEMBER, THE MEMBER S SPOUSE AND ANY M NOR OR
UNEMANCI PATED CHI LDREN AND MUST DI VEST SUCH OWNERSHI P

I NTERESTS | N LI CENSED FACI LI TIES OR SECURI TI ES PRI OR TO AN
APPO NTMENT BECOM NG FI NAL. A MEMBER MAY NOT ACQUI RE ANY
SECURI TY I N ANY LI CENSED ENTI TY, | TS AFFI LI ATES OR

SUBSI DI ARI ES DURI NG THE MEMBER S TENURE. ] ANY FI NANCI AL,
PROPERTY, LEASEHOLD, OMERSHI P OR OTHER BENEFI Cl AL | NTEREST

N ANY APPLI CANT, LICENSED ENTITY OR LI CENSED FACILITY AND I N

AN _AFFI LI ATE, | NTERMEDI ARY, SUBSI DI ARY OR HOLDI NG COVPANY

THERECF HELD BY THE MEMBER OR KNOWN TO BE HELD BY THE

MEMBER' S | MVEDI ATE FAM LY. THE DI SCLOSURE STATEMENT SHALL BE

FI LED W TH THE EXECUTI VE DI RECTOR OF THE BOARD AND W TH THE
APPO NTI NG AUTHORI TY FOR SUCH MEMBER AND SHALL BE OPEN TO

I NSPECTI ON BY THE PUBLI C AT THE OFFI CE OF THE BOARD DURI NG
THE NORVAL BUSI NESS HOURS CF THE BOARD [ DURI NG THE TENURE OF
THE MEMBER] FOR THE DURATI ON CF THE MEMBER S TERM AND FOR TWO

YEARS AFTER THE MEMBER LEAVES OFFI CE. FOR PURPOSES OF THI S

PARAGRAPH, THE TERM "| MMEDI ATE FAM LY" SHALL MEAN SPOUSE,

PARENT, BROTHER, SISTER OR CHILD.

(7.1) PRIOR TO BEI NG SWORN AS A MEMBER CF THE BOARD, A

VEMBER SHALL DI VEST ANY FI NANCI AL, PROPERTY, LEASEHOLD,

OMERSHI P OR OTHER BENEFI Cl AL | NTEREST | N ANY_ APPL| CANT,

LI CENSED FACILITY OR LICENSED ENTITY AND I N AN AFFI LI ATE,

| NTERVEDI ARY, _SUBSI DI ARY_OR HOLDI NG COVPANY OMNED OR HELD BY

THE MEMBER OR KNOWN TO BE HELD BY THE MEMBER S | MMEDI ATE

FAM LY. FOR THE DURATION OF THE MEMBER S TERM AND FOR ONE

YEAR THEREAFTER, THE MEMBER AND H S | MMEDI ATE FAM LY NMAY_ NOT

ACQUI RE A FI NANCI AL, PROPERTY, LEASEHOLD, OMERSHI P OR OTHER

BENEFI CI AL | NTEREST | N ANY APPLI CANT, LICENSED FACILITY OR

LI CENSED ENTITY OR I N AN AFFI LI ATE, | NTERMEDI ARY, SUBSI DI ARY
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OR HOLDI NG COVPANY THERECF. FOR PURPOSES OF THI S PARAGRAPH,

THE TERM "I MVEDI ATE FAM LY" SHALL MEAN SPOUSE AND ANY M NOR

OR UNEMANCI PATED CHI LD. FOR PURPOSES OF TH S PARAGRAPH, A

"FI NANCI AL, PROPERTY, LEASEHOLD, OWNERSHI P OR OTHER

BENEFI Cl AL | NTEREST" SHALL NOT | NCLUDE SECURI TI ES THAT ARE

HELD I N A PENSI ON PLAN, PROFI T- SHARI NG PLAN, | NDI VI DUAL

RETI REMENT ACCOUNT, TAX SHELTERED ANNUI TY, A PLAN ESTABL| SHED

PURSUANT TO SECTI ON 457 OF THE | NTERNAL REVENUE CODE OF 1986

(PUBLIC LAW99-514, 26 U.S.C. 8 1 ET SEQ), OR ANY SUCCESSOR

PROVI SI ON, DEFERRED COVPENSATI ON PLAN VWHETHER QUALI FI ED OR

NOT_QUALI FI ED UNDER THE | NTERNAL REVENUE CODE OF 1986, OR ANY

SUCCESSOR PROVI SI ON, OR OTHER RETI REMENT PLAN THAT 1S NOT

SELF- DI RECTED BY THE [ NDI VI DUAL_AND THAT | S ADVI SED BY AN

| NDEPENDENT | NVESTMENT ADVI SER WHO HAS SOLE AUTHORI TY TO MAKE

I NVESTMENT DECI SI ONS W TH RESPECT TO CONTRI BUTI ONS MADE BY

THE I NDI VI DUAL TO THESE PLANS. FOR PURPOSES OF THI S

PARAGRAPH, A "FINANCI AL, PROPERTY, LEASEHOLD, OMERSHI P OR

OTHER BENEFI Cl AL _| NTEREST" SHALL NOT_ | NCLUDE A TUI T1 ON

ACCOUNT PLAN ORGANI ZED AND OPERATED PURSUANT TO SECTI ON 529

OF_THE | NTERNAL REVENUE CODE OF 1986 (PUBLIC LAW 99-514 26

U.S.C._ 8§ 529) THAT IS NOT SELF-DI RECTED BY THE | NDI VI DUAL.

(7.2) PRIOR TO EMPLOYMENT BY THE BOARD AND ANNUALLY

THEREAFTER, AN I NDI VI DUAL SHALL DI SCLOSE THE EXI STENCE OF ANY

FI NANCI AL, PROPERTY, LEASEHOLD, OMERSH P OR OTHER BENEFI Cl AL

I NTEREST I N ANY APPLI CANT, LICENSED FACILITY OR LI CENSED

ENTITY AND IN AN AFFI LI ATE, | NTERVEDI ARY, SUBSI DI ARY OR

HOLDI NG COMPANY THEREOF OWNED OR HELD BY THE EMPLOYEE OR

KNOWN TO BE HELD BY THE EMPLOYEE' S | MVEDI ATE FAM LY. THE

DI SCLOSURE STATEMENT SHALL BE FILED WTH THE BOARD AND SHALL

BE_OPEN TO I NSPECTI ON BY THE PUBLIC AT THE OFFI CE OF THE
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BOARD DURI NG THE NORVAL BUSI NESS HOURS OF THE BOARD AND FOR

TWO YEARS AFTER THE | NDI VI DUAL TERM NATES EMPLOYMENT W TH THE

BOARD. FOR PURPOSES OF THI S PARAGRAPH, THE TERM "| MVEDI ATE

FAM LY" SHALL MEAN SPOUSE, PARENT, BROTHER, SI STER OR CHILD.

(7.3) PRIOR TO EMPLOYMENT BY THE BOARD, AN | NDI VI DUAL

SHALL DI VEST ANY FI NANCI AL, PROPERTY, LEASEHOLD, OWNERSHI P OR

OTHER BENEFI Cl AL | NTEREST I N ANY APPLI CANT, LICENSED FACILITY

OR LI CENSED ENTITY AND IN AN AFFI LI ATE, | NTERVEDI ARY,

SUBSI DI ARY OR HOLDI NG COMPANY THEREOF OWNED OR HELD BY THE

EMPLOYEE OR KNOWN TO BE HELD BY THE EMPLOYEE' S | MVEDI ATE

FAM LY. FOR THE DURATI ON OF THE EMPLOYEE' S EMPLOYMENT AND FOR

ONE_YEAR THEREAFTER, THE EMPLOYEE AND H' S | MMEDI ATE FAM LY

SHALL NOT ACQUI RE, BY PURCHASE, G FT, EXCHANGE OR OTHERW SE,

ANY FI NANCI AL, PROPERTY, LEASEHOLD, OMERSH P OR OTHER

BENEFI CI AL | NTEREST | N ANY APPLI CANT, LICENSED FACILITY OR

LI CENSED ENTITY AND I N ANY AFFI LI ATE, | NTERMEDI ARY,

SUBSI DI ARY OR HOLDI NG COVPANY THERECF. FOR PURPOSES OF THI S

PARAGRAPH, THE TERM "| MMEDI ATE FAM LY" SHALL MEAN SPOUSE AND

ANY M NOR OR UNEMANCI PATED CHILD. FOR PURPOSES OF THI S

PARAGRAPH, A "FINANCI AL, PROPERTY, LEASEHOLD, OMERSHI P OR

OTHER BENEFI Cl AL _| NTEREST" SHALL NOT | NCLUDE SECURI TI ES THAT

ARE HELD IN A PENSI ON PLAN, PROFI T- SHARI NG PLAN, | NDI VI DUAL

RETI REMENT ACCOUNT, TAX SHELTERED ANNUI TY, A PLAN ESTABL| SHED

PURSUANT TO SECTI ON 457 OF THE | NTERNAL REVENUE CODE OF 1986

(PUBLIC LAW99-514, 26 U.S.C. 8 1 ET SEQ), OR ANY SUCCESSOR

PROVI SI ON, DEFERRED COVPENSATI ON PLAN WHETHER QUALI FI ED OR

NOT_QUALI FI ED UNDER THE | NTERNAL REVENUE CODE OF 1986, OR ANY

SUCCESSOR PROVI SI ON, OR OTHER RETI REMENT PLAN THAT 1S NOT

SELF- DI RECTED BY THE [ NDI VI DUAL_AND THAT IS ADVI SED BY AN

| NDEPENDENT | NVESTMENT ADVI SER WHO HAS SOLE AUTHORI TY TO MAKE

20050S0862B1241 - 17 -



© o0 N oo o A~ wWw N P

N ORNN N RN NN N NN R B P B R R R R R
© O N o U~ W N B O © 0 N 0o o M W N B O

30

I NVESTMENT DECI SI ONS W TH RESPECT TO CONTRI BUTI ONS MADE BY

THE I NDI VI DUAL TO THESE PLANS. FOR PURPOSES OF THI S

PARAGRAPH, A "FINANCI AL, PROPERTY, LEASEHOLD, OMERSHI P OR

OTHER BENEFI Cl AL | NTEREST" SHALL NOT_ | NCLUDE A TUI T1 ON

ACCOUNT PLAN ORGANI ZED AND OPERATED PURSUANT TO SECTI ON 529

OF_THE | NTERNAL REVENUE CODE OF 1986 (PUBLIC LAW99-514, 26

U.S.C._ 8§ 529) THAT IS NOT SELF-DI RECTED BY THE | NDI VI DUAL.

(8) [EVERY MEMBER, EMPLOYEE, APPO NTEE OR COFFI Cl AL OF
THE BOARD, I N THE SERVI CE OF OR I N CONNECTI ON W TH THE WORK
OF THE BOARD, IS FORBI DDEN, DI RECTLY OR | NDI RECTLY, TO
SOLIC T OR REQUEST FROM OR TO SUGGEST OR RECOMMEND TO ANY
APPLI CANT, LI CENSED ENTITY, ITS] NO MEMBER, EMPLOYEE OR

| NDEPENDENT CONTRACTOR OF THE BOARD MAY, DI RECTLY OR

INDI RECTLY, SOLICIT, REQUEST, SUGGEST OR RECOMVEND TO ANY

APPLI CANT, LICENSED ENTITY, LICENSED FACILITY, OR AN

AFFI LI ATE, | NTERVEDI ARY, SUBSI DI ARY[,] OR HOLDI NG COVPANY

PRI NCl PAL, EMPLOYEE, ATTORNEY OR AGENT THEREOF THE

APPO NTMENT OR EMPLOYMENT OF ANY | NDI VI DUAL [ TO ANY OFFI CE,

PLACE OR PCSI TION I N OR THE EMPLOYMENT OF ANY | NDI VI DUAL] I N
ANY CAPACI TY BY THE APPLI CANT, LICENSED ENTITY, [ITS]
LI CENSED FACILITY, OR AFFILIATE, | NTERMVEDI ARY, SUBSI DI ARY OR

HOLDI NG COVPANY THERECF.
[(9) EVERY MEMBER, EXECUTI VE- LEVEL EMPLOYEE, APPO NTEE
OR OFFI Cl AL APPOI NTED TO OFFI CE | N THE SERVICE OF OR I N
CONNECTI ON W TH THE WORK OF THE BOARD | S PROHI Bl TED FROM
ACCEPTI NG EMPLOYMENT W TH ANY APPLI CANT, LI CENSED GAM NG
ENTI TY, | TS AFFI LI ATE, | NTERVEDI ARY, SUBSI DI ARY OR HOLDI NG
COVPANY FOR A PERI OD OF ONE YEAR FROM THE TERM NATI ON OF

EMPLOYMENT OR SERVI CE W TH THE BOARD. EVERY MEMBER,
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EXECUTI VE- LEVEL EMPLOYEE, APPO NTEE OR OFFI CI AL APPO NTED TO
OFFICE IN THE SERVI CE OF OR | N CONNECTI ON W TH THE WORK OF
THE BOARD IS PROH BI TED FROM APPEARI NG BEFORE THE BOARD ON
BEHALF OF ANY APPLI CANT, LI CENSED GAM NG ENTI TY, I TS
AFFI LI ATE, | NTERMEDI ARY, SUBSI DI ARY OR HOLDI NG COMPANY OR
OTHER LI CENSEE OR PERM TTEE OF THE BOARD FOR A PERI GD OF TWO
YEARS AFTER TERM NATI NG EMPLOYMENT OR SERVI CE W TH THE BOARD.
(10) | F ANY PERSON EMPLOYED OR APPQO NTED I N THE SERVI CE
OF THE BOARD VI CLATES ANY PROVI SION OF TH S SECTI ON, THE
APPO NTI NG AUTHORI TY OR THE BOARD SHALL FORTHW TH REMOVE THE
PERSON FROM THE OFFI CE OR EMPLOYMENT AND THE PERSON SHALL BE
I NELI G BLE FOR FUTURE EMPLOYMENT OR SERVI CE W TH THE BOARD
AND SHALL BE | NELI G BLE TO BE APPROVED FOR ANY LI CENSE OR
PERM T UNDER THI S PART FOR A PERI OD OF TWO YEARS THEREAFTER ]
(9)  NO MEMBER OF THE BOARD NMAY ACCEPT EMPLOYMENT W TH

ANY APPLI CANT, LI CENSED ENTITY, LICENSED FACILITY OR AN

AFFI LI ATE, | NTERMEDI ARY, SUBSI DI ARY OR HOLDI NG COVPANY

THEREOF FOR A PERI OD OF ONE YEAR FROM THE TERM NATI ON OF

VEMBERSHI P.

(10)  NO MEMBER OF THE BOARD NMAY APPEAR BEFCORE THE BQARD

ON BEHALF OF ANY APPLI CANT, LI CENSED ENTITY, LI CENSED

FACILITY OR AN AFFI LI ATE, | NTERVEDI ARY, SUBSI DI ARY OR HOLDI NG

COVPANY THERECF OR ANY OTHER LI CENSEE OR PERM TTEE FOR A

PERI OO OF TWO YEARS FROM THE TERM NATI ON OF MEMBERSHI P.

(11) NO MEMBER OR EMPLOYEE OF THE BOARD SHALL WAGER OR
BE PAI D ANY PRI ZE FROM ANY WAGER AT ANY LI CENSED FACI LI TY
WTH N TH'S COWONVEALTH OR AT ANY OTHER FACI LI TY QUTSI DE

TH S COMVONVEALTH [WHI CH], WHETHER OR NOT I T I S OMNED OR
OPERATED BY A LI CENSED GAM NG ENTITY OR ANY OF I TS
[ AFFI LI ATES OR SUBSI DI ARI ES. ] AFFI LI ATES, | NTERVEDI ARI ES,

20050S0862B1241 - 19 -



© o0 N oo o A~ wWw N P

N ORNN N RN NN N NN R B P B R R R R R
© O N o U~ W N B O © 0 N 0o o M W N B O

30

SUBSI DI ARIES OR HOLDI NG COVPANI ES FOR THE DURATI ON OF THEIR

EMPLOYMENT OR TERM OF OFFI CE AND FOR A PERI GD OF ONE YEAR

FROM THE TERM NATI ON OF EMPLOYMENT W TH THE BOARD. THE

PROVI SIONS OF THI S PARAGRAPH SHALL APPLY TO AN EMPLOYEE OF

THE COVMONWEALTH SUBSTANTIALLY I NVOLVED I N THE DEVELOPMVENT OR

ADOPTI ON OF REGULATORY POLICY, THE LI CENSI NG OF AN APPLI CANT

OR ENFORCEMENT _UNDER THI' S PART.

(12) A MEMBER OF THE BOARD WHO HAS BEEN CONVI CTED DURI NG
H'S TERM I N ANY DOVESTI C OR FOREI GN JURI SDI CTI ON OF A FELQONY,

SHALL, UPON CONVI CTI ON, BE AUTOVATI CALLY REMOVED FROM THE

BOARD AND SHALL BE | NELI G BLE TO BECOVE A BOARD MEMBER IN THE
FUTURE. | F AN EX OFFICI O MEMBER OF THE BOARD | S CONVI CTED

DURING HS TERM I N ANY DOVESTI C OR FOREIGN JURI SDI CTI ON OF A

FELONY, | NFAMOUS CRIME OR GAMBLI NG OFFENSE, THE EX OFFICI O

MVEMBER SHALL, UPON CONVI CTI ON, BE AUTQOVATI CALLY REMOVED FROM

THE BOARD, AND THE PERSON HOLDI NG THE NEXT H GHEST RANKI NG

POSI TION N THE OFFI CE OR DEPARTMENT SHALL SERVE THE

REVAI NDER OF THE EX OFFI G O MEMBER S TERM

(13) NO EMPLOYEE OR | NDEPENDENT CONTRACTOR OF THE BQARD

OR OTHER EMPLOYEE OF THE EXECUTI VE BRANCH OF THE COMVONWEALTH

OR O A POLITICAL SUBDI VI SI ON WHOSE DUTI ES SUBSTANTI ALLY

I NVOLVE THE DEVELOPMENT OR ADOPTI ON OF REGULATI ONS OR POLI CY,

LI CENSI NG OR ENFORCEMENT _UNDER THI' S PART SHALL:

(1) ACCEPT EMPLOYMENT W TH AN APPLI CANT, LI CENSED

ENTITY, LICENSED FACILITY OR AN AFFI LI ATE, | NTERMEDI ARY,

SUBSI DI ARY OR HOLDI NG COVPANY THERECF FOR A PERI OD OF ONE

YEAR AFTER THE TERM NATI ON OF THE EMPLOYMENT OR CONTRACT;

(1) D RECTLY OR INDIRECTLY SCOLICIT, REQUEST OR

RECOMVEND TO ANY APPLI CANT, LI CENSED ENTITY, LI CENSED
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FACILITY OR AN AFFI LI ATE, | NTERVEDI ARY, SUBSI DI ARY OR

HOLDI NG COMPANY THERECF OR TO ANY PRI NCI PAL, ENPLOYEE,

ATTORNEY OR AGENT_THERECF, THE APPO NTMENT OR EMPLOYMENT

OF AN I NDI VIDUAL I N ANY CAPACI TY BY THE APPLI CANT,

LI CENSED ENTITY, LICENSED FACILITY OR AN AFFI LI ATE,

| NTERVEDI ARY, _SUBSI DI ARY _OR HOLDI NG COVPANY THEREOF; OR

(1I'l) APPEAR BEFORE THE BOARD I N ANY HEARI NG OR

PROCEEDI NG OR PARTI CI PATE I N ANY OTHER ACTIVITY ON BEHALF

OF ANY APPLI CANT, LICENSEE, PERM TTEE, LI CENSED ENTITY,

LI CENSED FACILITY OR AN AFFI LI ATE, | NTERMVEDI ARY,

SUBSI DI ARY OR HOLDI NG COVPANY THERECF FOR A PERI CD OF TWO

YEARS AFTER TERM NATI ON OF THE ENMPLOYMENT OR CONTRACT.

(14) UPON THE WRI TTEN REQUEST OF AN EMPLOYEE OF THE

EXECUTI VE BRANCH, THE COMMONVWEALTH OR A POLI TI CAL SUBDI VI SI ON

OR OF_ THE AGENCY OR POLITI CAL SUBDI VI SI ON EMPLOYI NG THE

EMPLOYEE, THE STATE ETHI CS COW SSI ON SHALL DETERM NE VWHETHER

THE INDI VIDUAL'S DUTI ES SUBSTANTI ALLY | NVOLVE THE DEVELOPMENT

OR ADCPTI ON OF REGULATI ONS OR POLI CY, LI CENSI NG OR

ENFORCEMENT UNDER THI' S PART AND SHALL PROVIDE A WRI TTEN

DETERM NATI ON TO THE EMPLOYEE TO | NCLUDE ANY_ PROH BI TI ON

UNDER THI S PARAGRAPH. AN | NDI VIDUAL VWHO RELIES I N GOOD FAI TH

ON A DETERM NATI ON UNDER THI S PARAGRAPH SHALL NOT BE SUBJECT

TO ANY PENALTY FOR AN ACTI ON TAKEN, PROVI DED THAT ALL

MATERI AL FACTS SET FORTH I N THE REQUEST FOR A DETERM NATI ON

ARE CORRECT.

(15) IF A MEMBER, EMPLOYEE OR | NDEPENDENT CONTRACTOR OF

THE BOARD VI OLATES ANY PROVISION OF THI S SECTI ON, THE

APPO NTI NG AUTHORI TY OR THE BOARD MAY, UPON NOTI CE_AND

HEARI NG _REMOVE THE PERSON FROM THE BOARD, W THDRAW THE

APPO NTMENT OR TERM NATE THE EMPLOYMENT OR CONTRACT AND THE
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PERSON SHALL BE | NELI G BLE FOR FUTURE APPO NTMENT OR

EMPLOYMENT W TH THE BOARD AND FOR APPROVAL OF A LI CENSE OR

PERM T UNDER THI S PART FOR A PERI OD OF TWO YEARS THEREAFTER.

(16) AS USED IN THI S SUBSECTI ON, THE TERM " FI NANCI AL

| NTEREST" SHALL MEAN OMNI NG OR HOLDI NG OR BEI NG DEEMED TO

HOLD DEBT OR EQUITY SECURI TI ES OR OTHER OMNERSHI P | NTEREST OR

PROFI TS | NTEREST I N AN APPLI CANT, LICENSED FACILITY OR

LI CENSED ENTITY OR AN AFFI LI ATE, | NTERVEDI ARY, SUBSI DI ARY OR

HOLDI NG COMPANY_ THERECF.

(H 1) FIDUCI ARY RELATI ONSHI P. -- A MEMBER OR EMPLOYEE OF THE

BOARD SHALL SERVE AS A FI DUCI ARY OF THE COVVONWEALTH.

(H.2) STANDARD OF CARE. --THE MEMBERS OF THE BOARD SHALL

EXERCI SE THE STANDARD OF CARE REQUIRED BY 20 PA.C.S. CH. 73

(RELATI NG TO MUNI CI PALI TI ES | NVESTMENTS) | N THE PERFORVANCE OF

THEI R DUTI ES UNDER THI S PART.

(H3) LIABILITY.--NMEMBERS OF THE BOARD SHALL NOT BE

PERSONALLY LI ABLE FOR ANY OBL| GATI ONS_OF THE BOARD.

* * %

(K) APPO NTMENTS. - - THE APPO NTI NG AUTHORI TI ES SHALL MAKE
THEIR I NI TI AL APPO NTMENTS W THI N 60 DAYS OF THE EFFECTI VE DATE
OF TH S PART. NO APPO NTMENT SHALL BE FI NAL UNTI L RECElI PT BY THE
APPO NTI NG AUTHORI TY OF THE REQUI RED BACKGROUND | NVESTI GATI ON OF
THE APPO NTEE BY THE PENNSYLVANI A STATE POLI CE WH CH SHALL BE
COVPLETED W THI N 30 DAYS. NO PERSON WHO HAS BEEN CONVI CTED | N
ANY DOVESTI C OR FOREI GN JURI SDI CTI ON OF A FELONY [ OR GAMBLI NG .
I NFAMOUS CRI ME OR GAM NG OFFENSE SHALL BE APPO NTED TO THE

BOARD.

* * %

(M __ DISSOLUTI ON. - - THE BOARD SHALL EXI ST UNTIL TERM NATED BY

LAW
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SECTION 3. TITLE 4 1S AMENDED BY ADDI NG A SECTI ON TO READ:
§ 1201.1. APPLICABILITY OF OTHER STATUTES.

(A) CENERAL RULE. --THE FOLLOWN NG ACTS SHALL APPLY TO THE

(1) THE ACT OF JUNE 21, 1957 (P.L.390, NO 212), REFERRED

TO AS THE RI GHT- TO- KNOW LAW

(2) THE ACT OF JULY 19, 1957 (P.L.1017, NO 451), KNOMN

AS THE STATE ADVERSE | NTEREST ACT.

(3) THE PROVISIONS OF 65 PA.C.S. CHS. 7 (RELATING TO

OPEN MEETINGS) AND 11 (RELATING TO ETHI CS STANDARDS AND

FI NANCI AL_DI SCLOSURE) .

(B) STATUS OF BOARD. - -

(1) THE BOARD SHALL BE CONSI DERED AN | NDEPENDENT AGENCY

FOR THE PURPOSES OF THE FOLLOW NG

(1) 62 PA.C.S. PT. | (RELATING TO COVWONWEALTH

PROCURENMENT CODE) . THE EXPEDI TI NG OF THE REM TTANCE OF

REVENUE FROM LI CENSED FACILITIES TO THE COVMONWEALTH

SHALL NOT BE GROUNDS FOR AN EMERGENCY PROCUREMENT_ BY THE

(1) THE ACT OF OCTOBER 15, 1980 (P.L.950, NO 164),

KNOWN AS THE COVMONVEALTH ATTORNEYS ACT.

(2) THE BOARD SHALL BE CONSI DERED AN AGENCY FOR THE

PURPOSES OF THE FOLLOW NG

(1) THE ACT OF JULY 31, 1968 (P.L.769, NO 240),

REFERRED TO AS THE COMVONVWEALTH DOCUMENTS LAW

(1) THE ACT OF JUNE 25, 1982 (P.L.633, NO 181),

KNOWN AS THE REGULATORY REVI EW ACT.

SECTI ON 4. SECTI ONS 1202, 1204, 1205, 1206(A), (C), (D) AND
(F), 1208(1), 1402(A) AND 1512 OF TI TLE 4 ARE AVENDED TO READ:
§ 1202. [GENERAL AND SPECI FI C PONERS] POWERS AND DUTI ES.
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(A) GENERAL POVERS. - -

(1) THE BOARD SHALL HAVE GENERAL JURI SDI CTI ON OVER ALL
GAM NG ACTI VI TI ES OR RELATED ACTI VI TI ES AS DESCRI BED I N THI S
PART. THE BOARD SHALL [BE RESPONSI BLE TO] ENSURE THE
| NTEGRI TY OF THE ACQUI SI TI ON AND OPERATI ON OF SLOT MACHI NES
AND ASSOCI ATED EQUI PMENT AND SHALL HAVE JURI SDI CTI ON OVER
[ EVERY ASPECT OF] THE AUTHORI ZATI ON AND OPERATI ON OF SLOT
MACHI NES.

(2) THE BOARD SHALL EMPLOY [ AN EXECUTI VE DI RECTOR CHI EF
COUNSEL, DEPUTI ES, SECRETARI ES, OFFI CERS, HEARI NG OFFI CERS
AND AGENTS AS | T MAY DEEM NECESSARY] | NDI VI DUALS AS NECESSARY

TO CARRY OUT_THE POAERS AND DUTI ES OF THE BOARD, VWHO SHALL

SERVE AT THE BOARD S PLEASURE. [ THE BOARD SHALL ALSO EMPLOY
OTHER EMPLOYEES AS | T DEEMS APPROPRI ATE WHOSE DUTI ES SHALL BE
DETERM NED BY THE BOARD. | N ORDER TO ENSURE THE ABI LI TY OF
THE BOARD TO RECRU T AND RETAI N | NDI VI DUALS NECESSARY TO
EXECUTE | TS RESPONSI Bl LI TI ES UNDER THI S PART, THE BOARD SHALL
SET THE] AN EMPLOYEE OF THE BOARD SHALL BE CONSI DERED A STATE

EMPLOYEE FOR PURPOSES COF 71 PA.C.S. PT. XXV (RELATING TO

RETI REMENT_FOR STATE EMPLOYEES AND OFFI CERS).

(3) IN ADDI TI ON TO EMPLOYEES AUTHORI ZED BY THE BQOARD,

EACH MEMBER COF THE BOARD NVAY EMPLOY TWO SPECI AL _ASSI STANTS

VWHOSE CLASSI FI CATI ON AND COVPENSATI ON SHALL BE ESTABLI SHED BY

THE BOARD. A SPECI AL _ASSI STANT_SHALL BE A STATE EMPLOYEE FOR

PURPOSES OF 71 PA.C.S. PT. XXV, SHALL SERVE AT THE PLEASURE

Ok THE MEMBER AND MAY ONLY BE REMOVED BY THE BOARD FOR CAUSE.

(4) THE BOARD SHALL ESTABLI SH A SYSTEM OF CLASSI FI CATI ON

AND COVPENSATI ON OF | TS EMPLOYEES AND SHALL NOT BE SUBJECT TO
THE PROVI SIONS OF THE ACT CF APRIL 9, 1929 (P.L.177, NO 175),
KNOWN AS THE ADM NI STRATI VE CODE OF 1929, AS TO
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1 CLASSI FI CATI ON AND COVPENSATI ON FOR | TS EMPLOYEES AND CONDUCT
2 I TS ACTI VI TI ES CONSI STENT W TH THE PRACTI CES AND PROCEDURES

3 OF COVWWONWEALTH ACENCI ES. [ FOR THE PURPOSES OF THE ACT OF

4 OCTOBER 15, 1980 (P.L.950, NO 164), KNOW AS THE COMVONWEALTH
5 ATTORNEYS ACT, THE BOARD SHALL NOT BE CONSI DERED AN EXECUTI VE
6 OR | NDEPENDENT AGENCY. THE BOARD SHALL HAVE SUCH OTHER POVERS
7 AND AUTHORI TY NECESSARY TO CARRY QUT I TS DUTI ES AND THE

8 OBJECTI VES OF THI S PART. ]

9 (5) WTH N 90 DAYS OF THE EFFECTI VE DATE OF THI S

10 PARAGRAPH, THE BOARD SHALL PUBLI SH I N THE PENNSYLVAN A

11 BULLETIN, AND ON I TS | NTERNET WEBSI TE, THE CLASSI FI CATI ON

12 SYSTEM FOR ALL_EMPLOYEES

13 (B) SPECI FI C PO/ERS. - - THE BOARD SHALL HAVE THE SPECI FI C

14 PONER AND DUTY:

15 (1) TO RETAIN ATTORNEYS, ACCOUNTANTS, AUDI TORS AND

16 FI NANCI AL EXPERTS AND TO ENGAGE THE SERVI CES OF CONSULTANTS,
17 ADVI SORS AND | NDEPENDENT CONTRACTORS AS NECESSARY

18 (2) TO PAY OR SATISFY OBLI GATI ONS OF THE BQOARD.

19 (3) TO SUE OR BE SUED, | MPLEAD AND BE | MPLEADED, OR
20 | NTERPLEAD
21 (4) TO CONTRACT AND EXECUTE | NSTRUMVENTS AS NECESSARY TO
22 CARRY_OUT THE PONERS AND DUTI ES OF THE BOARD. CONTRACTS FOR
23 THE PURCHASE OF SUPPLI ES, SERVI CES AND CONSTRUCTI ON SHALL BE
24 FOR A TERM NOT_TO EXCEED TWO YEARS
25 (5) TO SELL, TRANSFER, CONVEY AND DI SPOSE CF TANG BLE OR
26 | NTANG BLE PROPERTY OWNED BY THE BOARD.
27 (6) TO ESTABLI SH, CHARGE AND COLLECT FEES AND FI NES AS
28 AUTHORI ZED BY THI S PART.
29 (7) TO ADM NI STER OATHS, EXAM NE W TNESSES AND | SSUE
30 SUBPCENAS COVPELLI NG THE ATTENDANCE OF W TNESSES OR THE
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PRODUCTI ON OF  DOCUMENTS AND RECORDS OR OTHER EVI DENCE.

(8) TO PURCHASE | NSURANCE AGAI NST A LOSS RELATED TO THE

BOARD S PROPERTY OR ASSETS.

(9) TO REQUI RE BACKGROUND | NVESTI GATI ONS ON PROSPECTI VE
OR EXI STI NG APPLI CANTS, LI CENSEES, | NCLUDI NG PRI NCI PALS AND

KEY EMPLOYEES, OR PERM TTEES [ OR PERSONS HOLDI NG A
CONTROLLI NG | NTEREST | N ANY PROSPECTI VE OR EXI STI NG LI CENSEE
OR PERM TTEE] UNDER THE JURI SDI CTI ON OF THE BOARD.

[(2)] (10) TO ENTER | NTO AN AGREEMENT W TH THE
PENNSYLVANI A STATE POLI CE FOR THE REI MBURSEMENT OF ACTUAL
COSTS AS APPROVED BY THE BOARD TO THE PENNSYLVANI A STATE
POLI CE FOR THE | NVESTI GATI ONS. | NVESTI GATI ONS SHALL | NCLUDE
| NFORVATI ON | N THE POSSESSI ON OF THE ATTORNEY GENERAL.

[(3) FOR PURPOSES OF THE BACKGROUND | NVESTI GATI ON, THE
BOARD MAY]

(11) TO RECEI VE | NFORVATI ON OTHERW SE PROTECTED BY 18
PA.C.S. CH. 91 (RELATING TO CRI M NAL HI STORY RECORD
| NFORVATI ON) .

[(4)] (12) AT ITS DI SCRETION, TO | SSUE, APPROVE, RENEW
REVOKE, SUSPEND, CONDI TI ON OR DENY | SSUANCE OR RENEWAL OF
SLOT MACHI NE LI CENSES.

[(5)] (13) AT ITS DI SCRETION, TO | SSUE, APPROVE, RENEW
REVOKE, SUSPEND, CONDI TI ON OR DENY | SSUANCE OR RENEWAL OF
SUPPLI ER AND MANUFACTURER LI CENSES.

[(6)] (14) AT ITS DI SCRETION, TO | SSUE, APPROVE, RENEW
REVOKE, SUSPEND, CONDI TI ON OR DENY | SSUANCE OR RENEWAL OF
[ OCCUPATI ON PERM TS] A LI CENSE, PERM T OR REG STRATI ON FOR

VAR QUS CLASSES OF EMPLOYEES AS REQUI RED UNDER THI S PART.

[(7)] (15) AT ITS DI SCRETION, TO I SSUE, APPROVE, RENEW
REVOKE, SUSPEND, CONDI TI ON OR DENY | SSUANCE OR RENEWAL OF ANY
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ADDI TI ONAL LI CENSES [OR PERM TS], PERM TS OR REG STRATI ON

CERTI FI CATES VWH CH MAY BE REQUI RED BY THE BOARD UNDER THI' S

PART. [OR BY REGULATI ON, | NCLUDING, BUT NOT LIM TED TO,

VI OLATI ONS OF SECTI ONS 1328 (RELATI NG TO CHANGE | N OANERSHI P
OR CONTROL OF SLOT MACHI NE LI CENSEE) AND 1330 ( RELATI NG TO
MULTI PLE SLOT MACHI NE LI CENSE PROHI BI TI ON). ]

[(8)] (16) AT ITS DI SCRETION, TO SUSPEND, CONDI TI ON OR
DENY THE | SSUANCE OR RENEWAL OF ANY LI CENSE OR PERM T OR LEVY
FI NES OR OTHER SANCTI ONS FOR ANY VI OLATI ON OF THI' S PART.

[(9)] (17) TO REQUI RE PROSPECTI VE AND EXI STI NG

EMPLOYEES, | NDEPENDENT CONTRACTORS, APPLI CANTS [ FOR LI CENSES

AND PERM TS], LI CENSEES, PERM TTEES AND REGQ STRANTS TO SUBM T

TO FI NGERPRI NTI NG BY THE PENNSYLVANI A STATE POLI CE. THE
PENNSYLVANI A STATE POLI CE SHALL SUBM T THE FI NGERPRI NTS TO
THE FEDERAL BUREAU OF | NVESTI GATI ON FOR PURPOSES OF VERI FYI NG
THE | DENTI TY OF THE [ APPLI CANTS] | NDI VI DUAL AND OBTAI NI NG

RECORDS OF CRI M NAL ARRESTS AND CONVI CTI ONS.
[10] (18) TO REQUI RE PROSPECTI VE AND EXI STI NG EMPLOYEES,

APPLI CANTS, LI CENSEES, PERM TTEES AND REG STRANTS TO SUBM T

PHOTOGRAPHS CONSI STENT W TH THE STANDARDS OF THE COVMONWEALTH

PHOTO | MAG NG NETWORK.

(19) TO LEVY FINES OR OTHER SANCTI ONS AGAI NST AN

APPLI CANT, LICENSED ENTITY OR OTHER LI CENSEE, PERM TTEE OR

EMPLOYEE OF THE BOARD WHO POSSESSES, USES, SELLS OR OFFERS

FOR SALE ANY DEVI CE, EQUI PMENT OR MATERI AL SUBJECT TO THI S

PART | N A MANNER VWHI CH CONSTI TUTES A VIOLATION OF TH S PART.

(20) [N ADDITION TO THE PONER OF THE BOARD REGARDI NG
LI CENSE AND PERM T APPLI CANTS, TO DETERM NE AT | TS DI SCRETI ON
THE SU TABI LI TY OF ANY PERSON WHO FURNI SHES OR SEEKS TO
FURNI SH TO A SLOT MACHI NE LI CENSEE DI RECTLY OR | NDI RECTLY ANY
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SERVI CES OR PROPERTY RELATED TO SLOT MACHI NES OR ASSOCI ATED
EQUI PVENT OR THROUGH ANY ARRANGEMENTS UNDER WHI CH THAT PERSON
RECEI VES PAYMENT BASED DI RECTLY OR | NDI RECTLY ON EARNI NGS,
PROFI TS OR RECEl PTS FROM THE SLOT MACHI NES AND ASSOCI ATED
EQUI PVMENT. THE BOARD MAY REQUI RE ANY SUCH PERSON TO COWPLY

W TH THE REQUI REMENTS OF THI S PART AND THE REGULATI ONS OF THE
BOARD AND MAY PROHI BI T THE PERSON FROM FURNI SHI NG THE

SERVI CES OR PROPERTY.

[(11) AS A BOARD AND THROUGH | TS DESI GNATED OFFI CERS,
EMPLOYEES OR AGENTS, TO ADM NI STER OATHS, EXAM NE W TNESSES
AND | SSUE SUBPOENAS TO COVPEL ATTENDANCE OF W TNESSES AND
PRODUCTI ON OF ALL RELEVANT AND MATERI AL REPORTS, BOOKS,
PAPERS, DOCUMENTS AND OTHER EVI DENCE.

(12)] (21) WTH N SI X MONTHS AFTER THE EFFECTI VE DATE OF
THI'S PART, IN A MANNER THAT DOES NOT | MPEDE THE | MVEDI ATE
| MPLEMENTATI ON OF THE DUTI ES AND RESPONSI BI LI TI ES OF THE
BOARD UNDER THI S PART DURI NG THE | MVEDI ATE TWO YEARS AFTER
THE EFFECTI VE DATE OF TH S PART, TO DEVELOP AND | MPLEMENT AN
AFFI RVATI VE ACTI ON PLAN TO ASSURE THAT ALL PERSONS ARE
ACCORDED EQUALI TY OF OPPORTUNI TY | N EMPLOYMENT AND
CONTRACTI NG BY THE BOARD, | TS CONTRACTORS, SUBCONTRACTORS,
ASSI GNEES, LESSEES, AGENTS, VENDORS AND SUPPLI ERS.

[(13)] (22) EXCEPT FOR CONTRACTS RELATED TO THE CENTRAL
CONTROL COMPUTER [ AND SUCH OTHER CONTRACTS AS THE BOARD, | N
CONSULTATI ON W TH THE SECRETARY OF GENERAL SERVI CES,

DETERM NES WOULD RESULT | N SUBSTANTI AL SAVI NGS TO THE BOARD

| F ENTERED | NTO FOR A LONGER PERI OD THAN PROVI DED I N THI S
PARAGRAPH], ALL CONTRACTS ENTERED | NTO BY THE BOARD DURI NG
THE TWO YEAR PERI OD FOLLOW NG THE EFFECTI VE DATE OF THI' S PART
SHALL NOT EXCEED A TERM OF TWD YEARS.
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[(14) TO PROMULGATE RULES AND REGULATI ONS THE BOARD
DEEMS NECESSARY TO CARRY OUT THE POLI CY AND PURPOSES OF THI S
PART AND TO ENHANCE THE CREDI BI LI TY AND THE | NTEGRI TY OF THE
LI CENSED OPERATI ON OF SLOT MACH NES AND ASSCOCI ATED EQUI PMENT
IN TH S COMVONVEALTH.

(15)] (23) THE BOARD SHALL NOT | SSUE OR RENEW A LI CENSE
[OR PERM T], PERM T, REQ STRATI ON CERTI FI CATE OR OTHER

AUTHORI ZATI ON UNLESS I T IS SATI SFI ED THAT THE APPLI CANT IS A

PERSON OF GOOD CHARACTER, HONESTY AND | NTEGRITY AND IS A
PERSON WWHOSE PRI OR ACTI VI TIES, CRIM NAL RECORD, |F ANY,
REPUTATI ON, HABI TS AND ASSOCI ATI ONS DO NOT POSE A THREAT TO
THE PUBLI C | NTEREST OR THE EFFECTI VE REGULATI ON AND CONTROL
OF SLOT MACHI NE OPERATI ONS OR CREATE OR ENHANCE THE DANGER OF
UNSUI TABLE, UNFAIR OR | LLEGAL PRACTI CES, METHODS AND
ACTI VI TIES I N THE CONDUCT OF SLOT MACHI NE OPERATI ONS OR THE
CARRYI NG ON OF THE BUSI NESS AND FI NANCI AL ARRANGEMENTS
| NCI DENTAL THERETO,

[(16)] (24) NOTW THSTANDI NG ANY OTHER PROVI SI ON OF LAW
THE BOARD | S AUTHORI ZED TO SELL, |N WHOLE OR I N PART, THE
COMWONVEALTH S RI GHT, TITLE AND | NTEREST | N STATE GAM NG
RECEI PTS TO AN AUTHORI TY CREATED BY THE COMWONWEALTH. THE
SALE SHALL BE SUBJECT TO THE TERVS AND CONDI TI ONS CONTAI NED
| N AGREEMENTS BETWEEN THE BOARD AND THE AUTHORI TY. PROCEEDS
FROM THE SALE OF STATE GAM NG RECEI PTS SHALL BE ALLOCATED AND
USED | N THE MANNER OTHERW SE PROVI DED BY THI S PART FOR THE
DI STRI BUTI ON OF STATE GAM NG RECEI PTS. THE AUTHORI TY CREATED
BY THE COMWWONWEALTH | S AUTHORI ZED TO PURCHASE STATE GAM NG
RECEI PTS UPON TERVS AND CONDI TI ONS AGREED TO BY THE BOARD AND
TO | SSUE BONDS TO FUND THE PURCHASE OF STATE GAM NG RECEI PTS
IN THE MANNER PROVI DED FOR THE | SSUANCE OF AUTHORI TY
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| NDEBTEDNESS | N THE LAW ESTABLI SH NG THE AUTHORI TY. THE STATE
TREASURER | S AUTHORI ZED AND DI RECTED TO ENTER | NTO ANY
AGREEMENTS W TH THE BOARD AND THE AUTHORI TY AND ESTABLI SH
ACCOUNTS AND FUNDS, THAT SHALL NOT BE IN THE STATE TREASURY,
AS THE AUTHORI TY MAY DI RECT AS BEI NG NECESSARY OR APPROPRI ATE
TO EFFECT THE SALE OF STATE GAM NG RECEI PTS TO THE AUTHORI TY
AND THE COLLECTI ON AND TRANSFER OF THE STATE GAM NG RECEI PTS
SOLD TO THE AUTHORI TY. STATE GAM NG RECEI PTS SOLD TO THE
AUTHORI TY SHALL BE THE PROPERTY OF THE AUTHORI TY AND SHALL
NOT BE THE PROPERTY OF THE COMVONWEALTH.

[(17)] (25) TO CREATE A BUREAU OF | NVESTI GATI ONS AND
ENFORCEMENT W THI N THE BOARD. THE BOARD SHALL PROMULGATE
REGULATI ONS PERTAI NI NG TO THE OPERATI ON OF THE BUREAU WHI CH
SHALL | NSURE SEPARATI ON OF FUNCTI ONS BETWEEN THE BUREAU AND
THE BOARD. THE BOARD SHALL PROVI DE THE EMPLOYEES NECESSARY TO
THE BUREAU FOR ENFORCEMENT OF THI'S PART.

[(18)] (26) TO ENTER I NTO AN AGREEMENT W TH THE DI STRI CT
ATTORNEYS OF THE COUNTI ES WHEREI N LI CENSED FACI LI TI ES ARE
LOCATED AND THE OFFI CE OF ATTORNEY GENERAL FOR THE
REI MBURSEMENT OF ACTUAL COSTS FOR PROSECUTI ONS OF CRI M NAL
VI OLATI ONS [OF THI'S PART.] AND FOR | NVESTI GATI NG A PERSON

APPLYI NG FOR A DETERM NATI ON THAT AN | NDI VI DUAL HAS BEEN

REHABI LI TATED UNDER THI S PART.

(27) TO PUBLI SH EACH JANUARY | N THE PENNSYLVAN A

BULLETIN AND ON THE BOARD S | NTERNET WEBSI TE A COVPLETE LI ST

OF ALL PERSONS OR ENTITIES WHO APPLI ED FOR OR HELD A SLOT

MACHI NE LI CENSE, MANUFACTURER LI CENSE, SUPPLI ER LI CENSE OR

RACETRACK LI CENSE AT ANY_TI ME DURI NG THE PRECEDI NG CALENDAR

YEAR AND ALL_ AFFI LI ATES, | NTERVEDI ARIES, SUBSI DI ARI ES AND

HOLDI NG COMPANI ES THERECF.
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(28) TO PROMULGATE RULES AND REGULATI ONS NECESSARY FOR

THE ADM NI STRATI ON AND ENFORCEMENT OF THI S PART. EXCEPT AS

PROVI DED I N SECTI ON 1203 (RELATI NG TO TEMPORARY REGULATI ONS),

REGULATI ONS SHALL BE ADCOPTED PURSUANT TO THE ACT OF JULY 31,

1968 (P.L.769, NO. 240), REFERRED TO AS THE COVMONVEALTH

DOCUMENTS LAW AND THE ACT_OF JUNE 25, 1982 (P.L.633,

NO 181), KNOWN AS THE REGULATORY REVI EW ACT.

§ 1204. LI CENSED GAM NG ENTI TY APPLI CATI ON APPEALS FROM BQOARD.
THE SUPREME COURT OF PENNSYLVANI A SHALL BE VESTED W TH

EXCLUSI VE APPELLATE JURI SDI CTI ON TO CONS|I DER APPEALS OF ANY

FI NAL ORDER, DETERM NATI ON OR DECI SI ON OF THE BOARD | NVOLVI NG

THE APPROVAL, | SSUANCE, DENI AL OR CONDI TI ONI NG OF [ ALL LI CENSED

ENTI TY APPLI CATI ONS] A SLOT MACHI NE LI CENSE. NOTW THSTANDI NG THE

PROVISIONS OF 2 PA.C.S. CH 7 SUBCH A (RELATING TO JUDI ClI AL
REVI EW OF COMMONWEALTH AGENCY ACTION) AND 42 PA.C.S. 8§ 763

( RELATI NG TO DI RECT APPEALS FROM GOVERNMENT AGENCI ES), THE
SUPREME COURT SHALL AFFI RM ALL FI NAL CORDERS, DETERM NATI ONS OR
DECI SI ONS OF THE BOARD | NVOLVI NG THE APPROVAL, | SSUANCE, DEN AL
OR CONDI TI ONI NG OF [ ALL LI CENSED ENTI TY APPLI CATI ONS] A SLOT

MACHI NE LI CENSE UNLESS | T SHALL FI ND THAT THE BOARD COW TTED AN

ERROR OF LAWOR THAT THE ORDER, DETERM NATI ON OR DECI SI ON OF THE
BOARD WAS ARBI TRARY AND THERE WAS A CAPRI Cl QUS DI SREGARD OF THE
EVI DENCE.
§ 1205. LICENSE OR PERM T APPLI CATI ON HEARI NG PROCESS.

THE BOARD S CONSI DERATI ON AND RESCLUTI ON OF ALL LI CENSE OR
PERM T APPLI CATI ONS SHALL BE CONDUCTED | N ACCORDANCE W TH 2
PA.C.S. (RELATING TO ADM NI STRATI VE LAW AND PROCEDURE) AND W TH

PROCEDURES ADOPTED BY ORDER COF THE BOARD. NOTW THSTANDI NG [ THE
MANDATES OF] 2 PA.C.S. 88 504 (RELATI NG TO HEARI NG AND RECCRD)
AND 505 (RELATI NG TO EVI DENCE AND CROSS- EXAM NATION), [SAI D] THE
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PROCEDURES ADOPTED BY [ ORDER OF] THE BOARD SHALL PROVI DE PARTI ES
BEFORE | T W TH A DOCUMENTARY HEARI NG, BUT THE BOARD MAY[, AT ITS
DI SCRETI ON,] RESOLVE DI SPUTED MATERI AL FACTS W THOUT CONDUCTI NG
AN ORAL HEARI NG WHERE CONSTI TUTI ONALLY PERM SSI BLE.

§ 1206. BOARD M NUTES AND RECORDS.

[(A) OPEN PROCEEDI NGS AND RECORDS. - - THE PROCEEDI NGS OF THE
BOARD SHALL BE CONDUCTED | N ACCORDANCE W TH THE PROVI SI ONS OF 65
PA.C.S. CH. 7 (RELATING TO OPEN MEETI NGS). THE BOARD SHALL BE AN
AGENCY FOR PURPOSES OF THE ACT OF JUNE 21, 1957 (P.L. 390,

NO. 212), REFERRED TO AS THE RI GHT- TO- KNON LAW NOTW THSTANDI NG
ANY PROVI SI ON OF LAW TO THE CONTRARY, CONFI DENTI AL DOCUVENTS
RELATI VE TO PERSONAL BACKGROUND | NFORMATI ON PROVI DED TO THE
BOARD PURSUANT TO THI'S PART AND ANY CLOSED DELI BERATI ONS OF THE
BOARD, | NCLUDI NG DI SCI PLI NARY PROCEEDI NGS, SHALL BE CONFI DENTI AL
AND CONSI DERED | N CLOSED EXECUTI VE SESSI ON PURSUANT TO

SUBSECTI ON (F). ]

[(C) | NFORMATI ON DELI VERED TO GOVERNOR AND GENERAL
ASSEMBLY. - - A TRUE COPY OF THE M NUTES OF EVERY MEETI NG OF THE
BOARD AND OF ANY REGULATI ONS FI NALLY ADOPTED BY THE BOARD MAY BE
FORTHW TH DELI VERED, BY AND UNDER THE CERTI FI CATI ON OF THE
EXECUTI VE DI RECTOR, TO THE GOVERNOR, THE SECRETARY OF THE SENATE
AND THE CHI EF CLERK OF THE HOUSE OF REPRESENTATI VES. |

(D) APPLI CANT | NFORMATI ON. - -

(1) THE BOARD SHALL [KEEP AND] MAINTAIN A LIST OF ALL

APPLI CANTS FOR LI CENSES [ AND PERM TS UNDER THI S PART TOGETHER

W TH], PERM TS AND REG STRATI ONS. THE LI ST SHALL | NCLUDE A

RECORD OF ALL ACTI ONS TAKEN W TH RESPECT TO [ THE APPLI CANTS,
VH CH FI LE AND RECORD] EACH APPLI CANT. THE LI ST SHALL BE OPEN

TO PUBLI C | NSPECTI ON DURI NG THE NORVAL BUSI NESS HOURS OF THE
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(2) | NFORVATI ON UNDER PARAGRAPH (1) REGARDI NG ANY
APPLI CANT WHOSE LI CENSE [OR], PERM T OR REQ STRATI ON HAS BEEN

DENI ED, REVOKED OR NOT RENEWED SHALL BE REMOVED FROM SUCH
LI ST AFTER SEVEN YEARS FROM THE DATE OF THE ACTI ON.
* x %
(F) CONFI DENTI ALI TY OF | NFORMATI ON. - - ALL | NFORVATI ON
[ CONTAI NED | N THE APPLI CATI ON PROCESS] SUBM TTED BY AN APPLI CANT

PURSUANT TO SECTI ON 1310(A) (RELATING TO SLOT MACHI NE LI CENSE
APPLI CATI ON CHARACTER REQUI REMENTS) [ AND THE REPCORT OF AN

APPLI CANT' S BACKGROUND | NVESTI GATI ON FURNI SHED TQ OR OBTAI NED
BY THE BOARD OR THE BUREAU AS PART OF A BACKGROUND | NVESTI GATI ON

| NFORVATI ON SHALL BE W THHELD FROM PUBLI C DI SCLOSURE | N VHOLE OR

I N PART, EXCEPT THAT ANY | NFORVATI ON SHALL BE RELEASED UPON THE
LAWFUL ORDER OF A COURT OF COWPETENT JURI SDI CTION OR, W TH THE
APPROVAL OF THE ATTORNEY GENERAL, TO A DULY AUTHORI ZED LAW
ENFORCEMENT AGENCY OR SHALL BE RELEASED TO THE PUBLIC, | N WHOLE
OR | N PART, TO THE EXTENT THAT SUCH RELEASE | S REQUESTED BY AN
APPL| CANT AND DOES NOT OTHERW SE CONTAI N CONFI DENTI AL
| NFORMATI ON' ABOUT ANOTHER PERSON. THE BOARD MAY NOT REQUI RE ANY
APPL| CANT TO WAI VE ANY CONFI DENTI ALI TY PROVI DED FOR IN THI S
SUBSECTI ON AS A CONDI TI ON FOR THE APPROVAL OF A LI CENSE OR ANY
OTHER ACTI ON OF THE BOARD. ANY PERSON WHO VI OLATES THI S
SUBSECTI ON SHALL BE ADM NI STRATI VELY DI SCI PLI NED BY DI SCHARGE,
SUSPENSI ON OR OTHER FORVMAL DI SCI PLI NARY ACTI ON AS THE BOARD
DEEMS APPROPRI ATE.
§ 1208. COLLECTION OF FEES AND FI NES.

THE BOARD HAS THE FOLLON NG POMERS AND DUTI ES:
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(1) TO LEVY AND COLLECT FEES FROM THE VARI QUS

APPLI CANTS, LI CENSEES AND PERM TTEES TO FUND THE OPERATI ONS

OF THE BOARD. THE FEES SHALL BE DEPCSI TED | NTO THE STATE

GAM

NG FUND AS ESTABLI SHED I N SECTI ON 1403 ( RELATI NG TO

ESTABLI SHVENT OF STATE GAM NG FUND AND NET SLOT MACHI NE

REVENUE DI STRI BUTI ON) AND DI STRI BUTED TO THE BOARD UPON

APPROPRI ATI ON BY THE GENERAL ASSEMBLY. IN ADDI TI ON TO THE

FEES SET FORTH I N SECTI ONS 1209 ( RELATING TO SLOT MACHI NE

LI CENSE FEE) AND 1305 ( RELATI NG TO CATEGORY 3 SLOT MACHI NE

LI CENSE), THE BOARD SHALL ASSESS AND COLLECT FEES AS FOLLOWG:

§ 1402.
(A)

(1) SUPPLI ER LI CENSEES SHALL PAY A FEE OF $25, 000
UPON THE | SSUANCE OF A LI CENSE AND $10, 000 FOR THE ANNUAL
RENEWAL OF A SUPPLI ER LI CENSE.

(') MANUFACTURER LI CENSEES SHALL PAY A FEE OF
$50, 000 UPON THE | SSUANCE OF A LI CENSE AND $25, 000 FOR
THE ANNUAL RENEWAL OF A MANUFACTURER LI CENSE.

(1'11) EACH APPLI CATI ON FOR A SLOT MACHI NE LI CENSE,
SUPPLI ER LI CENSE OR MANUFACTURER LI CENSE MJST BE
ACCOVPANI ED BY A NONREFUNDABLE FEE SET BY THE BOARD FOR
THE COST OF EACH | NDI VI DUAL REQUI RI NG A BACKGROUND
I NVESTI GATI ON. THE REASONABLE AND NECESSARY COSTS AND
EXPENSES | NCURRED | N ANY BACKGROUND | NVESTI GATI ON OR
OTHER | NVESTI GATI ON OR PROCEEDI NG CONCERNI NG ANY
APPLI CANT, LI CENSEE OR PERM TTEE SHALL BE RElI MBURSED TO
THE BOARD BY THOSE PERSONS.

* x %
GRCSS TERM NAL REVENUE DEDUCTI ONS.
DEDUCTI ONS. - - AFTER DETERM NI NG THE APPROPRI ATE

29 ASSESSMENTS FOR EACH SLOT MACHI NE LI CENSEE, THE DEPARTMENT SHALL

30

[ DEDUCT THE FOLLOW NG DETERM NE COSTS, EXPENSES COR PAYMENTS
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FROM EACH ACCOUNT ESTABLI SHED UNDER SECTI ON 1401 ( RELATI NG TO
SLOT MACHI NE LI CENSEE DEPCSI TS). THE FOLLOWN NG COSTS AND

EXPENSES SHALL BE TRANSFERRED TO THE APPROPRI ATE AGENCY UPON

APPROPRI ATI ON BY THE GENERAL ASSEMBLY:

(1) THE COSTS AND EXPENSES TO BE | NCURRED BY THE
DEPARTMENT I N ADM NI STERI NG THI S PART AT EACH SLOT MACHI NE
LI CENSEE' S LI CENSED FACI LI TY BASED UPON A BUDGET SUBM TTED BY
THE DEPARTMENT TO AND APPROVED BY THE BOARD.

(2) THE OTHER COSTS AND EXPENSES TO BE | NCURRED BY THE
DEPARTMENT IN ADM NI STERI NG THI S PART BASED UPON A BUDGET
SUBM TTED BY THE DEPARTMENT TO AND APPROVED BY THE BOARD.

(3) SUMS NECESSARY TO REPAY ANY LOANS MADE BY THE
GENERAL FUND TO THE DEPARTMENT | N CONNECTI ON W TH CARRYI NG
QUT | TS RESPONSI Bl LI TI ES UNDER THI S PART, | NCLUDI NG THE COSTS
OF THE I NI TI AL ACQUI SI TI ON OF THE CENTRAL CONTROL COVPUTER
AND ANY ACCESSORI ES OR ASSOCI ATED EQUI PMVENT.

(4) THE COSTS AND EXPENSES TO BE | NCURRED BY THE
PENNSYLVANI A STATE POLI CE AND THE OFFI CE OF ATTORNEY GENERAL
AND NOT OTHERW SE REI MBURSED UNDER THI S PART | N CARRYI NG QUT
THEI R RESPECTI VE RESPONSI Bl LI TI ES UNDER THI S PART BASED UPON
A BUDCGET SUBM TTED BY THE PENNSYLVANI A STATE POLI CE AND THE
ATTORNEY GENERAL TO AND APPROVED BY THE BOARD.

(5) SUMS NECESSARY TO REPAY ANY LOANS MADE BY THE
GENERAL FUND TO THE PENNSYLVANI A STATE POLI CE | N CONNECTI ON
W TH CARRYI NG OUT | TS RESPONSI Bl LI TI ES UNDER THI S PART.

(6) THE COSTS AND EXPENSES TO BE | NCURRED BY THE BOARD
N CARRYI NG OQUT | TS RESPONSI Bl LI TI ES UNDER THI S PART BASED
UPON A BUDGET APPROVED BY THE BOARD.

(7) SUVMS NECESSARY TO REPAY ANY LOANS MADE BY THE
GENERAL FUND TO THE BOARD | N CONNECTI ON W TH CARRYI NG QUT | TS
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RESPONSI Bl LI TI ES UNDER THI S PART.

* * %

§ 1512. [PUBLIC OFFI CI AL FI NANCI AL | NTEREST.] FI NANCI AL

| NTERESTS, COVPLI MENTARY SERVI CES AND DI SCOUNTS.

[(A) GENERAL RULE. -- EXCEPT AS MAY BE PROVI DED BY RULE OR
ORDER OF THE PENNSYLVANI A SUPREME COURT, NO EXECUTI VE- LEVEL
STATE EMPLOYEE, PUBLIC OFFI Cl AL, PARTY OFFI CER OR | MVEDI ATE
FAM LY MEMBER THEREOF SHALL HAVE, AT OR FOLLOW NG THE EFFECTI VE
DATE OF THI S PART, A FI NANCI AL | NTEREST I N OR BE EMPLOYED,
DI RECTLY OR | NDI RECTLY, BY ANY LI CENSED RACI NG ENTI TY OR
LI CENSED GAM NG ENTI TY, OR ANY HOLDI NG AFFI LI ATE, | NTERMEDI ARY
OR SUBSI DI ARY COVPANY, THEREOF, OR ANY SUCH APPLI CANT, NOR
SOLICI T OR ACCEPT, DI RECTLY OR | NDI RECTLY, ANY COVPLI MENTARY
SERVI CE OR DI SCOUNT FROM ANY LI CENSED RACI NG ENTI TY OR LI CENSED
GAM NG ENTI TY WHI CH HE OR SHE KNOWS OR HAS REASON TO KNOW I S
OTHER THAN A SERVI CE OR DI SCOUNT THAT IS OFFERED TO MEMBERS OF
THE GENERAL PUBLI C IN LI KE Cl RCUMSTANCES DURI NG H S OR HER
STATUS AS AN EXECUTI VE- LEVEL STATE EMPLOYEE, PUBLIC OFFI Cl AL OR
PARTY OFFI CER AND FOR ONE YEAR FOLLOW NG TERM NATI ON OF THE
PERSON' S STATUS AS AN EXECUTI VE- LEVEL STATE EMPLOYEE, PUBLIC
OFFI CI AL OR PARTY OFFI CER. ]

(A) _ FINANCI AL | NTERESTS. - - EXCEPT AS MAY BE PROVI DED BY RULE

OR ORDER OF THE PENNSYLVANI A SUPRENMVE COURT, AN EXECUTI VE- LEVEL

PUBLI C EMPLOYEE, PUBLIC OFFI CI AL OR PARTY OFFI CER, OR AN

| MVEDI ATE FAM LY MEMBER THEREOF, SHALL NOT | NTENTI ONALLY OR

KNOW NGLY HOLD A FI NANCI AL | NTEREST I N ANY SLOT MACHI NE

LI CENSEE, MANUFACTURER LI CENSEE, SUPPLI ER LI CENSEE, LI CENSED

RACI NG ENTITY OR I N AN APPL| CANT SEEKI NG TO BECOVE ANY OF THE

FOREGO NG _OR IN A HOLDI NG COVPANY, _AFFI LI ATE, | NTERMEDI ARY OR

SUBSI DI ARY OF ANY OF THE FOREGO NG WH LE THE I NDIVIDUAL |S AN
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EXECUTI VE- LEVEL PUBLI C EMPLOYEE, PUBLI C OFFI Cl AL OR PARTY

OFFI CER AND FOR ONE YEAR FOLLOW NG TERM NATI ON OF THE

I NDI VI DUAL' S STATUS AS AN EXECUTI VE- LEVEL PUBLI C EMPLOYEE,

PUBLI C OFFI Cl AL OR PARTY_ COFFI CER

(A.1) EMPLOYMENT. - - NO EXECUTI VE- LEVEL PUBL| C EMPLOYEE,

PUBLI C OFFI CI AL OR PARTY OFFI CER, OR AN | MVEDI ATE FAM LY MEMBER

THEREOF, SHALL BE ENMPLOYED BY AN APPLI CANT, A SLOT MACHI NE

LI CENSEE, MANUFACTURER LI CENSEE, SUPPLI| ER LI CENSEE, RACI NG

ENTITY LI CENSEE OR BY AN AFFI LI ATE, | NTERMEDI ARY, SUBSI DI ARY OR

HOLDI NG COMPANY THERECF WHI LE THE I NDI VIDUAL 1S AN EXECUTI VE-

LEVEL PUBLI C EMPLOYEE, PUBLIC OFFI CI AL OR PARTY OFFI CER AND FOR

ONE_YEAR FOLLOWN NG TERM NATION OF THE INDI VIDUAL'S STATUS AS AN

EXECUTI VE- LEVEL PUBLI C EMPLOYEE, PUBLI C OFFI Cl AL OR PARTY

(A.2) COVPLI MENTARY SERVI CES AND DI SCOUNTS. - -

(1)  NO EXECUTI VE- LEVEL PUBLI C EMPLOYEE, PUBLI C OFFI Cl AL

OR PARTY OFFICER, OR AN | MMVEDI ATE FAM LY MEMBER THERECF,

SHALL SOLICIT OR ACCEPT, DI RECTLY OR | NDI RECTLY, ANY

COVPLI MENTARY SERVI CE OR DI SCOUNT FROM ANY APPLI CANT, SLOT

MACHI NE LI CENSEE, MANUFACTURER LI CENSEE, SUPPLI ER L| CENSEE,

LI CENSED RACI NG ENTITY OR FROM AN AFFI LI ATE, | NTERMEDI ARY,

SUBSI DI ARY OR HOLDI NG COMPANY THERECF WHI CH THE EXECUTI VE-

LEVEL PUBLI C EMPLOYEE, PUBLIC OFFICI AL OR PARTY OFFI CER, OR

AN | MMEDI ATE FAM LY MEMBER THEREOF, KNOWS OR HAS REASON TO

KNOW 1S OTHER THAN A SERVI CE OR DI SCOUNT THAT IS OFFERED TO

VEMBERS OF THE GENERAL PUBLIC I N LI KE Cl RCUMSTANCES.

(2) NO APPLI CANT, SLOT MACHI NE LI CENSEE, MANUFACTURER

LI CENSEE, SUPPLI ER LI CENSEE OR LI CENSED RACI NG ENTITY OR ANY

AFFI LI ATE, | NTERMEDI ARY, SUBSI DI ARY OR HOLDI NG COVPANY

THEREOF SHALL OFFER OR DELIVER, DI RECTLY OR | NDI RECTLY, TO AN
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EXECUTI VE- LEVEL PUBLI C EMPLOYEE, PUBLIC OFFI ClI AL, PARTY

OFFI CER, OR AN | MMVEDI ATE FAM LY MEMBER THERECF, ANY

COVPLI MENTARY SERVI CE OR DI SCOUNT FROM THE APPLI CANT OR

LI CENSEE OR AN AFFI LI ATE, | NTERVEDI ARY, SUBSI DI ARY OR HOLDI NG

COVPANY THERECF THAT THE APPLI CANT OR LI CENSEE KNOAS OR HAS

REASON TO KNOW IS OTHER THAN A SERVI CE OR DI SCOUNT_THAT IS

OFFERED TO MEMBERS OF THE CGENERAL PUBLIC IN LI KE

Cl RCUMSTANCES.

© o0 N oo o A~ wWw N P

(A.3) GRADI NG --AN I NDI VIDUAL WHO VI OLATES THI S SECTI ON

=Y
o

COW TS A M SDEMEANOR AND SHALL, UPON CONVI CTI ON, BE SENTENCED

=
=

TO PAY A FINE OF NOT MORE THAN $1, 000 OR TO | MPRI SONMVENT FOR NOT

=
N

MORE THAN ONE_YEAR, OR BOTH.

=
w

(A.4) DIVESTITURE. --AN EXECUTI VE- LEVEL PUBLI C EMPLOYEE,

H
o

PUBLI C OFFI CI AL OR PARTY OFFI CER, OR AN | MVEDI ATE FAM LY MEMBER

=Y
(63}

THERECF, VWHO HOLDS A FI NANCI AL | NTEREST PRCHI BI TED BY TH' S

=Y
(e}

SECTI ON SHALL DI VEST THE FI NANCI AL | NTEREST W THI N THREE MONTHS

=
\l

OF THE EFFECTI VE DATE OF THE RESTRI CTI ONS SET FORTH IN

=Y
oo

SUBSECTI ON (A), AS APPL| CABLE. THEREAFTER, AN EXECUTI VE- LEVEL

=
O

PUBLI C EMPLOYEE, PUBLIC OFFICl AL, PARTY OFFI CER OR | MVEDI ATE

N
o

FAM LY MEMBER SHALL HAVE 30 DAYS FROM THE DATE THE PERSON KNEW

N
=

OR HAD REASON TO KNOW OF THE VI OLATI ON OR 30 DAYS FROM THE

N
N

ANNUAL _PUBLI CATION IN THE PENNSYLVANI A BULLETI N UNDER SECTI ON

N
w

1202(B) (19) (RELATING TO POAERS AND DUTI ES), WH CHEVER OCCURS

N
~

EARLI ER.

(A5 LIST OF APPLI CANTS. --THE BOARD SHALL PUBLI SH MONTHLY

N
(63}

N
(e}

N THE PENNSYLVANI A BULLETIN AND ON | TS | NTERNET WEBSI TE A LI ST

N
~

OF _APPLI CANTS AND LI CENSEES WHO HOLD A SLOT MACHI NE LI CENSE,

N
oo

SUPPLI ER LI CENSE, MANUFACTURER LI CENSE AND OF AN AFFI LI ATE,

N
(o]

| NTERVEDI ARY, SUBSI DI ARY_OR HOLDI NG COVPANY THERECF.

30 (A.6) ETHI CS COW SSION. --WTH N 60 DAYS OF THE EFFECTI VE
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DATE OF THI S SUBSECTI ON, THE PENNSYLVANI A ETH CS COWM SSI ON

SHALL PUBLISH A LI ST OF ALL STATE, COUNTY, MJNI Cl PAL AND OTHER

GOVERNMVENT POSI TI ONS THAT MEET THE DEFI NI TION OF "PUBLI C

OCFFICIAL" UNDER THI'S SUBSECTION. THE LI ST SHALL BE UPDATED

(B) DEFINITIONS.--AS USED I N TH S SECTI ON, THE FOLLOW NG
WORDS AND PHRASES SHALL HAVE THE MEANINGS G VEN TO THEM IN THI S
SUBSECTI ON:

" EXECUTI VE- LEVEL [ STATE] PUBLI C EMPLOYEE." THE GOVERNOR,

LI EUTENANT GOVERNOR, CABI NET MEMBERS, DEPUTY SECRETARI ES[,] AND
THE GOVERNCR S OFFI CE EXECUTI VE STAFF[, ANY STATE EMPLOYEE]. THE

TERM SHALL ALSO | NCLUDE ANY OTHER COMVONVEALTH EMPLOYEE IN THE

EXECUTI VE BRANCH W TH DI SCRETI ONARY POVNERS VH CH MAY AFFECT OR

TO A PRI VATE CORPORATI ON OR BUSI NESS, W TH RESPECT TO ANY MATTER
COVERED BY THI S PART OR ANY EXECUTI VE EMPLOYEE WHO BY VI RTUE OF
H S JOB FUNCTI ON COULD | NFLUENCE THE OQUTCOVE OF SUCH A

DECI SI ON.] ACTI ON OR DECI SI ON RELATI NG TO ANY MATTER UNDER THI S

PART. THE TERM ALSO SHALL | NCLUDE AN EMPLOYEE OF A COUNTY,

VUNI CI PALITY, AUTHORITY, COVWM SSI ON OR OTHER LOCAL GOVERNVENTAL

ENTI TY WTH DI SCRETI ONARY PONERS WHI CH MAY AFFECT OR | NFLUENCE

THE OUTCOVE OF AN ACTI ON OR DECI SI ON RELATI NG TO A SLOT NMACHI NE

LI CENSEE OR ANY NMATTER UNDER THI S PART.

“FI NANCI AL | NTEREST. " OMNI NG OR HOLDI NG__OR BEI NG DEEMED TO

HOLD, DEBT OR EQUITY SECURI TI ES [ EXCEEDI NG 1% OF THE EQUI TY OR

FAI R MARKET VALUE OF THE LI CENSED RACI NG ENTI TY OR LI CENSED
GAM NG ENTI TY, | TS HOLDI NG COVPANY, AFFI LI ATE, | NTERMEDI ARY OR

SUBSI DI ARY BUSI NESS.] OR OTHER OMANERSHI P | NTEREST OR PRCFI TS

THAT IS HELD I N A BLI ND TRUST OVER VWH CH THE EXECUTI VE- LEVEL
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STATE EMPLOYEE, PUBLIC OFFI Cl AL, PARTY OFFI CER OR | MVEDI ATE

FAM LY MEMBER THERECF MAY NOT EXERCI SE ANY MANAGERI AL CONTROL OR
RECEI VE | NCOVE DURI NG THE TENURE OF OFFI CE AND THE PERI GD UNDER
SUBSECTI ON (A).] DEBT OR EQU TY SECURITY, OR OTHER OMERSH P

| NTEREST OR PROFI TS INTEREST, VWHICH | S HELD OR DEEMED TO BE HELD

N ANY OF THE FOLLOWN NG

(1) A BLIND TRUST OVER VH CH THE EXECUTI VE- LEVEL PUBLI C

EMPLOYEE, PUBLIC OFFICI AL OR PARTY OFFI CER, OR AN | MMEDI ATE

FAM LY MEMBER THERECF, DOES NOT EXERCI SE MANAGERI AL OR

I NVESTMENT CONTROL OR RECEI VE | NCOVE THEREFROM DURI NG THE

TENURE COF CFFI CE AND THE PERI OD UNDER SUBSECTI ON (A).

(2) SECURITIES THAT ARE HELD I N A PENSI ON PLAN, PROFIT-

SHARI NG PLAN, I NDI VI DUAL RETI REMENT ACCOUNT, TAX SHELTERED

ANNUI TY, A PLAN ESTABLI SHED PURSUANT TO SECTION 457 OF THE

| NTERNAL REVENUE CODE COF 1986 (PUBLIC LAW99-514, 26 U.S.C. 8§

1 ET SEQ ), OR ANY SUCCESSOR PROVI SI ON, DEFERRED COVPENSATI ON

PLAN WHETHER QUALI FI ED OR NOT QUALI FI ED UNDER THE | NTERNAL

REVENUE CODE OF 1986, OR ANY SUCCESSOR PROVI SI ON, OR OTHER

RETI REMENT PLAN THAT:

(1) 1S NOT SELF-DI RECTED BY THE | NDI VI DUAL.

(1) 1S ADVI SED BY AN | NDEPENDENT | NVESTMENT ADVI SER

VWHO HAS SOLE AUTHORI TY TO MAKE | NVESTMVENT DECI SIONS W TH

RESPECT TO CONTRI BUTI ONS MVADE BY THE | NDI VI DUAL TO THESE

(3) A TU TION ACCOUNT PLAN ORGANI ZED AND OPERATED

PURSUANT TO SECTI ON 529 OF THE | NTERNAL REVENUE CODE OF 1986

(PUBLIC LAW99-514, 26 U.S.C. 8 529) THAT IS NOT SELF-

DI RECTED BY THE | NDI VI DUAL.

(4) A MUTUAL FUND WHERE THE | NTEREST OWNED BY THE MUTUAL

FUND IN A LI CENSED ENTITY DOES NOT CONSTI TUTE A CONTROLLI NG
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| NTEREST AS DEFINED IN TH S PART.

(5) ANY OTHER | NVESTMENT OVER WHI CH THE EXECUTI VE- LEVEL

PUBLI C EMPLOYEE, PUBLIC OFFI CI AL OR PARTY OFFI CER, OR AN

| MVEDI ATE FAM LY MEMBER THEREOF, DCES NOT EXERCI SE MANAGERI AL

OR I'NVESTMENT CONTROL DURI NG THE TENURE OF OFFI CE AND THE

PERI OD UNDER SUBSECTI ON (A).

"1 MVEDI ATE FAM LY." A [PARENT,] SPOUSE, M NOR CH LD OR
UNEMANCI PATED CHI LDj, BROTHER OR Sl STER] .

"PARTY OFFI CER. " A MEMBER OF A NATI ONAL COW TTEE; A
CHAI RVAN, VI CE CHAI RVAN, SECRETARY, TREASURER OR COUNSEL OF A
STATE COW TTEE OR MEMBER OF THE EXECUTI VE COW TTEE OF A STATE
COW TTEE; A COUNTY CHAI RVAN, VI CE CHAI RVAN, COUNSEL, SECRETARY

OR TREASURER OF A COUNTY COW TTEE IN WHICH A LICENSED FACILITY

SECRETARY OR TREASURER OF A CITY COMWM TTEE OF A CITY INWHICH A

LI CENSED FACILITY | S LOCATED.

["PUBLIC OFFICI AL." ANY PERSON ELECTED BY THE PUBLI C OR
ELECTED OR APPO NTED BY A GOVERNMENTAL BODY OR AN APPO NTED
OFFI G AL | N THE EXECUTI VE, LEGQ SLATIVE OR JUDI CI AL BRANCH OF
TH S COMONVEALTH OR ANY POLI TI CAL SUBDI VI SI ON THEREGF, PROVI DED
THAT I T SHALL NOT | NCLUDE MEMBERS OF ADVI SORY BOARDS THAT HAVE
NO AUTHORI TY TO EXPEND PUBLI C FUNDS OTHER THAN RElI MBURSEMENT FOR
PERSONAL EXPENSE OR TO OTHERW SE EXERCI SE THE PONER OF THE
COMMONVEALTH OR ANY POLI TI CAL SUBDI VI SI ON OR COW SSI ONER OF ANY
AUTHORI TY OR JO NT- STATE COWM SSI ON. ]

"PUBLIC OFFICIAL." THE TERM SHALL | NCLUDE THE FOLLOW NG

(1) THE GOVERNOR, LI EUTENANT GOVERNOR, TREASURER,

AUDI TOR GENERAL _AND ATTORNEY GENERAL OF THE COVVONWEALTH.

(2) A MEMBER OF THE SENATE OR HOUSE OF REPRESENTATI VES

OF THE COMVONVEALTH.
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(3) AN IND VIDUAL ELECTED TO ANY CFFICE OF A COUNTY OR

MUNI Gl PALI TY THAT RECEIVES A DI STRI BUTI ON OF MONEY OR REVENUE

UNDER THI S PART.

(4) AN EXECUTI VE- LEVEL PUBLI C EMPLOYEE COF A COUNTY OR

MUNI CI PALI TY THAT RECEIVES A DI STRI BUTI ON OF MONEY OR REVENUE

UNDER THI S PART.

(5) AN I NDI VIDUAL ELECTED OR APPO NTED TO A GOVERNMENTAL

BODY_ THAT RECEI VES A DI STRI BUTI ON OF MONEY OR REVENUE UNDER

TH S PART.

(6) AN EXECUTI VE- LEVEL PUBLI C EMPLOYEE COF A DEPARTMENT,

AGENCY, BOARD, COWM SSI ON, AUTHORI TY OR OTHER GOVERNMENTAL

BODY_ THAT RECEI VES A DI STRI BUTI ON OF MONEY OR REVENUE UNDER

TH S PART.

(7) AN I NDI VI DUAL ELECTED OR APPO NTED TO A DEPARTMENT,

AGENCY, BOARD, COWM SSI ON, AUTHORI TY OR OTHER GOVERNMENTAL

BODY_ THAT POSSESSES REGULATORY OR CRIM NAL AUTHORITY OVER A

LI CENSED ENTI TY.

(8) AN EXECUTI VE- LEVEL PUBLI C EMPLOYEE COF A DEPARTMENT,

AGENCY, BOARD, COWM SSI ON, AUTHORI TY OR OTHER GOVERNMENTAL

BODY_ THAT POSSESSES REGULATORY OR CRIM NAL AUTHORITY OVER A

LI CENSED ENTI TY.

THE TERM DOES NOT | NCLUDE A MEMBER OF A SCHOOL BOARD. THE TERM

| NCLUDES A MEMBER OF AN ADVI SORY BOARD OR COWM SSI ON WHI CH MAKES

RECOMVENDATI ONS_RELATI NG TO A LI CENSED FACI LI TY.

SECTI ON 5. SECTI ON 1513(A) OF TITLE 4 1S AMENDED AND THE
SECTI ON | S AMVENDED BY ADDI NG SUBSECTI ONS TO READ:
§ 1513. POLITI CAL | NFLUENCE.
[ (A) CONTRI BUTI ON RESTRI CTI ON. - - AN APPLI CANT FOR A SLOT
MACHI NE LI CENSE, MANUFACTURER LI CENSE OR SUPPLI ER LI CENSE,
LI CENSED RACI NG ENTI TY LI CENSEE, LI CENSED MANUFACTURER, LI CENSED
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SUPPLI ER OR LI CENSED GAM NG ENTI TY, OR A PERSON THAT HOLDS A
SIM LAR GAM NG LI CENSE OR PERM T OR A CONTROLLI NG | NTEREST I N A
GAM NG LI CENSE OR PERM T I N ANOTHER JURI SDI CTI ON, OR ANY
HOLDI NG AFFI LI ATE, | NTERMEDI ARY OR SUBSI DI ARY COVPANY THERECF,
OR ANY OFFI CER, DI RECTOR OR KEY EMPLOYEE OF SUCH APPLI CANT
LI CENSED MANUFACTURER OR LI CENSED SUPPLI ER, LI CENSED RACI NG
ENTI TY OR LI CENSED GAM NG ENTI TY OR ANY HOLDI NG, AFFI LI ATE,
I NTERMEDI ARY OR SUBSI DI ARY COVPANY THEREOF, SHALL BE PROHI BI TED
FROM CONTRI BUTI NG ANY MONEY OR | N- KI ND CONTRI BUTI ON TO A
CANDI DATE FOR NOM NATI ON OR ELECTI ON TO ANY PUBLI C OFFI CE I N
TH S COWONVEALTH, OR TO ANY POLI TI CAL COW TTEE OR STATE PARTY
IN TH'S COMONVEALTH OR TO ANY GROUP, COW TTEE OR ASSOCI ATI ON
ORGANI ZED I N SUPPORT OF ANY SUCH CANDI DATE, POLI TI CAL COW TTEE
OR STATE PARTY. ]

(A) CONTRI BUTI ON RESTRI CTI ON. - - THE FOLLOW NG PERSONS SHALL

BE_PRCHI BI TED FROM CONTRI BUTI NG ANY MONEY OR | N- KI ND

CONTRI BUTI ON TO A CANDI DATE FOR NOM NATI ON OR ELECTI ON TO ANY

PUBLIC OFFICE IN TH S COWONWEALTH, OR TO ANY PQOLI TI CAL

COW TTEE OR STATE PARTY IN TH' S COWONWEALTH OR TO ANY GROUP,

COW TTEE OR ASSOCI ATI ON ORGANI ZED | N SUPPORT OF A CANDI DATE,

PCOLI TI CAL COW TTEE OR STATE PARTY:

(1) AN APPLI CANT.

(2) A SLOT NACHI NE LI CENSEE, LICENSED MANUFACTURER,

LI CENSED SUPPL| ER OR LI CENSED RACI NG ENTI TY.

(3) A PRINCIPAL OR KEY EMPLOYEE OF A SLOT MACHI NE

LI CENSEE, LI CENSED MANUFACTURER, LI CENSED SUPPLI ER OR

LI CENSED RACI NG ENTI TY.

(4) AN AFFI LI ATE, | NTERMEDI ARY, SUBSI DI ARY OR HOLDI NG

COVPANY OF A SLOT MACHI NE LI CENSEE, LI CENSED MANUFACTURER,

LI CENSED SUPPL| ER OR LI CENSED RACI NG ENTI TY.
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(5) A PRINCIPAL OR KEY EMPLOYEE OF AN AFFI LI ATE,

| NTERVEDI ARY, _SUBSI DI ARY_OR HOLDI NG COVPANY OF A SLOT MACHI NE

LI CENSEE, LI CENSED MANUFACTURER, LI CENSED SUPPL|I ER OR

LI CENSED RACI NG ENTI TY.

(6) A PERSON WHO HOLDS A SIM LAR GAM NG LI CENSE I N

ANOTHER JURI SDI CTI ON AND THE AFFI LI ATES, | NTERVEDI ARI ES,

SUBSI DI ARIES, HOLDI NG COVPANI ES, PRI NCI PALS OR KEY EMPLOYEES

THERECF.

ORGANI ZATI ONS BARRED. - - THE | NDI VI DUALS PROHI BI TED FROM MAKI NG

POLI TI CAL_CONTRI BUTI ONS UNDER SUBSECTI ON (A) SHALL NOT MAKE A

POLI TI CAL CONTRI BUTI ON OF MONEY OR AN | N-KIND CONTRI BUTI ON TO

ANY ASSOCI ATI ON OR ORGANI ZATI ON, | NCLUDI NG A NONPROFI T

ORGANI ZATI ON, THAT HAS BEEN SOLI CI TED BY, OR KNOW NG THAT THE

CONTRI BUTI ON OR A PORTI ON THEREOF W LL BE CONTRI BUTED TO THE

ELECTED OFFI CI AL, EXECUTI VE- LEVEL PUBLI C ENMPLOYEE OR CANDI DATE

FOR NOM NATION OR ELECTION TO A PUBLIC OFFICE IN TH' S

COMVONVEEAL TH.

(A.2) I NTERNET WVEBSI TE. - -

(1) THE BOARD SHALL ESTABLI SH AN | NTERNET WEBSI TE THAT

I NCLUDES A LIST OF ALL APPLI CANTS FOR AND HOLDERS OF A SLOT

MACHI NE LI CENSE, MANUFACTURER LI CENSE, SUPPLI ER LI CENSE OR

RACI NG ENTITY LI CENSE, AND THE AFFI LI ATES, | NTERMEDI ARI ES,

SUBSI DI ARIES, HOLDI NG COMPANI ES, PRI NCI PALS AND KEY EMPLOYEES

THERECF, ALL PERSONS AND PRI NCI PALS HOLDI NG A SIM LAR GAM NG

LI CENSE | N ANOTHER JURI SDI CTI ON AND THE AFFI LI ATES,

| NTERVEDI ARI ES, _SUBSI DI ARIES, HOLDI NG COVPANI ES, PRI NCI PALS

AND KEY EMPLOYEES THEREOF, AND ANY OTHER ENTITY IN WH CH THE

APPLI CANT OR LI CENSEE HAS ANY DEBT OR EQUITY SECURITY OR

OTHER OMNERSHI P OR PROFI TS | NTEREST. AN APPLI CANT_OR LI CENSEE
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SHALL NOTI FY THE BOARD W THI N SEVEN DAYS OF THE DI SCOVERY OF

ANY CHANGE IN OR ADDI TION TO THE | NFORVATION. THE LI ST SHALL

BE PUBLI SHED SEM ANNUALLY I N THE PENNSYLVANI A BULLETI N.

(2) AN IND VIDUAL WHO ACTS IN GOOD FAITH AND | N RELI ANCE

ON THE | NFORVATI ON ON THE | NTERNET WEBSI TE SHALL NOT BE

SUBJECT TO ANY PENALTIES OR LIABILITY | MPOSED FOR A VI OLATI ON

OF TH S SECTI ON.

(3)  THE BOARD SHALL REQUEST THE | NFORVATI ON REQUI RED

UNDER PARAGRAPH (1) FROM PERSONS LI CENSED | N ANOTHER

JURI SDI CT1 ON WHO DO NOT_ HOLD A LICENSE IN TH S COMVONVEAL TH

AND FROM REGULATORY AGENCIES IN THE OTHER JURISDICTION. ITF A

LI CENSEE | N ANOTHER JURI SDI CTI ON REFUSES TO PROVI DE THE

| NFORVATI ON REQUI RED UNDER PARAGRAPH (1), THE PERSON AND I TS

PRI NCI PALS SHALL BE I NELI G BLE TO RECEI VE ANY LI CENSE UNDER

TH S PART.

SECTION 6. TH S ACT SHALL TAKE EFFECT | N 60 DAYS.
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