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THE GENERAL ASSEMBLY OF PENNSYLVANIA

SENATE BILL
No. 862 %%

| NTRODUCED BY PI PPY, BRI GHTBI LL, RHOADES, LAVALLE, CORNVAN
RAFFERTY, EARLL, GORDNER, WONDERLI NG, KASUN C, MADI GAN, PUNT,
C. WLLIAMS, VENGER, PILEGE, ORI E, THOWSON, O PAKE
ERI CKSQON, BOSCCOLA, SCARNATI, D. VHITE, M WH TE, WAUGH AND
REGOLA, SEPTEMBER 14, 2005

REFERRED TO STATE GOVERNMENT, SEPTEMBER 14, 2005
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AN ACT
Amrending Title 4 (Arusenents) of the Pennsylvani a Consol i dated

Statutes, prohibiting public officials from having financial

interest relating to slot machi nes or horse racing; and

maki ng a conform ng anmendnent.

The General Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:

Section 1. Sections 1201(h)(2) and 1512 of Title 4 of the
Pennsyl vani a Consol i dated Statutes, added July 5, 2004 (P.L.572,
No. 71), is anmended to read:

§ 1201. Pennsylvania Gam ng Control Board established.

* * %

(h) Qualifications and restrictions.--

(2) Except for ex officio nenbers, no person shall be
appoi nted a nenber of the board or hold any place, position
or office under the board if that person holds any other

el ected office or party office as defined in section 1512



(relating to [public official] financial [interest]
interests) in this Comopnweal th or any of its political

subdi vi si ons.

* * %

§ 1512. [Public official financial interest] Financial

interests.

[(a) Ceneral rule.--Except as nay be provided by rule or
order of the Pennsylvania Suprenme Court, no executive-|evel
State enpl oyee, public official, party officer or inmediate
fam |y menber thereof shall have, at or follow ng the effective
date of this part, a financial interest in or be enployed,
directly or indirectly, by any licensed racing entity or
licensed gamng entity, or any holding, affiliate, internediary
or subsidiary conpany, thereof, or any such applicant, nor
solicit or accept, directly or indirectly, any conplinentary
service or discount fromany licensed racing entity or |icensed
gam ng entity which he or she knows or has reason to know is
ot her than a service or discount that is offered to nenbers of
the general public in like circunstances during his or her
status as an executive-level State enpl oyee, public official or
party officer and for one year followi ng term nation of the
person's status as an executive-level State enployee, public
official or party officer.]

(a.1) Financial interests.--An executive-level State

enpl oyee, public official or party officer, or an i nmedi ate

fam|ly nenber thereof, shall not do any of the foll ow ng:

(1) Hold, whether directly or indirectly, a financial

interest in any slot nmachine |icensee, nmanufacturer |icensee,

supplier licensee, licensed racing entity or in any hol di ng,

affiliate, internediary or subsidiary conpany thereof while
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the individual is an executive-|level State enpl oyee, public

official or party officer and for one year foll ow ng

termnation of the individual's status as an executive-| evel

State enpl oyee, public official or party officer.

(2) Hold, whether directly or indirectly, a financial

interest in any applicant for a slot nmachine |icense,

manuf acturer |icense, supplier |license or racetrack or in any

holding, affiliate, internediary or subsidiary conpany of the

applicant while the individual is an executive-level State

enpl oyee, public official or party officer and for one year

following term nation of the individual's status as an

executive-level State enpl oyee, public official or party

officer.

(a.2) Gading.--An individual who violates this section

comm ts a m sdeneanor and shall, upon conviction, be sentenced

to pay a fine of not nore than $1,000 or to inprisonnent for not

nore than one year, or both.

(a.3) D vestiture.--An executive-level State enpl oyee,

public official or party officer, or an inmediate fam |y nenber

thereof, who holds a financial interest prohibited by this

section shall divest the financial interest within three nonths

of the effectuation of the restrictions set forth in subsection

(a.1), as applicabl e.

(b) Definitions.--As used in this section, the follow ng
wor ds and phrases shall have the neanings given to themin this
subsecti on:

"Executive-level State enployee.” The Governor, Lieutenant
Governor, cabi net nenbers, deputy secretaries, the Governor's
of fice executive staff, any State enpl oyee with discretionary

powers which may affect the outcone of a State agency's deci sion

20050S0862B1105 - 3 -



© o0 N oo o A~ wWw N P

N ORNN N RN NN N NN R B P B R R R R R
© O N o U~ W N B O © 0 N 0o o M W N B O

30

inrelation to a private corporation or business, with respect
to any matter covered by this part or any executive enpl oyee who
by virtue of his job function could influence the outcone of
such a deci sion.

"Financial interest.” Oming or holding securities
[exceeding 1% of the equity or fair market value of the] of a

licensed racing entity, manufacturer |licensee, supplier |licensee

or licensed ganming entity, its holding conpany, affiliate,

i nternmedi ary or subsidiary business or _an applicant for such a

license. A financial interest shall not include any such stock
that is held in a blind trust over which the executive-Ievel
State enpl oyee, public official, party officer or inmediate
fam |y menber thereof may not exercise any nanagerial control or
receive income during the tenure of office and the period under

subsection [(a).] (a.l1l) of any of the follow ng:

(1) An interest held through a defined benefit pension

plan.

(2) An interest held through a tuition account pl an

organi zed and operated pursuant to section 529 of the

I nternal Revenue Code of 1986 (Public Law 99-514, 26 U . S.C. §

529).

(3) An interest held in a nutual fund where the interest

owned by the individual fund in the |licensed gam ng entity

does not anpbunt to control of the |licensed gam ng entity as

defined by the | nvestnent Conpany Act of 1940 (54 Stat. 789,

15 U.S.C. 8 80a-1 et seq.).

“Immediate famly." A parent, spouse, mnor or unenmanci pated

child, brother or sister.

"Party officer.” A menber of a national committee; a

chai rman, vice chairman, secretary, treasurer or counsel of a
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State commttee or nmenber of the executive committee of a State

commttee; a county chairnman, vice chairman, counsel, secretary

or treasurer of a county conmttee; or a city chairman, vice

chai rman, counsel, secretary or treasurer of a city conmttee.
"Public official." Any person elected by the public or

el ected or appointed by a governnental body or an appointed

official in the executive, legislative or judicial branch of

this Commonweal th or any political subdivision thereof, provided
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no authority to expend public funds other than rei nbursenent for
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per sonal expense or to otherw se exercise the power of the
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Commonweal th or any political subdivision [or comm ssioner of
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any authority or joint-state conm ssion].
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Section 2. This act shall take effect imediately.
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