PRINTER S No. 1044

THE GENERAL ASSEMBLY OF PENNSYLVANIA

SENATE BILL
No. 818 %

I NTRODUCED BY ORI E, RAFFERTY, PIPPY, LOGAN AND COSTA,
JUNE 30, 2005

REFERRED TO FI NANCE, JUNE 30, 2005
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AN ACT

Amendi ng the act of July 28, 1953 (P.L.723, No.230), entitled,
as anmended, "An act relating to counties of the second cl ass
and second cl ass A, anendi ng, revising, consolidating and
changing the laws relating thereto,” providing for an
exenption fromincreases in school real property taxes for
eligible taxpayers of school districts in counties of the
second cl ass because of the age, disability or marital status
and inconme | evel of the taxpayers and for the reinbursenent
of those school districts by the Cormmonweal th; and
prescri bing penalties for fraudul ent cl aimns.

The CGeneral Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:

Section 1. The act of July 28, 1953 (P.L.723, No.230), known
as the Second C ass County Code, is anmended by adding an article
to read:

ARTICLE XI X-C

SCHOCOL REAL PROPERTY TAX FREEZE

Section 1901-C. Scope.

This article applies only to school districts in counties of

t he second cl ass.

Secti on 1902-C. Definitions.
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The foll owi ng words and phrases when used in this article

shal|l have the neanings given to themin this section unless the

context clearly indicates ot herw se:

"Base anpunt." The anpunt of school real property taxes owed

on a honestead in the base year.

"Base vear." The tax year immedi ately precedi ng the tax year

during which an eliqgi ble taxpayer becones 65 years of age. |f

t he taxpayer did not own the honestead during the tax year

i mmedi ately precedi ng the tax year during which the taxpayer

becane 65 years of age, the base year shall be the first tax

vear during which the eliqgible taxpayer owned the honestead and

was 65 years of age or ol der.

"Eliqgi ble taxpayer." A taxpayer who neets the requirenents

of section 1905-C.

"Honestead." Any real property that neets the requirenents

of section 1906-C.

"Househol d i ncone." All inconme as defined in the act of

March 11, 1971 (P.L.104, No.3), known as the Senior Ctizens

Rebat e and Assi stance Act, received by the eligible taxpayer and

the eligible taxpayer's spouse during the cal endar year

i mmedi ately preceding the tax year for which a tax exenption is

cl ai ned.

"I ncrease in school real property taxes." An increase in the

school real property taxes above the base anmount resulting from

a mllage increase, a change in the assessnent rati o or nethod

or by a revaluing of all properties.

"School district." A school district in a county of the

second cl ass.

Section 1903-C. School real property tax exenption.

(a) GCeneral rule.--Pursuant to section 2(b) of Article VIII
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of the Constituti on of Pennsyl vani a, school districts shal

grant an annual exenption fromincreases in school real property

taxes for eliqgible taxpayers because of their age and i ncone

(b)Y Applicability.--This exenption shall apply only to

school real property taxes on an eligible taxpayer's honest ead.

Section 1904-C. Anobunt of exenption.

The annual school real property tax exenption dgranted under

this article shall be based on the increase in school real

property taxes on the eligi ble taxpayer's honestead. The anpunt

shall be cal cul ated by subtracti ng the anount of school real

property taxes on the honestead in the base year fromthe anpunt

of school real property taxes on the honestead in the tax year

for which a claimfor an exenption is filed. The difference, if

any, shall be multiplied by one of the foll owi ng percentages as

deterni ned by actual househol d i ncone:

Househol d | ncone Per cent age of Real Estate | ncrease

Tax Exenpti on

$ 0- $14, 999 100%
15, 000- 19, 999 90%
20, 000- 24,999 5%
25, 000- 29, 999 60%
30, 000- 34, 999 40%
35, 000- 39, 999 20%

Secti on 1905-C. Eligi bl e taxpayer.

The real property tax exenpti on shall apply to each taxpayer

in a school district neeting the foll owi ng requirenments:

(1) The taxpayer is:

(i) at |least 65 years of age;

(ii) permanently disabled and is at | east 18 vyears
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of age; or

(iii) a widowor widower, at |east 50 years of age

and has not remarri ed.

(2) The taxpayer has an annual househol d i ncone not

exceedi ng $40, 000.

(3) The taxpayer is not delinquent in paying school real

property taxes on the honestead.

(4) The taxpayer has filed a claimfor the exenption,

including all necessary and required i nformation, on a

standard form and has paid a fee equal to 1% of the actual

househol d i ncone used in naking the claim The school

district shall nmake such forns avail abl e upon request.

Secti on 1906-C. Honest ead.

The exenption fromthe tax upon real property authorized

under section 1903-C shall apply only to school real property

taxes on an eliqgible taxpayer's honestead. For purposes of this

article, an eligible taxpayer's honestead is real property which

qualifies as a honestead under the act of March 11, 1971

(P.L.104, No.3), known as the Senior Citi zens Rebate and

Assi stance Act, except real property which is rented or | eased

to the eligible taxpayer

Section 1907-C. Commpnweal th rei nbursenent.

Pur suant to section 2(b) of Article VIIlI of the Constitution

of Pennsyl vani a, the Commpnweal th shall rei nburse school

districts for revenue | osses occasi oned by the tax exenption

provided by this article. The Departnment of Education shall,

upon subni ssion by a school district of docunentati on as the

departnent may require, reinburse the school district for the

anount of revenue |lost to the school district because of this

exenpti on. The rei nbursenent shall occur within 60 days of
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subm ssi on of the docunentati on.

Secti on 1908-C. Fr audul ent cl ai ns.

(a) Caimrejection.--In any case in which a claimis

excessive and was filed with fraudulent intent, the cl ai m shal

be disallowed in full and a penalty of 25% of the anount cl ai ned

shall be i nposed. The penalty and the anpunt of the disall owed

claim if the claimhas been paid, shall bear interest at the

rate of 1/2 of 1% per nonth fromthe date of the clai munti

(b) Penalty.--The preparation of or filing of a fraudul ent

claimshall be a nm sdeneanor puni shable by a fine of not npre

than $1,000 or a termof inprisonnent of not nore than one year,

Section 1909-C. Applicability.

This article shall apply to the tax year beginning July 1,

2005, and each tax year thereafter.

Section 2. This act shall take effect imediately.
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