HOUSE AVENDED
PRI OR PRINTER S NOS. 629, 930, 999 PRINTER S NOo. 1027

THE GENERAL ASSEMBLY OF PENNSYLVANIA

SENATE BILL
No. D11 =%

| NTRODUCED BY GORDNER, RHOADES, WONDERLI NG, RAFFERTY, STOUT,
ERI CKSQN, COSTA, PILEGE, KITCHEN, ORI E, LOGAN, PIPPY AND
WAUGH, APRIL 4, 2005

AS REPORTED FROM COWM TTEE ON EDUCATI ON, HOUSE OF
REPRESENTATI VES, AS AMENDED, JUNE 28, 2005

AN ACT
1 Anending the act of June 29, 1996 (P.L.434, No.67), entitled, as
2 anended, "An act to enhance job creation and economc
3 devel opnent by providing for an annual financing strategy,
4 for opportunity grants, for job creation tax credits, for
5 smal | busi ness assistance, for the Small Busi ness Advocacy
6 Council, for a famly savings program for industrial
7 devel opnent assi stance, for comrunity devel opnent bank grants
8 and | oans and for tax-exenpt bond allocation; conferring
9 powers and duties on various adm nistrative agenci es and
10 authorities; further providing for various funds; and nmaki ng
11 repeal s," FURTHER PROVIDING | N FAMLY SAVI NGS ACCOUNT <—
12 PROGRAM FOR DEFI NI TI ONS AND FOR ADM NI STRATI ON; AND furt her
13 provi ding, in technol ogy work experience, for definitions,
14 for approved courses, for energing technol ogy conpanies, for
15 responsi bility of approved educational institutions and for
16 eligible interns.
17 The General Assenbly of the Conmonweal th of Pennsyl vani a

18 hereby enacts as foll ows:

19 Secti-on—1—Seetion—3101,—3102(¢c)—and{d)—3104—-and3106(a) <—
20 ; —= ; : ;

21 ; ; = ;

22 No—34)—are—anendedtoread—

23 SECTION 1. THE DEFI NI TION OF "APPROVED PLAN' I N SECTION 2101 <—



OF THE ACT OF JUNE 29, 1996 (P.L.434, NO. 67), KNOW AS THE JOB
ENHANCEMENT ACT, AMENDED JUNE 22, 2000 (P.L.310, NO.29), IS
AVENDED TO READ:

SECTI ON 2101. DEFI NI Tl ONS.

THE FOLLOW NG WORDS AND PHRASES WHEN USED | N THI S CHAPTER
SHALL HAVE THE MEANI NGS G VEN TO THEM I N THI' S SECTI ON UNLESS THE
CONTEXT CLEARLY | NDI CATES OTHERW SE:

" APPROVED PLAN." A PLAN DEVELOPED FOR AN | NDI VI DUAL SAVER
DEFI NI NG SAVI NGS GOALS AND PROGRAM REQUI REMENTS, | NCLUDI NG THE
SAVER S ANTI Cl PATED USE OF BOTH THE SAVI NGS AND THE MATCH. THE
APPROVED PLAN SHALL SERVE AS THE CONTRACT BETWEEN THE SAVER AND
THE SERVI CE PROVI DER AND SHALL BE FOR A CONTRI BUTI ON PERI OD OF
NOT LESS THAN 12 MONTHS NOR MORE THAN [24] 36 MONTHS.

SECTION 2. SECTI ON 2102(D), (E) AND (F) OF THE ACT, AVENDED
JUNE 22, 2000 (P.L.310, NO. 29), ARE AVENDED TO READ:

SECTI ON 2102. ADM NI STRATI ON.

(D) GRANTS. - -

(1) THE DEPARTMENT SHALL MAKE A GRANT TO A SERVI CE

PROVI DER FROM WH CH THE SERVI CE PROVI DER SHALL PROVI DE THE

MATCH FOR APPROVED PLANS. A SERVI CE PROVI DER SHALL DEPOSI T

ALL GRANT FUNDS | N A SEPARATE ACCOUNT AT A FI NANCI AL

| NSTI TUTI ON UNTI L THE FUNDS ARE W THDRAWN TO PROVI DE THE

REQUI RED MATCH FOR A SAVER OR ARE RETURNED TO THE

COMWONVEALTH. GRANTS TO SERVI CE PROVI DERS SHALL BE MADE FROM

AND LI M TED TO FUNDS APPROPRI ATED FOR TH S PURPOSE.

(2) |1F A SAVER S APPROVED PLAN | S MODI FI ED AND THE MATCH
| S REDUCED OR A SAVER DROPS OUT OF THE PROGRAM W THI N THE
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FI SCAL YEAR I N WHI CH THE GRANT WAS MADE TO THE SERVI CE

PROVI DER OR THE NEXT FI SCAL YEAR, THE SERVI CE PROVI DER NAY
REASS|I GN THE GRANT FUNDS TO OTHER SAVERS W TH APPROVED PLANS
WTH N TH' S TI ME PERI GD. ANY GRANT FUNDS REMAI NI NG UNASSI GNED
AT THE END OF THE FI SCAL YEAR I N WH CH THE GRANT WAS MADE TO
THE SERVI CE PROVI DER OR THE NEXT FI SCAL YEAR MJUST BE RETURNED
TO THE COMMONWEALTH AS PROVI DED | N PARAGRAPH (3). IF A

SAVER S APPROVED PLAN |'S MODI FI ED AND THE MATCH | S REDUCED OR
A SAVER DROPS OQUT OF THE PROGRAM AFTER THE FI SCAL YEAR IN

VWH CH THE GRANT WAS MADE TO THE SERVI CE PROVI DER OR THE

[ NEXT] SECOND SUCCEEDI NG FI SCAL YEAR, THE SERVI CE PROVI DER

MUST RETURN THE UNUSED GRANT FUNDS TO THE COVMMONWEALTH AS
PROVI DED | N PARAGRAPH ( 3) .

(3) SERVICE PROVI DERS SHALL RETURN ANY FUNDS DUE THE
COMMONVEALTH PURSUANT TO GUI DELI NES PUBLI SHED BY THE
DEPARTMENT BUT NO LATER THAN QUARTERLY.

(4) A SERVI CE PROVI DER SHALL BE ELI G BLE FOR
ADM NI STRATI VE AND COUNSELI NG COSTS | N AN AMOUNT DETERM NED
BY THE DEPARTMENT. NO MORE THAN 9. 5% OF FUNDS ANNUALLY
APPROPRI ATED FOR TH S PROGRAM MAY BE USED TO REI MBURSE
SERVI CE PROVI DERS FOR ELI G BLE ADM NI STRATI VE AND COUNSELI NG
COSTS OF VH CH NO MORE THAN 5% MAY BE USED FOR ADM NI STRATI VE
COsTS. THE DEPARTMENT MAY APPROVE THE USE OF | NTEREST
EARNI NGS ON GRANT FUNDS HELD BY SERVI CE PROVI DERS AS A
PORTI ON OF A SERVI CE PROVI DER S APPROVED ADM NI STRATI VE AND
COUNSELI NG COSTS. ELI G BLE COUNSELI NG COSTS SHALL | NCLUDE,
BUT NOT BE LIM TED TO, COSTS ASSCCI ATED W TH | NTERVI EW NG
POTENTI AL SAVERS, ENRCLLI NG SAVERS, MONI TORI NG A SAVER S
PROGRESS TOMRD FULFI LLI NG THE TERMS OF AN APPROVED PLAN AND
PROVI DI NG PERI CDI C MONEY MANAGEMENT AND FI NANCI AL SKI LLS
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MEETI NGS FOR SAVERS TO FOSTER THE HABI' T OF CONTI NUED SAVI NG
THE DEPARTMENT SHALL DETERM NE ELI G BLE ADM NI STRATI VE COSTS.
(E) ELIGBILITY FOR MATCH. - - AN ENROLLED SAVER W TH AN
APPROVED PLAN AND ACCOUNT MONI TORED BY A SERVI CE PROVI DER MUST
FULFI LL THE REQUI REMENTS OF THE APPROVED PLAN FOR A M NI MUM OF
12 MONTHS BUT NOT MORE THAN [24] 36 MONTHS. THE SAVER SHALL
PRESENT SATI SFACTORY EVI DENCE TO THE SERVI CE PROVI DER ON A
QUARTERLY BASI S THAT THE SAVI NGS REQUI REMENTS ARE BEI NG MET.
(F) RESTRI CTI ONS ON W THDRAWAL. - -
(1) I N ORDER TO OBTAIN THE MATCH, THE SAVER MJST PRESENT
SATI SFACTORY EVI DENCE TO THE SERVI CE PROVI DER THAT THE AMOUNT
BEI NG W THDRAWN FROM THE SAVER S FAM LY SAVI NGS ACCOUNT | S
BEI NG USED FOR AN ELI G BLE USE. W THDRAWALS FROM A FAM LY
SAVI NGS ACCOUNT FOR AN ELI G BLE USE BY A SAVER SHALL BE MADE
PAYABLE TO THE LEGAL ENTITY WH CH PROVI DES THE ELI G BLE USE.
(2) THE MATCH SHALL BE PAI D BY THE SERVI CE PROVI DER TO
THE LEGAL ENTI TY WH CH PROVI DES THE ELI G BLE USE. THE MATCH
SHALL NOT BE PAI D TO THE SAVER
(3) A MATCH WHI CH HAS NOT BEEN PAI D FOR AN ELI G BLE USE
W THI N [ THREE] FI VE YEARS AFTER THE END OF THE CONTRI BUTI ON
PERI OD SHALL BE RETURNED TO THE COMMONWEALTH FOR DEPCSIT | N
THE STATE TREASURY.
(4) A SAVER WHO FAI LS TO MEET THE SAVI NGS GOAL SET FORTH
I N THE APPROVED PLAN OR WHO DECI DES TO DROP QUT OF THE
PROGRAM SHALL TERM NATE H S APPROVED PLAN W TH THE SERVI CE
PROVI DER ACCCRDI NG TO PROCEDURES DETERM NED BY THE
DEPARTMENT. UPON THE TERM NATI ON OF AN APPROVED PLAN BETWEEN
A SAVER AND A SERVI CE PROVI DER, THE SERVI CE PROVI DER SHALL
REASSI GN OR RETURN THE MATCHI NG FUNDS ACCORDI NG TO THE
PROVI SI ONS OF SUBSECTI ON (D), AND THE SAVER SHALL BE ENTI TLED
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TO W THDRAW FUNDS W THI N THE SAVER S ACCOUNT FOR PURPOSES

OTHER THAN PROVI DED BY TH S CHAPTER.

SECTION 3. SECTI ONS 3101, 3102(C) AND (D), 3104 AND 3106(A)
AND (B) OF THE ACT, ADDED NOVEMBER 6, 2003 (P.L.205, NO 34), ARE
AVMENDED TO READ
Section 3101. Definitions.

The foll ow ng words and phrases when used in this chapter
shall have the neanings given to themin this section unless the

context clearly indicates otherw se:

"Agency." The Pennsyl vani a Hi gher Educati on Assi stance
Agency.
" Approved course of study."” A programor curriculum offered

by a postsecondary educational institution that provides
instruction in science, technology and related fields and that
has been approved by the Departnent of Education in consultation
wi th the Pennsyl vania Wrkforce I nvestnent Board, as required
under section 3 of the act of June 23, 1999 (P.L.159, No.22),
known as the New Econony Technol ogy Schol arship Act.

"Approved educational institution.” A postsecondary
educational institution |located in this Commonweal th that is
aut horized to provide approved courses of study and grant
degrees and that has been approved by the Pennsyl vani a Hi gher
Educati on Assi stance Agency as an institution in which students
may enroll to participate in the New Econony Technol ogy
Schol arshi p Program

"Departnment.” The Departnent of Education of the
Commonweal t h.

"Emer gi ng technol ogy conpany.”™ A conpany |located in this
Commonweal th that is involved in scientific research and product

devel opnent, technology or a related field which is either |ess
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than [six] eight years fromincorporation or enploys fewer than
500 full-time enpl oyees.

"Pennsyl vani a Wor kforce I nvestnent Board." A public and
private partnership that provides strategi c planning, program
coordi nati on and eval uati on of Pennsylvania' s work force
training efforts.

"Program ™ The Technol ogy Wrk Experience Internship Program
establ i shed under this chapter.

"Student." An individual domiciled in this Commobnweal t h who
attends an approved educational institution and who is enrolled
in an approved course of study.

"Wor k experience internship.” An internship or work
experience in a science, technology or related field with an
ener gi ng technol ogy enployer located within this Commonweal th
for which the student receives conpensation and which is
approved by a postsecondary institution |isted as an approved
educational institution by the Pennsylvania H gher Education
Assi st ance Agency.

Section 3102. Technol ogy Wrk Experience Internship Program
* x *
(c) Approved courses.--The list of approved courses of study

for the program for undergraduate students shall be the sane as

is currently required under section 4(c) of the act of June 23,
1999 (P.L.159, No.22), known as the New Econony Technol ogy
Schol arship Act.

[(d) Energing technol ogy conpanies.--The departnment, in
cooperation with the Departnent of Comrunity and Econom c
Devel opnent and the Pennsyl vani a Wbr kf orce | nvest nment Board,
shall establish and maintain a |list of emerging technol ogy

conpani es for the program ]
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1 (d) Enerqging technol ogy conpanies. --Conpani es neeting the

2 definition of "energing technol ogy conpany” as provided in

3 section 3101 electing to participate in the program shal

4 certify, on forns provided by the agency, that they neet the

5 criteria and agree to adhere to the requirenents of this act and
6 agency gquidelines.

7 * x *

8 Section 3104. Responsibility of approved educati onal

9 institution.

10 Educational institutions participating in this programshall:
11 (1) Submt an application to the agency for approval to
12 participate in the program The application shall identify
13 t he high-tech enployers or potential enployers who wll

14 sponsor an internship, the wages that interns shall be paid,
15 a description of the general nature of the work to be

16 performed and the screening process to be enployed to

17 identify those students who will participate in the

18 i nternshi p program

19 (2) Enter into a participation agreenent with the
20 agency.
21 (3) Ensure that each participating high-tech business
22 under stands the requirenments of the program and provi des each
23 hired intern career-related work experience that builds on
24 t hat student's classroom know edge.
25 (4) Either through enployer funds or institutional
26 funds, provide the funds required to match the State
27 contri bution.
28 (5) Inplenment a process to screen and approve students
29 for participation in the program
30 (6) Open relevant records and nmaterials to the agency
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for review
(7) Have a process to nonitor and eval uate each
i nternshi p experience.
(8) Adhere to any requirenments or conditions that the
agency [or the departnent, in consultation with the
Pennsyl vani a Wor kf orce I nvest nent Board and the Departnent of
Community and Econom c Devel opnent,] may adopt.
Section 3106. Interns.

(a) Eligibility.--Undergraduate and naster's degree students

enrolled in an approved course of instruction at an approved
educational institution shall be eligible to participate in the
program Priority for participation shall be based on financi al
need as determ ned by the educational institution and the
agency, but participation shall not be limted to those students
who qualify for financial aid.

(b) Ternms and conditions.--Each intern shall conply with any
conditions placed upon the internship by the agency]|,
departnment] or approved educational institution. Each intern
shall conply with any applicable requirenments established by the
enpl oyer. Interns may work no nore than 20 hours a week while
they are enrolled on a full-tinme basis and nmay work not nore

than 40 hours a week during any break.

. R bl take ot . i ately.
SECTION 4. THI'S ACT SHALL TAKE EFFECT AS FOLLOWS:
(1) THE FOLLON NG PROVI SI ONS SHALL TAKE EFFECT JULY 1,
2005, OR | MVEDI ATELY, WHI CHEVER | S LATER
(1) THE AMENDMENT OF THE DEFI NI TI ON OF " APPROVED
PLAN' | N SECTI ON 2101 OF THE ACT.
(11) THE AMENDMENT OF SECTI ON 2102(D), (E) AND (F)
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1 OF THE ACT.
2 (2) THE REMAI NDER OF THI S ACT SHALL TAKE EFFECT
3 | MVEDI ATELY.
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