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THE GENERAL ASSEMBLY OF PENNSYLVANIA

SENATE BILL
No. 307 5

I NTRODUCED BY PI LEGE , RHOADES, ERI CKSON, MJUSTO, ORI E, EARLL
C. WLLIAMS, BOSCOLA, PUNT, KITCHEN, COSTA, M WH TE,
ARMSTRONG, ROBBI' NS, WONDERLI NG, STOUT, O PAKE, STACK
LEMVOND, RAFFERTY, LOGAN AND GREENLEAF, FEBRUARY 16, 2005

REFERRED TO EDUCATI ON, FEBRUARY 16, 2005
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AN ACT

Est abl i shing the I ndependent Hi gher Educati on and Community
Fi nanci ng Program and the Board of Revi ew.

The General Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:
Section 1. Short title.

This act shall be known and may be cited as the | ndependent
Hi gher Education and Comunity Fi nanci ng Act.
Section 2. Definitions.

The foll ow ng words and phrases when used in this act shal
have the neanings given to themin this section unless the

context clearly indicates otherw se:

"Aut hority." The Pennsylvani a H gher Educational Facilities
Aut hority.
"Board." The Board of Review established in section 4

(relating to board).
"Borrower." Any independent institution of higher education.

"Departnent.” The Departnent of Community and Economi c
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Devel opnent of the Commonweal t h.

"I ndependent institution of higher education.” Any
accredited nonprofit private or independent college or
university located in this Conmonweal t h.

"Program " The | ndependent Hi gher Education and Community
Fi nanci ng Program established in section 3 (relating to
program .

Section 3. Program

(a) Establishnent.--The Independent Hi gher Education and
Community Financing Programis established in the departnent.

(b) Purpose.--The purpose of the programis to assi st
i ndependent institutions of higher education in capital projects
related to community and econom ¢ devel opnment proj ects.

(c) Application.--The board shall devel op an application for
participation in the program The board shall review
appl i cati ons and approve or di sapprove the bond financing for
each obligation based on the criteria outlined in subsection (d)
and the availability of debt service reinbursenent for
i ndependent institutions of higher education.

(d) Criteria.--The following criteria shall apply:

(1) Independent institutions of higher education shal

submt an application to the board for approval based on a

first-cone-first-served basis, as the independent institution

of higher education is ready to have bonds issued.
(2) A single project may not be nore than 10% of the
total amount of the bonds issued in any given fiscal year.
(3) Allowable expenditures for projects shall include

educational facilities and facilities providing an econom c

devel opnent benefit to the | ocal comunity. No dormtories or

resi dence halls shall be funded under this act.
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Section 4. Board.

(a) Establishnent.--The Board of Review is established.

(b) Duties.--The board shall review the applications of
institutions of higher education for participation in the
program

(c) Conposition.--The board shall be conposed of the
foll owi ng nenbers, one appointed by each of the foll ow ng:

(1) The Governor

(2) The President pro tenpore of the Senate.

(3) The Mnority Leader of the Senate.

(4) The Speaker of the House of Representatives.

(5) The Mnority Leader of the House of Representatives.

(d) Election of chairperson of board.--The nenbers of the
board shall elect a chairperson of the board.

(e) Term and vacancies.--The termof a board nenber shal
begin on the date of appointnment. A nenber's termshall be
coterm nous with that of the appointing authority, provided that
the nenber's termshall continue until a replacenent is
appoi nted. Board nenbers shall serve at the pleasure of the
appoi nting authority. Wenever a vacancy occurs on the board,
whet her prior to or on the expiration of a term the appointing
authority shall appoint a successor nenber within 30 days of the
vacancy. A nenber appointed to fill a vacancy occurring prior to
the expiration of a termshall serve the unexpired term

(f) Meetings.--The board shall neet as frequently as they
deem appropriate but at | east once during each quarter of the
fiscal year. In addition, a neeting of a board shall be called
by the chairperson if a request for a neeting is submtted to
the chairperson by at |east two nenbers of the board. A nmgjority

of the board shall constitute a quorumfor the purpose of
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conducting the business of the board and for all other purposes.
Al'l actions of the board shall be taken by a majority of the
board. The provisions of 65 Pa.C.S. Ch. 7 (relating to open
neetings) shall apply to the board.

(g) Expenses.--A nenber shall not receive conpensation or
remuneration, but shall be entitled to reinbursenent for al
reasonabl e and necessary actual expenses.

Section 5. Bonds.

The foll ow ng shall apply:

(1) Al projects shall be financed through separate
bonds i ssued through the authority with the independent
institution of higher education as the borrower. Debt service
paynents on each bond issue shall be nmade by the independent
institution of higher education. A 50% portion of the annual
debt service shall be reinbursed by the departnment to the
bor r ower .

(2) The authority may issue bond financings of
$50, 000, 000 per year for a period of five years for projects
for independent higher education institutions.

(3) The authority shall issue individual bonds, notes or
ot her obligations for each borrower in an anmount sufficient
to finance the projects approved under the programand in
accordance with this act. The funds nmay al so be used to
finance the adm nistrative costs associated with the approval
process and the issuance of the bonds, notes or other
obl i gations. No bond, note or other obligation shall be
i ssued for nore than 30 years. In conputing the anount of the
departnent's annual debt service, all bonds, notes or other
obl i gati ons whi ch have been retired or which shall be issued

for refundi ng purposes shall be excl uded.
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(4) The authority shall issue bonds, notes or other
obligations in a manner as it shall determ ne in accordance
with the provisions of the act of Decenber 6, 1967 (P.L.678,
No. 318), known as The Pennsyl vani a Hi gher Educati onal
Facilities Authority Act of 1967.

Section 6. Regul ations.

The departnent shall pronulgate regulations to adm nister the
provi sions of this act in cooperation with the board.
Section 7. Fundi ng.

The CGeneral Assenbly shall appropriate funds necessary to pay
for 50% of the debt service on bonds issued by the authority
under this act.

Section 8. Effective date.

This act shall take effect in 60 days.
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