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THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 3015 %%

| NTRODUCED BY Mcd LL, ADOLPH, BAKER, BOYD, CALTAG RONE,
CAPPELLI, CREI GHTON, DeWEESE, FABRI ZI O, FI CHTER, FREENMAN
GEl ST, GEORGE, GOOD, GRUCELA, HERSHEY, KILLION, KOTIK,
MARKGOSEK, Ml LHATTAN, R M LLER, PETRI, RElICHLEY, RUBLEY,
B. SMTH, E. Z. TAYLOR THOVAS, WALKO, WRI GHT, YOUNGBLOOD,
YUDI CHAK AND Ml LHI NNEY, OCTOBER 17, 2006

REFERRED TO COWM TTEE ON ENVI RONMENTAL RESOURCES AND ENERGY,
OCTOBER 17, 2006
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AN ACT

Amendi ng the act of March 4, 1971 (P.L.6, No.2), entitled "An
act relating to tax reformand State taxation by codifying
and enunerating certain subjects of taxation and inposing
t axes thereon; providing procedures for the paynent,
col l ection, adm nistration and enforcenent thereof; providing
for tax credits in certain cases; conferring powers and
i mposi ng duties upon the Departnent of Revenue, certain
enpl oyers, fiduciaries, individuals, persons, corporations
and other entities; prescribing crinmes, offenses and
penalties,” further providing, in sales and use tax, for
excl usions fromtax.

The General Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:

Section 1. Section 204 of the act of March 4, 1971 (P.L.6,
No. 2), known as the Tax Reform Code of 1971, is anmended by
addi ng a clause to read:

Section 204. Exclusions from Tax.--The tax inposed by
section 202 shall not be inposed upon any of the follow ng:

* * %

(65) The sale at retail or use of an eliqgi ble neasure by an
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i ndi vi dual purchaser for nonbusi ness use of a sol ar enerqy

system or any of the products for which a buil di ng energy

efficiency neasure is enunerated in this clause, provided that

t he product has been certified as in conpliance with and

qualifies as an Enerqy Star product pursuant to the

Envi ronnental Protecti on Agency and the Departnent of Enerqy,

Energy Star Program and bears the Energy Star | abel. The

exclusion of this clause does not include the | easing, rental,

repair or servicing of such system or product. For the purposes

of this clause, "solar energy system neans the equi pnent and

requi site hardware that provide and are used for coll ecting,

transferring, converting, storing or using incidental solar

enerqy for water heating, space heati ng and cooling, generating

electricity or other applications that woul d otherwi se require

the use of a conventional source of energy such as coal,

petrol eum products, natural gas, manufactured gas or

electricity. Eligible solar water heati ng equi pnent nust be

certified by the Solar Rating and Certification Corporati on and

sol ar photovoltai c systens nust bear a certification by the

Fl ori da Sol ar Energy Center. For the purposes of this cl ause,

"bui l di ng energy efficiency neasure" includes all of the

foll ow ng products:

(i) "window or skylight" being an entire gl azed uni't

designed for installation in an external wall of a residential

building to allow for views and natural daylighting and that is

Energy Star rated, regardl ess of whether it is fixed or

operabl e;

(ii) "door" being a residential entry or pati o door system

i ncludi ng the door | eaf and frane, where applicable, and that is

Energy Star rated;
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(iii) "progranmabl e clock thernpstat" being a device that

enabl es the user to set one or nore tine periods each day when a

confort setpoint tenperature is mai ntained, one or nore tine

peri ods each day when an energy-savi ng setpoint tenperature is

mai nt ai ned and that nmay be capable of controlling one or nore

zones of a conditi oned space;

(iv) "insulation" being a materi al or substance whose

primary purpose is for insulating, including floor, ceiling,

wal |l or duct insulation used to retrofit an exi sting residenti al

(v) "reflective white roof coating"” being a white, acrylic

el astonetric roof coating applied to the roof of a residential

bui I di ng and used to defl ect solar radiation and aiding in

reduci nqg i ndoor air tenperature;

(vi) "air source heat punp" being an air-source unitary heat

punp nodel consisting of one or nore factory-nmade assenblies

whi ch i nclude an i ndoor conditioning coil, conpressor and

outdoor coil, including a neans to provide a heating function,

that provides the function of air heating with controll ed

tenperature, that nay i nclude the functions of air cooling, air

circulation, air cleaning, dehum difying or hum di fyi ng, that

may be a single packaged system where there is only one

assenbly, or a split system where there are two and that at a

m ni num contains an Enerqy Star rating of: Heating Seasonal

Per f ormance Factor (HSPF) 7.6, Energy Efficiency Rati o (EER)

10.5, and a Seasonal Enerqy Efficiency Ratio (SEER) 12 or hi gher

and for a split system may be rated at a Heati ng Seasonal

Per f or mance Factor (HSPF) 8:

(vii) "geo-thermal heat punp" bei ng equi pnent that uses the

thermal energy of the ground or groundwater as the heat source
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and heat sink for residential space heating or cooling, or both,

that may provi de both space heati ng and cooling, cooling only or

heati ng only functions, that consists of one or nore factory-

made assenblies that nornally include an i ndoor conditioni ng

coil with air nmovi ng neans, conpressor and refrigerant to fluid

a heat exchanger, that provides a partial or all of the donestic

wat er heating through the use of a desuperheater, integrated

denmand water heater or a separately install ed conpressor that

provi des denmand water heating, that includes all the equi pnent

and connections fromthe point at which the ground heat

exchanger enters the house, except for indoor equi pnent that was

install ed by soneone not representing the nmanufacturer or

manuf acturer's representati ve, such as the ground heat exchanger

installer and that nust, at a mninum contain an Energy Star

rating of: Energy Efficiency Ratio (EER) 14.1, Coefficient of

Performance (COP) 3.3 for Closed Loop Systens, Energy Efficiency

Ratio (EER) 16.2 Coefficient of Performance (COP) 3.6 for Open

Loop Systens and Energy Efficiency Ratio (EER) 15 Coeffici ent of

Performance (COP) 3.5 for Direct Expansi on Systens;

(viii) "boiler" being a self-contained fuel burning

appli ance of | ess than 300,000 BTUs per hour energy input, for

suppl ving | ow pressure steam or hot water for space heating

applications, that provides hot water for donestic use and that

has an Annual Fuel Utilization Efficiency factor (AFUE) of 85 or

hi gher ;.

(i x) "furnace" a heating unit whose function is the

conbustion of fossil fuel for space heating with forced hot air,

that includes a burner, heat exchanger, bl ower and connection to

a heating duct, that provides hot water for domestic use and

that, at a mininum contains an Annual Fuel Utilization
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Efficiency (AFUE) 90 or hi gher.

This cl ause shall apply to the fiscal year beqginning July 1,

2006, and each fiscal year thereafter until the expirati on of

this clause. This clause shall expire on June 30, 2009, unl ess

ot herwi se extended by an act of the General Assenbly. The

Departnent of Revenue in conjunction with the Departnent of

Envi ronnental Protection shall offer a review by Decenber 31,

2008, of this clause showing the fiscal inpact and offeri ng an

eval uation of the programto the General Assenbly.

Section 2. The Departnent of Revenue shall pronul gate
regul ations it deens necessary to inplenment the provisions of
this act and shall cooperate with the Departnment of
Envi ronnmental Protection in ensuring adherence to any energy and
environmental standards or criteria associated with this act.

Section 3. This act shall take effect imediately.
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