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THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 2768 %"

| NTRODUCED BY COHEN, M GEEHAN, READSHAW CORNELL, CALTAG RONE
BUNT, MANDERI NO, PI STELLA, M| LHATTAN AND JOSEPHS
JUNE 15, 2006

REFERRED TO COWM TTEE ON ENVI RONMENTAL RESOURCES AND ENERGY,
JUNE 15, 2006
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AN ACT
Amendi ng the act of Novenber 29, 2004 (P.L.1376, No.178),
entitled "An act relating to alternative fuels; establishing
the Alternative Fuels Incentive Fund; authorizing grants and
rebates to pronote the use of alternative fuels; inposing
duties on the Departnment of Environnmental Protection;

provi ding for an annual report; allocating funds collected

fromthe utilities gross receipts tax; making an

appropriation; abrogating regul ations; and making a repeal,"”
further providing for Alternative Fuels Incentive Fund; and
maki ng an appropri ation.

The CGeneral Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:

Section 1. Section 3 of the act of Novenmber 29, 2004
(P.L.1376, No.178), known as the Alternative Fuels Incentive
Act, is anmended to read:

Section 3. Alternative Fuels Incentive Fund.

(a) Establishnent.--There is hereby established a separate
account in the State Treasury to be known as the Alternative
Fuel s Incentive Fund. This fund shall be adm nistered by the
departnment. The fund shall consist of that portion of revenues

all ocated fromthe utilities gross receipts tax as set forth in
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section 5 and of npneys appropriated by transfer or otherwi se to

t he fund.

Expendi tures. - -

(1) Mneys fromthe fund shall be expended by the

depart nment:

(i) As grants to school districts, nunicipal
authorities, political subdivisions, nonprofit entities,
corporations, |limted liability conpanies or partnerships
i ncorporated or registered in this Commonwealth to
provi de funding for:

(A) The expenses relative to retrofitting
vehicles to operate on alternative fuels as either a
bi -fuel, dual-fuel, hybrid or dedicated vehicle.

(B) The increnental cost of purchase of bi-fuel,
dual -fuel, hybrid or dedicated vehicles.

(C The cost to purchase and install the
necessary fleet refueling or hone-refueling equi pnent
for bi-fuel, dual-fuel, hybrid or dedicated vehicles.

(D) The cost to performresearch, training
devel opnment and denonstration of new applications or
next - phase technol ogy related to alternative fuel
vehi cl es.

(ii) As grants to individual residents of this
Commonweal th who purchase an alternative fuel vehicle for
the cost to purchase and install the necessary hone
refueling equipment for bi-fuel, dual-fuel, hybrid or
dedi cat ed vehi cl es.

(iti1) As grants to school districts, nunicipal
authorities, political subdivisions and nonprofit

entities to cover the increnental cost to purchase
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bi of uel .

(iv) As rebates to residents of this Comonwealth to
nmeet the increnental cost to individuals who purchase a
bi -fuel, dual-fuel, hybrid or dedicated vehicle. In the

case of a hybrid vehicle, the rebate shall be awarded for

t he purchase of a new or used hybrid vehicl e.

(2) Mneys fromthe fund may be expended by the
departnment as rei nbursenent of up to 5¢ per gallon in a
cal endar year for up to 12,500,000 gallons of renewable fuels
produced by a qualified renewabl e fuels producer.

(3) One year after the effective date of this act and
for every year thereafter, the anount of funding by the
department under this subsection shall be evaluated to
determ ne whether an adjustnent in funding |level is
appropriate. The evaluation criteria shall be based on
econonmi ¢ and regulatory conditions that affect the
feasibility of alternative fuels and the financial solvency
of the fund. At no tine shall the grant or rebate funding
anount be bel ow the anounts specified in this section.

(4) No nore than 2% of the fund may be used to
adm ni ster the provisions of this act.

(5) No nore than 10% of the fund may be awarded to any
one school district, nunicipal authority, political
subdi vi sion, nonprofit entity, corporation, limted liability
conpany, partnership or resident of this Comonwealth in any
one year, provided that the total anmount of grants awarded
and rebates provided to grant and rebate recipients within a
political subdivision in a year shall not exceed 15% of the
fund. However, if the total grant and rebate noney to be

awarded in that year is less than the total grant noney
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avai l abl e for that year, the departnment may increase the 10%
and 15% fundi ng | evel s established under this paragraph not
to exceed 40% of the fund.

(c) Gant program--The departnent shall establish a formula
and nmethod for the awardi ng of grants under the program The
departnent al so shall establish a nethod by which grant
applications will be prioritized according to, but not limted
to, the followi ng goals and criteria:

(1) The inprovenent of this Conmonwealth's air quality.
(2) The fulfillment of the Commonweal th's

responsi bilities under the Clean Air Act (69 Stat. 322, 42

US C § 7401 et seq.).

(3) The protection of this Comopnweal th's natural
environnment, including |and, water and wildlife.
(4) The advancenent of econonic devel opnent in this

Commonweal th and the pronotion of this Commonweal th's

i ndi genous resources.

(5) The reduction of this Commonweal th's dependence on

i mported crude oil and ot her petrol eum products.

(6) The nost cost-effective use of private and public

f undi ng.

(7) The transfer and commercialization of innovative
alternative energy technol ogi es.

(d) Rebate program--There is hereby established a rebate
programw thin the departnent for individuals residing in this

Commonweal th who purchase a new or used hybrid vehicle.

(1) The department shall establish a fornmula and met hod
for the awarding of rebates under this program The
departnment shall publish this information yearly in the

Pennsyl vania Bulletin and nay al so publish this informtion
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on the departnment's Wrld Wde Wb site. Rebates shall be
provided to the extent that funding is available for this

purpose[.] and shall not be |ess than $500 for the purchase

of a new hybrid vehicle nor | ess than $250 for the purchase

of a used hybrid vehicle. To the extent that applications for

rebat es exceed the available funds for this program the
departnment may award rebates on a pro rata basis.
(2) A request for a rebate nust be submtted to the
departnment no later than six nonths after the purchase date
of the hybrid vehicle, in a formand manner prescribed by the
departnent. The departnent shall provide an application form
to an individual upon request, and the departnent may nake
the application formon its Wrld Wde Wb site or through
t he place of purchase of the hybrid vehicle.
(3) Applicants shall provide a copy of a valid
Pennsyl vani a vehicle registration and proof of purchase when
maki ng a request for a rebate under this program
Section 2. The sum of $1, 500,000 is hereby appropriated for
transfer fromthe General Fund to the Alternative Fuels
Incentive Fund for the fiscal year beginning July 1, 2006, for
t he purpose of awarding rebates to individuals who purchase a
new or used hybrid vehicle.

Section 3. This act shall take effect July 1, 2006, or

i mredi ately, whichever is |later.
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