PRI OR PRI NTER S NO. 3974 PRINTER S NO. 4227

THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 20634 *%%

I NTRODUCED BY CLYMER, BOYD, CALTAG RONE, HENNESSEY, STEIL,
HERSHEY AND E. Z. TAYLOR, APRIL 26, 2006

AS REPORTED FROM COWMM TTEE ON STATE GOVERNMENT, HOUSE OF
REPRESENTATI VES, AS AMENDED, JUNE 14, 2006
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AN ACT
Amending Title 53 (Municipalities Generally) of the Pennsylvania
Consol idated Statutes, providing for procedure for conveyance
of established projects.
The General Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:
Section 1. Title 53 of the Pennsyl vania Consol i dat ed

Statutes is anmended by adding a section to read:

8 5624. Procedure for conveyance of established projects.

(a) Approvals NOTI CE AND MEETI NGS. - - An i ncor porati ng <—

muni ci pality that intends to acquire an establi shed project of

an authority pursuant to section 5622 (relating to conveyance by

authorities to nmunicipalities or school districts of established

projects) or to dissolve an authority which, in either case,

provi des WATER OR SEVEER service to at | east 25% of its eustomer <—

base CUSTOVERS in nunicipalities outside the incorporating <—

muni ci pality shall ensure the foll owi ng occurs before the

acqui sition or term nati on of the ether authority: <—
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explains
(1) THE | NCORPORATI NG MUNI Cl PALI TY, AT A REGULARLY <

SCHEDULED PUBLI C MEETI NG, _SHALL DI SCUSS THE ACQUI SI TI ON OR

DI SSOLUTI ON AND EXPLAI N the rationale for such action, the

di sposition of projects or property, the financial nmechani sm

for dissolution and acquisition, the di sposition of assets

and debt and the future operati on and nmai nt enance of the

service previously provided by the authority. At the neeting,

the incorporating nunicipality shall all ow testimepry COWENTS <—

frominterested parties and shall conduct the nmeeting in such

a nanner as to provide a forum for issues raised by the

public to be addressed.
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(2) THE | NCORPORATI NG MUNI CI PALI TY SHALL HOLD AT LEAST <—

ONE_ADVERTI SED PUBLI C MEETI NG TO EXPLAI N THE RATI ONALE FOR
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1 THE ACQUI SITION OR DI SSOLUTI ON, THE DI SPCSI TI ON OF PROJECTS

2 OR PROPERTY, THE FI NANCI AL MECHANI SM FOR DI SSOLUTI ON_AND

3 ACQUI SITION, THE DI SPOSI TI ON OF ASSETS AND DEBT AND THE

4 FUTURE OPERATI ON AND NMAI NTENANCE OF THE SERVI CE PREVI OUSLY

5 PROVI DED BY THE AUTHORITY, AND TO TAKE COMVENTS FROM

6 CUSTOVERS, ELECTED OFFI CIALS FROM EACH OF THE OTHER

7 MUNI CI PALI TI ES SERVED BY THE AUTHORI TY, MEMBERS OF THE

8 AUTHORI TY BOARD AND OTHER | NTERESTED PARTI ES. THE

9 | NCORPORATI NG MUNI CI PALITY SHALL PROVI DE WRI TTEN NOTI CE OF

10 THE MEETING TO THE AUTHORI TY BOARD MEMBERS AND TO THE ELECTED
11 CFFI G ALS FROM EACH OF THE OTHER MUNI Cl PALI TI ES SERVED BY THE
12 AUTHORI TY.

13 (3) Each nunicipality that is served by an authority

14 incorporated by another nunicipality wi shing to dissolve the
15 authority or acquire its established project shall held-a

16 pubtie—reeting, AT A PUBLI C MEETI NG CAST A NONBI NDI NG VOTE
17 to reconmend approval or _denial of the action of dissolution
18 or _acquisition by the incorporating nunicipality and shal

19 explain the rationale for its aetienr RECOMMENDATION in a
20 report to the incorporating nunicipality. TH S VOTE SHALL
21 OCCUR WTHI N 90 DAYS OF THE | NTRODUCTI ON OF THE ACTI ON OF
22 DI SSOLUTI ON OR ACQUI SI TION AT AN OFFI CI AL _MVEETI NG OF THE
23 MUNI Cl PALITY.
24 £6> (4) A formal action by an incorporating nunicipality
25 intending to dissolve an authority or acquire its established
26 project shall not effieiatly take place OCCUR until all of
27 the requirenents set forth in paragraphs (1), (2)—3}++(4)
28 and—{5)—have—oceurred—and—at—teast—120-days—havepassed-—sinee
29 . et Y . i cial . Y

30 unicipality—
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(b) Conveyance.--A nunicipality that has di ssol ved such

authority or acquired its established project may not offer for

sal e or conveyance FOR TWD YEARS fromthe date of dissolution or <—

acqui sition such authority or its establi shed project to a

private entity unless the sale or conveyance was publicly

disclosed in the initial official action or at the public

meeting in subsection (a)(1).

(€ ASSETS.--1F AN AUTHORITY IS DI SSCLVED BY THE <—

| NCORPORATI NG MUNI CI PALITY, ALL FI XED ASSETS OR MONEYS DERI VED

THEREFROM AND ANY CASH, | NVESTMENTS OR OTHER NONFI XED ASSETS

SHALL BE RESTRI CTED TO THE PRQJECT AND THE | NCORPORATI NG

MUNI CI PALI TY SHALL NOT_UTI LI ZE ANY FUTURE REVENUE DERI VED FROM

THE PROJIECT TO PAY ANY EXPENSE OF THE | NCORPORATI NG MUNI ClI PALI TY

OTHER THAN EXPENSES DI RECTLY RELATED TO THE PRAJECT OR TO
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REI MBURSE THE | NCORPORATI NG MUNI CI PALI TY FOR THE OUT- OF- POCKET

COST_FOR GOODS _AND SERVI CES PROVI DED BY THE | NCORPORATI NG

MUNI CI PALITY TN THE ONGO NG OPERATI ON OF THE PROJECT.

(D) APPROVAL. --1F THE | NCORPORATI NG MUNI CI PALI TY I NTENDS TO

THE AUTHORI TY TO MUNI Cl PALI TI ES OQUTSI DE THE | NCORPORATI NG

MUNI ClI PALI TY, THE | NCORPORATI NG MUNI CI PALI TY MJST OBTAI N

APPROVAL OF THE PENNSYLVANIA PUBLIC UTILITY COW SSION PRIOR TO

1
2
3
4
5 CONTI NUE PROVI DI NG WATER OR SEVER SERVI CE PREVI QUSLY PROVI DED BY
6
7
8
9

(1) ACQUISITION OR TERM NATI ON OF AN AUTHORITY;

10 (2) CONVEYANCE OF A PROJIECT OF THE AUTHORITY TO THE
11 | NCORPORATI NG MUNICI PALI TY UNDER SECTI ON 5622; OR

12 (3)  TRANSFER OF RESERVES, ASSETS OR FUNDS FROM AN

13 AUTHORI TY TO THE | NCORPORATI NG MUNI CI PALI TY.

14 Seetton—2—Fhis—aet—shall—beretroactivetoDecenber—15-
15 2005

16 Seetton—3—TFhis—aet—shatt—take—etfect+n-60-days—

17 SECTION 2. TH S ACT SHALL TAKE EFFECT | MVEDI ATELY.
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