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THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 2615 %%

| NTRODUCED BY GODSHALL, ARGALL, BUNT, BALDW N, BARRAR, BELFANTI
BOYD, CALTAG RONE, CAWLEY, CLYMER, COSTA, CRAHALLA, DALLY,
DeLUCA, DENLI NGER, FICHTER, FRANKEL, FREEMAN, GEI ST,
G NGRI CH, GOODVAN, GRUCELA, HARHAI, HARPER, HENNESSEY,
HERSHEY, HESS, HUTCHI NSON, JAMES, KILLION, LEH, MANDERI NO
MARKGOSEK, MARSI CO, M COZZI E, MUNDY, MJSTIO O NEILL, QUI GLEY,
READSHAW REI CHLEY, RUBLEY, SAI NATO, SCAVELLO AND SCHRODER
APRI L 24, 2006

REFERRED TO COW TTEE ON STATE GOVERNMENT, APRIL 24, 2006
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AN ACT
Amrending Title 71 (State Governnent) of the Pennsyl vani a

Consol idated Statutes, further providing for actuarial cost

met hod.

The General Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:

Section 1. Section 5508(a) of Title 71 of the Pennsyl vani a
Consol i dated Statutes is anmended to read:

§ 5508. Actuarial cost method.

(a) Enployer contribution rate on behalf of active
menbers. - - The anmount of the Comonweal th and ot her enpl oyer
contributions on behalf of all active nenbers shall be conputed
by the actuary as a percentage of the total conpensation of al
active nmenbers during the period for which the anmount is

determ ned and shall be so certified by the board. The total

enpl oyer contribution rate on behalf of all active nmenbers shal



1 consist of the enployer normal contribution rate, as defined in
2 subsection (b), and the accrued liability contribution rate as
3 defined in subsection (c), but in no case shall it be |less than
4 the enployer normal contribution rate. The total enployer

5 contribution rate shall be nodified by the experience adjustnment
6 factor as calculated in subsection (f) but in no case shall it
7 be less than zero. The total enployer contribution rate shal

8 nodified by the experience adjustnent factor as calculated in

9 subsection (f), but in no case shall it be |less than:
10 (1) 2% for the fiscal year beginning July 1, 2004,
11 (2) 3%for the fiscal year beginning July 1, 2005; and
12 (3) [499 the enployer nornmal contribution rate for the
13 fiscal year beginning July 1, 2006, and any fiscal year
14 thereafter.
15 * x *
16 Section 2. This act shall take effect imediately.
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