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THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 2331 *%%

I NTRODUCED BY ZUG, BOYD, BUNT, CALTAG RONE, CLYMER, GEI ST,
GECRCE, d NGRI CH, GOCDMVAN, HERMVAN, HERSHEY, JAMES, MARSI CO,
MUNDY, MUJUSTI O, READSHAW REI CHLEY, SAYLOR, SONNEY,

E. Z. TAYLOR, WANSACZ AND YOUNGBLOCD, DECEMBER 14, 2005

REFERRED TO COVM TTEE ON | NSURANCE, DECEMBER 14, 2005

AN ACT

1 Anending the act of May 17, 1921 (P.L.682, No.284), entitled "An

2 act relating to insurance; anending, revising, and

3 consolidating the | aw providing for the incorporation of

4 i nsurance conpani es, and the regul ati on, supervision, and

5 protection of hone and foreign insurance conpani es, LI oyds

6 associ ations, reciprocal and inter-insurance exchanges, and

7 fire insurance rating bureaus, and the regul ati on and

8 supervi sion of insurance carried by such conpani es,

9 associ ations, and exchanges, including insurance carried by
10 the State Workmen' s | nsurance Fund; providing penalties; and
11 repealing existing laws," providing for professional and
12 trade association rate protection.

13 The General Assenbly of the Conmonweal th of Pennsyl vani a

14 hereby enacts as foll ows:

15 Section 1. The act of May 17, 1921 (P.L.682, No.284), known
16 as The Insurance Conpany Law of 1921, is anended by adding a

17 section to read:

18 Secti on 633. 1. Pr of essi onal and Trade Associ ati on Rate

19 Protection.--(a) An insurer that offers group health, sickness

20 and accident insurance policies, and all other forns of nanaged

21 or capitated care plans or policies or subscriber contracts in

22 this Commonwealth to nenbers of a professional or trade




1 association on or after the effective date of this section_shal
2 base the premuns for association nenbers based upon actua
3 clains_and expense experience for such group provided that the
4 association's nenbership is conprised of at least fifty
5 individuals.
6 (b) This section does not include the follow ng policies:
7 (1) Accident only.
8 (2) Fixed indemity.
9 (3) Limted benefit.
10 (4) Credit.
11 (5) Dental.
12 (6) Vision.
13 (7) Specified disease.
14 (8) Medicare suppl enent.
15 (9) CHAWPUS (Civilian Health and Medical Programfor the
16 Uniforned Services) supplenent.
17 (10) Long-term care.
18 (11) Disability incone.
19 (12) Workers' conpensation.
20 (13) Autonobile nedical paynent.
21 (c) As used in this section:
22 (1) "Insurer" neans any entity subject to this act, the act
23 of Decenber 29, 1972 (P.L.1701, No.364), known as the "Health
24 Maintenance O gani zation Act," or 40 Pa.C. S. Ch. 61 (relating to
25 hospital plan corporations) or 63 (relating to professional
26 health services plan corporations).
27 (2) "Professional or trade association" neans a bona fide
28 organi zati on whose nenbership consists of businesses associ at ed

29 together for leqgiti mate purposes of nutual benefit or | awf ul

30 conveni ence that purchases i nsurance on a group basis on behal f
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1 of nenbers. An associ ati on cannot be forned for the sol e purpose

2 of purchasing i nsurance.

3 Section 2. This act shall take effect immediately.
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