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AN ACT

1 Providing conpensation to persons in active service in

2 connection with the Persian @ulf Conflict or their

3 beneficiaries; authorizing the incurring of indebtedness and
4 the issue and sal e of bonds by the Comonweal th for the
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paynent of conpensation and the design and construction of a
menorial to veterans of this Conmonweal th, contingent upon
el ectorate approval; creating a special fund in the State
Treasury to be known as the Persian @Gulf Conflict Veterans'
Conpensati on Bond Fund; inposing powers and duties on the
Depart ment of Ceneral Services; making appropriations; and
maki ng a rel ated repeal
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The General Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:
Section 1. Short title.
This act shall be known and may be cited as the Persian Qulf
Conflict Veterans' Benefit Act.
Section 2. Definitions.

The foll ow ng words and phrases when used in this act shal
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have the neanings given to themin this section unless the
context clearly indicates otherw se:

"Active service." For a nenber of a conponent of the arned
forces of the United States, the tine served on active duty for
whi ch the menber has received or is eligible to receive the
Sout hwest Asia Service Medal for service related to the Persian
@Qul f Conflict Theater; for a nmenber of the Pennsyl vania National
Guard or a reserve conponent of the arned forces of the United
States, tine served on active duty for the support of operations
in the Persian Gulf Conflict Theater whether or not that service
was in the theater. The termincludes tinme spent in hospitals as
a result of service-connected wounds, diseases or injuries
sustai ned on active service. Proof of such service shall be the
official mlitary records of the United States or such ot her
evi dence as is deened sufficient by the Adjutant General. The
term does not include tinme served on active duty for annual
trai ning or schooling, except for training and schooling in
preparation for active duty in the Persian Gulf Conflict
Theat er .

"Fund." The Persian Gulf Conflict Veterans' Conpensation
Bond Fund.

"Issuing officials.” The Governor, the Auditor Ceneral and
the State Treasurer

"Legal resident of this Comonweal th.” A nmenber of the
United States Arnmed Forces, the reserve conponent of the United
States Armed Forces or the Pennsylvania National Guard whose
honme of record at the time of the Persian GQulf Conflict was this
Commonweal th or any specific place in this Conmonweal th wi t hout
regard to the place of enlistnent, comm ssion or induction. The

proof of such residence shall be the official records of the

20050H1820B2422 - 3 -
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United States or such other evidence as is deened sufficient by
t he Adj utant Ceneral.

"Persian @Qulf Conflict Theater." The area defined as the
Persian Gulf Conflict Theater of Operations as established by
the United States Departnent of Defense for the awardi ng of the
Sout hwest Asia Service Medal for the period of tinme from August
2, 1990, through August 31, 1991.

"Veteran." A nmenber of the armed forces of the United
States, including a menber of the Arny National Guard of the
United States, the Air National Guard of the United States or a
reserve conponent of the arned forces, who was ordered into or
vol unteered to serve on active duty in the Persian @Gulf Theater
of operations during the period from August 2, 1990, to August
31, 1991, and has received the Sout hwest Asia Service Medal
(SWASM established by executive order 12754, 12 March 1991.
This termshall not include:

(1) any individual who, at any time during the Persian

@ulf Conflicts or thereafter, was separated fromthe arned

forces under other than honorable conditions; and

(2) any individual who has renounced his United States
citizenship.
Section 3. Conputation of conpensati on.

(a) Eligibility.--Conpensation shall be payabl e under this
act only to each veteran who was a |legal resident of this
Commonweal t h.

(b) Conpensation for service in the Persian Qulf.--
Conpensation shall be payable on the basis of $75 for the first
nmonth of eligibility with a m nimum of one day of active
service; thereafter, it shall be conputed on the basis of $75

for each nmonth or major fraction thereof.

20050H1820B2422 - 4 -
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(c) Conpensation on behalf of deceased veteran.--1n addition
to any ot her conpensation authorized under this section, the
conpensati on on behalf of a veteran who died in active service
or as a result of service-connected wounds, diseases or injuries
sustai ned during active service shall be $5, 000.

(d) Conpensation of prisoner of war.--1n addition to any
conpensati on under the other provisions of this section, the
conpensation of a veteran who was declared a prisoner of war,
regardl ess of the length of tinme spent as a prisoner of war,
shal |, upon return, be $5, 000.

(e) Total amount of conpensation.--The conpensati on provided
for active service under subsection (b) shall be not |ess than
$75 and not nore than $525.

(f) Exclusion from conpensation.--Any individual who has
received a bonus, gratuity or conpensation of a nature simlar
to that provided for by this act fromany other state in the
United States is ineligible for conpensation. This exclusion
does not apply to a simlar bonus, gratuity or conpensation from
t he Federal Government.

Section 4. Application for conpensation.

(a) Application to Adjutant General.--Applications shall be
made by a veteran, the facility entitled under section 5(a) or
t he beneficiaries designated under section 5(b). The Adjutant
CGeneral shall ascertain the applicants who are veterans and, as
to each veteran, the nunmber of nonths of service for which the
veteran is entitled to receive conpensati on.

(b) Tinme for filing application.--The Adjutant General shal
not accept or consider any application filed after August 31,
2015.

Section 5. Persons to whom paynents shall be nmade in case of

20050H1820B2422 - 5 -
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i nconpet ence or deat h.

(a) Inconpetence.--1n a case where the veteran is
i nconpetent, if no guardi an has been appoi nted, paynent shall be
made for the benefit of the veteran to the person who is
entitled to paynment under subsection (b) or, in the absence of
any such person and if the veteran is in a facility, to the
person in charge of the facility to be expended for the cl othing
and incidental needs of the veteran. No part of the conpensation
paid to any facility shall be used for the maintenance of the
veteran. A statenment fromthe person in charge of the facility
in which the veteran resides shall be evidence to determ ne the
conpet ence of the veteran.

(b) Death.--1n the case of the death of a veteran, paynent
shal |l be made, in the order named, to the:

(1) surviving spouse unless the spouse was |iving
separate and apart fromthe veteran at the tine of departure
for active service;

(2) surviving children, share and share alike; or

(3) surviving parents.

(c) Definitions.--As used in this section, the follow ng
wor ds and phrases shall have the neanings given to themin this
subsecti on:

"Facility.” Any nmental health establishnment, hospital,
clinic, institution, center, day-care center, base service unit,
community nental health center or other organizational unit, or
part thereof, which is devoted primarily to the diagnosis,
treatment, care, rehabilitation or detention of nentally
di sabl ed persons.

"Parents." Includes persons who, for a period of not |ess

t han one year, acted in the capacity of a foster parent to the

20050H1820B2422 - 6 -
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veteran i mredi ately prior to the veteran having attained 18
years of age.
Section 6. Applicant to designate beneficiaries.

Every person naking application for conpensation shall set
forth in the application the nanmes and addresses of all persons
who, under this act, would be entitled to receive conpensation
in the event of the death of the applicant. If the applicant
di es before the paynent of the conpensation, the application
shall be deened to inure to the benefit of the person next
entitled to conpensation, and paynent shall be nade to the
person upon proof of identity satisfactory to the Adjutant
CGeneral. If no person designated in this act as being entitled
to conpensation survives the veteran, the right to the
conpensati on shall cease.

Section 7. Exenption from attachnent.

No sum payabl e under this act to a veteran or to any ot her
person under this act shall be subject to attachment, |evy or
sei zure under any | egal or equitable process and shall be exenpt
fromall State taxation. No right to conpensation under this act
shal | be assignabl e, except as otherw se provided in this act,
or shall serve as a security for any |oan. Any assignnment or
| oan made in violation of this section shall be void.

Assi gnnents to any incorporated or unincorporated organi zation
of veterans, any nonprofit corporation formed solely for the
pur pose of aiding disabled or incapacitated veterans and the
State Veterans' Conmi ssion shall be valid.

Section 8. Penalty for charging fees for assisting veterans.

A person who charges or collects or attenpts to charge or
collect, either directly or indirectly, any fee or other

conpensation for assisting, in any manner, a veteran in

20050H1820B2422 - 7 -
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obtai ning any of the benefits provided under this act conmits a
m sdeneanor of the second degr ee.
Section 9. Administration of conpensation program

The Adj utant Ceneral shall adm nister the conpensation
program For that purpose application forns shall be prepared
and distributed, applications shall be investigated, and, if
satisfied of the proof of an application, conpensation shall be
approved and paynent of conpensation shall be made. The Adj ut ant
CGeneral shall promulgate rules and regul ations to inplenent,
adm ni ster and enforce this act. The Adjutant General shall, as
soon as practicable after the effective date of this act,
prepare and distribute a digest explaining the provisions of
this act to assist veterans in filing their applications and
shall fromtinme to tine prepare and distribute additional or
suppl enentary information as may be found necessary. The
Adj ut ant Ceneral shall enlist, as far as possible, the services
of veteran organi zations in this Cormonwealth in the
di ssem nation of the information.
Section 10. Paynent of conpensati on.

The conpensation payabl e under this act shall, upon
requi sition by the Adjutant General, be paid by the State
Treasurer fromthe fund to be created with funds realized froma
proposed bond issue. Paynents shall be nmade as soon as possible
after funds are avail abl e.
Section 11. Persian Gulf Conflict Veterans' Conpensation Bond

Fund.

(a) Purpose of fund.--The Persian @ulf Conflict Veterans'
Conpensati on Bond Fund, which is hereby created in the State
Treasury, shall be the source fromwhich all paynents are

authorized with the approval of the Governor to carry out the

20050H1820B2422 - 8 -



1 purposes of this act. The noneys in the fund shall only be

2 utilized:

3 (1) For the purpose of providing conpensation to

4 veterans in accordance with the provisions of this act.

5 (2) For paynent of the cost of designing and

6 constructing a patriotic nonunment or menorial in appreciation
7 of veterans of this Commonweal t h.

8 (3) For the admnistrative costs incurred in any of the
9 pur poses in paragraph (1) or (2), including the costs

10 incurred in connection with the issuance of the bonds.

11 (b) Interfund transfers authorized.--

12 (1) \Wenever the cash bal ance and the current estinated
13 recei pts of the fund shall be insufficient at any tinme during
14 any State fiscal year to neet pronptly the obligations of the
15 Commonweal th from such fund, the State Treasurer is hereby

16 authorized and directed, fromtine to tinme during such fiscal
17 year, to transfer fromthe General Fund to the fund such suns
18 as the Governor directs, but in no case |ess than the anount
19 necessary to neet pronptly the obligations to be paid from
20 the fund nor nore than an anount which is the smallest of:
21 (i) the difference between the anobunt of debt
22 authorized to be issued under the authority of this act
23 and the aggregate principal anount of bonds and notes
24 i ssued, not including refundi ng bonds and repl acenent
25 not es; and
26 (1i) the difference between the aggregate principa
27 anount of bonds and notes to be issued during a State
28 fiscal year and the aggregate principal anount of bonds
29 and notes, not including refunding bonds and repl acenent
30 not es, issued during such State fiscal year.

20050H1820B2422 - 9 -



1 Any suns so transferred shall be available only for the

2 pur poses for which funds are appropriated fromthe fund. The
3 transfers shall be nade under this section upon warrant of

4 the State Treasurer upon requisition of the Governor.

5 (2) In order to reinburse the General Fund for noneys

6 transferred from such funds under paragraph (1), there shal

7 be transferred to the General Fund fromthe fund noneys from
8 t he proceeds obtai ned frombonds and notes issued under the
9 authority of this act or fromother available funds in such
10 amounts and at such times as the Governor shall direct. The
11 retransfers shall be made upon warrant of the State Treasurer
12 upon requisition of the Governor.

13 Section 12. Commonweal th i ndebtedness.

14 (a) Borrow ng authorized.--

15 (1) |If and when the el ectorate approves a referendum

16 guestion for the incurring of indebtedness in the anbunt and
17 for the purposes prescribed in this act, the issuing

18 officials, pursuant to the provisions of section 7(a)(3) of
19 Article VII1l of the Constitution of Pennsylvania, are
20 aut hori zed and directed to borrow, on the credit of the
21 Commonweal t h, noney not exceeding in the aggregate the sum of
22 $20, 000, 000, not including noney borrowed to refund
23 out st andi ng bonds, notes or replacenent notes, as may be
24 found necessary to carry out the purposes of this act.
25 (2) As evidence of the indebtedness, general obligation
26 bonds of the Commonweal th shall be issued fromtine to tine
27 to provi de noneys necessary to carry out the purposes of this
28 act for such total anounts, in such form in such
29 denom nati ons and subject to such ternms and conditions of
30 i ssue, redenption and maturity, rate of interest and tine of

20050H1820B2422 - 10 -



1 paynent of interest as the issuing officials direct, except
2 that the |latest stated maturity date shall not exceed 20

3 years fromthe date of the first obligation issued to

4 evi dence the debt.

5 (3) Al bonds and notes issued under the authority of

6 this act shall bear facsimle signatures of the issuing

7 officials and a facsimle of the Great Seal of the

8 Commonweal th and shall be countersigned by a duly authorized
9 of ficer of a duly authorized | oan and transfer agent of the
10 Commonweal t h.

11 (4) Al bonds and notes issued in accordance with the
12 provi sions of this section shall be direct obligations of the
13 Commonweal th, and the full faith and credit of the

14 Commonweal th is hereby pl edged for the paynent of the

15 interest thereon, as it beconmes due, and the paynent of the
16 principal at maturity. The principal of and interest on the
17 bonds and notes shall be payable in | awful noney of the

18 United States.

19 (5) Al bonds and notes issued under the provisions of
20 this section shall be exenpt fromtaxation for State and
21 | ocal purposes.
22 (6) The bonds may be issued as coupon bonds or
23 regi stered as to both principal and interest as the issuing
24 officials may determne. If interest coupons are attached,
25 they shall contain the facsimle signature of the State
26 Treasurer.
27 (7) The issuing officials shall provide for the
28 anortization of the bonds in substantial and regul ar anounts
29 over the termof the debt so that the bonds of each issue
30 all ocated to the prograns to be funded fromthe bond issue

20050H1820B2422 - 11 -
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shall mature within a period not to exceed the appropriate
anortization period for each programas specified by the
issuing officials but in no case in excess of 20 years. The
first retirenment of principal shall be stated to mature prior
to the expiration of a period of tinme equal to one-tenth of
the tinme fromthe date of the first obligation issued to
evi dence the debt to the date of the expiration of the term
of the debt. Retirenents of principal shall be regular and
substantial if made in annual or sem annual anounts whet her
by stated serial maturities or by mandatory sinking fund
retirenments

(8) The issuing officials are authorized to provide by
resolution for the issuance of refunding bonds for the
pur pose of refunding any debt issued under the provisions of
this act and then outstanding, either by voluntary exchange
with the holders of the outstanding debt or providing funds
to redeemand retire the outstanding debt with accrued
interest, any prem um payabl e thereon and the costs of
i ssuance and retirenment of the debt, at maturity or at any
call date. The issuance of the refunding bonds, the
maturities and other details thereof, the rights of the
hol ders thereof and the duties of the issuing official in
respect thereto shall be governed by the provisions of this
section, insofar as they may be applicable. Refundi ng bonds,
whi ch are not subject to the aggregate limtation of
$20, 000, 000 of debt to be issued under this act, may be
i ssued by the issuing officials to refund debt originally
i ssued or to refund bonds previously issued for refunding
pur poses.

(9) \Wenever any action is to be taken or decision made

20050H1820B2422 - 12 -
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by the Governor, the Auditor General and the State Treasurer
acting as issuing officials and the three officers are not
abl e unaninously to agree, the action or decision of the
Governor and either the Auditor General or the State
Treasurer shall be binding and final.

(b) Sale of bonds.--

(1) \Wenever bonds are issued, they shall be offered for
sale at not |ess than 98% of the principal anmount and accrued
interest and shall be sold by the issuing officials to the
hi ghest and best bi dder or bidders after due public
advertisenment on the terns and conditions and upon such open
conpetitive bidding as the issuing officials shall direct.
The manner and character of the advertisenment and the tine of
advertising shall be prescribed by the issuing officials. No
commi ssion shall be allowed or paid for the sale of any bonds
i ssued under the authority of this act.

(2) Any portion of any bond issue so offered and not
sold or subscribed for at public sale may be di sposed of by
private sale by the issuing officials in such manner and at
such prices, not |ess than 98% of the principal anmount and
accrued interest, as the Governor shall direct. No conm ssion
shall be allowed or paid for the sale of any bonds issued
under the authority of this act.

(3) Wen bonds are issued fromtine to tinme, the bonds
of each issue shall constitute a separate series to be
designated by the issuing officials or may be conbined for
sale as one series with other general obligation bonds of the
Commonweal t h.

(4) Until permanent bonds can be prepared, the issuing

officials may in their discretion issue, in lieu of permanent

20050H1820B2422 - 13 -
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bonds, tenporary bonds in such formand with such privil eges
as to registration and exchange for permanent bonds as may be
determ ned by the issuing officials.

(5) The proceeds realized fromthe sale of bonds and
not es, except refundi ng bonds and repl acenent notes, under
the provisions of this act shall be paid into the fund. The
proceeds shall be paid by the State Treasurer periodically to
t hose Conmonweal th officers and Commonweal t h agenci es
authorized to expend them at such tines and in such amounts
as may be necessary to satisfy the funding needs thereof. The
proceeds of the sale of refunding bonds and repl acenent notes
shall be paid to the State Treasurer and applied to the
paynment of principal, the accrued interest and premum if
any, and cost of redenption of the bonds and notes for which
the obligations shall have been issued.

(6) Pending their application for the purposes
aut hori zed, noneys held or deposited by the State Treasurer
may be invested or reinvested as are other funds in the
custody of the State Treasurer in the manner provided by |aw.
Al'l earnings received fromthe investnent or deposit of the
funds shall be paid into the State Treasury to the credit of
the fund. The earnings in excess of bond discounts all owed,
expenses paid for the issuance of bonds and notes and
interest arbitrage rebates due to the Federal Governnent
shall be transferred annually to the fund. Any interest or
i nvestment inconme shall be applied to assist in the paynent
of the debt service incurred in connection with this act.

(7) The Auditor Ceneral shall prepare the necessary
regi stry book to be kept in the office of the duly authorized

| oan and transfer agent of the Conmonwealth for the

20050H1820B2422 - 14 -



1 regi stration of any bonds, at the request of owners thereof,
2 according to the ternms and conditions of issue directed by

3 the issuing officials.

4 (8) There is hereby appropriated to the State Treasurer
5 fromthe fund as nuch noney as may be necessary for all costs
6 and expenses in connection with the issue of and sal e and

7 regi stration of the bonds and notes in connection with this

8 act and the paynent of interest arbitrage rebates or proceeds
9 of such bonds and notes.

10 (c) Tenporary financing authorization.--

11 (1) Pending the issuance of bonds of the Conmonweal th as
12 aut hori zed, the issuing officials are hereby authorized, in
13 accordance with the provisions of this act and on the credit
14 of the Commonweal th, to make tenporary borrow ngs not to

15 exceed three years in anticipation of the issue of bonds in
16 order to provide funds in such anbunts as may fromtine to

17 time be deened advisable prior to the issue of bonds. In

18 order to provide for and in connection with the tenporary

19 borrowi ngs, the issuing officials are hereby authorized in
20 t he nane and on behal f of the Conmonwealth to enter into any
21 purchase, |loan or credit agreenment or agreenents, or other
22 agreenent or agreenents with any banks or trust conpani es or
23 other lending institutions, investnent banking firnms or
24 persons in the United States having power to enter into the
25 same, which agreenents nmay contain provisions not
26 i nconsistent wwth the provisions of this act as may be
27 aut hori zed by the issuing officials.
28 (2) Al tenporary borrow ngs made under the
29 aut hori zation of this section shall be evidenced by notes of
30 t he Commonweal th whi ch shall be issued fromtine to time for

20050H1820B2422 - 15 -
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anounts not exceeding in the aggregate the applicable
statutory and constitutional debt l[imtation in the form and
in the denom nations and subject to ternms and conditions of
sal e and issue, prepaynment or redenption and maturity, rate
or rates of interest and tine of paynent of interest as the
issuing officials shall authorize and direct and in
accordance with this act. The authorization and direction may
provi de for the subsequent issuance of replacenent notes to
refund outstandi ng notes or replacenent notes, which

repl acenent notes shall, upon issuance thereof, evidence the
borrowi ng and may specify other ternms and conditions with
respect to the notes and repl acenent notes thereby authorized
for issuance as the issuing officials may determ ne and
direct.

(3) Wen the authorization and direction of the issuing
officials provide for the issuance of replacenent notes, the
issuing officials are hereby authorized in the nane and on
behal f of the Commonwealth to issue, enter into or authorize
and direct the State Treasurer to enter into agreenments wth
any banks, trust conpanies, investnent banking firnms or other
institutions or persons in the United States having the power
to enter the sane:

(i) To purchase or underwite an issue or series of
i ssues or notes.

(i) To credit, to enter into any purchase, |oan or
credit agreenents, to draw noneys pursuant to any such
agreenents on the terns and conditions set forth therein
and to issue notes as evidence of borrow ngs nade under
any such agreenents.

(ti1) To appoint as issuing and paynent agent or
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agents with respect to notes.

(iv) To do such other acts as nay be necessary or
appropriate to provide for the paynent, when due, of the
interest on and the principal of such notes. Such
agreenents may provide for the conpensation of any
purchasers or underwiters of notes or replacenent notes
by di scounting the purchase price of the notes or by
paynent of a fixed fee or comm ssion at the tine of
i ssuance thereof, and all other costs and expenses,
including fees for agreenments related to the notes,

i ssuing and payi ng agent costs and costs and expenses of

i ssuance, may be paid fromthe proceeds of the notes.

(4) Wen the authorization and direction of the issuing
officials provide for the issuance of replacenent notes, the
State Treasurer shall, at or prior to the time of delivery of
t hese notes or replacenent notes, determ ne the principal
amounts, dates of issue, interest rate or rates, or
procedures for establishing such rates fromtinme to tine,
rates of discount, denom nations and all other ternms and
conditions relating to the issuance and shall perform al
acts and things necessary to pay or cause to be paid, when
due, all principal of and interest on the notes being
refunded by repl acenent notes and to assure that the sanme may
draw upon any noneys avail able for that purpose pursuant to
any purchase, |oan or credit agreenents established with
respect thereto, all subject to the authorization and
direction of the issuing officials.

(5) CQutstandi ng notes evidencing such borrow ngs may be
funded and retired by the issuance and sal e of the bonds of

t he Commonweal th as hereinafter authorized. The refunding
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bonds nust be issued and sold not |later than a date three
years after the date of issuance of the first notes

evi dencing the borrowings to the extent that paynment of such
not es has not otherw se been nade or provided for by sources
ot her than proceeds of replacenment notes.

(6) The proceeds of all such tenporary borrow ng shal
be paid to the State Treasurer to be held and di sposed of in
accordance with the provisions of this act.

(d) Debt retirenent.--

(1) Al bonds issued under the authority of this act
shall be redeened at maturity, together with all interest due
fromtime to tinme on the bonds, and these principal and
i nterest paynents shall be paid fromthe Persian Qulf
Conflict Veterans' Conpensation Bond Sinking Fund, which is
hereby created. For the specific purpose of redeem ng the
bonds at maturity and paying all interest thereon in
accordance with the information received fromthe Governor
the General Assenbly shall appropriate noneys to the Persian
@ul f Conflict Veterans' Conpensation Bond Sinking Fund for
t he paynment of interest on the bonds and notes and the
principal thereof at maturity. Al noneys paid into the
Persian Gulf Conflict Veterans' Conpensation Bond Sinking
Fund and all of the nbneys not necessary to pay accruing
interest shall be invested by the State Treasurer in such
securities as are provided by |law for the investnent of the
si nking funds of the Conmonweal t h.

(2) The State Treasurer, with the approval of the
Governor, is authorized at any tinme to use any of the noneys
in the fund not necessary for the purposes of the referendum

aut hori zing the indebtedness necessary to carry out this act,
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for the purchase and retirenment of all or any part of the
bonds and notes issued pursuant to the authorization of this
act. In the event that all or any part of the bonds and notes
are purchased, they shall be canceled and returned to the

| oan and transfer agent as cancel ed and pai d bonds and not es,
and, thereafter, all paynents of interest thereon shal

cease. The cancel ed bonds, notes and coupons, together wth
any ot her cancel ed bonds, notes and coupons, shall be
destroyed as pronptly as possible after cancellation but not
|ater than two years after cancellation. A certification

evi denci ng the destruction of the cancel ed bonds, notes and
coupons shall be provided by the | oan and transfer agent to
the issuing officials. Al cancel ed bonds, notes and coupons
shall be so marked as to make the cancel ed bonds, notes and
coupons nonnegoti abl e.

(3) The State Treasurer shall determ ne and report to
the Secretary of the Budget by Novenber 1 of each year the
anount of noney necessary for the paynment of interest on
out standi ng obligations and the principal of the obligations,
if any, for the following fiscal year and the tinmes and
anounts of the paynments. It shall be the duty of the Governor
to include in every budget submtted to the General Assenbly
full information relating to the issuance of bonds and notes
under the provisions of this act and the status of the
Persian Gulf Conflict Veterans' Conpensation Bond Sinking
Fund of the Commonweal th for the paynment of interest on the
bonds and notes and the principal thereof at maturity.

(4) The General Assenbly shall appropriate an anmount
equal to the sunms as may be necessary to neet repaynent

obligations for principal and interest for deposit into the
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Persian Gulf Conflict Veterans' Conpensation Bond Sinking

Fund.

(e) Expiration.--Authorization to issue bonds and notes, not
i ncl udi ng refundi ng bonds and repl acenent notes, for the purpose
of this act shall expire ten years fromthe effective date of
this section.

Section 13. Question.

(a) Subm ssion of question to electorate.--The question of
i ncurring indebtedness of up to $20, 000,000 for the purposes set
forth in this act shall be submtted to the electors at the next
primary, nmunicipal or general election follow ng enactnent of
this act.

(b) Certification.--The Secretary of the Conmonweal th shal
certify the question to the county boards of el ections.

(c) Formof question.--The question shall be in
substantially the following form

Do you favor indebtedness by the Commonwealth of up to
$20, 000, 000 for the payment of conpensation for service
in the Persian Gulf Conflict?

(d) Election.--The election shall be conducted in accordance
with the act of June 3, 1937 (P.L.1333, No.320), known as the
Pennsyl vani a El ecti on Code, except that the tine limts for
advertisement of notice of the election may be waived as to the
guesti on.

(e) Proceeds.--Proceeds of the borrow ng shall be used for
t he paynent of conpensation for service in or in support of the
Persian @ulf Conflict.

Section 14. Appropriations.
(a) Conpensation appropriation.--For the purpose of paynent

for the conpensation to eligible veterans, staff services,
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post age and ot her necessary expenses incurred by the Adjutant
CGeneral in the adm nistration of this conpensation program such
sums, or as nmuch thereof as may be necessary, are specifically
appropriated to the Adjutant General out of any noneys which
have been deposited in the Persian Gulf Conflict Veterans'
Conpensati on Bond Fund.

(b) Continuing appropriations.--The appropriation under
subsection (a) shall be a continuing appropriation and shall not
| apse.

Section 15. Repeal.

The act of Novenber 24, 1992 (P.L.703, No.106), known as the
Persian Gulf Conflict Veterans' Conpensation and Bond Act, is
r epeal ed.

Section 16. Effective date.

This act shall take effect as follows:

(1) Section 13(a), (b), (c) and (d) shall take effect

i mredi ately.

(2) The renmainder of this act shall take effect upon the
certification of the approval by the electorate to incur the

i ndebt edness necessary to carry out the provisions of this

act .
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