PRINTER S N0 2044

THE GENERAL ASSEMBLY OF PENNSYLVANIA
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JUNE 3, 2005

AN ACT

1 Anending Title 4 (Anusenents) of the Pennsyl vani a Consol i dat ed
2 Statutes, further providing for definitions, for Pennsylvania
3 Gam ng Control Board established, for general and specific
4 powers, for collection of fees and fines, for slot nachine
5 license fee, for Category 2 slot nmachine |license, for

6 Category 3 slot nmachine license, for slot machine |icense

7 application, for slot machine |icense application business
8 entity requirenents, for divestiture of disqualifying

9 applicant, for slot machine |license application financial

10 fitness requirenents, for alternative Category 1 licensing
11 standards, for conditional Category 1 licenses, for bond for
12 i ssuance of slot machine |license, for supplier and

13 manuf acturer |icenses application, for alternative

14 manuf acturer |icensing standards, for public official

15 financial interest, for prohibited acts and penalties, for
16 duty to provide and for subm ssion of fingerprints.

17 The General Assenbly of the Conmonweal th of Pennsyl vani a
18 hereby enacts as foll ows:
19 Section 1. The definition of "applicant™ in section 1103 of

20 Title 4 of the Pennsyl vania Consolidated Statutes is anended and



1 the section is amended by adding definitions to read:

2 § 1103. Definitions.

3 The foll ow ng words and phrases when used in this part shal
4 have the neanings given to themin this section unless the

5 context clearly indicates otherw se:

6 * %

7 "Applicant."” Any person, officer, director or key enpl oyee,
8 who on his own behalf or on behalf of another, is applying for
9 permssion to engage in any act or activity which is regul ated
10 wunder the provisions of this part. In cases in which the

11 applicant is a corporation, foundation, organization, business
12 trust, estate, limted liability conpany, trust, partnership,
13 I|imted partnership, association or any other form of |egal

14 business entity, the Pennsylvania Gam ng Control Board shal

15 determ ne the associ ated persons whose qualifications are

16 [necessary] required to be considered by the board as a

17 precondition to the licensing of the applicant. Unless otherw se
18 indicated, the termshall not include a person seeking an

19 occupation permt fromthe board.
20 * %k
21 "Bank" or "banking institution." A bank, savings bank,
22 savings institution, savings and |oan association, thrift
23 institution, trust conpany or simlar organization which is
24 organi zed or chartered under the laws of a state or of the
25 United States, is authorized to and receives deposits and is
26 supervised and exam ned by an official or agency of a state or
27 by the United States if its deposits are insured by the Federal
28 Deposit I nsurance Corporation or a successor authorized by
29 Federal |aw.
30 * %k
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1 "Licensee.” A holder of a license pursuant to this part.

2 * x *

3 "Publicly traded corporation.” A person_ that:

4 (1) has a class or_series of securities registered under
5 the Securities Exchange Act of 1934 (48 Stat. 881, 15 U.S. C
6 § 78a et seq.);

7 (2) is a registered nanagenent conpany under the

8 I nvest ment Conpany Act of 1940 (54 Stat. 789, 15 U.S.C. 8

9 80a-1 et seq.); or

10 (3) is subject to the reporting obligations inposed by
11 section 15(d) of the Securities Exchange Act of 1934 by

12 reason_of having filed a registration statenent which has
13 becone_effective under the Securities Act of 1933 (48 Stat.
14 74, 15 U.S.C._§8 77a et _seq.).

15 * x *

16 "Underwriter.” As defined in the act of Decenber 5, 1972
17 (P.L.1280, No.284), known_as the Pennsylvania Securities Act of
18 1972.

19 Section 2. Sections 1201, 1202, 1208, 1209(e), 1304(a),
20 1305(a), 1309, 1311, 1312, 1313, 1314, 1315, 1316, 1317, 1319,
21 1512, 1518, 1801 and 1802 of Title 4 are anended to read:
22 § 1201. Pennsylvania Gam ng Control Board established.
23 (a) Board established.--There is established an i ndependent
24 administrative board to be known as the Pennsyl vania Gam ng
25 Control Board, which shall be inplenmented as set forth in this
26 section.
27 (b) Menbership.--The board shall consist of the foll ow ng
28 nenbers, who shall serve a set termand may not be renpved
29 except for good cause:
30 (1) Three nenbers appointed by the Governor, each being
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1 referred to as a "gubernatorial appointee."

2 (2) One nenber appointed by each of the follow ng

3 | egi sl ati ve caucus | eaders, each being referred to as a

4 "l egi sl ative appoi ntee":

5 (1) The President pro tenpore of the Senate.

6 (i) The Mnority Leader of the Senate.

7 (1i1) The Speaker of the House of Representatives.
8 (iv) The Mnority Leader of the House of

9 Represent ati ves.

10 (c) Initial appointnents to board.--

11 (1) Gubernatorial appointee nenbers initially appointed
12 under subsection (b)(1) shall serve an initial term of one,
13 two and three years respectively as designated by the

14 Governor at the tinme of appointnment and until their

15 successors are appoi nted and qualified.

16 (2) Legislative appointee nenbers initially appointed
17 under subsection (b)(2) shall serve until the third Tuesday
18 in January 2007 and until their successors are appointed and
19 qgual i fi ed.
20 (3) Any appointnent to fill a vacancy shall be for the
21 unexpired term Menbers so appointed to fill the unexpired
22 termof an initial appointee shall be subject to the
23 provi si ons of subsection (d).
24 (d) Appointnments after expiration of initial termor upon
25 vacancy.--Upon the expiration of a termof a nenber appointed
26 under this subsection or upon the existence of a vacancy of a
27 nmenber appoi nted pursuant to subsection (c) or this subsection,
28 the appointing authority shall appoint a nenber subject to the
29 follow ng:
30 (1) For a gubernatorial appointnment under subsection
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1 (b)(1), the termshall be for three years and until a

2 successor is appointed and qualified.

3 (2) Terns for |egislative appointee nenbers appoi nted

4 under subsection (b)(2) shall be for a two-year term and

5 shall expire on the third Tuesday of January of such year,

6 but such nenbers shall continue to serve until their

7 successors are appoi nted and qualified.

8 (3) No legislative appointee nenber shall serve nore

9 than three full successive terns.

10 (4) No gubernatorial appointee nmenber shall serve nore
11 than two full successive terns.

12 (5) An appointnment to fill a vacancy shall be for the
13 remai nder of the unexpired term

14 (e) Ex officio nenbers.--The Secretary of Revenue, the

15 Secretary of Agriculture and the State Treasurer shall serve on
16 the board as nonvoting ex officio nmenbers of the board.

17 (f) Qualified majority vote. --

18 (1) Except as permitted in paragraphs (2) and (3), any
19 action, including, but not limted to, the approval,
20 i ssuance, denial or conditioning of any |icense by the board
21 under this part or the making of any order or the
22 ratification of any perm ssible act done or order nmade by one
23 or nore of the nmenbers, shall require a qualified majority
24 vote consisting of at |east one gubernatorial appointee and
25 the four |egislative appointees.
26 (2) Any action to suspend or revoke, not renew, void or
27 require forfeiture of a license or permt issued under this
28 part, to inpose any admnistrative fine or penalty under this
29 part or to issue cease and desist orders or simlar
30 enforcenment actions shall require a ngjority vote of all the
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1 menber s appointed to the board.

2 (3) Notw thstandi ng any other provision to the contrary,
3 a nmenber shall disclose the nature of his disqualifying

4 interest, disqualify himself and abstain fromvoting in a

5 proceeding in which his or her inpartiality nmay be reasonably
6 guestioned, including, but not imted to, instances where he
7 or she knows that they or a nenber of their inmediate famly
8 possess a [substantial financial] direct or indirect

9 financial, property, |easehold, ownership or other beneficial
10 interest in the subject matter of the proceeding or any other
11 interest that could be substantially affected by the outcone
12 of the proceeding. In such circunstances in which it is a

13 | egi sl ati ve appoi ntee nenber that has disqualified hinself or
14 herself, the qualified majority shall consist of the

15 remai ning three | egislative appointees and at | east two

16 gubernat ori al appoi ntees. For purposes of this paragraph, the
17 term"imediate fanm |y" shall nean spouse, parent, brother

18 sister or _child.

19 (g) Background investigation.--Appointees shall be subject
20 to a background investigation conducted by the Pennsylvani a
21 State Police in accordance with this part.
22 (h) Qualifications and restrictions.--
23 (1) Each nenber at the time of appointnment shall be at
24 | east 25 years of age and shall have been a resident of this
25 Commonweal th for a period of at |east one year imredi ately
26 precedi ng appoi ntnent. Each nmenber shall continue to remain a
27 resident of this Commonweal th during the term of nenbership
28 on the board.
29 (2) Except for ex officio nenbers, no person shall be
30 appoi nted a nenber of the board or hold any place, position
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or office under the board if that person [hol ds any ot her

el ected office or party office] is a public official or party

official financial interest) in this Comonweal th or any of
its political subdivisions.

[(3) No nenber, appointee, enployee or official shal
hol d any office or enploynent position, the duties of which
are inconpatible with the duties of the office.]

(4) No nenber, [enployee,] appointee or [officiall]
enpl oyee engaged in the service of [or in any nmanner
connected with] the board shall hold any office or enploynent
position, [or be engaged in any enploynent or vocation,] the
duties of which are inconpatible with enploynent in the
service [of or in connection with the work] of the board.

(5) No nenber shall be paid or accept for any service
connected with the office any fee other than the salary and
expenses provided by law. Nothing in this part shall prohibit
a nmenber from engaging in any enpl oynent or vocation or
recei ving any conpensation for such enpl oynent or vocation
that is not [otherw se] connected to or inconpatible with his
or her service as a nenber of the board.

(6) No nenber, [enployee,] appointee or [official]
enpl oyee engaged in the service of the board shal
participate in any hearing or proceeding in which that person

or an imediate fam |y nenber thereof has any direct or

indirect [pecuniary interest.] financial, property,

| easehol d, ownership or other beneficial interest in the

subj ect matter of the hearing or proceedi ng or any other

interest that could be substantially affected by the subject

matter of the hearing or proceeding, without first fully
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1 disclosing the nature of the interest to the board and to al
2 ot her persons participating in the hearing or proceeding. For
3 purposes of this paragraph, the term"imediate fanmly

4 nenber" shall nean spouse, parent, stepparent, brother,

5 sister, child or stepchild.

6 (7) At the tinme of appointnent and annual ly thereafter,
7 each nenber shall disclose the existence of all [ownership

8 interests in licensed facilities and all securities in any

9 licensed entity or applicant, its affiliates or subsidiaries
10 hel d by the nmenber, the nmenber's spouse and any m nor or

11 unemanci pated children and nust divest such ownership

12 interests in licensed facilities or securities prior to an
13 appoi nt ment beconming final. A nmenber may not acquire any

14 security in any licensed entity, its affiliates or

15 subsidiaries during the nmenber's tenure.] financial,

16 property, |easehold, ownership or other beneficial interest
17 in any slot machine license applicant, manufacturer license
18 applicant, supplier license applicant, |licensed entity or

19 licensed facility and in any holding conpanies, affiliates,
20 internedi aries or subsidiary businesses thereof which are
21 held by the nenber or the nenber's imediate famly. The
22 di scl osure statenent shall be filed with the executive
23 director of the board and with the appointing authority for
24 such menber and shall be open to inspection by the public at
25 the office of the board during the normal business hours of
26 the board [during the tenure of the menber] for the duration
27 of the nenber's tenure on the board and for two years after
28 t he menber |eaves office. Prior to the nenber's appoi ntnent
29 becom ng final, any financial, property, |easehold, ownership
30 or _other beneficial interest in any slot machine |license
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1 applicant, manufacturer license applicant, supplier license

2 applicant, licensed entity or licensed facility and in any

3 hol di ng conpanies, affiliates, internediaries or subsidiary

4 busi nesses thereof owned or held by the nenber or the

5 nenber's imediate fanm |y nust be divested. For the duration

6 of the nmenber's tenure and for one year thereafter, the

7 nenber and the nenber's inmmediate fanmly may not acquire by

8 purchase, gift, exchange or otherw se any financial,

9 property, |easehold, ownership or other beneficial interest
10 in any slot machine license applicant, manufacturer license
11 applicant, supplier license applicant, |licensed entity,

12 licensed facility or in any holding conpanies, affiliates,
13 internedi aries or subsidiary businesses thereof. As used in
14 this paragraph, the term"financial interest” shall nean

15 owni ng or _holding or being deened to hold debt or equity

16 securities or _any other ownership interest or profits

17 interest in a slot machine license applicant, manufacturer
18 | icense applicant, supplier |license applicant, Iicensed

19 entity, licensed facility or any holding conpany, affiliate,
20 internedi ary or subsidiary business thereof, and the terns
21 "equity" and "imediate fam |ly" shall have the sane neani ngs
22 given to themin section 1512.

23 (8) Every nmenber, [enployee,] appointee or [official]
24 enpl oyee engaged in the service of [or in connection with the
25 work of] the board, is forbidden, directly or indirectly, to
26 solicit or request fromor to suggest or recommend to any

27 applicant, licensed entity, [its] licensed facility, or

28 affiliate, internediary[,] subsidiary[,] or holding conpany
29 or to any officer, attorney, agent or enployee thereof the
30 appoi ntment of any individual to any office, place or
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position [in] with or the enploynment of any individual in any
capacity by the applicant, licensed entity, [its] licensed

facility, or holding conpany, affiliate, internmediary[,] or

subsidiary [or hol di ng conpany.] busi ness thereof.

(9) Every nenber[,] or executive-Ilevel enployee[,
appoi ntee or official appointed to office in the service of

or in connection with the work] engaged in the service of the

board is prohibited from accepting enploynment with any
applicant, licensed [gam ng entity, its affiliate,

i nternedi ary, subsidiary or holding conpany] entity, |icensed

facility or holding conpany, affiliate, internediary or

subsi di ary busi ness thereof for a period of one year fromthe

term nation of enploynent or service with the board. [Every
menber, executive-|evel enployee, appointee or official
appointed to office in the service of or in connection with
the work of the board]

(9.1) Every nenber, appoi ntee or executive-| evel

enpl oyee engaged in the service of the board is prohibited

from appearing before the board on behal f of any applicant,
licensed [gaming entity, its affiliate, internediary,

subsidiary or holding conpany or] entity, licensed facility

or hol ding conpany, affiliate, internediary or subsidiary

busi ness thereof or any other licensee or permttee [of the

board] for a period of two years after term nating enpl oynment
or service with the board.
(10) If any [person enployed or appointed] nenber,

appoi ntee or enpl oyee engaged in the service of the board

vi ol ates any provision of this section, the appointing

authority or the board shall, upon notice of said violation,

forthwith renove the person fromthe board, wthdraw the
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person's appoi ntnent or ternm nate the person's enpl oyment or

office [or enploynment], and the person shall be ineligible

for future appointnent, enploynent or service with the board

[and], and any such person shall be ineligible to be approved

for any license or permt under this part for a period of two
years thereafter

(11) No nenber [or enployee], appointee or enployee

engaged in the service of the board shall wager or be paid

any prize fromany wager at any licensed facility within this
Commonweal th or at any other facility outside this
Commonweal th which is owned or operated by a |icensed gam ng
entity or any of its [affiliates or subsidiaries.] holding

conpanies, affiliates, internediaries or subsidi ary

busi nesses for the duration of their enploynent or service

with the board and for a period of one year fromthe

term nati on of enpl oynent or service with the board.

(12) A nmenber of the board who during his term has been
convicted [during his tern] in any donmestic or foreign
jurisdiction of a felony, crinme of noral turpitude or

ganbl i ng of fense shall, upon conviction, be automatically

removed fromthe board and shall be ineligible to becone a

board nenber in the future. If an ex officio nenber of the

board is convicted during his termin any donestic or foreign

jurisdiction of a felony, crinme of noral turpitude or

ganbling of fense, the ex officio nenber shall, upon

convi ction, be automatically renoved fromthe board, and the

person hol di ng the next-hi ghest ranki ng position in the

office or departnent shall serve the renmni nder of the ex

officio nenber's termon the board.

(13) In addition to any other prohibition or restriction
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1 contained in this part, no enployee of the Commobnweal th or

2 any of its political subdivisions, including an enpl oyee of

3 t he Pennsylvania State Police, the Departnent of Revenue and
4 the Ofice of Attorney General, who has been designated by

5 their enployer as an enpl oyee whose duties substantially

6 i nvolve the investigation or enforcenent of this part shall:
7 (i) accept enploynment with any applicant, licensed
8 entity, licensed facility or holding conpany, affiliate,
9 internedi ary or subsidiary business thereof for a period
10 of one year fromthe termnation of enploynent or

11 reassi gnnent; or

12 (ii) wager or be paid any prize fromany wager at

13 any licensed facility within this Commobnwealth or at any
14 other facility outside this Conmonwealth which is owned
15 or operated by a licensed ganming entity or any of its

16 hol di ng conpanies, affiliates, internediaries or

17 subsi diary businesses for a period of one year fromthe
18 term nation of enploynent or reassignnent.

19 Each departnent or agency of this Conmonwealth or any of its
20 political subdivisions shall determ ne whether the duties of
21 any of its positions substantially involve the enforcenent or
22 i nvestigation of this part and shall so notify each enpl oyee
23 hol di ng _or taking such a position of this deternination and
24 of the resultant prohibition contained in this paragraph.

25 (1) Conpensation.--The Executive Board as established in the
26 act of April 9, 1929 (P.L.177, No.175), known as The

27 Admi nistrative Code of 1929, shall establish the conpensati on of
28 the nenbers appointed pursuant to this section. Menbers shall be
29 reinbursed for all necessary and actual expenses.

30 (j) Chairman.--The chairman of the board shall be sel ected
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by the Governor

(k) Appointnments.--The appointing authorities shall nake
their initial appointnents within 60 days of the effective date
of this part. No appointnment shall be final until receipt by the
appointing authority of the required background investigation of
t he appoi ntee by the Pennsylvania State Police which shall be
conpleted within 30 days. No person who has been convicted in
any domestic or foreign jurisdiction of a felony or ganbling
of fense shall be appointed to the board.

(1) [Disclosure statenents] Conflict of interest.--Mnbers

and enpl oyees of the board are subject to the provisions of 65
Pa.C.S. Ch. 11 (relating to ethics standards and fi nanci al

di scl osure) and the act of July 19, 1957 (P.L.1017, No.451),
known as the State Adverse |Interest Act.

(m Liability.--Mnbers of the board shall not be |iable

personally on any obligati ons of the board.

§ 1202. Ceneral and specific powers.

(a) General powers.--The board shall have general
jurisdiction over all gamng activities or related activities as
described in this part. The board shall be responsible to ensure
the integrity of the acquisition and operation of slot machines
and associ ated equi prent and shall have jurisdiction over every
aspect of the authorization and operation of slot machines. The
board shall enpl oy an executive director, chief counsel,
deputies, secretaries, officers, hearing officers and agents as
it my deem necessary, who shall serve at the board's pleasure.

One such secretary hired by the board shall be desi gnated by the

board to certify all actions of the board and shall nmake and

keep all files and records of proceedi ngs before it. The board

shall al so enpl oy other enployees as it deens appropriate whose
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duties shall be determ ned by the board. In order to ensure the
ability of the board to recruit and retain individuals necessary
to execute its responsibilities under this part, the board shal
set the classification and conpensation of its enpl oyees and
shall not be subject to the provisions of the act of April 9,
1929 (P.L.177, No.175), known as The Adm ni strative Code of
1929, as to classification and conpensation for its enpl oyees
and conduct its activities consistent with the practices and
procedures of Commonweal t h agencies. For the purposes of the act
of Cctober 15, 1980 (P.L.950, No.164), known as the Commonweal t h
Attorneys Act, the board shall not be considered an executive or
i ndependent agency. The board shall have such other powers and
authority necessary to carry out its duties and the objectives
of this part.

(b) Specific powers.--The board shall have the specific
power and duty:

(1) To require background investigations on prospective

or existing enployees engaged in the service of the board and

on _applicants, licensees, permttees or persons holding a

controlling interest in any [prospective or existing]

jurisdiction of the board pursuant to this part.

(2) To enter into an agreenent with the Pennsyl vani a
State Police for the reinbursement of actual costs as
approved by the board to the Pennsylvania State Police for
the investigations. Investigations shall include infornmation
in the possession of the Attorney Ceneral.

(3) For purposes of [the] background [investigation]

i nvestigations, the board may receive information otherw se

protected by 18 Pa.C.S. Ch. 91 (relating to crimnal history
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record information).
(4) At its discretion, to issue, approve, renew, revoke,

suspend, condition or deny issuance or renewal of sl ot

machi ne licenses[.], including, but not |limted to,

viol ati ons of sections 1328 (relating to change i n ownership

or control of slot nachine |licensee) and 1330 (relating to

multi ple sl ot nmachine |Iicense prohibition).

(5) At its discretion, to issue, approve, renew, revoke,
suspend, condition or deny issuance or renewal of supplier
and manufacturer |icenses.

(6) At its discretion, to issue, approve, renew, revoke,
suspend, condition or deny issuance or renewal of occupation
permts.

(7) At its discretion, to issue, approve, renew, revoke,
suspend, condition or deny issuance or renewal of any
additional licenses or permts which may be required by the
board under this part or by [regulation, including, but not
limted to, violations of sections 1328 (relating to change
in ownership or control of slot machine |icensee) and 1330
(relating to multiple slot machine |icense prohibition).]

requl ati ons adopted by the board.

(8) At its discretion, to suspend, condition or deny the
i ssuance or renewal of any license or permt or levy fines or

ot her sanctions agai nst an applicant, |icensee or pernittee

for any violation of this part.

(9) To require prospective and exi sting enpl oyees

engaged in the service of the board and applicants for

licenses and permts to submt to fingerprinting by the
Pennsyl vania State Police. The Pennsylvania State Police

shall submt the fingerprints to the Federal Bureau of
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1 I nvestigation for purposes of verifying the identity of the
2 enpl oyees or applicants and obtaining records of crim nal

3 arrests and convictions.

4 (10) In addition to the power of the board regarding

5 [license and permt] applicants for |licenses and pernmits, to
6 determine at its discretion the suitability of any person who
7 furni shes or seeks to furnish to a slot machine |icensee

8 directly or indirectly any services or property related to

9 sl ot machi nes or associ ated equi pnment or through any

10 arrangenents under which that person receives paynent based
11 directly or indirectly on earnings, profits or receipts from
12 t he sl ot machi nes and associ ated equi pnment. The board nmay

13 require any such person to conply with the requirenents of
14 this part and the regulations of the board, including

15 fingerprinting and background investigations, and may

16 prohi bit the person fromfurnishing the services or

17 property[.] _and if the person is an applicant, |icensee or
18 pernmittee, may levy fines or other sanctions upon the person
19 for any act which the board deens inconsistent with a
20 decision or order of the board pursuant to this paragraph or
21 with any regul ations of the board adopted in furtherance
22 t her eof .
23 (10.1) Inits discretion, to levy fines or other
24 sanctions against any applicant, licensee or pernittee who
25 possesses, uses, sells or offers for sale any device,
26 equi pnment _or material subject to this part in any manner
27 which constitutes a violation of this part or regulations
28 adopted by the board.
29 (11) As a board and through its designated officers,
30 enpl oyees or agents, to adm nister oaths, exam ne w tnesses
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and i ssue subpoenas to conpel attendance of w tnesses and
production of all relevant and nmaterial reports, books,
papers, docunents and ot her evi dence.

(12) Wthin six nonths after the effective date of this
part, in a manner that does not inpede the inmediate
i npl enentation of the duties and responsibilities of the
board under this part during the i mediate two years after
the effective date of this part, to devel op and i npl enent an
affirmative action plan to assure that all persons are
accorded equality of opportunity in enploynment and
contracting by the board, its contractors, subcontractors,
assi gnees, |essees, agents, vendors and suppliers.

(13) Except for contracts related to the central control
conmput er and such other contracts as the board, in
consultation with the Secretary of General Services,
determ nes would result in substantial savings to the board
if entered into for a | onger period than provided in this
par agraph, all contracts entered into by the board during the
two-year period following the effective date of this part
shall not exceed a termof two years.

(14) To promulgate rules and regul ati ons the board deens
necessary to carry out the policy and purposes of this part
and to enhance the credibility and the integrity of the
i censed operation of slot machines and associ ated equi prment
in this Commonweal t h.

(15) The board shall not issue or renew a |icense or

permt unless it is satisfied that the applicant, |licensee or

permittee is a person of good character, honesty and

integrity and is a person whose prior activities, crimnal

record, if any, reputation, habits and associ ati ons do not
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pose a threat to the public interest or the effective

regul ati on and control of slot nmachine operations or create
or enhance the danger of unsuitable, unfair or illegal
practices, nethods and activities in the conduct of slot
machi ne operations or the carrying on of the business and
financi al arrangenents incidental thereto.

(16) Notwi thstandi ng any ot her provision of |aw, the
board is authorized to sell, in whole or in part, the
Commonweal th's right, title and interest in State gam ng
receipts to an authority created by the Conmonweal th. The
sale shall be subject to the terns and conditions contai ned
in agreenments between the board and the authority. Proceeds
fromthe sale of State gam ng receipts shall be allocated and
used in the manner ot herw se provided by this part for the
di stribution of State gam ng receipts. The authority created
by the Conmonwealth is authorized to purchase State gam ng
recei pts upon terns and conditions agreed to by the board and
to issue bonds to fund the purchase of State gam ng receipts
in the manner provided for the issuance of authority
i ndebt edness in the | aw establishing the authority. The State
Treasurer is authorized and directed to enter into any
agreenents with the board and the authority and establish
accounts and funds, that shall not be in the State Treasury,
as the authority may direct as being necessary or appropriate
to effect the sale of State gam ng receipts to the authority
and the collection and transfer of the State gam ng receipts
sold to the authority. State gam ng receipts sold to the
authority shall be the property of the authority and shal
not be the property of the Conmonweal t h.

(17) To create a Bureau of Investigations and
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1 Enf orcenent within the board. The board shall promul gate

2 regul ations pertaining to the operation of the bureau which
3 shall insure separation of functions between the bureau and
4 t he board. The board shall provide the enpl oyees necessary to
5 the bureau for enforcenent of this part.

6 (18) To enter into an agreenment with the district

7 attorneys of the counties wherein |licensed facilities are

8 | ocated and the O fice of Attorney General for the

9 rei mbursenent of actual costs for prosecutions of crim nal
10 violations of this part.

11 (19) To publish each January in the Pennsylvania

12 Bulletin a conplete list of all persons or entities who

13 applied for or held a slot machine |icense, nmanufacturer

14 license or supplier license at any tine during the preceding
15 cal endar _year and all holding conpanies, affiliates,

16 i nternedi ari es _and subsidiary conpanies thereof and a

17 conplete Iist of all licensed facilities at which an

18 applicant proposed to operate slot nmachines or _at which a

19 | i censee operated slot nmachines in the precedi ng cal endar
20 year and all holding conpanies, affiliates, internediaries
21 and subsidi ary conpani es thereof.
22 (20) To issue to any individual upon such individual's
23 request an advisory opinion with respect to whether the
24 i ndividual is an executive-level public enployee or whether
25 the individual's duties substantially involve the
26 i nvestigation or enforcenent of this part. No individual who
27 acts in good faith on an opinion issued to such individual
28 shal |l be subject to any penalties for so acting, provided
29 that the material facts are as stated in the individual's
30 request for an_opinion.
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1 (21) To adopt a seal bearing the inscription:

2 "Pennsyl vania Ganm ng Control Board." The seal shall be

3 affixed to or inprinted on all orders, licenses and pernits
4 issued by it and such other instrunments as the board directs.
5 Al courts shall take judicial notice of the seal.

6 § 1208. Collection of fees and fines.

7 The board has the follow ng powers and duties:

8 (1) To levy and collect fees fromthe various

9 applicants, |icensees and permttees to fund the operations
10 of the board. The fees shall be deposited into the State

11 Gam ng Fund as established in section 1403 (relating to

12 establishment of State Gaming Fund and net sl ot machine

13 revenue distribution). In addition to the fees set forth in
14 sections 1209 (relating to slot nmachine license fee) and 1305
15 (relating to Category 3 slot nachine |license), the board

16 shal | assess and collect fees as follows:

17 (i) Supplier licensees shall pay a fee of $25,000
18 upon the issuance of a license and $10,000 for the annual
19 renewal of a supplier |icense.
20 (ii) Manufacturer licensees shall pay a fee of
21 $50, 000 upon the issuance of a license and $25, 000 for
22 t he annual renewal of a manufacturer |icense.
23 (1i1) Each application for a slot machine |license,
24 supplier license or manufacturer |icense nust be
25 acconpani ed by a nonrefundable fee set by the board for
26 the cost of each individual requiring a background
27 i nvestigation. The reasonabl e and necessary costs and
28 expenses incurred in any background investigation or
29 ot her investigation or proceedi ng concerning any
30 applicant, licensee or permttee shall be reinbursed to
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the board by [those persons.] the respective applicant,

li censee or permttee.

(2) [To] Except as otherwi se provided in this part, to

provi de for the assessnent and collection of fines and
penalties for violations of this part. Al fines and
penalties shall be credited for deposit to the General Fund.
Two years followi ng enactnment of this part, the board shal
have the authority to increase each year any fee, charge
cost or adm nistrative penalty] or cost, but not any crim nal
fine or penalty, provided in this part by an anmpbunt not to
exceed an annual cost-of-1living adjustnent cal cul ated by
appl yi ng the percentage change in the Consuner Price |ndex
for AIl Urban Consuners (CPlI-U) for the Pennsylvania, New
Jersey, Delaware and Maryl and area for the nost recent 12-
nmonth period for which figures have been officially reported
by the United States Departnent of Labor, Bureau of Labor
Statistics, imediately prior to the date the adjustnent is
due to take effect.

§ 1209. Slot machine license fee.
* x *
(e) Change of ownership or control of a license.--In the

event that the ownership or control of a slot machine |icensee

or [its affiliate, internmediary, subsidiary or hol ding conpany]

a hol di ng conpany, affiliate, internediary or subsidiary

busi ness thereof, is changed as described in section 1328

(relating to change in ownership or control of slot machine
licensee), the new owner shall be entitled to the full remaining
anmount of the credit set forth in subsection (c) or the return
of the license fee in accordance with subsection (f) as if the

new owner or controlling interest was the original |icensee.
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* * %

§ 1304. Category 2 slot machine |icense.
(a) Eligibility.--A person may be eligible to apply for a
Category 2 license if the applicant[, its affiliate,

i nternedi ary, subsidiary or holding conpany] or a hol ding

conpany, affiliate, internediary or subsidiary thereof is not

otherwise eligible to apply for a Category 1 |icense and the
person is seeking to locate a licensed facility in a city of the
first class, a city of the second class or a revenue- or
t ouri smenhanced | ocation. It shall not be a condition of
eligibility to apply for a Category 2 license to obtain a
license fromeither the State Horse Raci ng Comm ssion or the
St at e Harness Raci ng Conm ssion to conduct thoroughbred or
harness race neetings respectively with pari-nutuel wageri ng.
* x *
§ 1305. Category 3 slot machine |icense.
(a) Eligibility.--A person may be eligible to apply for a
Category 3 license if the applicant[, its affiliate,

i nternedi ary, subsidiary or holding conpany] or a hol ding

conpany, affiliate, internediary or subsidi ary busi ness thereof

has not applied for or been approved or issued a Category 1 or 2
license and the person is seeking to | ocate a Category 3
licensed facility in a well-established resort hotel having no
fewer than 275 guest roonms under comon ownership and havi ng
substanti al year-round recreational guest anenities. The
applicant for a Category 3 |license shall be the owner or be a
whol | y owned subsidiary of the owner of the established resort
hotel. A Category 3 |license may only be granted upon the express
condition that an individual nmay not enter a gaming area of the

licensee if the individual is not a registered overnight guest
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of the established resort hotel or if the individual is not a
patron of one or nore of the anenities provided by the
est abl i shed resort hotel.
* %
8§ 1309. Slot nmachine license application.

(a) GCeneral requirenents.--1n addition to any ot her
information required under this part or as may be required by
the board, the application for any category of slot nachine
i cense shall include at a m nimum

(1) The nane, address, photograph and handwiting

exenpl ar of the applicant and of all directors and owners and

key enpl oyees and their positions within the corporation or

organi zation, as well as any additional financial information

requi red by the board.

(1.1) A specific description of the site of the proposed

licensed facility, including the nanes and addresses of any

person or entity holding a financial, property, |easehold,

ownership or other beneficial interest in the |licensed

facility and any hol di ng conpany, affiliate, internediary or

subsi di ary busi ness t her eof.

(2) The proposed |ocation of the slot machine areas, if
known.

(3) The nunber of slot machi nes requested.

(4) A current tax lien certificate issued by the
depart nment.

(5) In those instances where additional slot machi nes
are being requested, the justification and explanation for
t he nunber and proposed | ocation of the slot nachine areas
within the confines of the licensed facility.

(6) The current status of the horse or harness racing
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i cense issued pursuant to the Race Horse I ndustry Reform

Act, if any.

(7) The details of any gam ng, slot machine or casino
license applied for, granted to or denied to the applicant by
ot her jurisdictions where such formof gamng is legal, and
the consent for the board to acquire copies of applications
submtted or licenses issued in connection therewth.

(8) The details of any | oans obtained froma financial
institution or not obtained froma financial institution.

(9) The consent to conduct a background investigation by
t he board, the scope of which shall be determ ned by the
board in its discretion consistent with the provisions of
this part, and a rel ease signed by all persons subject to the
investigation of all information required to conplete the
i nvestigation.

(10) Any other information determ ned to be appropriate
by the board.

(b) Refusal to cooperate.--Any refusal to provide the
information required under this section or to consent to a
background investigation shall result in the i medi ate denial of
a license or permt.

§ 1311. Slot machine license application business entity
requirenents.

(a) Key enployee requirenent qualification.--No corporation
or any other |egal business entity shall be eligible to hold a
sl ot machine license unless the followi ng would individually be
qualified for licensure as a key enpl oyee: each officer; each
director; each person who [directly or indirectly] holds any

direct or indirect financial, property, |easehold, ownership or

ot her beneficial interest [or ownership of the securities] in
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the entity[;], other than a bank which nakes a | oan or holds a

nortgage or other lien acquired in the ordi nary course of

ability to control the entity, has a controlling interest or
elects a mpjority of the board of directors of that corporation
or business entity, other than a [banking or other |icensed

l ending institution] bank which makes a | oan or hol ds a nortgage
or other lien acquired in the ordinary course of business; each
key enpl oyee; each | ender, other than a [banking or other
licensed | ending institution] bank which makes a | oan or holds a
nortgage or other lien acquired in the ordinary course of

busi ness; each underwriter; each agent; each enpl oyee of the
corporation or entity and each other person whomthe board may
consi der appropriate for approval or qualification. The board
may wai ve conpliance with the provisions of this subsection on
the part of a publicly traded corporation as to a person
directly or indirectly holding [owership of securities of] or

bei ng deened to be holding debt or equity securities of or other

financial interest in such corporation where the board is

satisfied that the security holder is not significantly involved
in the activities of the corporation and does not have the
ability to control the corporation or elect one or nore
directors thereof.

(b) Slot machine |license qualification requirenent.--No
corporation or any other |egal business entity [or other form of
busi ness organi zati on which is a subsidiary] shall be eligible

to receive or hold a slot machine |icense unless each [hol ding

and intermedi ary conpany with respect thereto:] holding conpany,

affiliate, internediary or subsidi ary busi ness thereof:

(1) if it is a corporation [or other |egal business
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entity, shall conply], conplies with the provisions of

subsection (a) as if said holding [or internediary conpany]

conpany, affiliate, internediary or subsidi ary busi ness

thereof were itself applying for a slot machine |icense. The
board may wai ve conpliance with the provisions of subsection
(a) on the part of a publicly traded corporation which is a
hol di ng conpany as to any officer, director, |ender,
underwiter, agent or enployee thereof, or person directly or

indirectly holding a financial, property, |easehold,

ownership or other beneficial interest [or ownership of the

securities of] in such corporation, where the board is
satisfied that such officer, director, |ender, underwiter,
agent or enployee is not significantly involved in the
activities of the corporate licensee and in the case of the
security hol der does not have the ability to control or
possess a controlling interest in the hol ding conmpany or
el ect one or nore directors thereof; or

(2) if it is not a corporation, [shall conply] conplies

with the provisions of subsection (c) as if said [conpany]

hol di ng conpany, affiliate, intermediary or subsidi ary

busi ness thereof were itself applying for a slot nachine

|icense. The board may wai ve conpliance with the provisions
of subsection (c) on the part of a noncorporate business
organi zati on which is a holding conpany as to any person who

directly or indirectly holds any financial, property,

| easehol d or other beneficial interest or ownership in such

conpany when the board is satisfied that such person does not
have the ability to control the conpany.

(c) Noncorporate applicant requirenent.--Any noncorporate

30 applicant for a slot nmachine license shall provide the
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information required in this section in such formas may be
required by the board. No such applicant shall be eligible to
hold a sl ot machine |icense unless each person who [directly or

indirectly] holds any direct or indirect financial, property,

| easehol d or other beneficial interest [or ownership] in the

applicant, [or] other than a bank which nakes a loan or holds a

nortgage or other lien acquired in the ordi nary course of

busi ness, or who has the ability to control the applicant or

whom t he board nmay consi der appropriate for approval or
qual i fication, would individually be qualified for approval as a
key enpl oyee pursuant to the provisions of this part.

(d) Definition.--As used in this section, the term

"financial interest" shall nean owni ng or hol di ng or being

deened to hold debt or equity securities or any other ownership

interest or profits interest in an applicant or any hol di ng

conpany, affiliate, internediary or subsidiary busi ness thereof;

and the term"equity" shall have the sane neaning given to it in

section 1512 (relating to public official financial interest).

§ 1312. Divestiture of disqualifying [applicant] person.

[In the event that any slot machine |icense application is
not approved by the board based on a finding that an individual
who is a principal or has an interest in the person applying for
the |license does not neet the character requirenments of section
1310 (relating to slot machine |icense application character
requi renents) or any of the eligibility requirenents under this
part, or a person who purchases a controlling interest in a
licensed gamng entity in violation of section 1328 (relating to
change in ownership or control of slot machine |icensee), the

board may afford the individual the opportunity to conpletely

divest his interest in the person, its affiliate, intermediary,
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subsidiary or hol di ng conpany seeking the license and, after
such divestiture, reconsider the person's or applicant's
suitability for licensure in an expedited proceedi ng and may,
after such proceeding, issue the person or applicant a sl ot
machi ne |icense. The board shall approve the terns and
conditions of any divestiture under this section. Under no

ci rcunst ances shall any divestiture be approved by the board if
t he conpensation for the divested interest exceeds the cost of
the interest.]

In the event that the board:

(1) does not approve a slot machine |license application

based on a finding that an i ndividual who is a principal or

has an interest in the appli cant does not neet the character

requi renents of section 1310 (relating to sl ot machi ne

|i cense application character requirenents) or any of the

other eligibility requirenents under this part; or

(2) determ nes that a person who purchases a controlling

interest in a licensed ganing entity does so in violation of

section 1328 (relating to change in ownership or control of

sl ot machine licensee) or fails to neet the other eligibility

requi renents under this part;

the board may afford the individual or person the opportunity to

conpletely divest his interest in the applicant seeking the

li cense or slot machine license or |licensed ganming entity or

hol di ng conpany, affiliate, internmedi ary or subsidi ary busi ness

t hereof and, after such divestiture, reconsider the person's or

applicant's suitability for licensure in an expedi ted proceedi ng

and nmay, after such proceedi ng, issue the person or applicant a

sl ot machine |license. The board shall determ ne whether the

terns and conditi ons of any proposed divestiture pursuant to
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this section satisfies the concerns rai sed by the board with

respect to the applicant and whether to approve the terns and

conditions of the divestiture. Under no circunstances shall any

di vestiture be approved by the board if the conpensati on to the

i ndi vidual for the divested interest exceeds the cost of the

interest.
§ 1313. Slot machine license application financial fitness
requirenents.
(a) Applicant financial information.--The board shal
require each applicant for a slot machine |icense to produce the
i nformati on, docunentation and assurances concerning financi al

background and resources as the board deens necessary to

establish to the board by clear and convincing evidence the

financial stability, integrity and responsibility of the
applicant[, its affiliate, internediary, subsidiary or holding

conpany,] and any hol ding conpany, affiliate, internediary or

subsi di ary busi ness thereof, including, but not limted to, bank

ref erences, business and personal incone and di sbursenent
schedul es, tax returns and other reports filed with governnent al
agenci es, and busi ness and personal accounting and check records
and |l edgers. In addition, each applicant shall in witing
aut hori ze the exam nation of all bank accounts and records as
may be deenmed necessary by the board.

(b) Financial backer information.--The board shall require
[each] an applicant for a slot nmachine license to produce [the]
all information, docunentation and assurances as may be

necessary to establish to the board by clear and convinci ng

evidence the integrity of all financial backers, investors,

nor t gagees, bondhol ders and hol ders of [indentures] debentures,

not es or other evidences of indebtedness, [either] whether in
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ef fect or proposed. [Any such banking or |lending institution and
institutional investors may be waived fromthe qualification
requi renents. A banking or lending institution or institutional

i nvestor shall, however, produce for the board upon request any

docunent or information which bears any relation to the proposal

submtted by the applicant or applicants. Upon request of the

board, any such person or entity shall produce all docunents and

i nformati on which the board determ nes bear any relation to the

application. The integrity of the financial sources shall be

j udged upon the sane standards as the applicant. [Any such
person or entity shall produce for the board upon request any
docunent or information which bears any relation to the
application.] In addition, the applicant shall produce whatever

i nformati on, docunmentation or assurances the board requires in

t he adequacy of its own financial resources.
(c) Applicant's ability to pay license fee.--The board shal
require each applicant for a Category 1 or 2 slot machine
license at the time of application to post a letter of credit or
bond in the amount of $50, 000,000 to denonstrate the financi al
ability to pay the slot machine |license fee as required in
section 1209 (relating to slot machine license fee) if issued a
sl ot machine license by the board. Each applicant for a Category
3 slot machine license at the tine of application shall be
required to post a letter of credit or bond in the anmount of
$5, 000, 000 to denonstrate the financial ability to pay the
Category 3 slot nmachine license fee as required in section 1305
(relating to Category 3 slot nmachine license) if issued a slot

machi ne |icense by the board.

(d) Applicant's business experience.--The board shal
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require each applicant for a slot machine |icense to produce the
i nformati on, docunentation and assurances as the board nmay
require to establish by clear and convincing evidence that the
appl i cant has sufficient business ability and experience to

create and mai ntain a successful, efficient operation.

[ Applicants] An applicant shall produce the names of al
proposed key enpl oyees and a description of their respective or
proposed responsibilities as they becone known.

(e) Applicant's operational viability.--1n assessing the

financial viability of [the] an _applicant's proposed |icensed

facility, the board shall make a finding, after review of the
application, that the applicant is likely to naintain a
financially successful, viable and efficient business operation

at the proposed |licensed facility and will likely be able to

mai ntain a steady | evel and growth of revenue to the
Commonweal th pursuant to section 1403 (relating to establishnment
of State Gam ng Fund and net slot nachine revenue distribution).
Not wi t hst andi ng any provision of this part to the contrary, an
applicant that includes a commtnent or prom se to pay a sl ot
machi ne |icense fee in excess of the anobunt provided in section
1209 or a distribution of term nal revenue in excess of the
anounts provided in sections 1403, 1405 (relating to
Pennsyl vani a Race Horse Devel opnent Fund) and 1407 (relating to
Pennsyl vani a Gami ng Econom ¢ Devel opnent and Touri sm Fund) shal
not be deenmed a financially successful, viable or efficient
busi ness operation and shall not be approved for a slot machine
i cense.

(f) Additional information.--1n addition to other
information required by this part, [a person applying] an

applicant for a slot machine |icense shall provide the follow ng
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i nformati on:
(1) The nanes, organization, financial structure and

nature of all businesses operated by the [person, including

any] applicant, including any holding conpany, affiliate,

i nternedi ary, [subsidiary or hol ding conmpanies,] or

subsi di ary busi nesses thereof, and the nanes and personal

enpl oyment and crimnal histories of all of their officers,
directors and key enpl oyees [of the corporation; the names of
all holding, internediary, affiliate and subsidiary conpani es
of the corporation;] and the organi zation, financial
structure and nature of all businesses operated by such

[ hol ding, intermediary and subsidiary conpani es as the board

may require] holding conpanies, affiliates, internediaries

and subsi di ary busi nesses, including nanes and personal

enpl oyment and crimnal histories of such officers, directors

and [principal enployees of such corporations and conpani es

as the board may require] key enpl oyees.

(2) The extent of debt and equity securities [held in

the corporation by] or other direct or indirect financial,

property, | easehold or other beneficial interest held in the

applicant by all officers, directors, key enpl oyees and

underwiters and their remuneration in the formof salary,
wages, fees or otherw se.
(3) Copies of all managenent and service contracts.

§ 1314. Alternative Category 1 |licensing standards.

(a) Determnation.--[The board rmay determ ne whether the
i censi ng standards of another jurisdiction within the United
States or Canada in which an applicant, its affiliate,
i nternedi ary, subsidiary or holding conpany for a Category 1

slot machine license is simlarly |icensed are conprehensive and
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t horough and provide sim | ar adequate safeguards as those
required by this part. If the board nmakes that determ nation, it
may i ssue a slot machine license to an applicant who holds a

sl ot machine license in such other jurisdiction after conducting
an evaluation of the information relating to the applicant from
such other jurisdictions, as updated by the board, and

eval uating other information related to the applicant received
fromthat jurisdiction and other jurisdictions where the
applicant may be licensed, the board may incorporate such
information in whole or in part into its evaluation of the

applicant.] If an applicant for a Category 1 slot machine

li cense or a holding conpany, affiliate, internediary or

subsi di ary busi ness thereof is sinmlarly |licensed i n anot her

jurisdiction and the board determ nes that the |licensing

standards of the other jurisdiction are thorough and

conpr ehensi ve and provi de safequards in the public interest

simlar to those provided by this part, the board nay eval uate

t he applicant based upon infornmati on obtai ned fromthat

jurisdiction, as updated by the applicant or the board, and

i nformati on obtai ned from any other jurisdictions where the

applicant may be |licensed. The board nmy i ncorporate such

information in whole or in part into its evaluation of the

applicant and may require the applicant to provi de any other

i nformati on consi stent with this part. Upon review of said

i nformati on, the board nay i ssue a slot nachine |license to the

board determ nes that the |licensing standards of the other

jurisdiction are thorough and conprehensi ve and provi de
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safequards in the public interest sinmlar to those provi ded by

this part, the board may determ ne to use an alternate process
requiring only that information determ ned by the board to be
necessary to [consider the issuance of a license, including
financial viability of the licensee, to such an applicant.]

deterni ne whether to issue a license to the applicant. In no

event shall the board i ssue a |license pursuant to this section

wi thout requiring, at a mininum clear and convi nci ng

informati on of the applicant's suitability and fi nanci al

capability for the i ssuance of a |license as set forth in

sections 1310 (relating to slot nmachine |icense application

character requirenents) and 1313 (relating to sl ot nachi ne

|icense application financial fitness requirenents). Nothing in

this section shall be construed to waive any fees associ at ed
with obtaining a |icense through the normal application process.
§ 1315. Conditional Category 1 licenses.

(a) |Issuance.--Notw thstandi ng any provisions of this part
to the contrary, upon a finding that it is in the public
interest, the board nay issue a conditional slot nmachine |license

to [a person] an applicant who qualifies as a Category 1 |license

appl i cant upon paynment of the fee pursuant to section 1209
(relating to slot machine license fee). [This |icense may be

i ssued after the conpletion of] A conditional Category 1 |license

may only be issued to such an applicant prior to the applicant's

full conpliance with section 1325 (relating to |license or permt

i ssuance) if the board conpl etes a background investigation [of]

on the applicant and each key enpl oyee and [prior to ful

conpliance by the applicant with section 1325 (relating to

license or permt issuance).] the applicant conplies with

subsections (b) and (c) to the satisfaction of the board and
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posts the bond required by section 1316 (relating to bond for

i ssuance of slot machine |icense).

(b) Suitability; financial capability.--An applicant shal
provi de the board with satisfactory evidence of suitability and
financial capability of the applicant to be a slot machine
| icensee prior to the board granting the conditional |icense.

Sati sfactory evidence shall include, at a mnimum infornmation

sufficient for the board to nake a prelimnary determ nati on of

the applicant's suitability and financial capability for the

i ssuance of a license as set forth in sections 1310 (relating to

sl ot machine |license applicati on character requirenents) and

1313 (relating to slot nmachine |icense application financi al

fitness requi renents).

(c) Conplete application.--No |ater than upon issuance of a
conditional |icense, the applicant shall submt a conplete
application for a Category 1 |icense pursuant to section 1302
(relating to Category 1 slot nmachine license) as set forth by
this part.

(d) Expiration.--If the holder of a conditional |icense does
not receive board approval for the issuance of a Category 1 sl ot
machi ne |icense under the standards set forth in this part
within 18 nmonths fromthe tine set by the board pursuant to
section 1301 (relating to authorized slot machine |icenses) at
which all applications are to be filed and deened conplete, the
conditional |icense shall expire. Failure to neet the
requirenents of this part for licensure shall cause inmediate
forfeiture of the conditional slot machine |icense and
revocation of authorization to operate slot machines at the
licensed facility.

(e) Return of fee.--In the event of the expiration of a
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conditional |icense or the denial of an application for a slot
machi ne |icense pursuant to section 1302, the applicant shall be
entitled to a return of 85% of the conditional slot machine
license fee it submtted with its application.
§ 1316. Bond for issuance of slot nmachine |icense.

Bef ore any category of slot nmachine license is issued,

including a conditional |icense i ssued pursuant to section 1315

(relating to conditional Category 1 licenses), the |icensee

shall post a bond in an anmobunt not |ess than the sum of
$1, 000, 000, as set by the board, payable to the Conmmonweal t h.
The bond shall be used to guarantee that the slot nachine
licensee faithfully nakes the paynents, keeps books and records,
makes reports and conducts operations in conformty with this
part and rules, regulations and orders pronul gated by the board.
The bond shall not be canceled by a surety on |less than 30 days'
notice in witing to the board. If a bond is cancel ed and the
sl ot machine licensee fails to file a new bond with the board in
the requi red anount on or before the effective date of
cancel lation, the licensee's |license shall be revoked or
suspended. The total and aggregate liability of the surety on
the bond is limted to the anobunt specified in the bond.
§ 1317. Supplier and manufacturer |icenses application.

(a) Application.--Any person seeking to provide sl ot
machi nes or associ ated equi pnment to a slot machine |icensee
within this Commonweal th or to manufacture slot nmachines for use
in this Commonweal th shall apply to the board for either a
supplier or manufacturer license. No person, its affiliate,
i nternedi ary, subsidiary or holding conpany who has [applied] an

application pending for or is a holder of a manufacturer or sl ot

machi ne |icense shall be eligible to apply for or hold a
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supplier license. A supplier licensee shall establish a
principle place of business in this Commonwealth within one year
of issuance of its supplier license and nmaintain such during the
period in which the license is held. No slot machine |icensee
shall enter into any sale, |ease, contract or any other type of
agreenent providing slot nmachines, progressive slot machines,

parts or associ ated equi pnent for use or play within this

Commonweal th with any person other than a supplier |icensed

pursuant to this section. Slot nonitoring systens, casino
managenent systens, player tracking systens and w de-area
progressive systens are excluded from any requirenents that they
be provided through a |icensed supplier as set forth in this
part.
(b) Requirenents.--The application for a supplier or
manuf acturer |icense shall include, at a m nimum
(1) The name and busi ness address of the applicant, the
directors and owners of the applicant and a |ist of enployees
and their positions within the business, as well|l as any
financial information required by the board.

(1.1) The nanes of the applicant's hol di ng conpani es,

affiliates, internedi ari es and subsi di ary busi nesses and the

nanes of all officers, directors, owners and key enpl oyees

t her eof .

(2) The consent to a background investigation of the
applicant, its officers, directors, owners, key enpl oyees or
ot her persons required by the board and a rel ease to obtain
any and all information necessary for the conpletion of the
background i nvesti gati on.

(3) The details of any equivalent |icense granted or

deni ed by other jurisdictions where ganing activities are
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permtted and consent for the board to acquire copies of
applications submtted or licenses issued in connection
t herew t h.
(4) The type of goods and services to be supplied or
manuf act ured and whet her those goods and services will be
provi ded t hrough purchase, |ease, contract or otherw se.
(5) Any other information determ ned by the board to be
appropri at e.
§ 1319. Alternative manufacturer |icensing standards.

(a) GCeneral rule.--[The board nay deternm ne whether the
| i censi ng standards of another jurisdiction within the United
States in which an applicant for a manufacturer license is
simlarly |licensed are conprehensive and thorough and provide
sim | ar adequate safeguards as those required by this part. If
the board nakes that determ nation, it may issue a manufacturer
license to an applicant who holds a simlar manufacturer |icense
in such other jurisdiction after conducting an eval uation of the
information relating to the applicant from such ot her
jurisdictions, as updated by the board, and eval uati ng ot her
information related to the applicant received fromthat
jurisdiction and other jurisdictions where the applicant may be
i censed, the board nmay incorporate such information in whole or

in part into its evaluation of the applicant.] If _an applicant

for a manufacturer |license or a hol ding conpany, affili ate,

internedi ary or subsidiary business thereof is simlarly

li censed in another jurisdiction and the board determ nes that

the |licensing standards of the other jurisdiction are thorough

and conpr ehensi ve and provi de safequards in the public interest

simlar to those provided by this part, the board nay eval uate

t he applicant based upon infornmati on obtai ned fromthat
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jurisdiction, as updated by the applicant or the board, and

i nformati on obtai ned from any other jurisdictions where the

applicant may be |licensed. The board nmy i ncorporate such

information in whole or in part into its evaluation of the

applicant and may require the applicant to provi de any other

i nformati on consi stent with this part. Upon review of said

i nformati on, the board nmay i ssue a manufacturer |license to the

(b) Abbreviated process.--In the event an applicant for a
sl ot machi ne manufacturer license is |licensed i n another

jurisdiction within the United States and the board detern nes

that the licensing standards of the other jurisdiction are

t hor ough and conpr ehensi ve and provi de safeguards in the public

interest simlar to those provided in this part, the board nmay

determ ne to use an alternate process requiring only that
i nformati on determ ned by the board to be necessary to [consider
the i ssuance of a license, including financial viability of the

|icensee, to such an applicant.] determ ne whether to issue a

license to the applicant. In no event shall the board i ssue a

li cense pursuant to this section without requiring, at a

m ni num cl ear and convincing i nformati on of the applicant's

suitability and financial capability for the i ssuance of a

li cense. The standard for determ ning the applicant's

suitability and financial capability for the i ssuance of a

li cense shall be substantially simlar to the standard used for

the issuance of a slot nmachine license. Nothing in this section

shall be construed to waive any fees associated with obtaining a
i cense through the normal application process.
§ 1512. Public official financial interest.

(a) GCeneral rule.--Except as may be provided by rule or
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order of the Pennsylvania Suprenme Court, no [executive-I|evel

State] person who is an executive-|evel public enployee, public

official, party officer or immedi ate fam |y nmenber thereof shall
have[, at or following the effective date of this part,] a
financial interest in or be enployed, directly or indirectly, by
any [licensed racing entity or licensed gamng entity, or any

hol ding, affiliate, internediary or subsidiary conpany, thereof,

or any such applicant, nor] slot machine |icense applicant,

supplier license applicant, nmanufacturer |icense applicant,

li censed entity, licensed facility, licensed racing entity or

any hol di ng conpany, affiliate, internediary or subsidiary

busi ness thereof. No slot nachine |license applicant, supplier

li cense applicant, manufacturer |license applicant, |icensed

entity, licensed facility, licensed racing entity or any hol di ng

conpany, affiliate, internediary or subsidiary busi ness thereof

shall give to any person who i s an executive-|level public

enpl oyee, public official, party officer or immediate fanmly

menber thereof, directly or indirectly, for or wthout

consideration, any financial interest in said applicant,

li censed entity, licensed facility, licensed racing entity or

any hol di ng conpany, affiliate, internediary or subsidiary

busi ness t her eof.

(b) Conplinentary services and di scounts. - -

(1) No person who is an executive-level public enpl oyee,

public official, party officer or immediate fam |y nmenber

t hereof shall solicit or accept, directly or indirectly, any

conplinmentary service or discount fromany [licensed racing
entity or licensed gam ng entity which he or she] slot

machi ne |i cense applicant, manufacturer |icense applicant,

supplier license applicant, |licensed entity, |icensed
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1 facility, licensed racing entity or any hol di ng conpany,

2 affiliate, internediary or subsidiary business thereof which
3 the person knows or has reason to know is other than a

4 service or discount that is offered to nenbers of the general
5 public in like circunstances during [his or her] the person's
6 status as an executive-level [State] public enployee, public
7 official or party officer and for one year follow ng

8 term nation of the person's status as an executive-|evel

9 [State] public enployee, public official or party officer.
10 (2) No slot machine |icense applicant, nmanufacturer

11 | icense applicant, supplier license applicant, Iicensed

12 entity, licensed facility, licensed racing entity or any

13 hol di ng conpany, affiliate, internediary or subsidiary

14 busi ness thereof shall offer or deliver, directly or

15 indirectly, to any person who is an executive-level public
16 enpl oyee, public official, party officer or imediate fanmly
17 nenber thereof any conplinentary service or discount from
18 which the applicant, licensed entity, licensed facility,

19 licensed racing entity or any holding conpany, affiliate,
20 i nternmedi ary or subsidiary business thereof knows or has
21 reason to know is other than a service or discount that is
22 offered to nenbers of the general public in |ike
23 circunstances during the person's status as an _executive-
24 | evel public enployee, public official or party officer and
25 for one year followng termnation of the person's status as
26 an_executive-level public enployee, public official or party
27 officer.
28 (c) Tine for conpliance.--Except as provided in subsection
29 (d):
30 (1) A person who is an executive-level public enployee,
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public official, party officer or immediate fam |y nmenber

t hereof shall have 30 days fromthe date on which the person

knows or has reason to know of the violation or 30 days from

the date on which the annual listing of applicants, |icensed

entities, licensed facilities and hol di ng conpani es,

affiliates, internedi ari es or subsidi ary busi nesses thereof

is published in the Pennsyl vania Bulletin pursuant to section

1202(b)(19) (relating to general and specific powers)

identifying themas such to conply with the prohibitions

contai ned in subsection (a), whichever occurs earlier.

(2) A person who is an appoi ntee, candi date or nom nee

for a position as an executive-|level public enpl oyee, public

official, party officer or an imMmediate fam |y menber thereof

shall have 30 days fromthe date on which said appoi nt ee,

candi date or nom nee assunes the duties of the position being

sought to conply with the prohibitions contained in

subsection (a).

(d) Notice of duty to divest.--Any person who i S subject to

subsection (a) or section 1201(h) (relating to Pennsyl vani a

Ganmi ng Control Board established) nmay exercise a voluntary

option to submt a list containing all or a portion of that

person's financial interests to the |legal office of the board

and shall only be required to di vest any such financial interest

within 30 days after receiving a witten notice fromthe | egal

office that such person possesses a financial interest that may

have to be di vested pursuant to the requirenents of subsection

(a) or section 1201(h), whichever is applicable. The | egal

office shall conduct a continuing review of each sl ot nachi ne

li cense applicant, manufacturer |icense applicant, supplier

li cense applicant, licensed entity, licensed facility, |licensed
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raci ng entity and of any hol di ng conpany, affili ate,

internedi ary or subsidi ary busi ness thereof for the purposes of

det ernmi ni ng whet her any person that has submtted a |ist of

financial interests pursuant to this subsecti on possesses a

financial interest that may require di vestnent. \Wienever the

|l egal office of the board finds that any financial interest

subm tted by any person for its review nmay require divestnent,

it shall imediately notify such person in witing and that

person shall not be deened to be in violation of subsecti on (a)

or section 1201(h) if he or she divests such financial interest

within 30 days after receiving the notice. The protection

accorded by this subsection shall be limted to financi al

interests that are subnmitted to the |leqgal office of the board.

Any list of financial interests provided to the | egal office

pursuant to this subsection shall be confidential. It shall be

unl awful for any person in the |egal office of the board to

di scl ose any financial interest subnmtted for its revi ew

pursuant to this subsection to any person, including any nenber

or enpl oyee engaged in the service of the board, other than the

person submtting the list of financial interest or that

person's duly authorized desi gnee. Any person in the | egal

office of the board or any nenber or enpl oyee engaged in the

service of the board who shall disclose any financial interest

subm tted pursuant to this subsection in any nmanner not

aut hori zed by this subsection commts a m sdeneanor and, upon

convi ction, shall be fined not nore than $1, 000 or inpri soned

for not nore than one year, or both, together with the costs of

prosecuti on and shall autommtically forfeit his or her office or

enpl oynent with the board.

(e) Notice on statenent of financial interest.--The State
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Et hi cs Conmi ssi on shall place a conspi cuous notice on the front

page of each statenent of financial interest form advising

public officials, executive-|evel public enpl oyees and party

officers of their duty to conply with subsection (a) and of the

vol untary option provided for in subsection (d).

(f) Penalty.--A violation of this section by an executive-

| evel public enpl oyee, public official or party officer shall be

subject to the provisions of 65 Pa.C.S. Ch. 11 (relating to

et hics standards and fi nanci al disclosure) and the act of July

19, 1957 (P.L.1017, No.451), known as the State Adverse |nterest

Act .

[(b)] (g) Definitions.--As used in this section, the
foll owi ng words and phrases shall have the neanings given to
themin this subsection:

"Equity." The excess of the current and accunul ated revenue

over expenses of the enterprise as neasured at the

sharehol der's, partner's, owner's or other sinmlar ownership

description |l evel, and any profits or incone interest neasured

on the basis of gross or net revenue, all determ ned on the

basis of generally accepted accounting principles consistently

applied fromyear to year fromthe nost recent audited fi nancia

statenents of the applicant, licensed entity, licensed facility,

li censed racing entity or the audited fi nanci al statenents of

any hol di ng conpany, affiliate, internediary or subsidiary

busi ness thereof. VWien the determi nation of equity is bei ng nade

at the applicant's, licensed entity's, licensed facility's or

li censed racing entity's hol di ng conpany, affili ate,

internediary or subsidiary | evel and such hol di ng conpany,

affiliate, internediary or subsidiary is engaged i n busi nesses

whose agqgreqgate gross revenue fromactivities other than racing
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or gani ng exceed 50% of such group's total revenue for the

peri od bei ng neasured, then the anmount of equity shall be zero.

["Executive-level State enployee.” The Governor, Lieutenant
Governor, cabinet nmenbers, deputy secretaries, the Governor's
of fice executive staff, any State enpl oyee with discretionary
powers which may affect the outcone of a State agency's deci sion
inrelation to a private corporation or business, with respect
to any matter covered by this part or any executive enpl oyee who
by virtue of his job function could influence the outcone of
such a deci sion.]

"Executi ve-l evel public enployee.”" An individual enployed by

the Commonweal th, a host county or a host municipality who is

responsi ble for taking or reconmendi nqg official action of a

nonm ni sterial nature with regard to any activity where the

official action has an econom c i npact of greater than a de

mninmis nature on the interest of any person if:

(1) such official action nay affect the outcone of a

Commpnweal th agency's deci sion or the deci sion of any host

county or host nmunicipality in relation to any person with

respect to any matter covered by this part; or

(2) such individual by virtue of his job function coul d

i nfl uence the outcone of such a deci sion.

"Financial interest.” Oming or holding or being deened to

hol d, debt or equity securities [exceeding 1% of the equity or

fair market value of the licensed racing entity or |icensed
gam ng entity, its holding conpany, affiliate, internmediary or

subsi di ary business.] or any other ownership interest or profits

interest in an applicant, licensed entity, licensed facility or

any hol di ng conpany, affiliate, internediary or subsidiary

busi ness thereof. A financial interest shall not include:
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(1) any [such stock] financial interest that is held in

a blind trust over which the executive-level [State] public

enpl oyee, public official, party officer or inmediate famly

menber thereof may not exercise any managerial control or

[the period under subsection (a).] for one year thereafter.

(2) Securities issued by an i nvest nent conpany

regi stered with the United States Securities and Exchange

Commi ssi on under the | nvestnent Conpany Act of 1940 (54 Stat.

789, 15 U.S.C. § 80a-1 et seq.) which is advised by an

i ndependent i nvestnment advi ser, provided the regqgistered

i nvest nent conpany does not own or hold securities that

exceed in the aggreqgate 1% of the equity of the applicant,

li censed entity, licensed facility, hol ding conpany,

affiliate, internediary or subsidiary busi ness thereof as of

its nost recent audited financial statenent.

(3) Securities that are held in the foll owi ng manner:

(i) A pension plan, profit-sharing plan, individual

reti renent account, tax sheltered annuity, a pl an

est abl i shed pursuant to section 457 of the |nternal

Revenue Code of 1986 (Public Law 99-514, 26 U S.C. 8 1 et

seq.), or any successor provision, deferred conpensati on

pl an whether qualified or not qualified under the

| nternal Revenue Code of 1986, or any successor

provi sion, or other retirenent plan that:

(A |Is not self-directed by the individual.

(B) |s advised by an i ndependent i nvest nent

advi ser who has sole authority to nake i nvest nent

deci sions with respect to contri buti ons nade by the

i ndi vidual to these pl ans.
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(ii) A tuition account plan qualified under section

529 of the Internal Revenue Code of 1986 and regul ati ons

adopt ed t her eunder that:

(A |Is not self-directed by the individual.

(B) |s advised by an i ndependent i nvest nent

advi ser who has sole authority to nake i nvest nent

deci sions with respect to contri buti ons nade by the

i ndi vidual to the plan.

"Immedi ate famly." [A parent, spouse, nmnor or

unemanci pated child, brother or sister.] A spouse, parent or

"]l ndependent investnent adviser." A person regi stered as an

i nvest nent adviser with the United States Securities and

Exchange Conmi ssi on under the | nvestnent Advisers Act of 1940

(54 Stat. 789, 15 U S.C. § 8a-1 et seq.). The term does not

i nclude a person regi stered as an i nvestnent adviser with the

United States Securities and Exchange Comm ssion who, directly

or indirectly, controls, is controlled by or is under conmnpbn

control with, an executive-|evel public enpl oyee, public

official, party officer, State-level public official, State-

| evel party officer or immediate famly nenber thereof.

"Party officer.” A menber of a national commttee; a
chai rman, vice chairman, secretary, treasurer or counsel of a
State commttee or nmenber of the executive committee of a State
commttee; a county chairnman, vice chairman, counsel, secretary
or treasurer of a county conmttee; or a city chairman, vice
chai rman, counsel, secretary or treasurer of a city conmttee.
"Public official." Any person elected by the public or
el ected or appointed by a governnental body or an appointed

official in the executive, legislative or judicial branch of
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this Commonweal th or any political subdivision thereof, provided
that it shall not include nenbers of advisory boards that have
no authority to expend public funds other than rei nbursenent for
per sonal expense or to otherw se exercise the power of the
Commonweal th or any political subdivision or conm ssioner of any
authority or joint-state conm ssion
8 1518. Prohibited acts; penalties.

(a) Crimnal offenses.--

(1) The provisions of 18 Pa.C. S. 8§ 4902 (relating to
perjury), 4903 (relating to false swearing) or 4904 (relating
to unsworn falsification to authorities) shall apply to any
person providing informati on or maki ng any statenent, whether
witten or oral, to the board, the bureau, the departnent,

t he Pennsylvania State Police or the Ofice of Attorney
CGeneral, as required by this part.

(2) It is unlawful for a person to willfully:

(1) fail to report, pay or truthfully account for
and pay over any license fee, tax or assessnent inposed
under this part; or

(ii) attenpt in any manner to evade or defeat any
license fee, tax or assessnent inposed under this [party]
part.

(3) It is unlawful for any licensed entity, gam ng
enpl oyee, key enpl oyee or any other person to permt a slot
machi ne to be operated, transported, repaired or opened on
the prem ses of a licensed facility by a person other than a
person |icensed or permtted by the board pursuant to this
part.

(4) It is unlawful for any licensed entity or other

person to manufacture, supply or place slot nmachines into
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pl ay or display slot machines on the prem se of a |licensed
facility without the authority of the board.

(5) Except as provided for in section 1326 (relating to
license renewal s), it is unlawful for a |licensed entity or
ot her person to manufacture, supply, operate, carry on or
expose for play any slot nmachine after the person's |license
has expired and prior to the actual renewal of the |icense.

(6) (i) Except as set forth in subparagraph (ii), it is

unl awful for an individual while on the prem ses of a

licensed facility to know ngly use currency other than

awful coin or legal tender of the United States or a

coin not of the sane denom nation as the coin intended to

be used in the slot nachine[.] with the intent to cheat

or defraud a licensed gam ng entity or the Commonweal th

or dannge the sl ot nachi ne.

(i) In the playing of a slot nachine, it is |aw ul
for an individual to use gamng billets, tokens or
simlar objects issued by the |icensed gam ng entity
whi ch are approved by the board.

(7) (i) Except as set forth in subparagraph (ii), it is
unlawful for an individual [on the prem ses of a |icensed
facility] to use or possess a cheating or thieving
device, counterfeit or altered billet, ticket, token or
simlar objects accepted by a slot machine or counterfeit
or altered slot nachine-issued tickets or vouchers at a

licensed facility.

(ii) An authorized enployee of a |licensee or an
enpl oyee of the board may possess and use a cheating or
t hi eving device, counterfeit or altered billet, ticket,

token or simlar objects accepted by a slot machine or
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counterfeit or altered slot machine-issued tickets or
vouchers [only] in performance of the duties of
enpl oynent .

(ti1) As used in this paragraph, the term "cheating
or thieving device" includes, but is not limted to, a
device to facilitate the alignnment of any w nning
conmbi nation or to renmove fromany sl ot machi ne noney or
ot her contents. The termincludes, but is not limted to,
atool, drill, wire, coin or token attached to a string
or wire and any el ectronic or magnetic devi ce.
(8) (i) Except as set forth in subparagraph (ii), it is
unl awful for an individual to know ngly possess or use
while on the prem ses of a licensed facility a key or
devi ce designed for the purpose of and suitable for
opening or entering any slot machine or coin box which is

| ocated on the prem ses of the |licensed facility.

(i1i) An authorized enployee of a licensee or a
menber of the board nay possess and use a device referred
to in subparagraph (i) [only] in the performance of the
duti es of enploynent.

(9) It is unlawful for a person or licensed entity to
possess any devi ce, equi pnent or material which the person or
licensed entity knows has been nmanufactured, distributed,
sold, tanpered with or serviced in violation of the

provisions of this part[.] with the intent to use the device,

equi pnent or material as though it had been manuf act ur ed,

distributed, sold, tanpered with or serviced pursuant to this

part.

(9.1) It is unlawful for a person or licensed entity to

sell, offer for sale, represent or pass off as | awful any

20050H1609B2044 - 50 -



© o0 N oo o A~ wWw N P

N ORNN N RN NN N NN R B P B R R R R R
© O N o U~ W N B O © 0 N 0o o M W N B O

30

devi ce, equi pnent or naterial which the person or |icensed

entity knows has been nmanuf actured, distributed, sold,

tanpered with or serviced in violation of this part.

(10) It is unlawful for an individual to work or be
enployed in a position the duties of which would require
licensing or permtting under the provisions of this part
wi thout first obtaining the requisite license or permt [as

provided for in] issued under the provisions of this part.

(11) It is unlawful for a licensed gam ng entity that is
a licensed racing entity and that has lost the |icense issued
to it by either the State Horse Racing Conm ssion or the
St at e Harness Raci ng Conm ssion under the Race Horse Industry
Ref orm Act or that has had that |icense suspended to operate

sl ot machines at the racetrack for which its sl ot nachi ne

li cense was i ssued unless the license issued to it by either

the State Horse Raci ng Conm ssion or the State Harness Raci ng

Commi ssion will be subsequently reissued or reinstated within
30 days after the | oss or suspension.
(12) It is unlawful for a licensed entity to enploy or

continue to enploy an individual in a position the duties of

which require a license or permt under the provisions of

this part if the individual:

(i) [An individual] Is not licensed or permtted
under the provisions of this part.

(ii) J[An individual who is] Is prohibited from
accepting enploynent froma |icensee.

(13) It is unlawful for any person under 18 years of age

to be permtted in the area of a licensed facility where sl ot
machi nes are oper at ed.

(b) Crimnal penalties and fines.--
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(1) (i) A person [that violates subsection (a)(1)
commts an offense to be graded in accordance with 18
Pa.C. S. 8 4902, 4903 or 4904, as applicable, for a first

conviction.] who commts a first offense in violation of

18 Pa.C.S § 4902 (relating to perjury), 4903 (relating to

fal se swearing) or 4904 (relating to unsworn

falsification to authorities) in connection with

providing i nfformati on or nmaki ng any statenent, whether

witten or oral, to the board, the bureau, the

departnent, the Pennsylvania State Police or the Ofice

of Attorney Ceneral as required by this part commits an

offense to be graded in accordance with the applicabl e

section violated. A person that is convicted of a second

or subsequent violation of [subsection (a)(1)] 18 Pa.C S.

8 4902, 4903 or 4904 in connection with providing

i nformati on or nmaki ng any statenent, whether witten or

oral, to the board, the bureau, the departnent, the

Pennsyl vania State Police or the Ofice of Attorney

Ceneral as required by this part commts a felony of the

second degr ee.

(i1i) A person that violates subsection (a)(2)
through (12) commts a m sdeneanor of the first degree. A
person that is convicted of a second or subsequent
vi ol ati on of subsection (a)(2) through (12) conmits a
felony of the second degree.

(2) (i) For a first violation of subsection (a)(1)
through (12), a person shall be sentenced to pay a fine
of :

(A) not less than $75, 000 nor nore than $150, 000

if the person is an individual;
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(B) not |less than $300, 000 nor nore than

$600, 000 if the person is a licensed gamng entity;

or

(© not less than $150, 000 nor nore than
$300,000 if the person is a |licensed manufacturer or
supplier.

(i1i) For a second or subsequent violation of
subsection (a)(1) through (12), a person shall be
sentenced to pay a fine of:

(A) not less than $150, 000 nor nore than
$300,000 if the person is an individual;
(B) not |less than $600, 000 nor nore than

$1, 200,000 if the person is a licensed gam ng entity;

or

(© not less than $300, 000 nor nore than

$600, 000 if the person is a |licensed manufacturer or

supplier.

(c) Board-inposed adm nistrative sanctions. --

(1) In addition to any other penalty authorized by |aw,
the board nmay inpose without Iimtation the follow ng
sanctions upon any |icensee or pernttee:

(i) Revoke the license or permt of any person
convicted of a crimnal offense under this part or
regul ati ons promul gated under this part or commtting any
ot her offense or violation of this part or applicable | aw
whi ch woul d ot herwi se disqualify such person from hol di ng
the license or permt.

(i1i) Revoke the license or permt of any person
determ ned to have violated a provision of this part or

regul ati ons promul gated under this part which woul d
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ot herwi se disqualify such person fromholding the |icense

or permt.

(i1i1) Revoke the license or permt of any person for
willfully and knowingly violating or attenpting to
violate an order of the board directed to such person.

(iv) Suspend the license or permt of any person
pendi ng the outconme of a hearing in any case in which
license or permt revocation could result.

(v) Suspend the license of any |icensed gam ng
entity for violation of or attenpting to violate any
provi sions of this part or regul ations pronul gated under
this part relating to its slot machi ne operati ons.

(vi) Assess administrative penalties as necessary to
puni sh m sconduct and to deter future violations.

(vii) Oder restitution of any noneys or property
unl awful Iy obtained or retained by a |licensee or
permttee.

(viii) Enter cease and desist orders which specify
t he conduct which is to be discontinued, altered or
i npl enmented by the |licensee or permttee.

(ix) Issue letters of reprimand or censure, which
letters shall be nmade a pernmanent part of the file of
each |icensee or permttee so sanctioned.

(2) If the board refuses to issue or renew a |license or
permt, suspends or revokes a license or pernmt, assesses
civil penalties, orders restitution, enters a cease and
desi st order or issues a letter of reprinmand or censure, it
shall provide the applicant or licensee or permttee with
witten notification of its decision, including a statenent

of the reasons for its decision by certified mail within five
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busi ness days of the decision. Any applicant or |licensee or

permttee who has received notice of a refusal, suspension or

revocation of a license or permt, the assessnent of civil
penal ties, an order of restitution, the entrance of a cease
and desist order or the issuance of a letter of reprimand or
censure fromthe board shall have the right to an

adm ni strative hearing before the board in accordance with 2

Pa.C.S. Chs. 5 Subch. A (relating to practice and procedure

of Conmonweal t h agencies) and 7 Subch. A (relating to

judicial review of Commobnweal th agency action).
(3) In addition to any other fines or penalties that the
board may i npose under this part or regulation, if a person

vi ol ates subsection (a)(2), the board shall inpose an

adm ni strative penalty of three tines the anount of the

license fee, tax or other assessnment evaded and not paid,

coll ected or paid over. This subsection is subject to 2

Pa.C.S. Chs. 5 Subch. A and 7 Subch. A
§ 1801. Duty to provide.

Not wi t hst andi ng the provisions of the Race Horse Industry
Ref orm Act or this part, the Pennsylvania State Police shall at
t he request of the conm ssions or the board provide crimnal
hi story background investigations, which shall include records

of crimnal arrests [or] and convictions, no nmatter where

occurring, including Federal crimnal history record

i nformation, on applicants for |icensure and applicants for

I ndustry Reform Act or this part. Requests for crimnal history
background investigations may, at the direction of the
conmi ssions or the board, include, but not be [imted to,

of ficers, directors and stockhol ders of Iicensed corporations,
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key enpl oyees, gam ng enpl oyees, horse owners, trainers,

j ockeys, drivers and other persons participating in thoroughbred
or harness horse neetings and ot her persons and vendors who
exerci se their occupation or enploynment at such neetings,
licensed facilities or licensed [racetrack] racetracks. For the

pur poses of this chapter, the board and conm ssions may receive
(relating to crimnal history record information).
§ 1802. Subm ssion of fingerprints.

[ Appl i cants] Appoi ntees, enpl oyees and prospective enpl oyees

engaged in the service of the comm ssions or the board, and

applicants under this part shall submt to fingerprinting and

phot ogr aphi ng by the Pennsylvania State Police[.] or by a |ocal

| aw enf orcenent agency capable of subnmitting fingerprints and

phot ogr aphs el ectronically to the Pennsylvania State Police

utilizing the Federal Automated Fingerprint Identification

System and the Commonweal th Photo |Identification Systemor in a

manner and in such formas nmay be provi ded by the Pennsyl vani a

State Police. Fingerprinting pursuant to this part shall

require, at a mnimum the subm ssion of a full set of

fingerprints. Photographi ng pursuant to this part shall require

subm ssion to photographs of the face and any scars, narks or

tattoos for purposes of conparison utilizing an autonated

bi onetric inmaging system The Pennsylvania State Police shal

submt [the] fingerprints [if necessary] as required by this

part or when requested by the conm ssions or the board to the

Federal Bureau of Investigation for purposes of verifying the
identity of the applicants and obtaining records of crim nal
arrests and convictions in order to prepare crimnal history

background investigations under section 1801 (relating to duty
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pursuant to this part nay be maintai ned by the conm ssi ons, the

board and the Pennsylvania State Police for use pursuant to this

part and for general | aw enforcenent purposes. In addition to

an applicant shall pay for the cost of fingerprinting and

phot ogr aphi ng.
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Section 3. This act shall take effect in 60 days.
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