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THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 1339 *%e”

| NTRODUCED BY CALTAG RONE, ALLEN, BAKER, BASTI AN, BELFANTI
CAVWLEY, CORRI GAN, CRElI GHTON, DALEY, DENLI NGER, GEORGE
GOCDVAN, GRUCELA, HARHAI, HENNESSEY, JAMES, KI RKLAND,
LEDERER, MARKGOSEK, Ml LHATTAN, PALLONE, READSHAW REI CHLEY,
SATHER, SCAVELLO, SHANER, E. Z. TAYLOR, THOVAS, WALKOQO
WANSACZ AND WASHI NGTON, APRIL 12, 2005

REFERRED TO COWM TTEE ON FI NANCE, APRIL 12, 2005
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AN ACT
Providing for a tax credit for certain enployers who enpl oy at
| east five additional full-tinme enployees during the tax
year.

The General Assenbly of the Conmonweal th of Pennsyl vani a

her eby enacts as foll ows:
Section 1. Short title.

This act shall be known and may be cited as the Exenption of
Tax on Enpl oyers of New or Laid-off Enployees Act.

Section 2. Definitions.

The foll ow ng words and phrases when used in this act shall
have the neanings given to themin this section unless the
context clearly indicates otherw se:

"Enpl oyer." Any of the follow ng:

(1) A sole proprietor who, as of January 1 of a taxable

year, enployed fewer than 51 full-tinme enpl oyees.

(2) An unincorporated associ ation which, as of January 1
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of a taxable year, enployed fewer than 51 full-tine
enpl oyees.

(3) A corporation which, as of January 1 of a taxable
year, enployed fewer than 51 full-tinme enpl oyees.

Section 3. Exenption.
(a) Qualification.--An enployer that hires or rehires at
| east five new or laid-off full-tinme enployees during a taxable
year is exenpt for that taxable year from paynment of the tax
i ndicated in subsection (b).
(b) Taxes.--
(1) |If the enployer is a sole proprietor, the enpl oyer
is exenpt from paynent of tax under Article Ill of the act of
March 4, 1971 (P.L.6, No.2), known as the Tax Reform Code of
1971, on the enployer's inconme fromthe business.
(2) |If the enployer is an unincorporated association,
the nenbers of the association are exenpt from paynent of tax
under Article Il of the Tax Reform Code of 1971 on their
income fromthe unincorporated association.
(3) If the enployer is a corporation, the enployer is
exenpt from paynent of corporate net income tax under Article
I'V of the Tax Reform Code of 1971.
Section 4. Limtation.

The amount of tax exenption under this act shall not exceed
t he amount of salary paid to the new or rehired full-tine
enpl oyees during the tax year.
Section 5. Applicability.

This act shall apply to taxable years beginning on or after
January 1, 2005.
Section 6. Expiration.

This act shall expire in seven years.
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1 Section 20. Ef fecti ve date.

2 This act shall take effect in 60 days.
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