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THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 1075 %%

| NTRODUCED BY SURRA, VEON, DeWEESE, ARMSTRONG, BARRAR, BEBKG
JONES, BELARDI, YOUNGBLOOD, BI ANCUCCI, BI SHOP, BLACKWELL
BLAUM BUNT, CALTAGQ RONE, COHEN, CURRY, DeLUCA, EACHUS
FRANKEL, GEI ST, GERGELY, WANSACZ, MJNDY, HARHAI, JAMES,
KENNEY, LEDERER, YEWCI C, McCALL, MELI O PALLONE, PI STELLA,
RAVALEY, READSHAW BROME, BUXTON, CAPPELLI, COSTA, DALEY,
DERMODY, FABRI ZI O, FREEMAN, GEORGE, G NGRI CH, GRUCELA, HANNA,
JOSEPHS, KOTI K, LEVDANSKY, MARKCSEK, M GEEHAN, THOVAS,
PH LLI PS, PRESTQN, RAYMOND, ROONEY, WASHI NGTQN, SCAVELLQ
SHAPI RO, STABACK, STURLA, WOINAROCSKI, SAYLOR, SHANER,
SOLOBAY, STETLER, WALKO, E. Z. TAYLOR AND HASAY
MARCH 23, 2005

REFERRED TO COWM TTEE ON FI NANCE, MARCH 23, 2005

AN ACT

1 Anending the act of March 4, 1971 (P.L.6, No.2), entitled "An

2 act relating to tax reformand State taxation by codifying

3 and enunerating certain subjects of taxation and inposing

4 t axes thereon; providing procedures for the paynent,

5 col l ection, adm nistration and enforcenent thereof; providing
6 for tax credits in certain cases; conferring powers and

7 i mposi ng duties upon the Departnent of Revenue, certain

8 enpl oyers, fiduciaries, individuals, persons, corporations

9 and other entities; prescribing crinmes, offenses and

10 penalties,"” establishing a tax credit for tel ecommunication
11 carriers that offer tel ecomunication services to

12 Pennsyl vani a National Guard nmenbers ordered to active Federal
13 or State service.

14 The General Assenbly of the Conmonweal th of Pennsyl vani a

15 hereby enacts as foll ows:

16 Section 1. The act of March 4, 1971 (P.L.6, No.2), known as
17 the Tax Reform Code of 1971, is anended by adding an article to
18 read:
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ARTICLE XVIII-C

PENNSYLVANI A NATI ONAL  GUARD

TELECOVMUNI CATI ON ACCESS TAX CREDI T

Section 1801-C. Short title.

This article shall be known and nay be cited as the

Pennsyl vani a Nati onal Guard Tel econmuni cati on Access Program

Secti on 1802-C. Definitions.

The foll owi ng words and phrases when used in this article

shal|l have the neanings given to themin this section unless the

context clearly indicates ot herw se:

"Active nenber." A nenber of the Pennsyl vania Nati onal Guard

ordered to active Federal or State service or is injured while

on Federal or State active duty.

"Tax credit." The Pennsyl vani a Nati onal Guard

t el econmuni cati on access tax credit established by this article.

"Tel econmuni cation carrier." An entity that provides

t el econmuni cati on services subject to the jurisdiction of the

Pennsyl vania Public Utility Conm ssi on.

"Tel econmuni cati on services." Includes, but is not limted

to, any service provided to facilitate the oriqgi nati on,

transmn ssi on, eni ssion or reception of signs, signals, data,

witings, innages and sounds or intelligence of any nature by

t el ephone, including cellul ar tel ephones, wire, radio,

el ectromagneti c, photoel ectroni c or photo-optical system and

al so any service provided by any cable tel evision, satellite,

m crowave or wireless distribution systemor facility,

i ncluding, but not linited to, any and all el ectronic, data,

vi deo, audi o, Internet access, tel ephonic, mcrowave and radi o

communi cati ons, transni ssions, signals and services.

Secti on 1803-C. Pur pose.

20050H1075B1234 - 2 -



1
2
3
4
5
6
7
8
9

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30

The purpose of this article is to provide fiscal incentives

to tel ecommuni cati on carriers that provide access to

t el econmuni cati on services at no cost to active nenbers.

Section 1804-C. Authorization of credit.

A tel ecommuni cation carrier that offers acti ve nenbers access

to tel ecommuni cati on services at no cost shall be eligible to

receive a tax credit.

Section 1805-C. Calculation of tax credit.

The anpunt of the tax credit available to a tel econmuni cati on

carrier which qualifies under this article shall be cal cul at ed

usi ng only one of the foll ow ng:

(1) A tel econmuni cation carrier that assi gns

t el econmuni cati on services to an active nenber shall be

eligible to receive a 50% tax credit for the cost of those

servi ces.

(2) A tel econmuni cation carrier that assi gns

t el econmuni cati on services to an acti ve nenber that uses the

servi ces assigned shall be eligible for a 100%tax credit for

the cost of those services.

Section 1806-C. Taxes agai nst which tax credit may be taken.

The tax credit nay be applied agai nst any tax due under

Article Ill (relating to personal inconme tax), |V (relating to

corporate net incone tax) or V (relating to corporati on i ncone

tax).

Secti on 1807-C. Limt on total credit.

The following limts are i nposed on the tax credits:

(1) The total tax credit that may be cl ai ned by any

singl e tel econmuni cation carrier shall be not nore than

$250, 000 i n any one single year.

(2) The total anmpunt of all tax credits qgranted under
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this article shall be not nore than $5, 000,000 i n any one

fiscal vyear.

Secti on 1808-C. Powers and duti es.

The Departnment of Revenue shall have the power and duty to do

all of the foll ow ng:

(1) Pronul gate and publish any rul es and requl ati ons

which may be required to i nplenent this article.

(2) Publish as a notice in the Pennsylvania Bulletin

fornms upon whi ch taxpayers may apply for the tax credit.

(3) Wthin five nonths after the cl ose of any cal endar

vear during which tax credits granted under this article were

used, furnish to the nenbers of the General Assenbly an

annual report concerni ng each tel econmuni cation carrier which

used tax credits during the precedi ng cal endar year pursuant

to this article which includes all of the foll ow ng:

(i) The nane and address of the tel econmuni cati on

carrier.

(ii) The nunber of active nenbers that were assi gned

t el econmuni cati on servi ces.

(iii) The nunber of active nenbers that used their

assi gned tel econmuni cati on servi ces.

(iv) The total ampount of tel ecommuni cati on services

used by active nenbers.

(v) The anmpunt of tax credits granted.

Section 2. This act shall apply to taxable years begi nning
after Decenber 24, 2004.

Section 3. This act shall take effect imediately.
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