SENATE ANVENDED
PRI OR PRI NTER S NOS. 917, 4350 PRINTER S NO. 4417

THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 700 S5

| NTRODUCED BY MAHER, BROWMNE, CLYMER, ARGALL, ARMSTRONG BAKER,
BOYD, CALTAG RONE, CAPPELLI, CRAHALLA, CRElI GHTON, DALLY,
DENLI NGER, FAI RCHI LD, FREEMAN, G NCGRI CH, HANNA, HARPER,
HENNESSEY, JOSEPHS, KAUFFMAN, LEVDANSKY, MANDERI NO, MARKOSEK,
Mel LHATTAN, MUNDY, NAILOR, N CKOL, READSHAW REI CHLEY, RGCSS,
RUBLEY, SATHER, SCHRODER, SHAPI RO, B. SM TH, STEIL,
R STEVENSON, TANGRETTI, TIGUE, TRUE, WATSON, WRI GHT,
HARHART, S. M LLER, GERBER, BEYER, REED, MELI O AND
HUTCHI NSON, MARCH 14, 2005

SENATOR LEMMOND, STATE GOVERNMENT, | N SENATE, AS AMENDED,
JUNE 28, 2006
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wric-rg—a—+elated-repeal—

PROVI DI NG FOR LOBBYI NG REG STRATI ON, REGULATI ON AND DI SCLOSURE; <—
CONFERRI NG POAERS AND | MPCSI NG DUTI ES ON THE DEPARTMENT OF
STATE, THE OFFI CE OF ATTORNEY CGENERAL AND THE STATE ETH CS
COW SSI ON; | MPCSI NG PENALTI ES; ESTABLI SHI NG THE LOBBYI NG
ACCOUNTABI LI TY FUND; AND MAKI NG A RELATED REPEAL.

The General Assenbly of the Conmonweal th of Pennsyl vani a

her eby enacts as foll ows:
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(63}

SECTION 1. SHORT TI TLE.

=Y
(e}

TH' S ACT SHALL BE KNOMN AND MAY BE CI TED AS THE LOBBYI NG

=
\l

ACCOUNTABI LI TY ACT.

=Y
oo

SECTI ON 2. STATEMENT COF | NTENT.

=
O

THE CONSTI TUTI ON OF PENNSYLVANI A RECOGNI ZES THAT ALL FREE

N
o

GOVERNMENTS ARE FOUNDED UPON THE AUTHORI TY OF THE PECPLE. | T

N
=

FURTHER PROVI DES THAT THE PONER TO MAKE LAWIN TH S COMMONVEALTH

N
N

I'S VESTED I N THE GENERAL ASSEMBLY, AND THE POVWER TO ENFORCE LAW

N
w

I'S VESTED | N THE EXECUTI VE DEPARTMENT. THE CONSTI TUTI ON ALSO

N
~

GUARANTEES THE PECPLE THE RI GHT TO PETI TI ON THOSE | NVESTED W TH

N
(63}

THE PONERS OF GOVERNMENT FOR REDRESS OF GRI EVANCES. THE ABILITY

N
(e}

OF THE PEOPLE TO EXERCI SE THEI R FUNDAMENTAL AUTHCORI TY AND TO

N
~

HAVE CONFI DENCE I N THE I NTEGRI TY OF THE PROCESSES BY VWH CH LAWS

N
oo

ARE MADE AND ENFCORCED IN THI S COMMONVEALTH DEMANDS THAT THE

N
(o]

| DENTI TY AND SCOPE OF ACTIVITY OF THOSE WHO ARE PAI D TO
30 | NFLUENCE THE ACTI ONS OF THE GENERAL ASSEMBLY AND THE EXECUTI VE
20050H0700B4417 - 43 -
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DEPARTMVENT BE PUBLI CLY AND REGULARLY DI SCLOSED.
SECTI ON 3. DEFI NI TI ONS.

THE FOLLOW NG WORDS AND PHRASES WHEN USED | N THI S ACT SHALL
HAVE THE MEANI NGS G VEN TO THEM IN THI'S SECTI ON UNLESS THE
CONTEXT CLEARLY | NDI CATES OTHERW SE:

" ADM NI STRATI VE ACTION." ANY OF THE FOLLOW NG

(1) AN AGENCY S:

(1) PROPOSAL, CONSI DERATI ON, PROVULGATI ON OR

RESCI SSI ON OF A REGULATI ON;

(11) DEVELOPMENT OR MODI FI CATI ON OF A GUI DELINE OR A

STATEMENT OF POLICY; OR

(111) APPROVAL OR REJECTI ON OF A REGULATI ON.

(2) THE REVIEW REVI SION, APPROVAL OR DI SAPPROVAL OF A
REGULATI ON UNDER THE ACT OF JUNE 25, 1982 (P.L.633, NO 181),
KNOWN AS THE REGULATORY REVI EW ACT.

(3) THE GOVERNOR S APPROVAL OR VETO OF LEG SLATI ON.

(4) THE NOM NATI ON OR APPOI NTMENT OF AN | NDI VI DUAL AS AN
OFFI CER OR EMPLOYEE OF THE COMMONWEALTH.

(5) THE PROPOSAL, CONSI DERATI ON, PROMULGATI ON OR
RESCI SSI ON OF AN EXECUTI VE ORDER.

" AFFI LI ATED POLI TI CAL ACTI ON COWM TTEE." A "POLI TI CAL ACTI ON
COW TTEE" AS DEFI NED | N SECTI ON 1621(L) OF THE ACT OF JUNE 3,
1937 (P.L.1333, NO 320), KNOAN AS THE PENNSYLVANI A ELECTI ON
CODE, WH CH HAS A CHAI RVAN, A TREASURER OR OTHER OFFI CER WHO | S
A PRI NCI PAL, AN OFFI CER OR EMPLOYEE OF A PRI NCI PAL, A LOBBYI ST
OR AN EMPLOYEE OF A LOBBYI ST, PROVIDED | F AN EMPLOYEE OF A
REG STRANT SERVES AS THE OFFI CER OF A POLI TI CAL ACTI ON COWMM TTEE
IN WHAT |'S CLEARLY A PERSONAL CAPACI TY AND THE GOALS AND M SSI ON
OF THAT POLI TI CAL ACTI ON COMM TTEE CLEARLY HAVE NO RELATI ONSHI P
TO THE GOALS AND M SSI ON OF THE REG STRANT, SUCH POLI Tl CAL

20050H0700B4417 - 44 -
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ACTI ON COW TTEE SHALL NOT BE CONSI DERED AN AFFI LI ATED PQOLI Tl CAL
ACTI ON COW TTEE FOR THE PURPOSES OF THI S DEFI NI Tl ON.

"AGENCY. " AN ACENCY, BOARD, COW SSI ON, AUTHORI TY OR
DEPARTMENT OF THE EXECUTI VE DEPARTMENT OF THE COVMONWEALTH.

"BOARD. " THE DI SCI PLI NARY BOARD OF THE SUPREME COURT OF
PENNSYLVANI A.

"COW SSION."  THE STATE ETH CS COW SSI ON.

" COVPENSATI ON. " ANYTHI NG OF VALUE, | NCLUDI NG BENEFI TS,
RECEI VED OR TO BE RECEI VED FROM A PRI NCl PAL BY ONE ACTI NG AS A
LOBBYI ST.

"DEPARTMENT. " THE DEPARTMENT OF STATE OF THE COVMONWEALTH.

"Dl RECT COVWMUNI CATI ON. " AN EFFORT, WHETHER WRI TTEN, ORAL OR
BY ANY OTHER MEDI UM MADE BY A LOBBYI ST OR PRI NCI PAL, DI RECTED
TO A STATE OFFI Cl AL OR EMPLOYEE, THE PURPOSE OR FORESEEABLE
EFFECT OF VHICH | S TO | NFLUENCE LEGQ SLATI VE ACTI ON OR
ADM NI STRATI VE ACTI ON.

"ECONOM C CONSI DERATI ON. " ANYTHI NG OF VALUE OFFERED OR
RECEI VED.

"FUND. " THE LOBBYI NG ACCOUNTABI LI TY FUND ESTABLI SHED I N
SECTI ON 10(B) (RELATI NG TO REG STRATI ON FEES; FUND ESTABLI SHED;
SYSTEM REGULATI ONS) .

"G FT." AS DEFINED IN 65 PA.C.S. 8§ 1102 (RELATING TO
DEFI NI TI ONS) .

"I MVEDI ATE FAM LY. " AN I NDI VI DUAL' S SPOUSE, CHI LD, PARENT,
BROTHER, SI STER AND LI KE RELATI VE-| N- LAW

"I NDI RECT COVMUNI CATI ON. " AN EFFORT, WHETHER WRI TTEN, ORAL
OR BY ANY OTHER MEDI UM TO ENCOURAGE OTHERS, | NCLUDI NG THE
GENERAL PUBLI C, TO TAKE ACTI ON, THE PURPOSE OR FORESEEABLE
EFFECT OF VHICH | S TO DI RECTLY | NFLUENCE LEG SLATI VE ACTI ON OR
ADM NI STRATI VE ACTI ON. THE TERM | NCLUDES LETTER-WRI Tl NG

20050H0700B4417 - 45 -
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CAMPAI GNS, MAI LI NGS, TELEPHONE BANKS, PRI NT AND ELECTRONI C MEDI A
ADVERTI SI NG, Bl LLBOARDS, PUBLI CATI ONS AND EDUCATI ONAL CAMPAI GNS
ON PUBLI C | SSUES. THE TERM DOES NOT | NCLUDE REGULARLY PUBLI SHED
PERI ODI C NEWSLETTERS PRI MARI LY DESI GNED FOR AND DI STRI BUTED TO
MEMBERS OF A BONA FI DE ASSOCI ATI ON OR CHARI TABLE OR FRATERNAL
NONPROFI T CORPORATI ON.
"LEG SLATION." BILLS, RESOLUTI ONS, AVENDMVENTS AND
NOM NATI ONS PENDI NG OR PROPCSED | N El THER THE SENATE OR THE
HOUSE OF REPRESENTATI VES. THE TERM | NCLUDES ANY OTHER MATTER
WH CH MAY BECOME THE SUBJECT OF ACTI ON BY EI THER CHAMBER OF THE
GENERAL ASSEMBLY.
"LEG SLATI VE ACTION." AN ACTI ON TAKEN BY A STATE OFFI Cl AL OR
EMPLOYEE | NVOLVI NG THE PREPARATI ON, RESEARCH, DRAFTI NG,
| NTRODUCTI ON, CONSI DERATI ON, MODI FI CATI ON, AVENDVENT, APPROVAL,
PASSAGE, ENACTMENT, TABLING POSTPONEMENT, DEFEAT OR REJECTI ON
OF LEG SLATI ON; LEG SLATI VE MOTI ONS; OVERRI DI NG OR SUSTAI NI NG A
VETO BY THE GOVERNOR, OR CONFI RVATI ON OF APPOI NTMENTS BY THE
GOVERNOR OR APPOl NTMENTS TO PUBLI C BOARDS OR COWVM SSI ONS BY A
MEMBER OF THE GENERAL ASSEMBLY.
"LOBBYING. " AN EFFORT TO | NFLUENCE LEG SLATI VE ACTI ON OR
ADM NI STRATI VE ACTI ON. THE TERM | NCLUDES:
(1) DI RECT OR | NDI RECT COMMUNI CATI ON;
(2) PERSONNEL AND OFFI CE EXPENSES | N ACCORDANCE W TH
SECTI ON 5(B) (2) (1) (A); AND
(3) PROVIDI NG ANY G FT, ENTERTAI NVENT, MEAL,
TRANSPORTATI ON OR LODG NG TO A STATE OFFI Cl AL OR EMPLOYEE FOR
THE PURPOSE OF ADVANCI NG THE | NTEREST OF THE LOBBYI ST OR
PRI NCI PAL.
"LOBBYI ST." ANY | NDI VI DUAL, ASSOCI ATl ON, CORPORATI ON,
PARTNERSHI P, BUSI NESS TRUST OR OTHER BUSI NESS ENTI TY THAT

20050H0700B4417 - 46 -
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ENGAGES | N LOBBYI NG ON BEHALF OF A PRI NCI PAL FOR ECONOM C
CONS| DERATI ON.  THE TERM | NCLUDES AN ATTORNEY AT LAW WA LE
ENGAGED | N LOBBYI NG,

"PRINCI PAL." ANY | NDI VI DUAL, ASSOCI ATI ON, CORPORATI ON,
PARTNERSHI P, BUSI NESS TRUST OR OTHER BUSI NESS ENTI TY:

(1) ON WHOSE BEHALF A LOBBYI ST | NFLUENCES OR ATTEMPTS TO
| NFLUENCE AN ADM NI STRATI VE ACTI ON OR A LEG SLATI VE ACTI ON;
OR
(2) THAT ENGAGES I N LOBBYI NG ON THE PRI NCI PAL' S OWN

BEHALF.

"REG STRANT." A REG STERED LOBBYI ST OR A REG STERED
PRI NCI PAL.

"REGULATI ON." ANY RULE, REGULATI ON OR ORDER | N THE NATURE OF
A RULE OR REGULATI ON, | NCLUDI NG FORMAL AND | NFORMAL OPI NI ONS OF
THE ATTORNEY GENERAL, OF GENERAL APPLI CATI ON AND FUTURE EFFECT,
PROMULGATED BY AN AGENCY UNDER STATUTORY AUTHORI TY | N THE
ADM NI STRATI ON OF A STATUTE ADM NI STERED BY OR RELATI NG TO THE
AGENCY, OR PRESCRI BI NG THE PRACTI CE OR PROCEDURE BEFORE THE
AGENCY.

"STATE OFFI CI AL OR EMPLOYEE." AN | NDI VI DUAL ELECTED OR
APPOI NTED TO A POSI TI ON | N STATE GOVERNVENT OR EMPLOYED BY STATE
GOVERNMVENT, WHETHER COMPENSATED OR UNCOMPENSATED, WHO | S
| N\VOLVED | N LEG SLATI VE ACTI ON OR ADM NI STRATI VE ACTI ON.
SECTI ON 4. REG STRATI ON.

(A) GENERAL RULE. -- UNLESS EXCLUDED UNDER SECTI ON 6, A
LOBBYI ST OR A PRI NCI PAL MUST REG STER W TH THE DEPARTMENT W THI N
TEN DAYS OF ACTING | N ANY CAPACI TY AS A LOBBYI ST OR PRI NCI PAL.
REG STRATI ON SHALL BE BI ENNI AL AND BE COI NCI DENT W TH THE TERVS
OF THE MEMBERS OF THE HOUSE OF REPRESENTATI VES.

(B) PRINCIPALS. - -

20050H0700B4417 - 47 -



1 (1) A PRINCI PAL REQUI RED TO REG STER SHALL FILE A

2 REG STRATI ON STATEMENT SETTI NG FORTH THE FOLLOW NG

3 | NFORVATI ON W TH THE DEPARTMENT:

4 (1) NAME.

5 (11) PERMVANENT ADDRESS.

6 (111) DAYTI ME TELEPHONE NUMBER.

7 (1V) NAME AND NATURE OF BUSI NESS.

8 (V) NAME, REG STRATI ON NUMBER AND ACRONYM OF ANY

9 AFFI LI ATED POLI TI CAL ACTI ON COVM TTEES.

10 (VI) NAME AND PERVANENT BUSI NESS ADDRESS OF EACH
11 | NDI VI DUAL WHO W LL FOR ECONOM C CONSI DERATI ON ENGAGE | N
12 LOBBYI NG ON THE PRI NCI PAL' S BEHALF.

13 (2) 1F A PRINCIPAL IS AN ASSOCI ATI ON OR ORGANI ZATI ON,
14 THE NUVBER OF DUES- PAYI NG MEMBERS OF THE ASSOCI ATI ON OR

15 ORGANI ZATI ON | N THE MOST RECENTLY COVPLETED CALENDAR YEAR
16 SHALL ALSO BE DI SCLOSED.

17 (C) LOBBYIST.--A LOBBYI ST WHO | S REQUI RED TO REG STER SHALL
18 FILE A REG STRATI ON STATEMENT SETTI NG FORTH THE FOLLOW NG

19 | NFORMATI ON W TH THE DEPARTMENT:
20 (1) NAME.
21 (2) PERVANENT BUSI NESS ADDRESS.
22 (3) DAYTI ME TELEPHONE NUMBER.
23 (4) A RECENT PHOTOGRAPH OF THE LOBBYI ST.
24 (5) NAMVE, PERVANENT BUSI NESS ADDRESS AND DAYTI ME
25 TELEPHONE NUVBER OF EACH PRI NCI PAL FOR WHOM THE LOBBYI ST WLL
26 ENGAGE | N LOBBYI NG,
27 (6) NAME, REG STRATI ON NUMBER AND ACRONYM OF ANY
28 AFFI LI ATED POLI TI CAL ACTI ON COVM TTEES.
29 (D) AVENDMENTS. - -
30 (1) WHEN THERE |'S A CHANGE OF | NFORMATI ON REQUI RED FOR
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THE REG STRATI ON STATEMENT UNDER SUBSECTI ON (B)(1) OR (C), AN

AVENDED STATEMENT SHALL BE FI LED W TH THE DEPARTMENT W THI N

14 DAYS AFTER THE CHANGE OCCURS.

(2) WHEN THERE |'S A CHANGE I N | NFORMATI ON REQUI RED FOR

THE REG STRATI ON STATEMENT UNDER SUBSECTI ON (B)(2), AN

AVENDED STATEMENT SHALL BE FI LED W TH THE DEPARTMENT W THI N

14 DAYS OF THE END OF THE YEAR I N WHI CH THE CHANGE OCCURS.

(E) TERM NATION. --A LOBBYI ST OR A PRI NCI PAL MAY TERM NATE
REG STRATI ON BY FI LI NG NOTI CE OF TERM NATI ON W TH THE
DEPARTMVENT. W THI N 30 DAYS OF FI LI NG THE NOTI CE, THE LOBBYI ST OR
PRI NCI PAL SHALL FILE A TERM NATI ON REPORT, WH CH SHALL | NCLUDE
ALL | NFORMATI ON REQUI RED BY SECTI ON 5 THROUGH THE FI NAL DAY OF
LOBBYI NG ACTI VI TY. AFTER A REVI EW OF THE TERM NATI ON REPORT BUT
NOT LATER THAN 90 DAYS AFTER RECEI PT OF THE REPORT, THE
DEPARTMVENT SHALL | SSUE TO THE LOBBY!I ST OR PRI NCI PAL A LETTER
STATI NG THAT THE REG STRANT HAS TERM NATED REG STRATI ON. THE
FI LI NG OF NOTI CE OR A TERM NATI ON REPORT SHALL NOT AFFECT THE
COWM SSI ON'S AUTHORI TY TO CONDUCT | NVESTI GATI ONS AND HEARI NGS
PURSUANT TO SECTI ON 8(1). NO LOBBYI NG MAY OCCUR AFTER THE FI LI NG
OF NOTI CE OF TERM NATI ON UNLESS THE LOBBY!I NG | S PURSUANT TO A
SEPARATE REG STRATI ON STATEMENT WHI CH IS FI LED W TH THE
DEPARTMVENT AND WHI CH, AT THE TIME OF THE LOBBYI NG, HAS NOT BEEN
TERM NATED.

SECTION 5. REPORTI NG,

(A) GENERAL RULE. --A REG STERED PRI NCI PAL SHALL, UNDER OATH
OR AFFI RVMATI ON, FI LE QUARTERLY EXPENSE REPORTS W TH THE
DEPARTNVENT.

(B) CONTENT. - -

(1) REPORTS MUST LI ST THE NAMES OF ALL LOBBYI STS BY VHOM

LOBBYI NG | S CONDUCTED AND THE GENERAL SUBJECT MATTER OR | SSUE
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(2)
CATEGORI

1
2
3
4
5
6
-
8
9

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
20050H0700B4417

BEI NG LOBBI ED.

(1) EXPENSE REPORTS MUST CONTAI N THE FOLLOW NG

ES:

(A) A SINGLE AGGREGATE GOOD FAI TH ESTI MATE OF
THE TOTAL AMOUNT SPENT FOR PERSONNEL AND OFFI CE
EXPENSES RELATED TO LOBBYI NG TH S SUBPARAGRAPH
| NCLUDES SALARI ES AND OTHER FORMS OF COVPENSATI ON,
BENEFI TS, VEH CLE ALLOMNCES, BONUSES AND
RElI MBURSABLE EXPENSES FOR THOSE | NVOLVED | N LOBBYI NG
| F COMPENSATI ON | S TO BE REPORTED BY OR FOR AN
I NDI VI DUAL OR ENTI TY WHCSE LOBBYI NG I'S | NCI DENTAL TO
REGULAR EMPLOYMENT, | T SHALL BE SUFFI Cl ENT TO REPORT
A GOOD FAI TH PRORATED ESTI MATE BASED ON THE VALUE OF
THE TI ME DEVOTED TO LOBBYI NG REPORTABLE PERSONNEL
COSTS | NCLUDE COSTS FOR LOBBYI NG STAFF, RESEARCH AND
MONI TORI NG STAFF, CONSULTANTS, ATTORNEYS AT LAW
LOBBYI STS, PUBLI CATI ONS AND PUBLI C RELATI ONS STAFF,
TECHNI CAL STAFF AND CLERI CAL AND ADM NI STRATI VE
SUPPORT STAFF WHO ENGAGE | N LOBBYI NG BUT ARE EXEMPT
FROM REPORTI NG UNDER SECTI ON 6(12). TH S SUBPARAGRAPH
| NCLUDES COSTS FOR OFFI CES, EQUI PMENT AND SUPPLI ES
UTI LI ZED FOR LOBBYI NG

(B) A SINGLE AGGREGATE GOOD FAI TH ESTI MATE OF
THE TOTAL AMOUNT SPENT FOR DI RECT COVMUNI CATI ON.

(C© A SINGLE AGGREGATE GOOD FAI TH ESTI MATE OF
THE TOTAL AMOUNT SPENT FOR | NDI RECT COMMUNI CATI ON.

(D) THE TOTAL COSTS FOR G FTS, ENTERTAI NVENT,
MEALS, TRANSPORTATI ON, LODGE NG AND RECEPTI ONS G VEN
TO OR PROVI DED TO STATE OFFI CI ALS OR EMPLOYEES OR
THElI R | MVEDI ATE FAM LI ES.
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1 (11) EXPENSES REQUI RED TO BE REPORTED PURSUANT TO

2 SUBPARAGRAPH (1) SHALL BE ASSI GNED TO ONE OF THE FOUR

3 CATEGORI ES LI STED UNDER SUBPARAGRAPH (1) AND SHALL NOT BE
4 | NCLUDED | N MORE THAN ONE CATEGORY.

5 (3) |N ADDI TI ON TO REPORTI NG THE TOTALS REQUI RED UNDER

6 THI 'S SUBSECTI ON, THE EXPENSE REPORT MUST | DENTI FY, BY NAME,

7 POSI TI ON AND EACH OCCURRENCE, A STATE OFFI Cl AL OR EMPLOYEE

8 WHO RECEI VES FROM A PRI NCl PAL OR LOBBYI ST ANYTHI NG OF VALUE

9 WH CH MUST BE | NCLUDED | N THE STATEMENT UNDER 65 PA.C.S. §

10 1105(B) (6) OR (7) (RELATI NG TO STATEMENT OF FI NANCI AL

11 | NTERESTS) AS | MPLEMENTED BY SECTION 65 PA.C.S. § 1105(D).

12 (1) FOR PURPOSES OF THI'S ACT, THE AMOUNT REFERRED TO
13 IN 65 PA.C.S. § 1105(B)(7) SHALL BE CONSI DERED AN

14 AGGREGATE AMOUNT PER YEAR.

15 (1) WRI TTEN NOTI CE MUST BE G VEN TO EACH STATE

16 OFFI CI AL OR EMPLOYEE WHO |'S LI STED I N THE EXPENSE REPORT
17 PURSUANT TO THI S PARAGRAPH W THI N SEVEN DAYS OF THE

18 REPORT' S SUBM SSI ON TO THE DEPARTMENT. NOTI CE UNDER THI S
19 SUBPARAGRAPH SHALL | NCLUDE THE | NFORMATI ON VHI CH W LL

20 ENABLE THE STATE OFFI Cl AL OR EMPLOYEE TO COVPLY W TH 65
21 PA.C.S. § 1105(B)(6) AND (7). FOR PURPOSES OF THI'S ACT

22 AND 65 PA. C.S. CH. 11 (RELATING TO ETHI CS STANDARDS AND
23 FI NANCI AL DI SCLOSURE), 65 PA.C.S. § 1105(B)(6) AND (7)

24 SHALL CONSTI TUTE MUTUALLY EXCLUSI VE CATEGORI ES.

25 (111) REGULATI ONS SHALL BE PROMULGATED UNDER SECTI ON
26 10(D) TO DEFI NE MUTUALLY EXCLUSI VE CATEGORI ES UNDER 65

27 PA.C.S. § 1105(B)(6) AND (7) AND TO DETERM NE WHETHER A
28 THING OF VALUE |'S SUBJECT TO DI SCLOSURE UNDER 65 PA. C. S.
29 § 1105(B)(6) OR (7).

30 (4) A LOBBYI ST SHALL SIGN THE REPORTS SUBM TTED BY EACH
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PRI NCl PAL FOR WHOM THE LOBBYI ST | S REG STERED TO ATTEST TO

THE VALI DI TY AND ACCURACY TO THE BEST OF THE LOBBYI ST' S

KNOW.EDGE. A LOBBYI ST MAY ATTACH A STATEMENT TO THE REPORT OF

ANY PRI NCI PAL, DESCRI BI NG THE LIM TS OF THE LOBBYI ST' S

KNOW.EDGE CONCERNI NG THE | NFORMATI ON CONTAI NED | N THE REPORT.
(5) THE EXPENSE REPORT SHALL ALSO | NCLUDE THE NAME,

PERVANENT BUSI NESS ADDRESS AND DAYTI ME TELEPHONE NUMBER OF

ANY | NDI VI DUAL, ASSOCI ATl ON, CORPORATI ON, PARTNERSHI P,

BUSI NESS TRUST OR OTHER BUSI NESS ENTI TY WHI CH CONTRI BUTED

MORE THAN 10% OF THE TOTAL RESOURCES RECEI VED BY THE

PRI NCl PAL DURI NG THE REPORTI NG PERI OD.

(6) A REG STERED PRI NCl PAL OR REG STERED LOBBYI ST THAT

ATTEMPTS TO | NFLUENCE AN AGENCY' S PREPARI NG, BI DDI NG,

ENTERI NG | NTO OR APPROVI NG A CONTRACT SHALL ENSURE THAT THE

RELATED EXPENSES ARE | NCLUDED UNDER PARAGRAPH (2).

(C) SEPARATE REPORT.--A LOBBYI ST SHALL SUBM T A SEPARATE
REPORT FROM THE REPORT OF A REG STERED PRI NCI PAL FOR WHOM THE
LOBBYI ST |'S REG STERED | F, DURI NG THE REPORTI NG PERI OD, THE
LOBBY!I ST ENGAGED | N LOBBYI NG WH CH WAS NOT REFLECTED | N THE
REPORTS FI LED BY THE PRI NCI PAL OR PRI NCl PALS REPRESENTED BY THE
LOBBYI ST. A SEPARATE LOBBY! ST REPORT SHALL CONTAI N THE | DENTI TY
OF THE PRI NCI PAL FOR WHOM SUCH LOBBYI NG WAS PERFORMED, THE
GENERAL SUBJECT MATTER OR | SSUE BEI NG LOBBI ED AND ALL
| NFORVATI ON REQUI RED UNDER SUBSECTI ON (B) (2) AND (3).

(D) RECORDS RETENTI ON. --A REG STRANT SHALL RETAIN ALL
DOCUVENTS REASONABLY NECESSARY TO SUBSTANTI ATE THE REPORTS TO BE
MADE UNDER THI S SECTI ON FOR FOUR YEARS FROM THE DATE OF FI LI NG
THE SUBJECT REPORT. UPON REQUEST BY THE OFFI CE OF ATTORNEY
GENERAL, THE BOARD, THE COMM SSI ON OR THE DEPARTMENT, THESE
MATERI ALS SHALL BE MADE AVAI LABLE FOR | NSPECTI ON W THI N A
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REASONABLE PERI GD OF TI ME.

(E) THRESHOLDS FOR REPORTI NG - - AN EXPENSE REPCRT SHALL BE
FI LED WHEN TOTAL EXPENSES FOR LOBBYI NG EXCEED $2, 500 FOR A
REG STERED PRI NCl PAL OR A REG STERED LOBBYI ST I N A REPORTI NG
PERI OD. I N A REPORTI NG PERI OD I N WHI CH TOTAL EXPENSES ARE $2, 500
OR LESS, A STATEMENT TO THAT EFFECT SHALL BE FI LED.

(F) VOLUNTARY DI SCLOSURE. - - NOTHING I N THI S SECTI ON SHALL
PREVENT A PRI NCI PAL OR LOBBYI ST FROM DI SCLOSI NG EXPENSES | N
GREATER DETAI L THAN REQUI RED.

SECTI ON 6. EXEMPTI ON FROM REG STRATI ON AND REPORTI NG

THE FOLLOW NG | NDI VI DUALS AND ACTI VI TI ES SHALL BE EXEMPT FROM
REG STRATI ON UNDER SECTI ON 4 AND REPCRTI NG UNDER SECTI ON 5:

(1) AN IND VIDUAL WHO LI M TS LOBBYI NG ACTIVITIES TO
PREPARI NG TESTI MONY AND TESTI FYI NG BEFORE A COW TTEE OF THE
GENERAL ASSEMBLY OR PARTI Cl PATI NG I N AN ADM NI STRATI VE
PROCEEDI NG OF AN AGENCY.

(2) AN IND VIDUAL WHO | S AN EMPLOYEE OF AN ENTITY
ENGAGED | N THE BUSI NESS OF PUBLI SHI NG OR BROADCASTI NG VWHI LE
ENGAGED | N THE GATHERI NG AND DI SSEM NATI ON OF NEWS AND
COMVENT THEREON TO THE GENERAL PUBLI C I N THE ORDI NARY COURSE
OF BUSI NESS.

(3) AN IND VI DUAL WHO DCES NOT RECEI VE COVPENSATI ON,
OTHER THAN TRAVEL| NG EXPENSES, FOR LOBBYI NG

(4) AN I ND VI DUAL WHOSE COVPENSATI ON FOR LOBBYI NG FROM
ALL PRI NCl PALS REPRESENTED, DOES NOT EXCEED $2, 500 I N THE
AGGREGATE DURI NG ANY REPORTI NG PERI OD.

(5) AN IND VI DUAL WHO ENGAGES | N LOBBYI NG ON BEHALF OF
THE | NDI VI DUAL' S EMPLOYER AND WHERE LOBBYI NG ACTI VI TY
REPRESENTS LESS THAN THE EQUI VALENT OF $2,500 OF THE
EMPLOYEE' S Tl ME DURI NG ANY REPORTI NG PERI CD, BASED ON AN
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HOURLY PRORATI ON OF THE EMPLOYEE' S COVPENSATI ON.

(6) A PRINCI PAL WHOSE TOTAL EXPENSES FOR LOBBYI NG
PURPOSES DO NOT EXCEED $2, 500 DURI NG ANY REPORTI NG PERI OD.

(7) AN ELECTED STATE OFFI Cl AL ACTI NG I N AN OFFI CI AL
CAPACI TY.

(8) A STATE OFFI CI AL WHO I S APPO NTED BY THE GOVERNOR
ACTI NG I N AN OFFI Cl AL CAPACI TY.

(9) AN ELECTED OR APPO NTED OFFI Cl AL OR EMPLOYEE COF A
PCLI TI CAL SUBDI VI SI ON ACTI NG | N AN OFFI CI AL CAPACI TY. THI' S
EXCEPTI ON SHALL NOT BE CONSTRUED TO EXEMPT LOBBYI STS OR
PRI NCI PALS FROM REGQ STRATI ON UNDER SECTI ON 4 AND REPORTI NG
UNDER SECTI ON 5 WHO ARE ENGAGED | N LOBBYI NG

(10) AN EMPLOYEE OF THE COMVONWEALTH OR | NDEPENDENT
AGENCY OF THE COMMONVEALTH ACTI NG I N AN OFFI Cl AL CAPACI TY.

(11) AN I NDI VI DUAL REPRESENTI NG A BONA FI DE CHURCH OR
BONA FI DE RELI G QUS BODY OF WHI CH THE | NDI VI DUAL | S A MEMBER
WHERE THE LOBBYI NG I S SOLELY FOR THE PURPOSE OF PROTECTI NG
THE CONSTI TUTI ONAL RI GHT TO THE FREE EXERCI SE OF RELI G ON.

(12) AN INDIVIDUAL, VWHO IS NOT A REG STERED LOBBYI ST,
VWHO SERVES:

(1) ON AN ADVI SORY BOARD, WORKI NG GROUP OR TASK

FORCE;, AND

(1) AT THE REQUEST CF AN AGENCY OR THE GENERAL

ASSEMBLY.

(13) PARTI CI PATI NG AS A PARTY OR AS AN ATTORNEY AT LAW
OR REPRESENTATI VE OF A PARTY I N ANY ADM NI STRATI VE
ADJUDI CATI ON PURSUANT TO 2 PA.C. S. (RELATING TO
ADM NI STRATI VE LAW AND PROCEDURE) .

(14) AN EMPLOYEE, WHO I S NOT A REGQ STERED LOBBYI ST, COF A
CORPORATI ON WHI CH:
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(1) 1S REG STERED AS A PRI NCl PAL UNDER SECTI ON 4,
(1) HAS ONE OR MORE REG STERED LOBBYI STS; AND
(I'F1) INCLUDES IN ITS REPORTS UNDER SECTION 5 ALL OF
THE EMPLOYEE' S EXPENSES RELATED TO LOBBYI NG
SECTION 7. PROH Bl TED ACTI VI TI ES.

(A) POLITICAL COMW TTEES. -- A LOBBYI ST MAY NOT SERVE AS A
TREASURER OR OTHER OFFI CER FOR A CANDI DATE' S POLI TI CAL COW TTEE
OR A CANDI DATE' S POLI TI CAL ACTI ON COW TTEE.

(B) FEE RESTRI CTIONS. --A LOBBYI ST MAY NOT CHARGE A FEE OR
RECEI VE COMPENSATI ON OR ECONOM C CONSI DERATI ON BASED UPON AN
UNDERSTANDI NG, ElI THER WRI TTEN OR ORAL, THAT ANY PART OF THE FEE,
COVPENSATI ON OR ECONOM C CONSI DERATI ON W LL BE CONVERTED | NTO A
CONTRI BUTI ON TO A CANDI DATE FOR PUBLI C OFFI CE OR A PCLI TI CAL
COW TTEE.

(© FALSI FI CATI ON. - - NO LOBBYI ST OR PRI NCI PAL MAY, FOR THE
PURPOSE OF | NFLUENCI NG LEGQ SLATI VE ACTI ON OR ADM NI STRATI VE
ACTI ON, TRANSM T, UTTER OR PUBLI SH TO ANY STATE OFFI Cl AL OR
EMPLOYEE ANY COVMUNI CATI ON, KNOW NG THAT SUCH COVMUNI CATI ON OR
ANY S| GNATURE ON THE COMMUNI CATI ON |'S FALSE, FORGED, COUNTERFEI T
OR FI CTI TI QUS.

(D) CONFLICTS OF | NTEREST. - -

(1) EXCEPT AS PERM TTED BY PARAGRAPH (2), A REGQ STRANT

MAY NOT LOBBY ON BEHALF OF A PRI NCI PAL:

(1) ON ANY SUBJECT MATTER I N WHI CH THE PRI NCI PAL' S
| NTERESTS ARE DI RECTLY ADVERSE TO THE | NTERESTS OF
ANOTHER PRI NCI PAL CURRENTLY REPRESENTED BY THE LOBBYI ST
OR PREVI QUSLY REPRESENTED BY THE LOBBYI ST DURI NG THE
CURRENT SESSI ON OF THE GENERAL ASSEMBLY; OR

(1) IF THE LOBBYI ST' S REPRESENTATI ON OF THE
PRI NCI PAL APPEARS TO BE ADVERSELY LI M TED BY THE
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LOBBYI ST' S RESPONSI BI LI TI ES TGO,
(A) ANOTHER CURRENT PRI NCI PAL;
(B) A PRINCI PAL PREVI QUSLY REPRESENTED BY THE

LOBBYI ST DURI NG THE CURRENT SESSI ON OF THE GENERAL

ASSEMBLY; OR

(© THE LOBBYIST'S OMN | NTERESTS.

(2) A LOBBYIST MAY REPRESENT A PRI NCI PAL IN
Cl RCUMSTANCES DESCRI BED | N PARAGRAPH (1) I F:

(1) THE LOBBYI ST REASONABLY BELI EVES THAT THE
LOBBYI ST WLL BE ABLE TO PROVI DE COVPETENT AND DI LI GENT
REPRESENTATI ON TO EACH AFFECTED PRI NCI PAL,;

(1) THE LOBBYI ST PROVI DES WRI TTEN NOTI CE TO EACH
AFFECTED PRI NClI PAL UPON BECOM NG AWARE OF THE CONFLI CT;
AND

(1'11) EACH AFFECTED PRI NCI PAL PROVI DES | NFORVED
CONSENT WAI VI NG THE CONFLI CT OF | NTEREST.

(3) I F A LOBBYIST REPRESENTS A PRI NCI PAL I N VI OLATI ON OF
TH'S SECTION OR, | F MJULTI PLE REPRESENTATI ON PROPERLY ACCEPTED
BECOVES | MPROPER UNDER THI' S SECTI ON AND THE CONFLICT IS NOT
WAl VED, THE LOBBYI ST SHALL PROMPTLY W THDRAW FROM ONE OR MCORE
REPRESENTATI ONS TO THE EXTENT NECESSARY FOR ANY REMAI NI NG
REPRESENTATI ON TO NOT BE I N VI OLATI ON OF THI S SECTI ON.

(4 |IF ALOBBYIST IS PRCH BI TED BY TH S SECTI ON FROM
ENGAG NG | N PARTI CULAR CONDUCT, AN EMPLOYER OF THE LOBBYI ST
OR A PARTNER OR OTHER PERSON ASSOCI ATED W TH THE LOBBYI ST NMAY
NOT ENGAGE | N THE PARTI CULAR CONDUCT.

(5) A PRINCI PAL OR LOBBYI ST REQUI RED TO REPORT UNDER
SECTION 5 SHALL I NCLUDE | N THE REPORT A STATEMENT AFFI RM NG
THAT TO THE BEST OF THE PRI NCl PAL' S OR LOBBYI ST' S KNOWLEDGE
THE PRI NCl PAL OR LOBBYI ST HAS COWPLI ED WTH TH S SECTI ON.
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(6) EXCEPT AS PROVI DED | N PARAGRAPH (8), THE COWM SSI ON
MAY RECEI VE COVPLAI NTS REGARDI NG VI OLATI ONS OF THI S
SUBSECTI ON. | F THE COVMM SSI ON DETERM NES A VI OLATI ON OF THI S
SUBSECTI ON HAS OCCURRED, THE COWM SSI ON, AFTER | NVESTI GATI ON,
NOTI CE AND HEARI NG;

(1) SHALL I MPOSE A CIVIL PENALTY IN AN AMOUNT NOT TO

EXCEED $2, 000; AND

(11) MAY PROHI BIT A LOBBYI ST OR PRI NCl PAL FROM

LOBBYI NG FOR UP TO FI VE YEARS.

(7) A LOBBYI ST AND PRI NCI PAL SHALL MAI NTAI N THE RECORDS
RELATI NG TO THE CONFLI CT OF | NTEREST SET FORTH | N PARAGRAPH
(2) FOR A FOUR YEAR PERI OD BEG NNI NG ON THE DATE THE CONFLI CT
|' S DI SCOVERED AND, | N THE CASE OF AN | NVESTI GATI ON CONDUCTED
UNDER PARAGRAPH (6), PROVI DE COPI ES OF THE RECORDS TO THE
COWM SSI ON UPON REQUEST.

(8) COMPLAI NTS REGARDI NG VI OLATI ONS OF THI' S SUBSECTI ON
I N\VOLVI NG A LOBBYI ST OR PRI NCI PAL WHO |'S AN ATTORNEY AT LAW
SHALL BE REFERRED TO THE BQOARD TO BE | NVESTI GATED, CONSI DERED
AND RESOLVED I N A MANNER CONSI STENT W TH THE PENNSYLVANI A
RULES OF PROFESSI ONAL CONDUCT.

(E) UNLAVWFUL ACTS. - -

(1) A LOBBYI ST OR PRI NCI PAL MAY NOT:

(1) 1 NSTI GATE THE | NTRODUCTI ON OF ANY LEG SLATI ON

FOR THE PURPCSE OF OBTAI NI NG EMPLOYMENT TO LOBBY I N

OPPCSI TI ON THERETO.

(11) KNOW NGLY COUNSEL ANY PERSON TO VI OLATE ANY

PROVI SIONS OF THI'S ACT OR ANY OTHER FEDERAL OR STATE LAW

(I11) ENGAGE | N OR COUNSEL ANY PERSON TO ENGAGE I N

FRAUDULENT CONDUCT.

(1V) ATTEMPT TO | NFLUENCE A STATE OFFI CI AL OR
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1 EMPLOYEE ON ANY LEQ SLATI VE OR ADM NI STRATI VE ACTI ON BY

2 MAKI NG OR FACI LI TATI NG THE MAKI NG OF A LOAN TO THE STATE
3 OFFI C AL OR EMPLOYEE.

4 (V)  VH LE ENGAG NG I N LOBBYI NG ON BEHALF OF THE

5 PRI NClI PAL, REFUSE TO DI SCLOSE TO A STATE OFFI CI AL OR

6 EMPLOYEE, UPON REQUEST, THE I DENTITY OF THE PRI NCl PAL.

7 (M) COW T A CRIM NAL OFFENSE ARI SI NG FROM

8 LOBBYI NG

9 (M) I NFLUENCE OR ATTEMPT TO | NFLUENCE, BY

10 COERCI ON, BRI BERY OR THREAT OF ECONOM C SANCTI ON, ANY

11 STATE OFFI Cl AL OR EMPLOYEE I N THE DI SCHARGE OF THE DUTI ES
12 OF HS OR HER OFFI CE.

13 (M11) EXTORT OR OTHERW SE UNLAWFULLY RETALI ATE

14 AGAI NST A STATE OFFI Cl AL OR EMPLOYEE BY REASON OF THE

15 STATE OFFI CIAL' S OR EMPLOYEE' S POSI TI ON W TH RESPECT TG,
16 OR VOTE ON, ANY ADM NI STRATI VE OR LEGQ SLATI VE ACTI ON.

17 (1'X) ATTEMPT TO | NFLUENCE A STATE OFFI Cl AL OR

18 EMPLOYEE ON ANY LEQ SLATI VE OR ADM NI STRATI VE ACTI ON BY
19 THE PROM SE OF FI NANCI AL SUPPORT COR THE FI NANCI NG OF

20 OPPCsI TION TO H'S CANDI DACY AT ANY FUTURE ELECTI ON

21 (X) ENGAGE I N CONDUCT WHI CH BRI NGS THE PRACTI CE OF
22 LOBBYI NG OR THE LEQ SLATI VE OR EXECUTI VE BRANCHES OF

23 GOVERNMENT | NTO DI SREPUTE

24 (2) THE COW SSI ON MAY RECEI VE COVPLAI NTS REGARDI NG

25 VI OLATIONS OF THI'S SUBSECTI ON. | F THE COW SSI ON DETERM NES A
26 VI OLATION OF TH S SUBSECTI ON HAS OCCURRED, THE COWM SSI ON

27 AFTER | NVESTI GATI QN, NOTI CE AND HEARI NG

28 (1) SHALL I MPCSE A CIVIL PENALTY I N AN AMOUNT NOT TO
29 EXCEED $2, 000; AND

30 (1) MAY PROH BIT A LOBBYI ST OR PRI NCI PAL FROM
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LOBBYI NG FOR UP TO FI VE YEARS.
(3) THE COWM SSI ON:
(1) MY, AS | T DEEMS APPROPRI ATE, REFER AN ALLEGED
VI OLATI ON OF THI'S SUBSECTI ON TO THE ATTORNEY GENERAL FOR
| NVESTI GATI ON AND PROSECUTI ON;  AND
(11) SHALL, |F THE SUBJECT OF THE COMPLAINT IS AN
ATTORNEY AT LAW REFER AN ALLEGED VI OLATION OF THI S
SUBSECTI ON TO THE BOARD.
SECTI ON 8. ADM NI STRATI ON AND ENFORCENMENT.

(A) CRIM NAL ENFORCEMENT.--|F THE DEPARTMENT OR COMM SSI ON
HAS REASON TO BELI EVE AN | NTENTI ONAL VI OLATI ON OF THI'S ACT HAS
BEEN COMM TTED, |T SHALL REFER ALL RELEVANT DOCUMENTS AND OTHER
| NFORVATI ON TO THE OFFI CE OF ATTORNEY GENERAL AND, | F THE
LOBBYI ST OR PRINCI PAL |'S AN ATTORNEY AT LAW TO THE BQOARD.

(B) FORMB. - - THE DEPARTMENT SHALL PRESCRI BE REG STRATI ON AND
REPORTI NG FORVS TO BE USED PURSUANT TO THI S ACT. THE FORMS SHALL
BE AVAI LABLE ON A PUBLI CLY ACCESSI BLE WORLD W DE WEB PAGE. ALL
| NFORVATI ON REQUESTED ON THE FORMS SHALL BE PROVI DED TO THE BEST
OF THE KNOALEDGE, | NFORMATI ON AND BELI EF OF THE PERSON REQUI RED
TO FILE AND SHALL BE SI GNED UNDER OATH OR EQUI VALENT
AFFI RVATI ON.

(C) ATTORNEY GENERAL.--|N ADDI TI ON TO THE AUTHORI TY
CONFERRED UPON THE ATTORNEY GENERAL UNDER THE ACT OF OCTOBER 15,
1980 (P.L.950, NO 164), KNOW AS THE COVMWONWEALTH ATTORNEYS ACT,
THE ATTORNEY GENERAL HAS THE AUTHORI TY TO | NVESTI GATE AND
PROSECUTE A VI OLATI ON OF THI' S ACT.

(D) ADVICE AND OPI NI ONS. - - THE COVM SSI ON SHALL PROVI DE
ADVI CE AND OPI NI ONS | N ACCORDANCE W TH THE PROCEDURES AS SET
FORTH IN 65 PA. C.S. § 1107 ( RELATING TO POAERS AND DUTI ES OF
COWM SSI ON) TO A LOBBYI ST, PRI NCI PAL, THE DEPARTMENT, THE BOARD
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OR A STATE OFFI Cl AL OR EMPLOYEE WHO SEEKS ADVI CE REGARDI NG
COWVPLI ANCE WTH THI S ACT. A PRINCI PAL, LOBBYI ST OR OTHER

| NDI VI DUAL WHO ACTS | N GOOD FAI TH BASED ON THE WRI TTEN ADVI CE OR
OPI NI ON SHALL NOT BE HELD LI ABLE FOR A VI OLATI ON OF THI'S ACT,
PROVI DED THAT THE MATERI AL FACTS ARE AS STATED I N THE REQUEST.

(E) PUBLI C | NSPECTI ON AND COPYI NG. - - THE DEPARTMENT SHALL
MAKE REG STRATI ON STATEMENTS, EXPENSE REPORTS, TERM NATI ON
NOTI CES AND TERM NATI ON REPORTS WHI CH HAVE BEEN FI LED W TH THE
DEPARTMVENT AVAI LABLE FOR PUBLI C | NSPECTI ON AND PROVI DE COPI ES OF
THESE DOCUMENTS AT A PRI CE WHI CH SHALL NOT EXCEED THE ACTUAL
COST OF COPYI NG DOCUMENTS THAT ARE MAI NTAI NED AND REPRODUCI BLE
I N AN ELECTRONI C FORVAT SHALL BE PROVI DED | N THAT FORMAT UPON
REQUEST.

(F) ANNUAL REPORTI NG. - - THE DEPARTMENT SHALL PREPARE AND
PUBLI SH AN ANNUAL REPORT ON LOBBYI NG ACTIVITIES IN THI S
COWONVEALTH., THE DEPARTMENT SHALL ALSO ANNUALLY PUBLI SH A
LI STING OF REG STERED PRI NCI PALS, | DENTI FYI NG AFFI LI ATED
POLI TI CAL ACTI ON COMM TTEES AND LOBBYI STS WHO ARE REG STERED TO
LOBBY FOR THE PRI NCI PAL, AND A LI STING OF LOBBYI STS, | DENTI FYI NG
AFFI LI ATED POLI TI CAL ACTI ON COMM TTEES AND THE PRI NCl PALS FOR
WHOM THE LOBBYI ST |'S REG STERED TO LOBBY.

(G RETENTI ON OF RECORDS. - - REG STRATI ON STATEMENTS, EXPENSE
REPORTS, TERM NATI ON NOTI CES AND TERM NATI ON REPORTS SHALL BE
AVAI LABLE FOR PUBLI C | NSPECTI ON W TH THE DEPARTMENT FOR A FOUR-
YEAR PERI OD WHI CH COMVENCES ON THE DATE OF FILING

(H AUDITS.--ANNUALLY, THE COWVM SSI ON SHALL CONDUCT AUDI TS
OF THE REG STRATI ON STATEMENTS AND EXPENSE REPORTS FI LED BY
REG STRANTS. THE REG STRANTS TO BE AUDI TED SHALL BE SELECTED BY
LOTTERY. THE NUMBER OF REG STRANTS SELECTED FOR AUDI TS SHALL BE
SUFFI Cl ENT TO ENSURE COMPLI ANCE W TH THI'S ACT. AN AUDI T REPORT
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AND RELATED FI NDI NGS SHALL BE CONFI DENTI AL; HOWEVER, THE

COW SSI ON MAY | NCLUDE THE RELEVANT PCORTI ON OF AN AUDI T AS PART
OF I'TS FINDINGS OF FACT I N AN ORDER WHI CH RESULTS FROM AN

I NVESTI GATI ON ARI SI NG QUT OF AN AUDI T.

(1) 1 NVESTI GATI ON AND HEARI NGS. - - THE COW SSI ON, THROUGH | TS
EXECUTI VE DI RECTOR, MAY I NI TI ATE AN | NVESTI GATI ON AND HOLD A
HEARI NG CONCERNI NG NEGLI GENT CONDUCT BY A LOBBYI ST OR
PRI NCl PAL, | N ACCORDANCE W TH 65 PA.C. S. 88 1107 (RELATING TO
POVNERS AND DUTI ES OF COWM SSI ON) AND 1108 ( RELATING TO
I NVESTI GATI ONS BY COWM SSI ON) .

(J) DI RECTORY. --ON OR BEFORE MAY 1 OF EACH ODD- NUMBERED
YEAR, THE DEPARTMENT SHALL PRCDUCE AND DI STRI BUTE A DI RECTORY OF
ALL REGQ STERED LOBBYI STS, | NCLUDI NG PHOTOGRAPHS. COPIES OF THI S
DI RECTORY SHALL BE MADE AVAI LABLE TO THE PUBLI C AT A PRI CE NOT
TO EXCEED THE ACTUAL COST OF PRODUCTI ON. ALL REVENUE RECEI VED BY
THE DEPARTMENT FROM THE SALES OF TH S DI RECTORY SHALL BE
DEPCSI TED | NTO THE FUND.

(K) COWPUTER FI LE. - - THE DEPARTMENT SHALL PROVI DE THE
LEG SLATI VE DATA PROCESSI NG COWM TTEE ALL DATA RELATI NG TO
REG STRATI ON STATEMENTS AND AMENDMVENTS TO SUCH STATEMENTS,
EXPENSE REPORTS, TERM NATI ON NOTI CES AND TERM NATI ON REPCORTS,
AND THE COWM TTEE SHALL MAKE ALL SUCH | NFORVATI ON AVAI LABLE ON A
PUBLI CLY ACCESSI BLE WORLD W DE VB PAGE.

(L) COST-OF-LIVING ADJUSTMENT. --ON A BI ENNI AL BASI S
COMVENCI NG | N JANUARY 2008, THE COWM SSI ON SHALL REVI EW THE
THRESHOLD FOR REPORTI NG UNDER SECTI ON 5(E) AND THE THRESHOLD FOR
EXEMPTI ON UNDER SECTI ON 6 AND MAY | NCREASE THESE AMOUNTS TO
LEVELS DEEMED REASONABLE FOR ASSURI NG APPROPRI ATE DI SCLOSURE.
THE COW SSI ON SHALL PUBLI SH ANY SUCH ADJUSTED THRESHOLD AMOUNTS
I N THE PENNSYLVANI A BULLETI N BY JUNE 1, 2008, AND EVERY TWO
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YEARS THEREAFTER AS NECESSARY.
SECTION 9. PENALTI ES.

(A) NOTI CE OF NONCOMPLI ANCE. - - THE COVM SSI ON SHALL | SSUE A
NOTI CE OF NONCOVPLI ANCE TO ANY LOBBY!I ST OR PRI NCI PAL THAT HAS
FAI LED TO REG STER OR REPORT AS REQUI RED BY THI S ACT. THE NOTI CE
SHALL STATE THE NATURE OF THE ALLEGED NONCOWPLI ANCE AND THE
CIVIL AND CRI M NAL PENALTI ES FOR FAI LURE TO REG STER, FAI LURE TO
FILE OR FILING A REPORT CONTAI NI NG A FALSE STATEMENT OR WHI CH I S
| NCOVPLETE. THE NOTI CE SHALL ALSO ADVI SE THAT | F THE LOBBYI ST OR
PRI NCI PAL DI SAGREES W TH THE ALLEGED NONCOVPLI ANCE, THE LOBBYI ST
OR PRI NC| PAL MAY APPEAL SUCH BEFORE THE COMM SSI ON. THE NOTI CE
SHALL SET FORTH THE DEADLI NE AND MANNER | N WHI CH TO REQUEST A
HEARI NG

(B) HEARI NG - -

(1) |F A HEARI NG | S REQUESTED, THE COVM SSI ON SHALL

DETERM NE AT THE HEARI NG

(1) WHETHER THE RECI PI ENT OF THE NOTI CE | S REQUI RED
TO REG STER OR REPORT UNDER THI'S ACT; AND

(1) WHETHER THE FAI LURE TO REG STER OR REPORT WAS
NEGLI GENT OR | NTENTI ONAL.
(2) |F THE COW SSI ON FI NDS THAT THE FAI LURE TO REG STER

OR REPORT WAS | NTENTI ONAL, |T SHALL REFER THE MATTER TO THE

ATTORNEY GENERAL AND, |F THE LOBBYI ST OR PRINCI PAL IS AN

ATTORNEY AT LAW TO THE BOARD.

(3) |F THE COWM SSI ON FI NDS THAT FAI LURE TO REG STER OR

REPORT WAS NEGLI GENT, | T SHALL DETERM NE THE AMOUNT OF THE

ClVIL PENALTY TO BE | MPOSED.

(4) HEARI NGS UNDER THI S SUBSECTI ON SHALL BE CONDUCTED BY

THE COVM SSI ON | N ACCORDANCE W TH 65 PA. C.S. §§ 1107(14)

( RELATI NG TO POAERS AND DUTI ES OF COVM SSI ON) AND 1108( E)
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( RELATI NG TO | NVESTI GATI ONS BY COMM SSI ON) .

(C) NEGLI GENT FAI LURE TO REG STER OR REPORT. - - NEGL| GENT
FAI LURE TO REG STER OR REPORT AS REQUI RED BY THI'S ACT IS
PUNI SHABLE BY A ClVIL PENALTY NOT EXCEEDI NG $50 FOR EACH LATE
DAY. AFTER A HEARI NG UNDER SUBSECTI ON (B), IN THE CASE OF
NEGLI GENT FAI LURE TO REG STER OR REPORT, THE COVM SSI ON MAY,
UPON THE MAJORI TY VOTE OF ALL OF I TS MEMBERS, LEVY A CIVIL
PENALTY AS PROVI DED FOR I N TH' S SUBSECTI ON. THE TOTAL AMOUNT OF
THE CIVIL PENALTY LEVI ED SHALL NOT BE LI M TED BY ANY OTHER
PROVI SI ON OF LAW THE COWM SSI ON SHALL NOTI FY THE BOARD OF ANY
LOBBYI ST OR PRI NCI PAL VWHO |'S AN ATTORNEY AT LAW AGAI NST WHOM A
CIVIL PENALTY IS | MPOSED. THE COWM SSI ON SHALL HAVE STANDI NG TO
APPLY TO THE COVMONWEALTH COURT TO SEEK ENFORCEMENT OF AN ORDER
| MPOSI NG A CI VIL PENALTY UNDER THI S SECTI ON.

(D) FAILURE TO COVPLY AFTER NOTI CE. - - A LOBBYI ST OR PRI NCI PAL
WHO FAI LS TO COMPLY W TH THE REQUI REMENTS OF THI'S ACT, AFTER
NOTI CE OF NONCOVPLI ANCE AND AFTER A HEARING, |F ONE IS
REQUESTED, MAY BE PROHI Bl TED FROM LOBBYI NG FOR UP TO FI VE YEARS.
THE PROHI BI TI ON SHALL BE | MPOSED AS PROVI DED BY SUBSECTI ON
(B)(4).

(E) | NTENTI ONAL VI OLATI ONS. - -

(1) ANY LOBBYI ST OR PRI NCI PAL WHO | NTENTI ONALLY FAILS TO

REG STER OR REPORT AS REQUI RED BY THI'S ACT COWM TS A

M SDEMEANOR OF THE SECOND DEGREE.

(2) A REG STRANT WHO FI LES A REPORT UNDER THI S ACT W TH

KNOW.EDGE THAT THE REPORT CONTAINS A FALSE STATEMENT OR IS

| NCOVPLETE COVWM TS A M SDEMEANOR OF THE SECOND DEGREE.

(3) EXCEPT AS SET FORTH | N PARAGRAPH (1) OR (2), ANY

LOBBYI ST OR PRI NCl PAL WWHO | NTENTI ONALLY VI OLATES THI' S ACT

COW TS A M SDEMEANOR OF THE THI RD DEGREE.
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(4) I N ADDI TION TO ANY CRI M NAL PENALTI ES | MPCSED
PURSUANT TO THI S ACT, THE COWM SSI ON MAY PROHI BI T A LOBBYI ST
OR PRI NCI PAL FROM LOBBYI NG FOR UP TO FI VE YEARS FOR CONDUCT
VWH CH CONSTI TUTES AN OFFENSE UNDER THI S SUBSECTI ON. NO
CRI M NAL PROSECUTI ON OR CONVI CTI ON SHALL BE REQUI RED FOR THE
| MPCSI TI ON OF THE PROHI BI TI ON AUTHORI ZED BY THI S PARAGRAPH.
THE COW SSI ON SHALL NOT | MPOSE THE PROHI Bl TI ON UNDER THI S
PARAGRAPH UNLESS THE LOBBYI ST OR PRI NCI PAL HAS BEEN AFFORDED
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THE OPPORTUNI TY FOR A HEARI NG WHI CH SHALL BE CONDUCTED BY THE
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COW SSI ON | N ACCORDANCE WTH 65 PA.C.S. 88 1107(14) AND

=
=

1108(E).

=
N

(F) ATTORNEYS. --NOTHING IN THI' S ACT SHALL BE CONSTRUED AS

=
w

RESTRI CTI NG THE BOARD S AUTHORI TY TO DI SCI PLI NE AN ATTORNEY AT

H
o

LAWWHO | S ACTI NG AS A LOBBYI ST OR PRI NCI PAL.

=Y
(63}

SECTI ON 10. REG STRATI ON FEES; FUND ESTABLI SHED, SYSTEM

=Y
(e}

REGULATI ONS.

=
\l

(A) REG STRATI ON FEES. -- AT THE TI ME CF REG STRATI ON, A

=Y
oo

PRI NCI PAL OR LOBBYI ST REQUI RED TO BE REG STERED UNDER THI S ACT

=
O

SHALL PAY A BI ENNI AL REQ STRATI ON FEE OF $100 TO THE DEPARTMENT.

N
o

(B) FUND ESTABLI SHED. - - ALL MONEY RECElI VED FROM REG STRATI ON

N
=

FEES UNDER SUBSECTI ON (A) SHALL BE DEPCSI TED I N A RESTRI CTED

N
N

RECEI PTS ACCOUNT TO BE KNOWN AS THE LOBBYI NG ACCOUNTABI LI TY

N
w

FUND, VWHI CH | S HEREBY ESTABLI SHED AS A SEPARATE FUND I N THE

N
~

STATE TREASURY. ALL MONEYS DEPOSI TED | N THE FUND ARE HEREBY

N
(63}

APPROPRI ATED TO THE DEPARTMENT AS A CONTI NUI NG APPROPRI ATI ON FOR

N
(e}

THE EXCLUSI VE PURPCSE OF CARRYI NG OQUT THI S ACT.

N
~

(© COWPUTERI ZED FI LI NG SYSTEM - - THE DEPARTMENT SHALL

N
oo

| MPLEMENT A FULLY ACCESSI BLE SYSTEM TO ACCOMMCDATE THE USE OF

N
(o]

COWPUTERI ZED FI LI NG EACH REGQ STERED LOBBYI ST AND PRI NCI PAL
30 SHALL ELECT ON AN ANNUAL BASI S VHETHER HE OR SHE W LL FILE ALL
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OF THE DOCUMENTS REQUI RED BY THI S ACT ElI THER ELECTRONI CALLY OR
ON PAPER W TH THE DEPARTMENT.

(D) REGULATIONS.--A COW TTEE COWPRI SED OF THE SECRETARY OF
THE SENATE, THE CHI EF CLERK OF THE HOUSE OF REPRESENTATI VES, THE
ATTORNEY GENERAL, THE SECRETARY OF THE COMMONVEALTH, THE
EXECUTI VE DI RECTOR OF THE COMM SSI ON, THE CH EF COUNSEL OF THE
BOARD AND THE CGENERAL COUNSEL, OR THEI R DESI GNEES, SHALL HAVE
AUTHORI TY TO PROMULGATE REGULATI ONS NECESSARY TO CARRY QUT THI S
ACT. THE EXECUTI VE DI RECTOR OF THE COW SSI ON SHALL BE CHAlI RVAN
OF TH'S COWM TTEE. THE I NI TI AL PROPOCSED REGULATI ONS SHALL BE
SUBM TTED W THI N 180 DAYS OF THE EFFECTI VE DATE OF THI S SECTI ON
TO THE | NDEPENDENT REGULATORY REVI EW COW SSI ON UNDER SECTI ON 5
OF THE ACT OF JUNE 25, 1982 (P.L.633, NO 181), KNOMW AS THE
REGULATORY REVI EW ACT. ANY MEETI NG AT VWH CH THE COWM TTEE PLANS
TO APPROVE PROPOSED REGULATI ONS OR OTHER OFFI Cl AL ACTI ONS SHALL
BE HELD I N ACCORDANCE WTH 65 PA.C.S. CH 7 (RELATING TO OPEN
MEETI NGS) . THE DEPARTMENT SHALL PROVI DE SUFFI Cl ENT STAFF AND
OTHER ADM NI STRATI VE SUPPORT TO ASSI ST THE COW TTEE. THE
COW TTEE SHALL ALSO PREPARE AND PUBLI SH A MANUAL SETTI NG FORTH
GUI DELI NES FOR ACCOUNTI NG AND REPORTI NG THE REGULATI ONS AND
MANUAL SHALL BE DRAFTED TO ACCOVMODATE THE USE OF COMPUTERI ZED
RECORDKEEPI NG, ELECTRONI C FI LI NG OF ALL REQUI RED REQ STRATI ONS
AND REPORTS PROVI DED FOR UNDER THI S ACT AND RETENTI ON OF
REG STRATI ON STATEMENTS AND REPORTS PROVI DED FOR UNDER THI S ACT
BY ELECTRONI C MEANS.

SECTI ON 11. NONAPPLI CABI LI TY.

NOTHI NG I N TH S ACT SHALL BE CONSTRUED TO AFFECT THE

PROVI SIONS OF 18 PA.C. S. § 7515.
SECTI ON 12. REPEAL
(1) THE GENERAL ASSEMBLY DECLARES THAT THE REPEAL UNDER
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PARAGRAPH (2) |'S NECESSARY TO EFFECTUATE TH S ACT.

(2) THE PROVISIONS OF 65 PA.C.S. CH. 13 ARE REPEALED.
SECTI ON 13. NOTI CE.

THE SECRETARY OF THE COVMONWEALTH SHALL TRANSM T TO THE
LEG SLATI VE REFERENCE BUREAU, FOR PUBLI CATI ON I N THE
PENNSYLVANI A BULLETI N, NOTI CE OF FULL | MPLEMENTATI ON OF THE
COVPUTERI ZED FI LI NG SYSTEM REQUI RED UNDER SECTI ON 10(C).

SECTI ON 14. EFFECTI VE DATE.
THI'S ACT SHALL TAKE EFFECT AS FOLLOWS:
(1) THE FOLLOW NG PROVI SI ONS SHALL TAKE EFFECT
| MVEDI ATELY:
(1) SECTIONS 5(B)(3)(111) AND 10(D).
(I1) TH'S SECTI ON.
(2) THE REMAINDER OF THI'S ACT SHALL TAKE EFFECT ON THE

LATTER OF El THER OF THE FOLLOW NG

(1) PUBLI CATION OF THE NOTI CE REQUI RED UNDER SECTI ON
13.

(11) THE EFFECTI VE DATE OF THE REGULATI ONS
PROMULGATED UNDER SECTI ON 10( D).

BOL65SFL/ 20050H0700B4417 - 66 -



