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THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 700 S5

| NTRODUCED BY MAHER, BROWMNE, CLYMER, ARGALL, ARMSTRONG BAKER,
BOYD, CALTAG RONE, CAPPELLI, CRAHALLA, CRElI GHTON, DALLY,
DENLI NGER, FAI RCHI LD, FREEMAN, G NGRI CH, HANNA, HARPER
HENNESSEY, JOSEPHS, KAUFFMAN, LEVDANSKY, MANDERI NO, MARKOSEK,
Mel LHATTAN, MUNDY, NAILOR, N CKOL, READSHAW REI CHLEY, RGCSS,
RUBLEY, SATHER, SCHRODER, SHAPI RO, B. SM TH, STEIL,
R STEVENSON, TANGRETTI, TIGUE, TRUE, WATSON, WRI GHT, HARHART
AND S. M LLER, MARCH 14, 2005
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AN ACT

Amrending Title 65 (Public Oficers) of the Pennsylvania

Consol idated Statutes, providing for provisions relating to

| obby regul ati on and di scl osure; naking an appropriation; and

maki ng a rel ated repeal

The General Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:

Section 1. Chapter 13 of Title 65 of the Pennsylvani a
Consol idated Statutes is repeal ed.

Section 2. Title 65 is anended by adding a chapter to read:

CHAPTER 13- A
LOBBYI NG DI SCLOSURE

Sec.
1301-A. Short title of chapter.
1302-A. Statenment of intent and jurisdiction.

1303-A. Definitions.
1304-A. Registration.
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1305-A.  Reporting.

1306-A. Exenption fromregistration and reporting.
1307-A. Prohibited activities.

1308-A. Adm nistration and enforcenent.

1309-A. Penalties.

1310-A. Filing fees; fund established; regul ations.
1311-A. Severability.

§ 1301-A. Short title of chapter.

This chapter shall be known and nay be cited as the Lobbying
Di scl osure Act.

§ 1302-A. Statenent of intent and jurisdiction.

(a) Intent.--The Constitution of Pennsyl vania recogni zes the
principle that all free governnment is founded upon the authority
of the people. It further provides that the power to make law in
this Coomonwealth is vested in the General Assenbly and the
power to enforce law is vested in the Executive Departnment. The
ability of the people to exercise their fundanental authority
and to have confidence in the integrity of the process by which
| aws are made and enforced in this Commonweal th demands that the
identity and the scope of activity of those who attenpt to
i nfluence the actions of the General Assenbly and the Executive
Department be publicly and regul arly discl osed.

(b) Jurisdiction.--The authority to regul ate persons
enpl oyed to influence the actions of the General Assenbly and
t he Executive Department lies within the jurisdiction of those
branches of governnent. To ensure that the intent of this
chapter is not evaded and that all such persons are regulated in
a fair and equitable manner, | obbyists and the practice of
| obbyi ng shall be subject to this chapter, which shall prevail

over any other regul ation of professional activity when that
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activity constitutes |obbying. This chapter is not intended to
govern professional activities which do not include |obbying and
whi ch are properly the subject of regulation by the judicial
branch of governnent or by any government agency. Menbership in
a regul ated profession shall not excuse a | obbyist from
conpliance with the provisions of this chapter.

§ 1303-A. Definitions.

The foll ow ng words and phrases when used in this chapter
shall have the neanings given to themin this section unless the
context clearly indicates otherw se:

"Admi nistrative action.” Any of the follow ng:

(1) An agency's:

(i) proposal, consideration, promnulgation or

resci ssion of a regul ation;

(ii) developnment or nodification of a guideline or a
stat ement of policy;

(1i1) approval or rejection of a regul ation;

(iv) procurement of supplies, services and
construction under 62 Pa.C.S. (relating to procurenent),

except for any energency procurenent made under 62

Pa.C.S. 8 516 (relating to energency procurenent).

(2) The review, revision, approval or disapproval of a
regul ati on under the act of June 25, 1982 (P.L.633, No.181),
known as the Regul atory Revi ew Act.

(3) The Governor's approval or veto of |egislation.

(4) The nom nation or appointnment of an individual as an
of ficer or enployee of the Commonweal t h.

(5) The proposal, consideration, promnulgation or
resci ssion of an executive order.

"Affiliated political action commttee.” A political action

20050H0700B0917 - 3 -
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commttee as defined in section 1621(1) of the act of June 3,
1937 (P.L.1333, No.320), known as the Pennsyl vani a El ection
Code, which has a chairman, a treasurer or another officer who
is a principal, an enployee of a principal, a |obbyist or an
enpl oyee of a | obbyist, provided if an enpl oyee of a registrant
serves as the officer of a political action comrittee in what is
clearly a personal capacity and the goals and m ssion of that
political action commttee clearly have no relationship to the
goal s and m ssion of the registrant, such political action
commttee shall not be considered an affiliated political action
commttee for the purposes of this definition.

"Agency." A State agency, board, conm ssion, authority or
depart nment.

"Commi ssion.” The State Ethics Conm ssion.

"Conpensation.” Anything of value, including benefits,
received or to be received froma principal by one acting as a
| obbyi st .

"Direct influence.” Any effort to |Iobby or communicate to a
State official or State enployee, which is intended to affect
| egi sl ative or adm nistrative action.

"Direct influence expense." Any expenditure for direct
i nfluence, including any expenditure for research, nonitoring,
technical, clerical or admnistrative services provided by a
| obbyi st, lobbying firmor the staff of a | obbyist or |obbying
firm in support of direct influence. The term does not include

any office expenses.

"Econom ¢ consideration.” Anything of value offered or
recei ved.
"Fund." The Lobbying D sclosure Fund established in section

1310-A(b) (relating to filing fees; fund established;
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regul ati ons).
"Gft." Anything which is given or received w thout
consi deration of equal or greater val ue.
"Hospitality.” Includes all of the follow ng:
(1) Meals.
(2) Beverages.
(3) Recreation and entertainnent.
"Inmediate famly." An individual's spouse, an individual's
child and an individual's parent, brother, sister or I|ike
rel ative-in-Iaw
"Indirect influence.” Any effort to encourage others,
i ncludi ng the general public, to communicate to a State official
or enployee to affect legislative or adm nistrative action. The
termincludes activities such as letter-witing canpaigns,
mai | i ngs, tel ephone banks, print and el ectronic nedia
advertising, billboards, publications and educational canpaigns.
The term does not include regularly published periodic
newsl etters primarily designed for and distributed to nenbers of
a bona fide association or charitable or fraternal nonprofit
cor porati on.
"Indirect influence expense."” Any expenditure for indirect
i nfluence, including any expenditure for research, nonitoring,
technical, clerical or admnistrative services provided by a
| obbyi st or |lobbying firm or the staff of a |obbyist or
| obbying firm in support of indirect influence. The term does
not include any office expenses.
"Legislation.” Bills, resolutions, anmendnents and
nom nati ons pendi ng or proposed in either the Senate or the
House of Representatives. The termincludes any other matter

whi ch nmay becone the subject of action by either chanber of the
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General Assenbly.

"Legislative action.”™ An action taken by a State official or
enpl oyee involving the preparation, research, drafting,

i ntroduction, consideration, nodification, anmendnent, approval,
passage, enactnent, tabling, postponenent, defeat or rejection
of legislation; |egislative notions; overriding or sustaining a
veto by the Governor; or confirmation of appointnents by the
Governor or of appointments to public boards or commi ssions by a
menber of the General Assenbly.

"Lobbying." An effort to influence |egislative action or
adm ni strative action. The term i ncl udes:

(1) Conmunicating in witing, orally or by any other
mediumto a State official or enployee for the purpose of

i nfluencing legislative or admi nistrative action.

(2) Providing any gift, hospitality, transportation or

|l odging to a State official or enployee for the purpose of

advancing the interest of the |obbyist or principal.

"Lobbying firm" A business entity that engages in |obbying
for econom c consideration on behalf of a principal, or
principals, other than the business entity itself.

"Lobbyist."” Any individual, firm association, corporation,
partnership, business trust or business entity that engages in
| obbyi ng on behal f of a principal for econom c consideration.

"Office expense.” Any expenditure for offices, equipnment or
suppl i es ot her than personnel expenses.

"Personnel expense." Any expenditure for salaries or other
forms of conpensation, benefits, vehicle allowances, bonuses and
rei nbur sabl e expenses.

"Principal.” Any individual, firm association, corporation,

partnershi p, business trust or business entity:

20050H0700B0917 - 6 -
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(1) on whose behalf a | obbyist influences or attenpts to

i nfluence an admnistrative action or a |egislative action;

or

(2) that engages in |obbying on the principal's own

behal f .

"Registrant.” A registered |obbyist, |obbying firmor a
regi stered principal.

"Regul ation.” Any rule, regulation, statenment of policy or
order in the nature of a rule or regulation, including fornal
and informal opinions of the Attorney General, of general
application and future effect, pronul gated by an agency under
statutory authority in the admnistration of a statute
adm nistered by or relating to the agency, or prescribing the
practice or procedure before the agency.

"State official or enployee.” An individual elected or
appointed to a position in State governnment or enployed by State
gover nment, whet her conpensated or unconpensated, who is
involved in legislative action or adm nistrative action.

§ 1304-A. Registration.

(a) GCeneral rule.--Unless excluded under section 1306-A
(relating to exenption fromregistration and reporting), a
| obbyi st, principal or |obbying firmnmnust register with the
conmmi ssion biennially. Each biennial registration cycle shal
begin on January 1 of each odd-nunbered year and shall concl ude
on Decenber 31 of the immediately foll owi ng even nunbered year.
The foll ow ng shall apply:

(1) A |lobbyist or |Iobbying firmmust register within ten
days of:
(1) receiving conpensation for |obbying from al

principals represented in excess of $2,500 in the

20050H0700B0917 - 7 -
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aggregate during any reporting period; or

(i1i) engaging in |obbying on behalf of his enployer
where | obbying activity accounts for over $2,500 of the
enpl oyee's tinme during any reporting period based on an
hourly proration of the enployee's conpensati on.

(2) A principal nmust register within ten days of
expendi ng i n excess of $2,500 for |obbying purposes during
any reporting period.

(b) Alternate registration.--A |obbyist, |obbying firm
princi pal or individual who has not otherw se registered
pursuant to subsection (a) nust register with the comm ssion
within ten days of expending in excess of $500 in the aggregate
during any reporting period on gifts, hospitality,
transportation and | odging to Conmonweal th officials or
enpl oyees or nenbers of their inmediate famlies.

(c) Registration requirenents for principals and | obbying
firms.--

(1) A principal or lobbying firmrequired to register
shall file the follow ng information with the comm ssion:

(i) Nane.

(ii) Permanent address.

(ti1) Daytinme tel ephone nunber.

(iv) Name and nature of business.

(v) Nane, registration nunber and acronyns of al
affiliated political action commttees.

(vi) Name, permanent business address and daytine

t el ephone nunber of each individual or entity who wll

for econom c consideration engage in |obbying on the

principal's or |obbying firms behalf.

(vii) A principal shall disclose inits filing the

20050H0700B0917 - 8 -



name, registration nunber and acronyns of all candi date
political committees for which the principal serves as a
treasurer or other officer.

(viii) A lobbying firmshall disclose inits filing

1
2
3
4
5 t he nane, permanent busi ness address and tel ephone nunber
6 of each principal represented.

7 (2) |If an organi zation or association is a principal,

8 t he nunber of dues-paying nenbers in the past cal endar year

9 shal | al so be di scl osed.

10 (d) Registration requirenents for individuals who are

11 | obbyists. --

12 (1) A lobbyist who is required to register shall file
13 the followng information with the comm ssion:

14 (i) Nane.

15 (ii) Permanent busi ness address.

16 (ti1) Daytinme tel ephone nunber.

17 (iv) A recent photograph of the | obbyist.

18 (v) Nane, permanent business address and daytine
19 t el ephone nunber of each principal the |obbyist

20 represents.

21 (vi) Name, registration nunber and acronyns of al
22 affiliated political action commttees.

23 (vii) Nane, registration nunber and acronyns of al
24 candi date political commttees for which the | obbyi st
25 serves as a treasurer or other officer.

26 (2) Each | obbyist shall file a single registration

27 statenment identifying all principals he or she represents.
28 (e) Amendnents. --

29 (1) Wen there is a change of information required for
30 the registration statenment under subsection (c)(1) or (d), an

20050H0700B0917 - 9 -
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amended statenent shall be filed with the conmi ssion within

14 days after the change occurs.

(2) Wen there is a change in information required for
the registration statenent under subsection (c)(2), an
amended statenent shall be filed with the conmi ssion within
14 days of the end of the year in which the change occurs.

(f) Termnation.--A |obbyist, a principal or a | obbying firm
may termnate registration by filing a notice with the
commi ssion. No later than 15 days after recei pt of the notice,
the comm ssion shall issue a letter stating that the registrant
has term nated registration. The filing of a notice shall not
affect the comm ssion's authority to conduct investigations and
heari ngs pursuant to section 1308-A(h) (relating to
adm ni stration and enforcenent). No | obbying may occur after the
filing of a notice unless the |obbying is pursuant to a separate
regi stration statenent which is filed with the comm ssion and
which, at the tinme of the | obbying, has not been term nated.

§ 1305-A. Reporting.

(a) GCeneral rule.--A registered principal shall, under oath
or affirmation, file quarterly expense reports with the
conmmi ssi on.

(b) Content.--The follow ng shall apply:

(1) Each expense report nust include the general subject
matter or issues being |obbied.

(2) Each expense report nust contain the follow ng
cat egori es:

(1) The total costs for direct influence expenses.
(ii) The total costs for indirect influence
expenses.

(iti1) The total costs for gifts, hospitality,

20050H0700B0917 - 10 -
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transportation, |odging and receptions given to or

provided to State officials or enployees or their

imredi ate famlies.

(3) In addition to reporting the totals required under
this subsection, the expense report nust identify, by nane,
position and each occurrence, a State official or enployee
who receives froma principal or |obbyist anything of val ue
whi ch nust be included in the statenent under section
1105(b)(6) or (7) (relating to statenment of financi al
interests) as inplenmented by section 1105(d).

(1) For purposes of this chapter, the anopunt
referred to in section 1105(b)(7) shall be considered an
aggregat e anount per year.

(i1i) For purposes of this chapter, the anmount
referred to in section 1105(b)(7) shall not include the
cost of any reception, which the State official or
enpl oyee attends in connection with public office or
enpl oynent .

(i) Witten notice nust be given to each public
of ficial or enployee of inclusion in the expense report
wi thin seven days of the report's subm ssion to the
conmmi ssion. Notice under this subparagraph shall include
the information which will enable the public official or
enpl oyee to conply with section 1105(b)(6) and (7). For
pur poses of this chapter and Chapter 11 (relating to
et hics standards and financial disclosure), section
1105(b)(6) and (7) shall constitute nmutually exclusive
cat egori es.

(iv) Regulations shall be promul gated under section

1310-A(c) (relating to filing fees; fund established;

20050H0700B0917 - 11 -



© o0 N oo o A~ wWw N P

N ORNN N RN NN N NN R B P B R R R R R
© O N o U~ W N B O © 0 N 0o o M W N B O

30

regul ations) to define nmutually exclusive categories

under section 1105(b)(6) and (7) and to determ ne whet her

a thing of value is subject to disclosure under section

1105(b) (6) or (7).

(4) The expense report shall also include the nane,
per manent busi ness address and dayti ne tel ephone nunber of
any individual, firm association, corporation, partnershinp,
busi ness trust or business entity which contributed nore than
10% of the total resources received by the principal during
the reporting period.

(5) A lobbyist or |Iobbying firmshall submt a report if
during the reporting period the |obbyist or |obbying firm
engaged in | obbyi ng which was not contained in any report
filed by the principal or principals represented.

(6) A registered principal that attenpts, or that
retains a | obbyist or Iobbying firmto attenpt, to influence
an agency's preparing, bidding, entering into or approving a
contract shall ensure that the rel ated expenses are included
under paragraph (2).

(7) A lobbyist or |Iobbying firmshall submt a report if
t he | obbyi st or | obbying firmengaged in | obbying for
econoni ¢ consi deration on behalf of any entity that is exenpt
under section 1306-A(6), (7), (8) and (9) (relating to
exenption fromregistration and reporting).

(c) Records retention.--A registrant shall retain al
docunent s reasonably necessary to substantiate the reports to be
made under this section for four years fromthe date of filing
t he subject report. Upon request by the Ofice of Attorney
General or the comm ssion, these materials shall be made

avai l abl e for inspection within a reasonable period of tinme.

20050H0700B0917 - 12 -



© o0 N oo o A~ wWw N P

N ORNN N RN NN N NN R B P B R R R R R
© O N o U~ W N B O © 0 N 0o o M W N B O

30

(d) Thresholds for quarterly reporting.--A registered
principal shall file an expense report when the principal's
aggregat e expenses for | obbying or gifts exceed $500 in a
reporting period. In a reporting period in which total expenses
are $500 or less, the principal shall file a statenent to that
effect.

(e) Voluntary disclosure.--Nothing in this section shal
prevent a principal, |obbying firmor |obbyist fromdisclosing
expenses in greater detail than required.

8§ 1306-A. Exenption fromregistration and reporting.

The follow ng activities and individuals shall be exenpt from
regi stration under section 1304-A (relating to registration) and
reporting under section 1305-A (relating to reporting):

(1) Preparing testinony and testifying before a
commttee, commission or board of the |egislative or
executive branch.

(2) Serving on a working group, task force or advisory
board at the request of an agency or the General Assenbly.

(3) Participating as a party or as a | awer or
representative of a party in any adm nistrative adjudication
pursuant to 2 Pa.C.S. (relating to adm nistrative |aw and
procedure).

(4) An individual who is an enployee of an entity
engaged in the business of publishing, broadcasting or
tel evising while engaged in the gathering and di ssem nation
of news and conment to the general public in the ordinary
course of business.

(5) An individual who does not receive economc
consideration or gifts, other than traveling expenses, for

| obbyi ng.

20050H0700B0917 - 13 -



1 (6) An elected State officer acting in an official

2 capacity.

3 (7) A State executive officer appointed by the Governor
4 acting in an official capacity.

5 (8) An elected or appointed official or enployee of a

6 political subdivision acting in an official capacity.

7 (9) An enployee of the Commonweal th or independent

8 agency of the Commonwealth acting in an official capacity.

9 (10) An individual who appears on behal f of any

10 religious organi zation with respect to subjects of

11 | egislation or regulation that directly relate to the

12 religious beliefs and practices of that organi zati on and who
13 does not otherw se act as a | obbyi st.

14 (11) Any vendor whose primary occupation is services,
15 supplies or construction. Any |obbyist or |obbying firm

16 enpl oyed by such a vendor shall not be exenpt from

17 regi stration under section 1304-A and reporting under section
18 1305- A

19 § 1307-A. Prohibited activities.
20 (a) Contingent conpensation. --
21 (1) No one may conpensate or incur an obligation to
22 conpensat e any | obbyist or |obbying firm principal or
23 i ndi vidual to engage in | obbying for compensation contingent
24 in whole or in part upon any of the follow ng:
25 (1) Passage, anmendnent, defeat, approval or veto of
26 | egi sl ati on.
27 (i1i) GCccurrence, nonoccurrence or anendnent of an
28 adm ni strative action.
29 (2) No | obbyist, principal, |obbying firmor individual
30 may engage in or agree to engage in |obbying for conpensation

20050H0700B0917 - 14 -
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contingent in whole or in part upon any of the follow ng:

(i) Passage, anmendnent, defeat, approval or veto of
| egi sl ati on.

(i1i) GCccurrence, nonoccurrence or anendnent of an
adm ni strative action.

(b) Fee restrictions.--A |obbyist, |obbying firm principal
or individual nay not charge a fee or render paynent of a fee,
conpensati on or other econon c consideration based upon an
understanding, either witten or oral, that any part of the fee,
conpensati on or econom c consideration will be converted into a
contribution to a candidate for public office or a political
conmittee.

(c) Falsification.--No | obbyist, |obbying firm principal or
i ndi vi dual may, for the purpose of influencing |egislative
action or admnistrative action, transmt, utter or publish to
any State official or enployee any comuni cati on, know ng that
such comuni cation or any signature on the comunication is
false, forged, counterfeit or fictitious.

8§ 1308-A. Administration and enforcenent.

(a) Crimnal enforcenment.--1f the conmm ssion believes an
intentional violation of this chapter has been conmmtted, it
shall refer all relevant docunents and other information to the
Ofice of Attorney Ceneral.

(b) Attorney Ceneral.--1n addition to the authority
conferred upon the Attorney Ceneral under the act of October 15,
1980 (P.L.950, No.164), known as the Commonweal th Attorneys Act,
the Attorney Ceneral has the authority to investigate and
prosecute a violation of this chapter.

(c) Advice and opinions.--The conm ssion shall provide

advi ce and opinions in accordance with procedures set forth in
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section 1107 (relating to powers and duties of comm ssion) to a
| obbyi st, lobbying firmor principal or State official or

enpl oyee who has a question regarding conpliance with this
chapter. A principal, a |obbyist, a |obbying firmor an

i ndi vi dual who acts in good faith based on the witten advice or
opi nion of the comm ssion shall not be held liable for a
violation of this chapter.

(d) Public inspection and copying.--The comr ssi on shal
make conpl eted registration statenents, expense reports,
term nation notices and term nation reports which have been
filed with the comm ssion avail able for public inspection and
provi de copies of these docunents at a price which shall not
exceed the actual cost of copying. Docunents that are maintained
and reproducible in an electronic format shall be provided in
that format upon request.

(e) Annual reporting.--The comm ssion shall prepare and
publ i sh an annual report on | obbying activities in this
Commonweal th. The comm ssion shall at |east annually publish a
listing of all registered principals, |obbyists and | obbying
firms and shall identify affiliated political action commttees.

(f) Retention of records.--Conpleted registration
statements, expense reports, term nation notices and term nation
| etters issued pursuant to section 1304-A(f) (relating to
regi stration) shall remain on file with the conm ssion for a
four-year period.

(g) Audits.--The conmission shall initiate, by lottery,
random annual audits of the registration statenents and
di scl osure reports in sufficient nunber to ensure conpliance
with this chapter. The audit report and findings shall be

confidential; however, the comm ssion shall include the rel evant
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portion of an audit as part of its findings of fact in a
commi ssi on order which results froman investigation arising out
of an audit.

(h) Investigation and hearings.--The conm ssion, through its
executive director, may initiate an investigation and hold a
heari ng concerning any alleged violation of this chapter in
accordance with sections 1107 and 1108 (relating to
i nvestigations by conm ssion).

(i) Directory.--On or before May 1 of each odd- nunmbered
year, the comm ssion shall produce and distribute a directory of
all registered | obbyists and | obbying firns retai ned by
regi stered principals, including photographs of | obbyists.
Copies of this directory shall be nade available to the public
at a price not to exceed the actual cost of production. Al
revenue received by the comm ssion fromthe sales of this
directory shall be deposited into the fund.

(j) Conputer file.--The Legislative Data Processing
Committee shall nmintain updated registration statenents,
expense reports, termnation notices and term nation reports.

(k) Inflation adjustnment.--On a biennial basis commencing in
January 2007, the commi ssion shall review the threshold for
regi stration under section 1304-A (relating to registration),
and the threshold for reporting under section 1305-A(d)
(relating to reporting) and may increase these anobunts to rates
deened reasonabl e for assuring appropriate disclosure. On a
bi enni al basis commencing in January 2007, the comm ssion shal
review the filing fee established under section 1310-A (relating
to filing fees; fund established; regulations) and may adj ust
this anmount if the conm ssion determ nes that a higher fee is

needed to cover the costs of carrying out the provisions of this
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1 chapter. The conmm ssion shall publish any such adjusted anmounts
2 in the Pennsylvania Bulletin by June 1, 2007, and every two

3 years thereafter as necessary.

4 8§ 1309-A. Penalties.

5 (a) Notice of possible nonconpliance.--

6 (1) The conm ssion shall issue a notice of possible

7 nonconpl i ance to any | obbyist, principal, |obbying firmor

8 i ndi vidual that has failed to register or report as required
9 by this chapter. The notice shall state the nature of the

10 al | eged nonconpliance and the civil and crimnal penalties

11 for failure to register, failure to file or filing a report
12 containing a false statenent. The notice shall al so advise of
13 the right to a hearing before the conm ssion and the tinme and
14 manner in which to request a heari ng.

15 (2) If a hearing is requested, the comm ssion shal

16 determ ne at the hearing whether the recipient of the notice
17 is required to register or report under this chapter, whether
18 the failure to register or report was negligent and, if the
19 failure was negligent, the anount of the civil penalty to be
20 i nposed. If the conmi ssion finds that the failure to register
21 or report was intentional, it shall refer the matter to the
22 Attorney Ceneral for investigation and prosecution. Hearings
23 under this subsection shall be conducted by the comm ssion in
24 accordance with sections 1107 (relating to powers and duties
25 of conm ssion) and 1108 (relating to investigations by

26 commi ssi on) .

27 (3) Negligent failure to register or report as required
28 by this chapter is punishable by a civil penalty of not nore
29 than $50 for each late day. After a hearing under paragraph
30 (2), in the case of negligent failure to register or report,
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1 t he comm ssion may, upon the majority vote of its nenbers,

2 levy a civil penalty as provided for in this subsection. The
3 total amount of the civil penalty levied shall not be limted
4 by any other provision of law. The comm ssion shall have

5 standing to apply to Conmonweal th Court to seek enforcenent

6 of an order inposing a civil penalty under this section.

7 (b) Intentional violations of this chapter.--

8 (1) Any |obbyist, |Iobbying firm principal or individual
9 that intentionally fails to register or report as required by
10 this chapter commts a m sdeneanor of the second degree.

11 (2) Avregistrant that files a report under this chapter
12 wi th knowl edge that the report contains a fal se statenent

13 commts a m sdenmeanor of the second degree.

14 (3) Any |obbyist, |Iobbying firmor principal or

15 i ndi vidual that intentionally violates a provision of this

16 chapter other than paragraph (1) or (2) commts a m sdenmeanor
17 of the third degree.

18 (4) In addition to the penalties inposed pursuant to

19 this subsection, the conm ssion nay:
20 (i) Prohibit a |obbyist or |obbying firmfrom
21 recei ving econom c consideration to | obby for a period of
22 up to five years for commtting an act which constitutes
23 an of fense under this subsection.
24 (ii) Subject a principal to a civil fine of not nore
25 t han $50, 000.
26 (c) Publishing of nanes.--The nanmes of those found in
27 violation of this chapter shall be published in the Pennsylvani a
28 Bulletin.
29 8§ 1310-A. Filing fees; fund established; regul ations.
30 (a) Filing fees.--Each principal, |obbyist, |obbying firmor
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i ndi vidual required to be registered under this chapter shal
pay a biennial registration fee of $100 to the conm ssion.

(b) Fund established.--Al noney received fromfiling fees
under subsection (a) shall be deposited in a restricted receipts
account to be known as the Lobbying D sclosure Fund. The noney
deposited in the fund is hereby appropriated to the comr ssion
as a continuing appropriation for the exclusive purpose of
carrying out the provisions of this chapter. Any noneys
remai ning in the fund established pursuant to the forner section
1310(b) (relating to filing fees; fund established; regulations)
shall be transferred to the Lobbying D scl osure Fund.

(c) Regulations.--A commttee conprised of the chairnman of
the State Ethics Conm ssion, the Attorney Ceneral, the Ceneral
Counsel to the CGovernor, a nenber of the Senate appointed by the
President pro tenpore of the Senate, a nmenber of the Senate
appointed by the Mnority Leader of the Senate, a nenber of the
House of Representatives appointed by the Speaker of the House
of Representatives, a nmenber of the House of Representatives
appointed by the Mnority Leader of the House of
Representatives, or their designees, and two | obbyists
regi stered pursuant to the Lobbying Registration Rules of the
Senate on the effective date of this section, each of whom shal
be appoi nted by the Governor, shall have continuing authority to
pronmul gate regul ati ons necessary to carry out the provisions of
this chapter. The chairman of the conm ssion shall be designated
as the chairman of the conmttee. The initial proposed
regul ations shall be submtted within 180 days of the effective
date of this section to the |Independent Regul atory Revi ew
Commi ssi on under section 5 of the act of June 25, 1982 (P.L. 633,

No. 181), known as the Regul atory Review Act. Any neeting at
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whi ch the commttee plans to approve proposed regul ati ons shal
be held in accordance with Chapter 7 (relating to open
neetings). The commttee shall also prepare and publish a manua
setting forth guidelines for accounting and reporting. The
regul ati ons and manual shall be drafted to accommodate the use
of conputerized recordkeeping, electronic filing of the reports
provi ded for under this chapter and retention of registration
statenments and reports provided for under this chapter by

el ectroni c means. The Departnment of State shall provide
sufficient staff and other adm nistrative support to assist the
commttee. Any vacancy occurring anong the appoi nted nenbers of
the commttee shall be filled in the sane manner as the original
appoi ntnment. Any commttee nenber who is a nenber of the General
Assenbly shall serve for a termthat is coincident with his or
her term of office.

§ 1311-A. Severability.

The provisions of this chapter are severable. |If any
provision of this chapter or its application to any person or
circunstance is held invalid, the invalidity shall not affect
ot her provisions or applications of this chapter which can be
given effect without the invalid provision or application.

Section 3. The sum of $100,000 is hereby appropriated to the
State Ethics Commission for the fiscal year July 1, 2005, to
June 30, 2006, to carry out the provisions of this act. Any
funds remaining in the restricted recei pts account created in 65
Pa.C.S. 8 1310(b), may be utilized by the State Ethics
Commi ssion's inplenentati on of the provisions of 65 Pa.C. S. Ch.
13.

Section 4. This act shall take effect as foll ows:

(1) The followi ng provisions shall take effect
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1 i mredi atel y:

2 (1) This section.

3 (ii) Section 3 of this act.

4 (iii) The addition of 65 Pa.C. S. 88 1305-

5 A(b)(3)(iii) and 1310-A(c).

6 (2) The addition of 65 Pa.C.S. 8 1305-A(b)(3)(i) and

7 (1i) shall take effect the earlier of:

8 (1) the effective date of the regul ations

9 promul gated under 65 Pa.C. S. 8 1305-A(b)(3)(iii); or

10 (ii) July 1, 2005.

11 (3) Except as provided in paragraphs (1)(iii) and (2),
12 the addition of 65 Pa.C.S. Ch. 13-A shall take effect July 1,
13 2005, or inmmedi ately, whichever is earlier.

14 (4) The renmainder of this act shall take effect July 1,
15 2005, or inmmediately, whichever is earlier.
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