PRI OR PRI NTER S NO. 269 PRINTER S NO. 4421

THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 243 5

| NTRODUCED BY SEMMEL, BAKER, Tl GUE, DALEY, BASTI AN, BELFANTI,
BUNT, CAPPELLI, CAUSER, CAWEY, COSTA, CURRY, DeLUCA
FAI RCH LD, GEORGE, G NGRI CH, GODSHALL, GOCD, GOODVAN,
GRUCELA, HALUSKA, HESS, JAMES, KI RKLAND, MAHER, MANN,
MARKOSEK, M CALL, MILHATTAN, MELIO, R M LLER, O NEILL,
PETRONE, PI STELLA, REI CHLEY, SATHER, SCAVELLO, SCHRODER
SOLOBAY, STABACK, STERN, T. STEVENSON, E. Z. TAYLOR, WANSACZ,
WASHI NGTON, W LT, WRI GHT AND YOUNGBLOOD, FEBRUARY 8, 2005

AS AVENDED ON THI RD CONSI DERATI ON, HOUSE OF REPRESENTATI VES,
JUNE 28, 2006
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AN ACT
Est abli shing the Flood I nsurance Prem um Assi stance Programto
provi de prem um assi stance to eligible Pennsylvania residents
who purchase fl ood insurance; and inposing powers and duties
on the Insurance Departnent.
The General Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:
Section 1. Short title.
This act shall be known and may be cited as the Fl ood
I nsurance Prem um Assi stance Program
Section 2. Legislative findings.
The CGeneral Assenbly finds and declares as foll ows:
(1) Pennsylvania is the nost flood-prone state in the
nati on.

(2) Many comrunities in this Cormonweal th frequently are

subj ect to flooding which adversely affects neans of
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livelihood and econonic resources and causes significant

damage and di sruption in the l[ife of the community but which

is not often of sufficient magnitude to qualify for Federal

di sast er assi stance prograrns.

(3) The Conmonweal th needs a proactive programto
protect its citizens against the econom ¢ damages incurred by
continued flooding, while maintaining its ability to obtain
Federal disaster assistance in the future.

Section 3. Definitions.

The foll ow ng words and phrases when used in this act shal
have the neanings given to themin this section unless the
context clearly indicates otherw se:

"Departnent.” The Insurance Departnent of the Conmonweal t h.

"FEMA." The Federal Emergency Managenent Agency which
adm ni sters the National Flood Insurance Program

"Net book premium™ The total prem um anount for all
eligible flood insurance policies in this Commonweal t h.

"NFIP." The National Flood |Insurance Program created by
Congress in response to the rising cost of taxpayer-funded
di saster relief for flood victins to provide flood insurance to
anyone living in a participating community that adheres to NFIP
fl ood plain managenent and devel opnent regul ati ons.

"Program " The Flood | nsurance Prem um Assi stance Program

established in section 4 {+elatingtotheFloodtnsurance
Prem-um-Asststanee—Progran-.

"Providers."” National Flood Insurance Program approved
i nsurance providers who sell National Flood Insurance Program
flood insurance in this Comobnweal t h.
Section 4. Flood Insurance Prem um Assi stance Program

There is established under the jurisdiction of the Insurance
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Department the Flood | nsurance Prem um Assi stance Programto
assi st any eligible Pennsylvania resident or business purchasing
fl ood insurance with 15% of the cost of premiuns for that flood
insurance in years in which funds are appropriated or made
avai l able to the departnent to adm nister the program
Section 5. Eligibility.

(a) GCeneral rule.--Any Pennsylvania resident or business is
eligible to participate in the programif they:

(1) Have purchased flood i nsurance prior to the initial
year of the program or purchase flood insurance during or
after the initial year of the program

(2) VLive in a comunity participating in the Nationa
Fl ood I nsurance Program
(b) Term nation of coverage.--

(1) Subject to the provisions of paragraphs (2) and (3),
if a participant in the programdrops flood insurance
coverage on the covered property where the partici pant
resi des or conducts business, that participant will not be

eligible for future participation in the programfor coverage

on the sane property as—teng—as—the partiecipanrt—eontinuesto <—
L I | bus| I .

FOR THE SUCCEEDI NG FI VE YEARS. A PARTI Cl PANT SHALL BE EXEMPT <—

FROM THE PROVI SIONS OF THI' S PARAGRAPH | F THE FAI LURE TO

MAI NTAI' N FLOOD | NSURANCE | S THE RESULT OF FI NANCI AL HARDSHI P
(2) |If a participant noves back to or conducts business

on a property for which that participant had dropped coverage

at a prior date, the participant shall be eligible for the

15% prem um assi st ance under the program upon purchasing

fl ood insurance for that property after the expiration of one

cal endar year.
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(3) |If a participant purchases a new policy for a
different property, the participant shall be eligible for a
15% prem um di scount for the property upon the purchase of
fl ood insurance for the property.

(4) THE PENALTI ES PRESCRI BED | N PARAGRAPHS (1), (2) AND
(3) SHALL NOT APPLY | F COVERAGE |I'S DROPPED IN A YEAR I N WHI CH
NO STATE SUBSI DY | S AVAI LABLE.

Section 6. Assistance when program not funded.

If an eligible Pennsylvania resident or business purchases
flood insurance after the initial year of enactnent but in a
year in which the programis not funded and adm ni stered, the
partici pant shall be eligible for a discount in the anount of
15% of the prem um beginning with the year in which the program
i S reenact ed.

Section 7. Mtigation.

If a participant resides at a property determ ned by the
Director of FEMA to be a severe repetitive |oss property as
defined under section 1361A of the National Flood |Insurance Act
of 1968 (42 U.S.C. 8§ 4102a), the participant shall accept
mtigation offers provided under that act or be disqualified
fromthe Flood I nsurance Prem um Assi stance Program upon the
refusal to do so
Section 8. Adm nistration of program

The program shall be adm nistered by the Insurance
Department, which shall pronmul gate the necessary rul es and
regul ations to i nplenent and adm ni ster the program The
department shall

(1) Enter into a contract with FEMA and NFI P- approved
i nsurance providers to adm nister the programin an agreed-

upon way. The departnent is authorized to draft and enter
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into agreenments with Federal agencies, other Commonweal t h
agencies and private entities as necessary to inplenent the
program

(2) Publicize the programthrough its Flood |Insurance
Consuner Education Plan. This shall include, but not be
l[imted to, inform ng consuners of when the programw |l be
avai |l abl e, when the programw || be discontinued due to
unavail ability of funding and/or when the programw || be
reenact ed.

(3) In years in which funding has been nade available to
the departnent for the program notify FEMA and insurance
provi ders of the departnent's intent to provide pren um
assi stance for the foll ow ng cal endar year and to remt
paynent to FEMA in a projected amount equal to 15% of the net
book premumto be discounted for all eligible policies in
ef fect between January 1 and Decenber 31 of the upcom ng
cal endar year.

(4) In years in which insufficient funding is made
avai l abl e to admi nister the programfor the next cal endar
year, notify FEMA and insurance providers by Novenber 1 of
the departnent's intent to discontinue prem um assi stance for
the foll owi ng cal endar year.

(5) On or before Decenber 31 of years preceding prem um
assi stance, renmt paynent to FEMA in a projected anmount equa
to 15% of the net book premumfor all eligible policies to
be taken out in the follow ng cal endar year.

(6) Develop an agreenent and procedure with FEMA and
i nsurance providers to address instances of remttance of
i nsufficient funding needed by FEMA to provide prem um

assi stance for any given year. This may include, but is not
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limted to, establishing extra paynment dates to provide

suppl enental funding to FEMA to cover any instances of

i nsufficient funding or discontinuing the programfor the

foll ow ng cal endar year and using those appropriated funds to

conpensate FEMA for fundi ng owed.
(7) No later than March 1 of each year, submt a report
to the General Assenbly detailing its plan, its

i npl enentation and the progress of the program The report

shal | include the nunmber of Commonweal th residents who have

pur chased fl ood insurance during the preceding year and
conparisons to prior years.
Section 9. Fundi ng.

The program shall be adm ni stered based on nonl apsi ng funds
appropriated to the Insurance Departnent by the General Assenbly
to provide paynment to FEMA in an anount equal to 15% of the
costs of insurance prem uns for any eligible Pennsylvania
resident or business that purchases a flood insurance policy in
years in which funds are appropriated or nade available to the
departnment for prem um assi stance.

Section 10. |Inplenentation.

The program shall be inplenented by the departnent in the
first full calendar year that occurs after funding is nade
avai |l abl e, but no sooner than 90 days after the effective date
of this act.

Section 11. Effective date.

This act shall take effect in 90 days.
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