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THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
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Report of the Committee of Conference

To the Menbers of the House of Representatives and Senate:

We, the undersigned, Commttee of Conference on the part of
t he House of Representatives and Senate for the purpose of
considering House Bill No. 185, entitled:
"An act amending the act of March 10, 1949 (P.L.30, No.14),
entitled "An act relating to the public school system i ncluding
certain provisions applicable as well to private and parochi al
school s; anendi ng, revising, consolidating and changi ng the | aws
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BEVERAGE CONTRACTS AND FOR NUTRI TI ONAL GUI DELI NES FOR FOOD AND

BEVERAGE SALES IN SCHOOLS; * * * AND FURTHER PROVI DI NG FOR
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JESS M STAI RS
DAVID G ARGALL
JAMES R ROEBUCK, JR
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AN ACT

Amendi ng the act of March 10, 1949 (P.L.30, No.14), entitled "An
act relating to the public school system including certain
provi sions applicable as well to private and parochi al
school s; anendi ng, revising, consolidating and changi ng the
laws relating thereto," further providing for background
checks of prospective enployees; providing for conpetitive
food or beverage contracts and for certain budget tinelines;
further providing for annual budget and for financial
reports; providing for the Distinguished Educators Program
further providing for continuing professional devel opnent,
for program of continuing professional education, for safe
school s advocate, for certain health services and for
advi sory health councils; providing for | ocal wellness
policies, for an interagency coordinating council for child
health and nutrition, for duties of the Departnent of
Educati on and for physical education; providing for
physi ol ogy and hygi ene; further providing for the Educati onal
Assi stance Program for definitions, for responsibilities of
Depart ment of Education, for responsibilities of school
entities, for transportation, for definitions, for education
enpowerment |ist, for board of school directors, for
education enmpowernent districts, for school inprovenent
grants, for limtation and for alternative education grants;
providing for alternative education denonstration grants;
further providing for State funding; providing for
articulation agreenents; further providing for definitions
and for limtations; providing for transfer of credits
bet ween institutions of higher education and for
transportation of certain students; further providing for
definitions and for small district assistance; providing for
basi ¢ education funding for 2005-2006 school year and for
funding for partnership schools; further providing for
paynents on account of limted English proficiency prograns,
for paynments to internediate units and for special education
paynents to school districts; providing for special education
community support services; further providing for paynents,
for approved rei nmbursable rental for |eases and for
Pennsyl vani a Accountability Gants; and providing for
St at ewi de costi ng-out study.

The General Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:

Section 1. Section 111(a), (c) and (i) of the act of March
10, 1949 (P.L.30, No.14), known as the Public School Code of
1949, anended Decenber 19, 1990 (P.L. 1362, No.211) and July 4,
2004 (P.L.536, No.70), are anended and the section is anmended by
addi ng subsections to read:

Section 111. Background Checks of Prospective Enpl oyes;

Convi ction of Enployes of Certain Ofenses.--(a) This section

20050H0185B4517 - 3 -



© o0 N oo o A~ wWw N P

N ORNN N RN NN N NN R B P B R R R R R
© O N o U~ W N B O © 0 N 0o o M W N B O

30

shall apply to all prospective enployes of public and private
school s, internediate units and area vocational -t echni cal
school s, including i ndependent contractors and their enployes,
except those enployes and i ndependent contractors and their
enpl oyes who have no direct contact with children. This

subsection shall expire March 31, 2007.

(a.1) Beginning April 1, 2007, this section shall apply to

all prospective enpl oyes of public and private school s,

internedi ate units and area vocati onal -techni cal school s,

including, but not linmted to, teachers, substitutes, janitors,

cafeteri a workers, independent contractors and their enpl oyes,

except those enpl oyes and i ndependent contractors and their

enpl oyes who have no direct contact with chil dren.

(1) Beqginning April 1, 2007, this section shall apply to bus

drivers offered enpl oynent by a school district, private school

nonpublic school, internediate unit or area vocational -techni cal

school or by an i ndependent contractor.

(2) Beqginning April 1, 2007, this section shall apply to

student teacher candi dates assigned to all public and private

schools, internedi ate units and area vocati onal -techni cal

(3) For purposes of this section, "student teacher

candi date" shall nean an individual participating in a classroom

teaching, internship, clinical or field experi ence who, as part

of a programfor the initial or advanced preparati on of

pr of essi onal educators, perforns cl assroomteachi ng or assists

in the education programin a public or private school,

internedi ate unit or area vocational -techni cal school under the

supervi si on of educator preparati on program faculty.

(4) Prior to a student teacher candidate's participation in
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any cl assroomteaching, internship, clinical or field

experi ence, that candi date shall provide to the adm ni strator of

his or her educator preparation programall crimnal history

record information required of an enpl oye or prospective enpl oye

who is subject to this section.

(5) The student teacher candidate may not participate in any

cl assroom teaching, internship, clinical or field experience if

this section would prohibit an enpl oye or prospective enpl oye

subject to this section from bei ng enpl oyed under those

ci rcunst ances.

(6) During the course of a student teacher candi date's

partici pation in an educator preparati on program the

admi ni strator of the student teacher candi date's educator

preparati on program shall nmmintain a copy of the crim nal

hi story record i nformati on that was provided by the student

t eacher candi date. The penalty provi si ons of subsecti on (q)

shall be applicable to the adnmi nistrator of a student teacher

candi date's educator preparation program

(7)) |If a student teacher candidate is conti nuously enroll ed

in an educator preparation program the crinmnal history record

information initially submtted by that candidate to that

program shall remain valid during that period of enrollnment. |f

a student teacher candidate's enroll nent in an educator

preparation programis interrupted or if that candi date

transfers to another educator preparation program the candi date

shall provide to the adm nistrator of his or her educator

preparati on programall crimnal history record infornmation

requi red of an enpl oyee who i s subject to this section.

* * %

(c) \Were the applicant has not been a resident of this
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Commonweal th for at least two (2) years imredi ately preceding
the date of application for enploynent, adm nistrators shal
require the applicant to submt with the application for

enpl oynment a set of fingerprints which may be subnmitted to the
Federal Bureau of Investigation for Federal crimnal history
record information pursuant to the Federal Bureau of

I nvestigation appropriation of Title Il of Public Law 92-544, 86
Stat. 1115 or a copy of such Federal crimnal history record.
Adm ni strators shall forward the set of fingerprints for the
Federal crimnal history record to the Departnent of Educati on.
The Departnent of Education shall be the internmediary for the
pur poses of this section. The Departnent of Education shal
return the Federal crimnal history record to the applicant.
When the applicant provides a copy of the Federal crim nal
history record, it shall be no nore than one (1) year old.

Adm ni strators shall maintain a copy of the required information
and shall require each applicant to produce a Federal crim nal

hi story record that nay not be nore than one (1) year old at the
time of enploynment. The original Federal crimnal history record

shall be returned to the applicant. This subsection shall expire

March 31, 2007.

(c.1) Beginning April 1, 2007, adm nistrators shall require

the applicant to submt with the application for enpl oynent a

copy of the Federal crimnal history record in a manner

prescri bed by the Departnent of Educati on. When the appli cant

provides a copy of the Federal crimnal history record, it shal

be no nore than one (1) year old. Adm nistrators shall maintain

a copy of the required informati on and shall require each

applicant to produce a Federal crimnal history record that may

not be nore than one (1) year old at the tine of enpl oynent. The
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1 original Federal crimnal history record shall be returned to

2 the applicant.

3 * x *

4 (1) Notw thstandi ng subsections (b) [and (c)], (c) and

5 (c.1), admnistrators, before April 1, 2007, may enploy in-State
6 applicants on a provisional basis for a single period not to

7 exceed thirty (30) days [or, for] and may enpl oy out-of-State

8 applicants[, a period of] on a provisional basis for a single

9 period not to exceed ninety (90) days[, except] and, after March
10 31, 2007, may enploy any applicants on a provisional basis for a
11 single period not to exceed ninety (90) days, except during a

12 lawful strike proceeding under the provisions of the act of July
13 23, 1970 (P.L.563, No.195), known as the "Public Enploye

14 Relations Act," provided that all of the follow ng conditions

15 are net:

16 (1) the applicant has applied for the information required
17 under subsection (b) and, where applicable, under subsection (c)
18 or (c.1) and the applicant provides a copy of the appropriate

19 conpleted request fornms to the adm nistrator;
20 (2) the adm nistrator has no know edge of information
21 pertaining to the applicant which would disqualify himfrom
22 enpl oynent pursuant to subsection (e);
23 (3) the applicant swears or affirnms in witing that he is
24 not disqualified from enpl oynent pursuant to subsection (e);
25 (4) if the information obtained pursuant to subsection (b)
26 [or (c)], (c) or (c.1) reveals that the applicant is
27 disqualified fromenploynment pursuant to subsection (e), the
28 applicant shall be suspended and subject to termnation
29 proceedings as provided for by law, and
30 (5) the admnistrator requires that the applicant not be
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permtted to work alone with children and that the applicant
work in the imediate vicinity of a pernmanent enpl oye.
Section 1.1. The act is anmended by addi ng sections to read:

Section 504.1. Conpetitive Food or Beverage Contracts.--(a)

(1) A board of school directors of a school district or any of

the schools under its jurisdiction shall not enter into an

excl usi ve conpetitive food or beverage contract unl ess the board

of school directors provides reasonable public notice or holds a

public heari ng about the contract.

(2) As used in this subsection, "reasonable public notice"

shall nean providing notice to parents or guardi ans utili zi ng

normal school conmuni cati on procedures at | east 30 days prior to

the board of school directors or any of the schools under its

jurisdiction entering i nto an excl usi ve conpetitive food or

beverage contract, which notice includes qui dance for parents or

qguardi ans on how to offer public comment regardi ng the contract.

(b)Y A board of school directors or any of the school s under

its jurisdiction shall not enter into any contract prohibiting a

school district enpl oye from di sparagi ng the goods or services

of the party contracting with the board of school directors or

any of the schools under its jurisdiction.

(c) (1) No contract entered into under this section nmay

include a confidentiality clause prohibiting a board of school

directors or any of the schools under its jurisdiction from

maki ng any part of the contract public.

(2) A contract entered into or renewed under this section

shall be made accessible to the public pursuant to section 2 of

the act of June 21, 1957 (P.L.390, No.212), referred to as the

Ri ght -t o- Know Law.

(d) The board of school directors shall report the anounts
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and specific sources of funds received and the nature of

expendi tures made from funds received froma conpetitive food or

beverage contract at a reqularly schedul ed board nmeeting, a

public hearing or on the school district's Internet website.

(e) The board of school directors may post signs publicly

expressi ng the school district's appreci ati on of a busi ness or

person that supports the school district's educati onal proqgrans.

(f) As used in this section, the term"conpetitive food or

bever age" neans any food or beverages offered or sold in

conpetition with rei nbursable neals served under the Nati onal

School Lunch or School Breakfast Program

Section 614. Certain Budget Tinelines.--(a) Notw thstanding

the act of June 27, 2006 (1st Sp. Sess., P.L. ., No.1), known

as the "Taxpayer Relief Act," for the first fiscal year which

begi ns after June 30, 2006, each board of school directors shal

prepare and adopt its budget and establish its rates of taxation

according to the laws in effect prior to June 27, 2006, and this

act.

(b)Y This section shall expire January 1, 2007.

Section 2. Section 687(j) of the act, anended July 13, 2005
(P.L.226, No.46), is anended to read:

Section 687. Annual Budget; Additional or Increased
Appropriations; Transfer of Funds.--* * *

(j) Notw thstandi ng any other provisions of this act, the
board of school directors of each school district may reopen its
2003- 2004 budget, its 2004-2005 budget [or], its 2005-2006

budget or its 2006-2007 budget to reflect any State allocations

for fiscal year 2003-2004, fiscal year 2004-2005 [or], fiscal
year 2005-2006 or fiscal year 2006-2007 provided by the General

Assenbly through this act.
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Section 2.1. Section 921-A of the act, anmended May 10, 2000
(P.L.44, No.16), is anmended to read:

Section 921-A. Financial Reports.--An annual financial
report shall be submtted to the Secretary of Education by each
internmediate unit not later than the [first] 31st day of
Cctober, together with an auditor's report prepared by an
i ndependent auditor who shall be a certified public accountant
or other conpetent public accountant. All financial accounting
and reporting by internmediate units to the Departnent of
Education shall be in accordance with generally accepted
accounting and reporting standards.

Section 2.2. The act is anmended by adding a section to read:

Secti on 1195. Di sti nqgui shed Educators Program--(a) The

Department of Education shall establish a D stingui shed

Educators Program for organi zing individuals into a State corps

of educators for the purpose of naking them avail abl e t hr oughout

this Commonwealth to help eligible school districts and school s

i mprove the quality of educati on.

(b)Y The departnent shall devel op qui delines, standards and

criteria for the selection of participants. At a m ni num

candi dates nust hold adm nistrative or instructi onal

certificates and have sati sfactory experi ence as a teacher or

school adm nistrator for a mninumof five (5) years prior to

the date of application. Candi dates sel ected for participation

shal |l have know edge and skills relating to school | eadership,

managenent, curricul um and i nstructi on.

(c) Applications shall be subnmitted to the departnment in a

f orm and manner prescri bed by the departnent. The application

formand information relating to applying for the program al ong

with criteria to be used to revi ew applicati ons, shall be
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publ i shed in the Pennsylvania Bulletin and nay be pl aced on the

departnent's I nternet website.

(d) The follow ng applies for school year 2007-2008 and each

school vyear thereafter

(1) The departnent shall appoint a selection conmttee to

annual ly select fromthe applications received those individuals

who will participate in the program

(2) At least ninety per centum (90% of the individuals

sel ected for participation in any year nust possess an

instructional or adm nistrative certificate i ssued by the

Commpnweal t h.

(3) An individual selected nust not be an enpl oye of the

departnent or a professional organi zati on representi ng school

boards of directors, school adm nistrators, school principals or

t eachers.

(e) By participating in the program all individuals

recogni zed as Di stinqui shed Educators by the departnent aqree to

provi de assi stance to eliqgible school districts and school s at

the request of the departnent.

(f) The departnent shall establish an i ntensive and

conpr ehensi ve trai ning program for Di sti ngui shed Educators in

order to participate in the program |ndividuals nmust attend and

conplete the trai ni ng program before bei ng naned a D sti ngui shed

Educator. The departnent shall require additional training from

tine to time to ensure the conti nued conpet enci es of

Di sti nqui shed Educators and the integrity of the program

Trai ni ng shall be provided at no cost to partici pants. The

trai ni ng program shall include instruction relating to school

district and school nmnagenent, nethods of personnel eval uati on,

school district and school organi zati on, curri cul um and
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assessnent techni ques and net hodol ogi es. Participants in the

programwi || be conpensated by the departnent during training

pur suant to subsection (j).

(g) The foll owi ng appl y:

(1) Upon request of the departnent, a Di stingui shed Educat or

may be assigned to provide assi stance to an eligi ble school

district or to one or nore schools within that school district

as part of a team of D stingui shed Educators.

(2) No Distingui shed Educator may be assi gned as a

consultant to the departnent.

(3) The foll owi ng appl vy:

(i) A D stinguished Educator may be assi gned to provide

assi stance to one or nore eligi ble school districts for a period

of at | east one (1) school senester, which may be extended upon

nmut ual agreenent of the D stingui shed Educator and the

departnent. A Distinqui shed Educator shall not be assigned to a

school district fromwhich | eave was granted for the

Di sti nqui shed Educat or pursuant to subsection (h).

(ii) Wiile on assignnent, a Distingui shed Educator shall do

all of the foll ow ng:

(A) Cooperate with the superintendent and | eadership teamin

the school districts where they are serving school s.

(B) Work cooperatively with other nenbers of the

Di sti nqui shed Educat or program and the departnent.

(C) Recommend curricul um and assessnent techni ques and

met hodol oqi es.

(h) Any school district, internediate unit or area

vocati onal -techni cal school may grant | eave to a D sti ngui shed

Educator to serve under and in accordance with the provisions of

this article.

20050H0185B4517 - 12 -



© o0 N oo o A~ wWw N P

N ORNN N RN NN N NN R B P B R R R R R
© O N o U~ W N B O © 0 N 0o o M W N B O

30

(i) If leave is granted under subsection (h), Distinqguished

Educators shall maintain the rights and obligati ons established

in sections 1168 and 1170; but the | eave shall not be subject to

section 1166, 1166.1, 1167 or 1169.

(i) The departnent shall conpensate an indivi dual serving as

a Di sti ngui shed Educat or based on a fornul a devel oped by the

departnent and published annually in the Pennsyl vania Bull etin

by Auqust 1 of each year. The departnment shall make paynent only

to the extent that funds are appropriated for this purpose. The

departnent shall not pay any costs incurred by a school district

to fill a vacancy resulting fromthe absence of a D stingui shed

Educator during the | eave granted pursuant to subsection (h).

(k) Notwi thstandi ng the provisions of 24 Pa.C.S 8 8346

(relating to term nati on of annuities) an individual who is an

annui tant may serve as a Distingqui shed Educator wi thout the | oss

of his annuity. While serving as a D sti ngui shed Educator, the

annui tant shall not be entitled to earn any credited servi ce and

no contri butions shall be made by the annuitant or the

departnent on account of such service as a Distinqgui shed

Educat or.

(1) As used in this section, the foll owi ng words and phrases

shal|l have the neanings given to themin this subsection:

The term"eliqgible school district" shall nean a school

district which neets at | east one of the following criteri a:

(1) Has one or nore schools in corrective action.

(2) Has one or nore schools which have not net their

acadeni ¢ adequate yearly progress targets in math and readi ng

for the school overall

(3) Has one or nore schools which have not net their

acadeni ¢ adequate yearly progress targets in math and readi ng
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for a particular subgroup for two consecutive years.

(4) Has one or nore schools which have net their acadeni c

adequate vearly progress targets in nath and readi ng only by the

departnent's application of section 1111(b)(2)(1)(i) of the No

Child Left Behind Act of 2001 (115 Stat. 1445, 20 U.S.C. 8

6311(b)(2) (A (i)), the Pennsyl vani a Perfornmance | ndex or

confi dence intervals.

"Selection Commttee." A conmmttee forned by the departnent

which, at a mininmum includes one of each of the foll ow ng:

(1) A Pennsyl vani a educat or who has been recogni zed by a

nati onal, State or independent organi zati on for excellence in

educati on.

(2) A Pennsyl vani a educati on practiti oner.

(3) A national education practitioner.

(4) A Pennsyl vani a educati on resear cher.

(5) A departnent representative.

Wth the exception of the departnent representative, a nmenber of

the selection committee under clause (1), (2), (3) or (4) nust

not be an enpl oye of the departnent or a school entity

adm ni stering the program

Section 2.3. Sections 1205.1(c.1) and 1205.2(c) of the act,
anended or added Novenber 23, 1999 (P.L.529, No.48), are anended
to read:

Section 1205.1. Continui ng Professional Devel opnent.--* * *

(c.1) The continuing professional education plan shal
speci fy the professional education needs that will be net by
conpl eti on of each continui ng professional education option and
how it relates to areas of assignnent and certification or
potential adm nistrative certification. The options may incl ude,

but shall not be limted to:
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2
3
4
5
6
7
8
9

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30

(1) Collegiate studies.

(2) Continuing professional education courses taken for
credit.

(3) Oher progranms, activities or |earning experiences taken
for credit or hourly, to include:

(1) curriculumdevel opment and ot her program desi gn and
delivery activities at the school entity or grade |level as
determ ned by the school entity and approved by the board of
directors;

(i1i) participation in professional conferences and
wor kshops;

(1i1) education in the workplace, where the work relates to
t he professional educator's area of assignnment and is approved
by the board of directors;

(iv) review, redesign and restructuring of school prograns,
organi zations and functions as determ ned by the school entity
and approved by the board of directors;

(v) in-service prograns that conply w th guidelines
establ i shed by the departnent;

(vi) early childhood and child devel opnent activities for
pr of essi onal educators whose area of assignnment includes
ki ndergarten through third grade;

(vii) special education activities for professional
educat ors whose area of assignnment includes students with
speci al needs; [or]

(viii) successful conpletion of departnent training for

service as a Distingui shed Educator if the professi onal educator

partici pates in and conpletes at | east one assignnment in the

Di sti nqgui shed Educators Prograni or

(ix) other continuing professional education courses,
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programs, activities or |earning experiences sponsored by the
depart nment.

* %

Section 1205.2. Program of Continui ng Professional
Education.--* * *

(c) The requirenents of subsection (a) nay be satisfied by a
pr of essi onal educator, whether or not presently enployed by a
school entity, by the successful conpletion of credits or hours
to include any of the follow ng:

(1) Credits of collegiate studies related to an area of the
pr of essi onal educator's assignnment or certification at an
institution of higher education approved by the departnent.

(2) Credits of continuing professional education courses
related to an area of the professional educator's assignnment or
certification conducted by providers approved by the departnent.

(3) Hours of other continuing professional education
prograns, activities or |earning experiences related to an area
of the professional educator's assignnment or certification
conducted by providers approved by the departnent.

(4) Credits or hours conpleted in any coll egiate studies,
conti nui ng professional education courses or continuing
pr of essi onal education prograns, activities or |earning
experiences included in the professional education plan of the
prof essi onal educator's school entity and conducted by:

(1) the departnent;

(i1i) providers approved by the departnent;

(iti1) the professional educator's school entity; or

(iv) providers approved as part of the professional
education plan of the professional educator's school entity.

(5) Credits or hours not included in clauses (1) through (4)
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approved by the board of directors of the school entity.

(6) Credits or hours required to obtain adm nistrator
certification.

(7) Credits or hours in an area other than the area of the
prof essi onal educator's assignnment or certification if the
prof essi onal educator nay be transferred by the board of
directors to anot her assignnent. The credits or hours nust be
approved for the professional educator by the board of
directors.

(8) Successful conpletion of departnent training for service

as a D stingui shed Educator if the professional educator

partici pates in and conpletes at | east one assignnment in the

Di sti nqui shed Educators Program

* * %

Section 2.4. Section 1310-A of the act is amended by addi ng
a subsection to read:

Section 1310-A. Safe Schools Advocate in School Districts of
the First dass.--* * *

(i) At least eighty per centum (80% of all appropriati ons

for the Ofice of Safe Schools Advocate in fiscal year 2006-2007

shal|l be expended by June 30, 2007, and the renai ni ng bal ance of

the appropriation shall be commtted or encunbered by June 30,

Section 2.5. Section 1402(a) of the act, anended August 9,
1963 (P.L.642, No.340), is anended to read:

Section 1402. Health Services.--(a) Each child of school
age shall be given by nethods established by the Advisory Health
Board, (1) a vision test by a school nurse, nedical technician
or teacher, (2) a hearing test by a school nurse or nedi cal

technician, (3) a nmeasurenment of height and wei ght by a school
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nurse or teacher, who shall use the neasurenent to conpute a

child s weight-for-height ratio, (4) tests for tuberculosis

under medi cal supervision, and (5) such other tests as the
Advi sory Health Board may deem advi sable to protect the health
of the child. Vision tests shall be given at |east annually and
other tests at intervals established by the Advisory Health
Boar d.

* x *

Section 2.6. Section 1422 of the act, anmended January 14,
1970 (1969 P.L.468, No.192), is anended to read:

Section 1422. Advisory Health Councils.--District
superintendents may set up advisory health councils to study
health needs [and to], assist in organizing follow up prograns].

An] and provide recommendati ons on the devel opnent of the |ocal

wel | ness policy required under section 1422.1. To every extent

possi bl e, an advisory health council shall be conposed of

district representatives, including a school adm nistrator, a

student and a school food service professional, and

representatives of the nmedical and dental associations, social
organi zati ons, [veterans' organi zations,] parent-teacher

associ ations, service clubs, physical education, health

educati on, school counseling, school psychol ogi cal and soci al

services, health and wel | ness professionals, including a

certified school nurse and a licensed dietitian, and ot her

fam ly and community organi zations in the area served. Those

maki ng the nmedi cal and dental exam nations shall nake to this
advi sory council an annual report, and later a report on the
remedi al wor k whi ch has been acconplished during the school
year.

Section 2.7. The act is anmended by addi ng sections to read:
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Section 1422.1. Local Wellness Policy.--(a) Not |ater than

the first day of the school year beqgi nning after June 30, 2006,

each | ocal educati on agency shall, pursuant to secti on 204 of

the Child Nutrition and W C Reaut hori zati on Act of 2004 (Public

Law 108-265, 118 Stat. 729), establish a |l ocal well ness policy

for schools within the | ocal educati on agency.

(b) A local educati on agency to which 22 Pa. Code 8§ 4.13

(relating to strategi c plans) applies shall include the | ocal

wel | ness policy as part of the strategic plan required under 22

Pa. Code § 4.13.

(c) A local education agency may subnmit its | ocal well ness

policy or informati on on other initiatives regarding child

health, nutrition and physi cal education to the Departnent of

Educati on for inclusion in the cl eari nghouse establi shed under

section 1422. 3(3).

Secti on 1422. 2. | nt er agency Coordi nati ng Council for Child

Health , Nutrition and Physi cal Education.--(a) The Secretary

of Education, the Secretary of Health and the Secretary of

Agriculture shall establish an i nteragency coordi nati ng counci

whi ch shall annually review , revise and publish a Pennsyl vani a

Child Well ness Plan to pronpte child health, nutrition and

physi cal education. The council shall be conposed of enpl oyes of

t he Departnment of Education, the Departnent of Health and the

Departnent of Agriculture. The Secretary of Education shall

appoi nt the chai rman of the council.

(b)Y The Secretary of Educati on shall establish an advi sory

commttee to offer recommendati ons to the council. The secretary

shal | appoint no fewer than ei ght nenbers to the advi sory

comm ttee, who may i nclude experts fromthe fields of heal th,

educati on, research, conmmunity devel opnent and busi ness. The
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advi sory conm ttee shall neet at | east tw ce annually.

(c) In the initial publication of the Pennsyl vania Child

VWl |l ness Plan to pronote child health, nutriti on and physi cal

educati on, the council shall integrate the contents of the

Pennsyl vania Nutrition and Activity Plan to Prevent Cbhesity and

Rel ated Chroni ¢ D seases, and shall include additi onal

reconmendati ons regardi nQ:

(1) Nutritional guidelines for food and beverages sold in

(2) Local well ness policies.

(3) Physical education curricul um

(4) Teachi ng about nutriti on and obesity.

(5) The utilization of any Federal funds identified by the

council that may be available to | ocal educati on agencies to

enhance initiatives regarding child health, nutrition, physical

education, |ocal wellness policies and advi sory health councils.

(6) A process through which the Secretary of Educati on nmay

noni tor and eval uate any outcones that may result fromthe

i mpl enentation of initiatives regarding child health, nutrition,

physi cal education, |ocal wellness policies and advisory health

counci | s.

(d) The council shall subnmit the plan to the Secretary of

Educati on, the Secretary of Health and the Secretary of

Agriculture no later than May 1, 2007, and May 1 of each year

thereafter. The Secretary of Educati on shall submt the final

plan to the Governor, the President pro tenpore of the Senate,

the Mnority Leader of the Senate, the Speaker of the House of

Representatives and the Mnority Leader of the House of

Representati ves by June 1, 2007, and June 1 of each year

thereafter. The final plan shall be included on the Depart nent
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of Education's, Departnent of Health's and Departnent of

Agriculture's Internet websites.

Section 1422. 3. Duti es of Departnent of Education.--The

Departnent of Education shall, in order to pronbte initiatives

regarding child health, nutrition and physi cal educati on:

(1) To every extent possible, include prograns related to

child health, nutrition and physi cal education as part of the

conti nui ng professi onal educati on courses, prograns, activities

or | earning experiences required under section 1205. 2(f).

(2) Collaborate with the Departnent of Health to apply for

Federal funds related to coordi nated school health funding to

enhance initiatives regarding child health, nutrition, physical

education, |ocal wellness policies and advi sory health councils.

(3) Establish a clearinghouse of well ness policies and

i nformati on regarding child health, nutriti on and physi cal

educati on submtted to the departnent by | ocal education

agenci es pursuant to section 1422.1(c). Such informati on shal

be nade avail able on the departnent's | nternet website.

(4) To every extent possible, maintain information rel ated

to teachi ng about nutrition and obesity, which i nformati on shal

i ncl ude concepts of healthy eating, including nutrient density

and portion control, and the physical, psychol ogi cal and

nutritional causes of obesity. Such infornmation shall be nmnde

avai |l able on the departnent's |Internet website.

Section 1512. 1. Physi cal Education.-- The board of school

directors in every school district shall establish a curricul um

aligned with Pennsyl vani a academ ¢ standards on health, safety

and physi cal education that, pursuant to 22 Pa. Code § 4. 27

(relating to physical education and athletics), requires pupils

enrolled in the district to participate in physical education.

20050H0185B4517 - 21 -



Section 2.8. Section 1513 of the act is anmended to read:
Section 1513. Physiol ogy and Hygi ene. - - Physi ol ogy and
hygi ene, which shall in each division of the subject so pursued
i nclude special reference to the effect of al coholic drinks,
stimul ants, and narcotics upon the human system and whi ch shal
al so include special reference to tuberculosis and its

prevention, as well as nutrition and obesity, shall be

i ntroduced and studied as a regular branch by all pupils in al
departnments of the public schools, and in all educational
institutions supported wholly or in part by appropriations from
t hi s Commonweal t h.
Section 2.9. Section 1512-C(g) of the act, anended July 13,
2005 (P.L.226, No.46), is anended to read:
Section 1512-C. Educational Assistance Program
* x *
(g) Educational assistance funding.--
(1) During the 2003-2004, 2004-2005 [and], 2005-2006 and
2006- 2007 school years, the departnment shall provide each
eligible school entity with educational assistance funding
cal cul at ed by:
(1) Dividing the nunber of Pennsylvania System of
School Assessnent tests administered in the eligible
school entity on which students scored bel ow proficient
in reading or mathematics by the total nunber of
Pennsyl vani a System of School Assessnent tests
adm nistered in the eligible school entity in reading and
mat hemati cs during the 2002- 2003 school year.
(i1i) Miltiplying the quotient from subparagraph (i)
by the average daily nmenbership of the eligible school

entity during the 2002-2003 school year.
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(tit) Miltiplying the product from subparagraph (ii)

by the dollar value of funds appropriated to the
Depart ment of Education for the Educational Assistance

Programin the 2004-2005 fiscal year.

(iv) Dividing the product from subparagraph (iii) by

the sum of the products of subparagraph (ii) for al
eligible school entities that qualify for grant funds
under this paragraph.

(1.1) During the 2005-2006 [school year] and 2006-2007

school years, the departnment shall provide each school entity

with at | east one school that has failed to achieve its 2005

mat hemati cs proficiency target or its 2005 readi ng
proficiency target with educational assistance funding for
t he support of tutoring services to eligible students
enrolled in seventh through twelfth grades. Such fundi ng
shal | be cal cul ated as foll ows:
(i) Dividing the nunber of Pennsylvania System of
School Assessnent tests admnistered in the eligible
school entity to eleventh grade students on which such
students scored bel ow the 2005 readi ng or mathematics
proficiency target by the total nunber of Pennsyl vani a
System of School Assessnent tests adm nistered in the

eligible school entity to el eventh grade students in

readi ng and mat hematics during the 2003-2004 school year.

(i1i) Miltiplying the quotient from subparagraph (i)
by the average daily nmenbership of the eligible school
entity during the 2004-2005 school year.

(tit) Miltiplying the product from subparagraph (ii)

by the difference between the dollar val ue of funds

appropriated to the departnment for the educati onal
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assi stance programin the 2004-2005 fiscal year and the
dol | ar value of funds appropriated to the departnent for
t he educati onal assistance programin the [2005-2006]
2006- 2007 fiscal year.

(iv) Dividing the product from subparagraph (iii) by
the sum of the products of subparagraph (ii) for al
eligible school entities that qualify for grant funds
under this paragraph.

(2) The amount of educational assistance funding

provi ded under this article shall be Iimted to funds

appropriated for this purpose.

* x *

Section 3. The definition of "eligible postsecondary
institution"” in section 1602-B of the act, added July 13, 2005
(P.L.226, No.46), is anended to read:

Section 1602-B. Definitions.

The foll ow ng words and phrases when used in this article
shall have the neanings given to themin this section unless the
context clearly indicates otherw se:

* x *

"Eligi bl e postsecondary institution.” A nonprofit two-year
or four-year public or private college or university or an
eligible private licensed school approved to operate in this
Commonweal th. [ The term does not include a foreign corporation.]

* x *

Section 4. Sections 1603-B and 1611-B of the act, added July
13, 2005 (P.L.226, No.46), are anmended to read:

Section 1603-B. Responsibilities of departnent and State Board
of Educati on.

(a) Rules and regulations.--The State Board of Education
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shal | promul gate any regul ati ons necessary to carry out the
provisions of this article pursuant to the act of June 25, 1982
(P.L.633, No.181), known as the Regul atory Review Act.

(b) Pronotional materials.--The departnment shall publish
pronotional materials on its publicly accessible website that
may be used by school entities to inform parents and students
[enrolled in the school entities] about the requirenents,
features and opportunities of concurrent enroll nent prograns
est abl i shed under this article. To the extent that the
department provides school entities with printed pronotional
mat erials for dissem nation, the departnment shall make such
mat eri al s avail abl e, upon request, to any charter school,
nonpubl i c school, private school or hone education program

(c) Gants.--

(1) The departnent shall provide a grant to any school

entity that has applied for grant funds under section 1611-

B(c) and has approved a concurrent enroll nment program as set

forth in this article. The grant anpunt to each school entity

shal | be cal culated for each concurrent course as foll ows:

(i) Determne the total approved cost for al
concurrent students who are residents of the school
district or enrolled in the area vocational -techni cal
school

(i) Miltiply the anbunt from subparagraph (i) by
the sum of 0.425 and the market value/incone aid ratio of
t he school entity, provided that where a concurrent
student is enrolled in an area vocational -techni cal
school, the market value/incone aid ratio shall be the
average of the market value/incone aid ratios of the

concurrent students' school districts of residence.
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1 (2) (i) The total amount of [grants provided] grant

2 funds avail able for concurrent courses classified as

3 early coll ege high school, nmiddle college high school or
4 gateway to col |l ege prograns shall [not exceed 4% equal
5 6% of the total amount of funds appropriated for

6 concurrent enroll ment progranms under this article.

7 (ii) VWhere the total anpunt of grants provided for

8 concurrent courses classified as early college high

9 school, mddle college high school or gateway to coll ege
10 prograns is less than the total anmpbunt of grant funds

11 avai | abl e under this paragraph, any unexpended grant

12 funds shall be nade available for other concurrent

13 students.

14 (3) (i) The total amount of [grants provided on behal f
15 of ] grant funds avail able for concurrent students who are
16 enrolled in charter schools, nonpublic schools, private
17 school s or home education prograns shall [not exceed 4%
18 equal 6% of the total anmount of funds appropriated for

19 concurrent enroll ment progranms under this article.
20 (ii) VWhere the total anpunt of grants provided on
21 behal f of concurrent students who are enrolled in charter
22 school s, nonpublic schools, private schools or hone
23 education prograns is less than the total anmpunt of grant
24 funds avail abl e under this paragraph, any unexpended
25 grant funds shall be nade avail able for other concurrent
26 students.
27 (4) The grant anount shall not exceed 100% of the total
28 approved cost of a concurrent course. Were funds
29 appropriated for this programare insufficient to fund the
30 full anount of all grants cal cul ated under this subsection,
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each grant anmount shall be reduced on a pro rata basis.

(d) Supplenental grants.--

(1) The departnent shall provide a supplenental grant
anount to any school entity that has applied for grant funds
under section 1611-B(c) and has at |east one | owincone
concurrent student enrolled in a concurrent course. The
suppl enental grant anmount shall equal the cost of tuition,
books and fees for which a | owincome concurrent student is
responsible in order to enroll in a concurrent course.

(2) (i) The [sumof all supplenmental grants provi ded]

total anpbunt of qgrant funds avail abl e under this

subsection shall [not exceed 8% equal 15% of the total
anount of funds appropriated for concurrent enroll nment
prograns under this article. Were funds avail able for
suppl enental grants are insufficient to fund the ful
anount of all supplenmental grants under this subsection,
suppl enental grant anmounts shall be reduced on a pro rata

basi s.

(ii) Were the total anpunt of suppl enental grants

provi ded on behal f of | owincone concurrent students is

|l ess than the total anount of grant funds avail abl e under

t hi s paragraph, any unexpended grant funds shall be nmnde

avai |l abl e for other concurrent students.

(e) Technical assistance.--Upon request of a board of school
directors of a school entity, the department shall provide
techni cal assistance in the devel opment of concurrent enroll nment
agreenents and concurrent enrol |l ment prograns.

(f) Annual report.--The departnent shall produce an annual
report on concurrent enroll nent prograns using the reporting

i nformation submtted by school entities under section 1611-
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B(b). The annual report shall be provided to the chairman and
mnority chairman of the Appropriations Conmittee of the Senate,
the chairman and mnority chairman of the Appropriations
Committee of the House of Representatives, the chairmn and
mnority chairman of the Education Commttee of the Senate and
the chairman and mnority chairman of the Education Conmittee of

t he House of Representatives no |ater than February 1, 2007, and

February 1 of each year thereafter. The report shall be

publ i shed on the departnment's publicly accessible website.
Section 1611-B. Responsibilities of school entities.
(a) Concurrent enrollnment program--A school entity seeking
a grant under section 1603-B(c) shall do all of the follow ng:
(1) Enter into a concurrent enrollnment agreenent with an
el i gi bl e postsecondary institution or institutions as
requi red under section 1613-B.
(2) Forma concurrent enroll nent comrittee as required
under section 1612-B.

(3) (i) Except as provided in subparagraph (ii),

provide, no |later than 90 days prior to the date on which

an application is subnmtted pursuant to subsection (c),

witten notice of the availability of the concurrent

enrol | nent programto:

(A Any nonpublic or private school for which

the school entity provides free transportati on as

requi red under section 1361.

(B) Any charter school approved to operate

within the school entity.

(C) The parents of students enrolled in a hone

educati on program under section 1327.1.

(ii) For the 2006-2007 school year, a school entity
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1 shall provide the information required under this

2 subparagraph no later than 30 days prior to the date on

3 which an application is subnmitted under subsection (c).

4 (b) Annual reporting information.--A school entity that

5 receives a grant under section 1603-B(c) shall submt an annual
6 report to the departnent. The report shall include:

7 (1) The eligible postsecondary institution or

8 institutions with which the school entity has established a

9 concurrent enroll ment program

10 (2) The nunber of concurrent students participating in a
11 concurrent enroll ment program

12 (3) The nunber of concurrent students participating in a
13 concurrent enroll ment programwho are enrolled in early

14 col | ege high school, mddle college high school or gateway to
15 col | ege prograns.

16 (4) The approved courses offered through a concurrent

17 enrol | ment program

18 (5) The total approved cost for each concurrent course.
19 (6) The total anount of grant funds received pursuant to
20 section 1603-B(c).
21 (7) The nunber of concurrent students enrolled in
22 charter schools, nonpublic schools, private schools or hone
23 educati on_prograns.
24 (c) Application for grant funds.--A school entity seeking
25 grant funds under section 1603-B(c) for the 2005-2006 school
26 year shall submt an application to the departnment no | ater than
27 Septenber 15, 2005.[, and August 15 of each year thereafter.]
28 (1) A school entity seeking grant funds under section
29 1603-B(c) for_the 2006-2007 school year shall subnmt an
30 application to the departnent no later than August 15, 2006.
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1 (2) A school entity seeking grant funds under section

2 1603-B(c) for the 2007-2008 school year and each school year
3 thereafter shall subnit an application to the departnent no
4 | ater than February 15. The application shall include:

5 [(1)] (i) The total approved cost of each concurrent

6 course included in the concurrent enroll nment agreenent.

7 [(2)] (ii) The nunber of concurrent students to be

8 enrolled in each concurrent course pursuant to the concurrent
9 enrol | ment agreenent.

10 [(3)] (iii) The cost of tuition, books and fees for

11 whi ch a student will be responsible in order to enroll in

12 each concurrent course included in the concurrent enroll ment
13 agr eenent .

14 [(4)] (iv) The nunber of | owincome concurrent students
15 to be enrolled in each concurrent course pursuant to the

16 concurrent enroll ment agreenent.

17 [(5)] (v) The nunber of concurrent students to be

18 enrolled in early college high school, mddle college high
19 school or gateway to college progranms pursuant to the
20 concurrent enroll ment agreenent.
21 [(6)] (vi) The eligible postsecondary institutions at
22 whi ch concurrent courses will be offered pursuant to the
23 concurrent enroll ment agreenent.
24 (vii) The nunber of concurrent students enrolled in
25 charter schools, nonpublic schools, private schools or
26 hone educati on prograns.
27 (d) Use of grant funds.--A school entity shall use the
28 grants provided under section 1603-B(c) and (d) to pay the
29 portion of total approved costs for which it is provided grants.
30 (e) Limtation.--A school entity shall not be responsible
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for the paynment of any portion of the total approved costs for
any concurrent student enrolled in a charter school, nonpublic
school, private school or hone education programin excess of
the grants provided under section 1603-B(c) and (d).

(f) Construction.--Nothing in this article shall be
construed to preclude a school entity that does not receive a
grant under section 1603-B(c) fromcontinuing or entering into
an agreenent with an institution of higher education under the
provi sions of section 1525.

Section 4.1. Section 1726-A of the act, amended Decenber 9,
2002 (P.L.21472, No.187), is anended to read:

Section 1726-A. Transportation.--(a) Students who attend a
charter school located in their school district of residence, a
regi onal charter school of which the school district is a part
or a charter school |ocated outside district boundaries at a
di stance not exceeding ten (10) mles by the nearest public
hi ghway shall be provided free transportation to the charter
school by their school district of residence[. School districts
of the first class shall also provide transportation to the
students if they are the sanme age or are enrolled in the sane
grade, grades or their grade equivalents as any students of the
district for whomtransportation is provided under any program
or policy to the schools of the district. Notw thstandi ng any
provision of lawto the contrary, transportation shall be
provi ded to charter school students by their school district of
resi dence] on such dates and periods that the charter school is
in regul ar session whether or not transportation is provided on
such dates and periods to students attending schools of the

district. Transportation is not required for el enentary

students, including kindergarten students, residing within one
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and one-half (1.5) nmles or for secondary students residing

within two (2) mles of the nearest public highway fromthe

charter school in which the students are enroll ed unl ess the

road or traffic conditions are such that wal ki ng constitutes a

hazard to the safety of the students when so certified by the

Departnment of Transportati on, except that if the school district

provi des transportation to the public schools of the school

district for elenentary students, including kindergarten

students, residing within one and one-half (1.5) mles or for

secondary students residing within two (2) mles of the nearest

publ i ¢ hi ghway under nonhazardous conditi ons, transportation

shall al so be provided to charter schools under the sane

conditions. Districts providing transportation to a charter

school outside the district shall be eligible for paynments under
section 2509.3 for each public school student transport ed.

(a.1) |In addition to any other requirenents in this section,

school districts of the first class shall provide transportati on

to students who attend a charter school if they are the sane age

or are enrolled in the sane grade, qrades or their qgrade

equi val ents as any of the students of the school district for

whom transportation i s provided under any programor policy to

the schools of the school district.

(b) In the event that the Secretary of Education determ nes
that a school district is not providing the required
transportation to students to the charter school, the Departnent
of Education shall pay directly to the charter school funds for
costs incurred in the transportation of its students. Paynents
to a charter school shall be determned in the follow ng manner:
for each eligible student transported, the charter school shal

receive a paynment equal to the total expenditures for
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transportation of the school district divided by the total
nunber of school students transported by the school district
under any program or policy.

(c) The departnment shall deduct the anpbunt paid to the
charter school under subsection (b) fromany and all paynents
made to the district.

(d) A school district of the first class shall submt a copy
of its current transportation policy to the departnment no | ater
t han August 1 of each year.

Section 5. Section 1702-B of the act is amended by adding a
definition to read:

Section 1702-B. Definitions.--For purposes of this article,
the follow ng terns shall have the foll ow ng neanings:

"Commpnweal th partnership school district." A school

district for which within sixty (60) days of the effective date

of this definition the Secretary of Educati on has deterni ned al

of the foll ow ng:

(1) The school district has experienced a decline of fifteen

per centum (15% or nore in student enroll nent during the

i medi ately precedi ng five-year peri od.

(2) The school district has experienced a | oss of revenue

during the i mmedi ately precedi ng three-year period due to the

statutory renoval of one or nore of the sources of revenue nmade

avai | abl e pursuant to section 652.1.

(3) The school district has an equalized nillage for the

2004- 2005 fiscal year of greater than twenty-seven (27).

* * %

Section 6. Section 1703-B(a) of the act, anended Decenber
23, 2003 (P.L.304, No.48), is amended and the section is anended

by addi ng a subsection to read:
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Section 1703-B. Education Enmpowernent List.--(a) The
departnment shall place a school district that has a history of
| ow test performance [or], a history of financial distress or is

desi gnated by the secretary as a Commpbnweal th partnershi p school

district on an educati on enpowernent |ist. The departnent shal
i medi ately notify the school district of its placenent on the
education enmpowernent list and shall publish the list in the
Pennsyl vania Bulletin. A school district may petition the
departnment to exclude fromits cal cul ation under this subsection
or section 1707-B(a.1l) the PSSA test score of any student who
was enrolled in the district for less than ninety (90)

i nstructional days of the school year in which the test was

adm ni st er ed.

* * %

(e.2) (1) Where a school district has been placed on the

educati on enpowernent |ist due to the designati on by the

secretary as a Conmmpbnweal th partnership school district, the

school district inprovenent plan devel oped pursuant to

subsection (c) shall give priority consideration to and set

forth specific goals for inproving the financial stability of

the school district. The plan shall include inplenentation and

conpl etion plans for any realignment plan reduci ng excess

capacity adopted by the board of school directors and any pl ans

for increasing the | evel of achi evenent of African-Anerican

students.

(2) Wthin thirty (30) days of notification of its

desi gnati on as a Commpnweal th partnershi p school district, the

school district shall submt to the secretary for approval a

plan for nore efficient and effecti ve nmanagenent of school

district special education prograns. In addition to any other
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el enents the plan may i nclude, the plan shall descri be how

speci al educati on services should npst appropriately be targeted

to ensure that all services neet the needs of each child and are

provided in the nost econonical setting.

(3) The secretary nmay nake revisions to this plan to ensure

that the educati onal needs of the students and the fi scal

constraints of the school district are fully addressed.

(4) The departnent shall review the school district's

progress on an annual basis in order to detern ne whether the

school district is on track to neet the requi renents set forth

in this section by the end of the three-year peri od.

(5) |If the school district does not denonstrate sufficient

progress, the secretary nay request revision of the plan to the

extent necessary to ensure the goals are achi eved.

(6) The school district shall submt to the secretary on a

quarterly basis reports that outline the steps taken to

i mpl enent the actions outlined in the plan and the progress

made. The secretary nmay ask for additional reports if necessary.

(7) Nothing within this provision shall be construed as

conflicting with any provision of Federal or State speci al

educati on | aw.

* * %

Section 7. Section 1704-B of the act is amended by adding a
subsection to read:
Section 1704-B. Board of School Directors.--* * *

(c) (1) |In addition to all current rights, powers,

privileges, prerogatives and duties, a board of school directors

of a school district that has been pl aced on the enpower nent

list due to the designation by the secretary as a Commonweal th

partnership school district shall have the power to cancel or
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reneqoti ate any contract, other than coll ective bargai ni ng

agreenents, for the purpose of maki ng necessary econonies in the

operation of the schools within the school district; elimnate

nonpr of essi onal positions for services nonessential for the

operation of the school district; or enter into agreenents with

i ndi viduals, for-profit or nonprofit organi zati ons for the

operati on of school buil dings or groups of school buildings or

for the provision of educati onal or other types of services to

or for the school district.

(2) The superintendent shall be responsible for the

i mpl enentati on of a system of performance revi ew of school

adm ni strators, as approved by the board of school directors.

Admi ni strator performance shall be eval uated on the basis of

abilities and effectiveness to manage the operati on of the

school facilities and staff, nanage resources, provide

i nstructi onal | eadership, inplenent and adni ni ster the school

budget and pronpte and nmaintain a positive educational |earning

envi r onnent .

(3) Based upon an unsati sfactory revi ew and eval uati on of a

school adm nistrator arising fromthe i npl ementati on of the

program est abl i shed i n paragraph (2), a board of school

directors may reassign, transfer or suspend the school

admi ni strator without regard to section 1125.1 or 1151.

(4) Based upon an unsati sfactory revi ew and eval uati on of a

school adm nistrator arising fromthe i npl ementati on of the

program est abl i shed i n paragraph (2), a board of school

directors may di snmiss the school admi ni strator pursuant to the

procedure contained in section 1127, provided, that the board of

school directors shall afford the school adm ni strator notice

and an opportunity to be heard pursuant to 2 Pa.C.S. Ch. 5
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Subch. B (relating to practice and procedure of | ocal agencies).

(5) As used in this subsection, "school adm nistrator" shal

have the sane neaning given to it under section 1164.

(6) This subsection shall expire June 30, 2012.

Section 7.1. Section 1705-B(h) of the act, anended Decenber
9, 2002 (P.L.1472, No.187), and July 13, 2005 (P.L.226, No.46),
is amended to read:

Section 1705-B. Education Enpowernent Districts.--* * *

(h) (1) A school district under a declaration of distress
pursuant to section 691(a) and certified as an education
enpower ment district shall be operated by a special board of
control established under section 692. A board of control
establ i shed under this section shall be abolished upon the
appoi ntment of a special board of control under section 692.

(2) For a school district under a declaration of distress
pursuant to section 691(a) and certified as an education
enpower nent district, the special board of control established
under section 692 shall have the powers and duties of a speci al
board of control under section 692 and the powers and duties
contai ned in section 1706-B.

(3) For a school district with a history of |ow test
performance that is certified as distressed for a m nimum peri od
of two (2) years under sections 691 and 692, the depart nent
shal | waive the inclusion of the school district on the
educati on enmpowernment |ist under section 1703-B(a) and
i medi ately certify the school district as an education
enpower ment district.

(4) The departnent may utilize up to [$2,875,000] $3,500, 000
of undistributed funds not expended, encunbered or commtted

from appropriations for grants and subsi dies nade to the
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departnment to assist school districts certified as an education
enpower ment di strict under paragraph (3). There is hereby
established a restricted account from which paynents under this
par agr aph shall be paid. Funds shall be transferred by the
Secretary of the Budget to the restricted account to the extent
necessary to make paynments under this paragraph. Funds in the
restricted account are hereby appropriated to carry out the

pur poses of this paragraph. The subsidy paynment fromthis
account shall be utilized to supplenent the operational budget
of the eligible school districts. This paragraph shall apply to
fiscal years 2000-2001, 2001-2002, 2002-2003, 2003-2004, 2004-
2005 [and], 2005-2006 and 2006- 2007 and shall expire June 30,

[2006] 2007.

Section 8. Section 1709-B(c.1) of the act, anended Decenber
23, 2003 (P.L.304, No.48), is anended to read:

Section 1709-B. School |nprovenment Gants.--* * *

(c.1) Were the school district is on the education
enpowernment |ist due to a history of financial distress or to a

desi gnation by the secretary as a Conmmpnweal th partnership

school district, grants shall be provided annually to the school

district for use as directed by the school district enpowernent
teamin inplenmenting the school district inprovenent plan
devel oped pursuant to section 1703-B.

* x *

Section 8.1. Section 1714.1-B of the act, amended July 4,
2004 (P.L.536, No.70), is anended to read:

Section 1714.1-B. Limtation.--[Notwthstanding] Wth the

excepti on of any desi gnation by the secretary as a Conmpnweal t h

partnership school district and as provi ded pursuant to section

1703-B, notw t hstandi ng any other provision of this article, no
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school district shall be placed on the education enpower nent
i st under section 1703-B or certified as an education

enpower ment district under section 1705-B or 1707-B on or after
June 1, 2004. Any placenent or certification that occurs on or
after June 1, 2004, shall be null and void.

Section 9. Section 1903-C of the act is amended by adding a
par agr aph to read:

Section 1903-C. Alternative Education G ants.--The
departnment shall establish grants for alternative education
prograns which nmeet the requirenents of this article, to include
t he foll ow ng:

* * %

(4) The departnent is authorized to utilize for

adm ni strative purposes up to one per centum (1% of the funds

appropri ated for safe and alternati ve schools that are not

expended, encunbered or conm tted.

Section 9.1. The act is anmended by adding a section to read:

Section 1906-C. Alternative Educati on Denpbnstrati on

Gants.--Grants to school districts fromfunds appropriated for

alternati ve educati on denonstrati on grants shall be used only

for behavi oral prograns and prograns for disruptive students.

Section 9.2. Section 1905-D of the act is amended by addi ng
a subsection to read:
Section 1905-D. State Funding.--* * *

(d) Gants fromfunds appropriated to conmunity educati on

councils in any fiscal year shall be paid in an amobunt no | ess

than and in the sane manner as paynents in fiscal year 2005-

2006. If a community education council ceases to exist, the

funds may be distributed to the renmni ni ng communi ty educati on

councils on a pro rata basis.
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Section 9.3. The act is anmended by adding a section to read:

Secti on 2020-A. Articul ati on Agreenents. --Funds appropri at ed

for programinitiatives, including performance neasurenent and

system wi de technol ogy initiatives, shall be conti ngent upon the

State System of Hi gher Education nmaking all articul ation

agreenents with other hi gher education institutions avail abl e on

its Internet website.

Section 10. Section 2002-B of the act, anended Decenber 23,
2003 (P.L.304, No.48), is anended to read:

Section 2002-B. Definitions.

The foll owi ng words and phrases when used in this article
shall have the neanings given to themin this section unless the
context clearly indicates otherw se:

"Business firm" An entity authorized to do business in this
Commonweal th and subject to taxes inposed under Article IV, VI,
VIl, VII-A VIII, VIII-A X or XV of the act of March 4, 1971
(P.L.6, No.2), known as the Tax Reform Code of 1971.

"Contribution.” A donation of cash, personal property or
services the value of which is the net cost of the donation to
t he donor or the pro rata hourly wage, including benefits, of
t he individual perform ng the services.

"Departnent."” The Departnent of Community and Economi c
Devel opnent of the Commonweal t h.

"Educational inprovenment organization.”™ A nonprofit entity
whi ch:

(1) is exenpt from Federal taxation under section
501(c)(3) of the Internal Revenue Code of 1986 (Public Law
99-514, 26 U S.C. 8§ 1 et seq.); and

(2) contributes at |east 80% of its annual receipts as

grants to a public school for innovative educati onal
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pr ogr ans.
For purposes of this definition, a nonprofit entity
"“contributes” its annual cash receipts when it expends or

ot herwi se irrevocably encunbers those funds for expenditure
during the then current fiscal year of the nonprofit entity or
during the next succeeding fiscal year of the nonprofit entity.

"Eligible pre-kindergarten student.” [A] For participation

in the pre-kindergarten schol arship program a student who is

enrolled in a pre-kindergarten programand is a nenber of a
househol d wi th an annual househol d i ncome of not nore than
$50, 000. An incone allowance of $10,000 shall be allowed for
each eligible student and dependent nenber of the househol d.

"Eligible student.” A school-age student who is enrolled in
a school and is a nenber of a household with an annual househol d
i ncome of not nore than $50,000. An incone allowance of $10, 000
shall be allowed for each eligible student and dependent nenber
of the househol d.

"Househol d.”™ An individual living alone or with the
foll owi ng: a spouse, parent and their unenmanci pated ni nor
chil dren; and ot her unemanci pated m nor children who are rel ated
by bl ood or marriage; or other adults or unenmanci pated ni nor
children living in the household who are dependent upon the
i ndi vi dual .

"Househol d inconme.” Al noneys or property received of
what ever nature and from what ever source derived. The term does
not include the foll ow ng:

(1) Periodic paynents for sickness and disability other
t han regul ar wages received during a period of sickness or
di sability.

(2) Disability, retirement or other paynents arising
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1 under wor kers' conpensation acts, occupational disease acts
2 and simlar |egislation by any governnent.

3 (3) Paynments commonly recogni zed as ol d-age or

4 retirement benefits paid to persons retired from service

5 after reaching a specific age or after a stated period of

6 enpl oynent .

7 (4) Paynments commonly known as public assistance or

8 unenpl oynment conpensati on paynents by a governnental agency.
9 (5) Paynents to reinburse actual expenses.

10 (6) Paynments nmade by enpl oyers or |abor unions for

11 prograns covering hospitalization, sickness, disability or
12 deat h, suppl enmental unenpl oynment benefits, strike benefits,
13 Soci al Security and retirenent.

14 (7) Conpensation received by United States servicenen
15 serving in a conbat zone.

16 "I nnovative educational program” An advanced academ c or
17 simlar programthat is not part of the regular academ c program
18 of a public school but that enhances the curriculum or academ c
19 programof the public school[.] or provides pre-kindergarten
20 prograns_to public school students.
21 "Pre-kindergarten program"”™ A program of instruction for
22 three-year-old or four-year-old students that utilizes a
23 curriculumaligned with the curriculum of the school w th which
24 it is affiliated and which provides a mninmum of two hours of
25 instructional and devel opnental activities per day at |east 60
26 days per school year.
27 "Pre-kindergarten schol arship organi zation.” A nonprofit
28 entity which
29 (1) either is exenpt from Federal taxation under section
30 501(c)(3) of the Internal Revenue Code of 1986 (Public Law
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99-514, 26 U S.C. 8 1 et seq.) or is operated as a separate

segregated fund by a schol arshi p organi zati on that has been

qual i fi ed under section 2003-B; and

(2) contributes at |east 80% of its annual cash receipts

to a pre-kindergarten schol arshi p program by expendi ng or

ot herwi se irrevocably encunbering those funds for

di stribution during the then current fiscal year of the

organi zation or during the next succeeding fiscal year of the

or gani zati on.

"Pre-kindergarten scholarship program"™ A programto provide
tuition to eligible pre-kindergarten students to attend a pre-
ki ndergarten program operated by or in conjunction with a school
| ocated in this Conmonweal th and that includes an application
and review process for the purpose of nmaking awards to eligible
pre- ki ndergarten students and awards schol arships to eligible
pre- ki ndergarten students without limting availability to only
students of one school.

"Public school.” A public pre-kindergarten where conpul sory

attendance requirenents do not apply or a public kindergarten,

el ementary school or secondary school at which the conpul sory
attendance requirenments of this Conmonweal th nay be net and
whi ch neets the applicable requirenments of Title VI of the Cvil
Ri ghts Act of 1964 (Public Law 88-352, 78 Stat. 241).
"Schol arshi p organi zation." A nonprofit entity which
(1) is exenpt from Federal taxation under section
501(c)(3) of the Internal Revenue Code of 1986 (Public Law
99-514, 26 U S.C. 8§ 1 et seq.); and
(2) contributes at |east 80% of its annual cash receipts
to a schol arship program

For purposes of this definition, a nonprofit entity
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"contributes” its annual cash receipts to a schol arship program
when it expends or otherw se irrevocably encunbers those funds
for distribution during the then current fiscal year of the
nonprofit entity or during the next succeeding fiscal year of
the nonprofit entity.

"Schol arship program"” A programto provide tuition to
eligible students to attend a school located in this
Commonweal th. A schol arshi p program nust include an application
and review process for the purpose of nmaking awards to eligible
students. The award of schol arships to eligible students shal
be made without limting availability to only students of one
school

"School ." A public or nonpublic pre-kindergarten,

ki ndergarten, elenmentary school or secondary school at which the
conmpul sory attendance requirenents of the Commonweal th may be
met and which neets the applicable requirenents of Title VI of
the Gvil R ghts Act of 1964 (Public Law 88-352, 78 Stat. 241).

"School age.” Children fromthe earliest adm ssion age to a
school 's pre-kindergarten or kindergarten program or, when no
pre- ki ndergarten or kindergarten programis provided, the
school's earliest adm ssion age for beginners, until the end of
t he school year the student attains 21 years of age or
graduation from hi gh school, whichever occurs first.

Section 10.1. Section 2006-B(a) of the act, anmended Decenber
23, 2003 (P.L.304, No.48) and July 13, 2005 (P.L.226, No.46), is
amended to read:

Section 2006-B. Limtations.

(a) Anmount.--

(1) The total aggregate amount of all tax credits

approved shall not exceed [ $44, 000, 000] $54,000,000 in a
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fiscal year. No less than [$29, 333, 333] $36, 000, 000 of the

total aggregate anount shall be used to provide tax credits
for contributions frombusiness firms to schol arship

organi zations. No |ess than [$14, 666, 666] $18, 000, 000 of the

total aggregate anount shall be used to provide tax credits
for contributions from business firnms to educati onal
i mprovenent organi zati ons.

(2) For the fiscal year 2004-2005 and each fiscal year
thereafter, the total aggregate anmount of all tax credits
approved for contributions frombusiness firns to pre-
ki ndergarten schol arship prograns shall not exceed $5, 000, 000
in a fiscal year
* x *

Section 10.2. The act is anended by adding an article to
read:

ARTI CLE XX-C

TRANSFERS OF CREDI TS BETWEEN

I NSTI TUTI ONS OF_HI GHER EDUCATI ON

Secti on 2001-C. Definitions.

The foll owi ng words and phrases when used in this article

shal|l have the neanings given to themin this section unless the

context clearly indicates ot herw se:

"Career, technical or applied courses." Courses usually

offered as part of an associ ate deqgree curricul um desi gned to

prepare students for entry | evel professions not for transfer to

baccal aureate prograns for advanced studi es.

"Community college." An institution created pursuant to

Article XIX-A or the act of Auqgust 24, 1963 (P.L.1132, No. 484),

known as the Conmunity Coll ege Act of 1963.

"Deqree objective courses." Courses required for conpl etion
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of a mpjor in a subject area.

"Departnent." The Departnent of Educati on of the

Commpnweal t h.

"Devel opnental or renedial courses." Courses typically

consi sting of reading, witing and nmath desi gned to prepare

students for coll ege-level courses and that are not

tr ansf er abl e.

"Equi val ent courses." Courses deternm ned to have generally

equi val ent content and | evel as deternm ned by the faculty of an

instituti on of hi gher educati on consistent with the policy at

each institution.

"Foundati on courses." Courses required to be conpl eted by

students that provide an acadeni ¢ foundati on for the degree,

general educati on or advanced study in a nmjor.

"]l ndependent institution of hi gher education." An

instituti on of hi gher education which is operated not for

profit, located in and i ncorporated or chartered by the

Commpnweal th and entitled to confer deqrees as set forth in 24

Pa.C.S. § 6505 (relating to power to confer deqrees) and to

apply to itself the designation "coll ege" or "university" as

provi ded for by the standards and qualificati ons prescri bed by

the State Board of Education pursuant to 24 Pa.C.S. Ch. 65

(relating to private coll eges, universities and sem nari es).

"Public instituti on of hi gher education." A community

college or an institution which is part of the State System of

Hi gher Educati on pursuant to Article XX-A.

"State-related institution." The Pennsyl vani a State

Uni versity, the University of Pittsburgh, Tenple University,

Li ncoln University and their branch canpuses.

"Transfer and Articul ati on Oversi ght Conmttee." The
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1 connmittee established under section 2004-C.

2 Section 2002-C. Duties of public institutions of higher

3 education.

4 (a) Conpletion.--Each public institution of higher education
5 shall conplete all of the follow ng by June 30, 2008:

6 (1) Participate in the devel opnent and inplenentati on of
7 equi val ency standards pursuant to section 2004-C(c)(1).

8 (2) Establish and nmmintain records and data detailing

9 the credits transferred to and received fromother public

10 institutions of higher education as the departnment may

11 prescribe.

12 (3) Make any reasonabl e changes and nodifications to its
13 foundati on courses, including the strengthening of the

14 courses, to ensure equivalency of those credits anong the

15 public institutions of higher education, as recommended by
16 the Transfer and Articulation Oversight Commttee.

17 (4) Agree to accept for transfer foundation courses

18 determned to neet equival ency standards under section 2004-

19 dc)(2).
20 (b) Reporting requirenents.--
21 A public institution of higher education shall subnmit to the
22 departnent a series of interimreports outlining the actions
23 that the public institution of higher education has undertaken
24 or _intends to undertake to conply with subsection (a), which
25 shall be filed Decenber 31, 2006, June 30, 2007, and Decenber

N
o
(8]
(=
I..

[
O
O
~

27 Section 2003-C. Duties of public institutions of higher
28 educati on and State-related institutions.
29 (a) Agreenents.--Each public institution of higher education

30 and State-related institution shall provide the Transfer and
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Articul ati on Oversight Conmttee with copies of all articulation

agreenents for inclusion in the el ectroni c database or software

program and portal provided for under section 2005-C(4), within

180 days of the effective date of this section.

(b)Y Reporting requirenents.--The following shall apply to

reporting requirenments:

(1) Each public institution of higher educati on and

State-related institution shall subnmt to the departnent a

series of interimreports that descri be the status of the

institution's articul ati on agreenents, which shall include

all of the foll ow ng:

(i) The nunber of students who have transferred to

the public institution of hi gher education or State-

related institution by institution of origin within the

| ast acadenm c year or since submttal of the

institution's last interimreport required under this

secti on.

(ii) The total number of credits conpl eted by

transfer students at the institution of origin.

(iii) The total nunber of credits from each

institution of origin that transferred to the public

instituti on of hi gher education or State-rel ated

institution for each acadeni c year.

(iv) An explanation of the credit transfer process

at the institution.

(v) Any other information related to the credit

transfer process as requested by the departnment incl uding

the useability of transfer credits.

(2) Each public institution of higher educati on and

State-related institution shall submt its first interim
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1 report required under this section 180 days after the

2 effective date of this section.

3 (3) Each public institution of higher education and

4 State-related institution shall submt a subsequent report

5 every two years fromthe date of the first interimreport.

6 Thi s paragraph shall expire on July 1, 2012.

7 Section 2004-C.  Transfer and Articulation Oversight Conmittee.
8 (a) Establishnent and nenbership.--

9 (1) In order to develop and inpl enent equival ency

10 standards as provided for in subsection (c)(1), there is

11 hereby established within the departnent, the Transfer and
12 Articulation Oversight Commttee. The conmittee shall be

13 conprised of the follow ng nenbers:

14 (i) The Secretary of Education or his designee, who
15 shal |l serve as chair of the commttee.

16 (ii) Menbers appointed by the secretary as foll ows:
17 (A) one nenber representing each of the

18 conmunity coll eges and one nenber representing the
19 Conmi ssion for Community Coll eges;
20 (B) one nenber representing each institution of
21 the State System of Higher Education and one nenber
22 representing the O fice of the Chancell or
23 (C) one nenber representing each of the State-
24 related institutions, who shall serve as a nonvoting
25 nenber but shall retain all other duties associ ated
26 with nenbership on the commttee. If the State-
27 related institution elects to participate under
28 section 2006-C, the nenber representing the State-
29 related institution shall be entitled to vote; and
30 (D) one nenber representing each independent
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instituti on of hi gher education that elects to

parti ci pate under secti on 2006-C.

(2) Menbers shall be appointed to four-year terns. Terns

of conmmittee nenbers shall be staggered.

(b) Dispute resoluti on subcomittee. - -

(1) The chair of the conmmittee shall appoint a di spute

resol uti on subconm ttee conpri sed of:

(i) three nenbers appoi nted under subsecti on
(a) (D) (i) (A;
(ii) three nenbers appoi nted under subsecti on

() (1) (ii)(B); and

(iii) one nenber appoi nted under subsecti on
() (D) (i) (D).

(2) The chair of the conmmittee may add nenbers to the

di spute resol uti on subconm ttee.

(3) The dispute resol uti on subconm ttee shall devel op

di spute resol uti on policies and procedures to be utilized

when di sputes arise relating to the transfer and applicati on

of credits under this article.

(c) Duties of Transfer and Articul ati on Oversi ght

Committee.--The conmmittee shall:

(1) Wthin 180 days of the effective date of this

section, develop, in consultation with faculty and per sonnel,

equi val ency standards for foundati on courses and provi de

these standards to the departnent, the Educati on Conmmi ttee of

the Senate, the Education Conmittee of the House of

Representati ves, the Appropriations Commttee of the Senate

and the Appropriations Conmttee of the House of

Repr esent ati ves.

(2) Wthin one year of the effective date of this
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1 section, determ ne equivalent courses for at |east 30 hours

2 of foundation courses, not including devel opnental or

3 renmedi al courses or career, technical or applied courses, in

4 consultation with faculty and personnel.

5 (3) Develop an assessnent/evaluation plan and identify

6 appropriate information and collect appropriate data to

7 ensure the effectiveness of section 2002-C and neke necessary

8 revisions thereto over tine.

9 (4) Reviewinterimreports subnmtted to the departnent
10 and, within 90 days of receipt of each report, reconmend to
11 t he departnent action to be taken by the conmttee to enable
12 the transfer of credits anobng public institutions of higher
13 education and institutions that elect to participate under
14 section 2006-C.

15 (5) Submit an annual report to the CGeneral Assenbly that
16 details the progress nmade by the public institutions of

17 hi gher education and institutions that elect to participate
18 under section 2006-C in furtherance of enabling the transfer
19 of credits between such institutions and which reconmends
20 further action to be taken.

21 Section 2005-C. Duties of departnent.

22 The departnent shall:

23 (1) Convene a neeting, within 60 days of the effective
24 date of this section, of the Transfer and Articul ation

25 Oversight Committee.

26 (2) Request information and data fromthe public

27 institutions of higher education and institutions that el ect
28 to participate under section 2006-C, so as to identify

29 foundation courses offered at the institutions and any

30 articulation agreenents currently established between the
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instituti ons that include foundati on courses.

(3) Provide technical assistance to the public

instituti ons of hi gher education and the institutions that

elect to participate under secti on 2006-C.

(4) Provide for an el ectroni c dat abase or software

program and portal for the purpose of providing access to al

of the following information on an |Internet website:

(i) Articulation agreenents entered into by public

instituti ons of hi gher education and institutions that

elect to participate under secti on 2006-C.

(ii) The annual report to the General Assenbly as

requi red by section 2004-C(c)(5).

(iii) At the request of a public institution of

hi gher education or an institution that elects to

partici pate under section 2006-C, any articul ati on

agreenents.

Secti on 2006-C. Parti ci pati on by i ndependent institutions of

hi gher education or State-rel ated

i nstitution.

An i ndependent instituti on of hi gher educati on or a Stat e-

related institution nmay elect to partici pate through the

adopti on of equi val ency standards as provided for in subsection

2004-C(c) (1) by its governi ng body.

Section 2007-C. Applicability.

Nothing in this article shall do any of the foll ow ng:

(1) Preclude any institution of hi gher education from

establishing institution-to-institution articul ati on

agreenents.

(2) Void articul ati on agreenents that have been

established prior to the effective date of this section.
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Section 10.3. The act is anended by adding a section to
read:

Section 2135. Transportation of Certain Students.--For a

school district of the first class, funds appropriated i n any

fiscal year for safe and alternative schools shall be used to

pay costs to provide school bus transportati on services for

students in alternati ve educati on prograns operated either by

the school district or under a contract between the school

district and a private alternative education instituti on as

defined under Article XIX-E before it nmay be used for other

alternati ve educati on prograns oOr Services.

Section 11. Section 2501 of the act is anmended by adding a
cl ause to read:

Section 2501. Definitions.--For the purposes of this article
the followng terns shall have the foll ow ng neanings:

* * %

(25) "Adjusted Current Expenditure per Average Daily

Menbership." An anpunt equal to a school district's current

expendi tures for a school year, as defined in clause (24), m nus

the revenue account tuition for patrons, as designated in the

Manual of Accounting and Rel ated Fi nanci al Procedures for

Pennsyl vani a School Systens, divided by the average daily

menbership of the school district for the sane school vyear.

Section 12. Section 2502.13 of the act is amended by addi ng
a subsection to read:
Section 2502.13. Snumll District Assistance.--* * *

(1) For the school year 2005-2006, the Conmbnweal th shal

pay to each school district which has an average daily

menbershi p of one thousand five-hundred (1,500) or |less and a

mar ket val ue/inconme aid ratio of five thousand ten-thousandths
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(0.5000) or greater an anount equal to seventy dollars ($70)

multiplied by that district's average daily nenbershi p and by

that district's nmarket value/incone aid ratio.

Section 13. The act is anended by adding sections to read:

Secti on 2502. 45. Basi ¢ Educati on Fundi ng for 2005-2006

School Year.--For the 2005-2006 school year, the Commpbnweal t h

shall pay to each school district a basic educati on fundi ng

al |l ocati on which shall consist of the foll ow ng:

(1) An anpbunt equal to the basic educati on fundi ng

al l ocation for the 2004-2005 school year pursuant to secti ons

2502. 13, 2502.44 and 2504.4.

(2) Where the school district received a grant under section

1709-B during the 2005-2006 school year, but is not eligible to

recei ve such a grant during the 2006-2007 school year, an anpunt

equal to the grant anpbunt the district received during the 2005-

2006 school year nultiplied by fifty percent (50%.

(3) An anpbunt equal to any paynent nmade pursuant to section

2502. 10 during the 2004-2005 school vyear.

(4) Where the school district recei ved paynents under

section 34 of the act of June 29, 2002 (P.L.524, No.88),

entitled "An act anending the act of March 10, 1949 (P.L. 30,

No. 14), entitled ' An act relating to the public school system

i ncluding certain provisions applicable as well to private and

par ochi al school s; anendi ng, revising, consolidating and

changing the laws relating thereto,' further defining the

"Pennsyl vani a System of School Assessnent test"” or "PSSA test":

providing for report of qraduate rates for certain coll eges and

uni versities; further providing for establi shnent of independent

school s, for school athletics, publications and organi zati ons,

for retention of records and for annual budgets; providing for
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menbership of the School Reform Comm ssion and responsi bilities

relating to financial matters of first class school districts in

distress; further providing for internediate unit board of

directors; providing for conditional enploynent; further

providing for age linmits and tenporary resi dence and for

educati onal support services definitions and providers, for high

school certificates, for charter school definitions, for funding

for charter schools and for provisions applicable to charter

school s; addi ng provi sions for cyber charter schools; further

providing for regul ati ons and provi sions applicable to charter

school s, for educati on enpowernent districts, for waivers, for

alternati ve education and for trustee councils in institutions

of the State System of Hi gher Educati on; providi ng for placenent

of adj udi cated delinquents in first class school districts;

further providing for Commonweal th rei nbursement definitions,

for small district assistance and for tenporary special aid to

certain school districts; providing for basic educati on fundi ng

for 2001-2002 school year; further providing for paynents to

internedi ate units, for paynents on account of transportati on of

nonpublic school pupils, for special educati on paynments and for

certain paynents; providing for Conmonweal th rei nbursenent for

charter schools and cyber charter schools; further providing for

school perfornmance i ncentives; authorizing the Ml tipurpose

Service Center Grant Program further providing for powers and

duties of the State Board of Educati on; and nmaki ng an

appropriation,” an anpunt equal to such paynents.

(5) Where a school district has been declared a Commonweal th

partnership school district under Article XVII-B, an anount

equal to five mllion two hundred thousand doll ars ($5, 200, 000).

(6) A base suppl enent cal cul ated as foll ows:
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(i) If the school district's market value/incone aid ratio

is equal to or greater than seven thousand three hundred

seventy-one ten-thousandths (.7371):

(A Miltiply the school district's 2006-2007 narket

val ue/incone aid ratio by its 2005-2006 average daily

menber shi p.

(B) Miltiply the product fromclause (A by ten mllion

seven hundred t housand dollars ($10, 700, 000).

(C) Divide the product fromclause (B) by the sumof the

products of the 2006-2007 narket value/incone aid ratio

multiplied by the 2005- 2006 average daily nenbership for al

qual i fyi ng school districts.

(ii) |If the school district's market value/incone aid ratio

is equal to or greater than six thousand five hundred ni nety-

five ten-thousandths (.6595) and | ess than seven thousand three

hundred seventy-one ten-thousandths (.7371):

(A Miltiply the school district's 2006-2007 narket

val ue/incone aid ratio by its 2005-2006 average daily

menber shi p.

(B) Miltiply the product fromclause (A by thirty-five

mllion nine hundred fifty thousand doll ars ($35, 950, 000).

(C) Divide the product fromclause (B) by the sumof the

products of the 2006-2007 narket value/incone aid ratio

multi plied by the 2005- 2006 average daily nenbership for al

qual i fyi ng school districts.

(iii) |If the school district's market value/incone aid ratio

is equal to or greater than five thousand ei ght hundred si xty-

three ten-thousandths (.5863) and | ess than six thousand five

hundred ni nety-five ten-thousandths (.6595):

(A Miltiply the school district's 2006-2007 narket
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val ue/incone aid ratio by its 2005-2006 average daily

menber shi p.

(B) Miltiply the product fromclause (A by thirteen nmllion

t hree hundred t housand dollars ($13, 300, 000).

(C) Divide the product fromclause (B) by the sum of the

products of the 2006-2007 narket value/incone aid ratio

multi plied by the 2005- 2006 average daily nenbership for al

qual i fyi ng school districts.

(iv) |If the school district's market value/incone aid ratio

is equal to or greater than four thousand forty-four ten-

t housandt hs (.4044) and | ess than five thousand ei ght hundred

si xty-three ten-thousandths (.5863):

(A Miltiply the school district's 2006-2007 narket

val ue/incone aid ratio by its 2005-2006 average daily

menber shi p.

(B) Miltiply the product fromclause (A by fifteen nmllion

si X hundred thousand dollars ($15, 600, 000).

(C) Divide the product fromclause (B) by the sumof the

products of the 2006-2007 narket value/incone aid ratio

multi plied by the 2005- 2006 average daily nenbership for al

qual i fyi ng school districts.

(v) |If the school district's market value/incone aid ratio

is less than four thousand forty-four ten-thousandths (.4044):

(A Miltiply the school district's 2006-2007 narket

val ue/incone aid ratio by its 2005-2006 average daily

menber shi p.

(BY Miltiply the product fromclause (A) by four mllion

five hundred thousand doll ars ($4, 500, 000).

(C) Divide the product fromclause (B) by the sum of the

products of the 2006-2007 narket value/incone aid ratio
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multi plied by the 2005- 2006 average daily nenbership for al

qual i fyi ng school districts.

(7) A poverty suppl enent cal cul ated for qualifying school

districts as foll ows:

(i) For a school district to qualify for the poverty

suppl enent :

(A) the guotient of the school district's personal incone

val uati on divided by its 2005-2006 average daily nenbershi p nust

not exceed ni nety-one thousand dollars ($91, 000): or

(B) the school district's 2006-2007 nmar ket val ue/incone aid

rati o nust be at | east six thousand si x hundred ten-thousandths

(ii) The poverty suppl enent shall be cal cul ated for

qual i fying school districts as foll ows:

(A Miltiply the school district's 2005-2006 average daily

nenbership by fifty-five mllion dollars ($55, 000, 000).

(B) Divide the product fromclause (A by the sum of the

2005- 2006 average daily nenbership for all qualifying school

districts.

(8) A foundation supplenent cal cul ated for qualifying school

districts as foll ows:

(i) To qualify for the foundati on suppl enent, a school

district's 2004- 2005 adjusted current expendi tures per average

dai ly nenbership nust be | ess than the 2003-2004 nmedi an current

expendi tures per average daily menbership i ncreased by three and

ni ne-tenths percent (3.9% and its 2004-2005 equalized nill age

must be qgreater than or equal to 17. 2.

(ii) The foundati on suppl enent shall be cal cul ated for

qual i fying school districts as foll ows:

(A Miltiply the school district's 2006-2007 narket
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val ue/incone aid ratio by its 2005-2006 average daily

menber shi p.

(B) Miltiply the product in clause (A by the | esser of:

(1) five hundred dollars ($500), or if its 2004-2005

equalized mllage is equal to or greater than 28.3 and its 2006-

2007 market value/incone aid ratio is equal to or greater than

seven thousand five hundred sixty three ten-thousandths (.7563),

ei ght hundred fifty dollars ($850): or

(11) the difference between the value of the 2003-2004

medi an current expenditures per average daily nenbership

i ncreased by three and ni ne-tenths percent (3.9% and the school

district's 2004- 2005 adjusted current expendi tures per average

dai |y nenbership; or

(111) if the school district's 2004-2005 equalized mlls is

|l ess than twenty (20.0), the product of the | esser of the anpunt

in clause (B)(l) or (I1) and the quotient of its 2004-2005

equalized mlls divided by twenty (20.0).

(C© Miltiply the product fromcl ause (B) by forty-four

mllion dollars ($44, 000, 000).

(D) Divide the product fromclause (C) by the sumof the

products from cl ause (B)

(iii) |If a qualifying school district's equalized mllage is

equal to or greater than twenty-three and ei ght-tenths (23.8),

it shall receive an additi onal paynent cal cul ated as foll ows:

(A Miltiply the product from subparagraph (ii)(B) by twenty

mllion dollars ($20, 000, 000).

(B) Divide the product fromclause (A by the sum of the

products from subparaqgraph (ii)(B) for qualifying school

districts.

(9) A tax effort supplenent cal cul ated for qualifying school
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districts as foll ows:

(i) To qualify for the tax effort supplenent, a school

district's 2004 equalized m !l age nust be equal to or qreater

than twenty (20) equalized mlls.

(ii) The tax effort suppl enent shall be cal cul ated for

qual i fying school districts as foll ows:

(A Miltiply the school district's 2005-2006 average daily

nenbership by eleven mllion dollars ($11, 000, 000).

(B) Divide the product fromclause (A by the sum of the

2005- 2006 average daily nenbership for all qualifying school

districts.

districts as foll ows:

(i) To qualify for this portion of the qgrowth suppl enent, a

school district's average daily nenbershi p nust have i ncreased

by at | east two percent (2% between the 2002-2003 and 2004- 2005

school vyears, its 2004-2005 | ocal school tax revenue divided by

its 2004-2005 average daily nenbership nust be less than its

2002- 2003 | ocal school tax revenue divided by its 2002-2003

average daily menbership, and its 2006-2007 mar ket val ue/i ncone

aid rati o nust be equal to or greater than five thousand ei ght

hundred si xty-three ten-thousandths (.5863). This portion of the

growt h suppl ement shall be cal cul ated for qualifyi ng schoo

district as foll ows:

(A Miltiply the school district's 2006-2007 narket

val ue/incone aid ratio by its 2005-2006 average daily

menber shi p.

(BY Miltiply the product fromclause (A) by five hundred

t housand dol |l ars ($500, 000).

(C) Divide the product fromclause (B) by the sumof the
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products from cl ause (A).

(ii) To qualify for this portion of the growth suppl enent, a

school district's 2005-2006 average daily nenbershi p nust be

greater than its 2004-2005 average daily nenbership. This

portion of the growth suppl enent shall be cal cul ated for

qual i fying school districts as foll ows:

(A) Subtract the school district's 2004-2005 average daily

menbership fromits 2005-2006 average daily nenbershi p and

multiply the difference by its 2006-2007 nar ket val ue/i ncone aid

(B) Miltiply the difference fromclause (A by five mllion

doll ars ($5, 000, 000).

(C) Divide the product fromclause (B) by the sumof the

differences fromclause (A for all qualifying school districts.

(iii) For this portion of the growth suppl enent, the

departnent shall cal culate the foll ow ng:

(A) Subtract the school district's 1994-1995 average daily

menbership fromits 2004-2005 average daily nenbership.

(B) Divide the difference fromclause (A) by the school

district's 1994-1995 average dai ly nenbership.

(C) Divide the school district's basic educati on fundi ng

all ocation for the 1994-1995 school year, cal cul ated pursuant to

sections 2502.13 and 2502.29, by the school district's 1994-1995

aver age daily nmenbership.

(D) Divide the school district's basic educati on fundi ng

al l ocation for the 2004-2005 school year, cal cul ated pursuant to

sections 2502.13, 2502.44 and 2504.4, by the school district's

2004- 2005 aver age dai l y nenbershi p.

(E) For each school district, subtract the gquotient from

clause (C) fromthe quotient fromcl ause (D)
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(F) Divide the total basic education funding all ocation for

the 1994-1995 school year, cal cul ated pursuant to secti ons

2502. 13 and 2502.29, by the 1994-1995 average daily nenbership

for all school districts.

(G Divide the total basic education funding all ocation for

t he 2004- 2005 school year, cal cul ated pursuant to secti ons

2502. 13, 2502.44 and 2504.4, by the 2004-2005 average daily

menbership for all school districts.

(H) Subtract the quotient fromclause (F) fromthe quotient

fromcl ause (GQ).

(1) A school district for which the quotient from cl ause (B)

is greater than ten percent (10% but | ess than twenty percent

(209 and for which the difference fromclause (E) is | ess than

the difference fromclause (H) shall receive an anount equal to

the difference fromclause (A nultiplied by sixty dollars

(360) .

(J) A school district for which the quotient from cl ause (B)

is greater than or equal to twenty percent (209 and for which

the difference fromclause (E) is |less than the difference from

clause (H) shall receive an anount equal to the difference from

clause (A) nultiplied by one hundred ten dollars ($110).

(iv) The anmpunt of a school district's growth suppl enent

under this paragraph shall be the sum of the anpbunt cal cul ated

pur suant to subparagraph (i) and the greater of the anount

cal cul ated pursuant to subparagraph (ii) or (iii).

(11) Each school district shall receive additional funding

as necessary so that the sum of the anpunts under section

2502. 13 and par agraphs (6), (7), (8), (9) and (10) and this

par agr aph shall equal at | east three and five-tenths percent

(3.5% of the anpbunt in paragraph (1).
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(12) Each school district shall receive additional funding

as necessary so that the sum of the anpunts under sections

2502. 13 and 2504.4 and paragraphs (1), (6), (7), (8), (9), (10),

(11) and this paragraph shall equal the basic education funding

allocation for the school district as published on the

Departnment of Education's |Internet website on February 8, 2006.

Wthin thirty (30) days of the effective date of this paragraph,

t he basi c educati on funding all ocati on for each school district,

as published on the Departnent of Education's |Internet website

on February 8, 2006, shall be published in the Pennsyl vani a

Bul l etin.

Secti on 2502. 46. Fundi ng for Partnership School s.--The

foll owi ng shall apply:

(1) Beginning with the 2005-2006 school year and each school

vear thereafter, a school district of the first class shal

expend no | ess than twenty-five mllion dollars ($25, 000, 000)

fromits annual basic educati on funding all ocati on solely for

costs associated with the operati on of schools governed by

agreenents pursuant to section 696(i)(2), for the operati on of

school s previously desi gnated as partnershi p schools under the

School Ref orm Conmi ssi on Resol uti on Nunber 10 of April 17, 2002,

or their successors, or for schools operated under any successor

partnershi p agreenents or contracts.

(2) Such expenditures shall include costs associated with

targeted reformefforts such as: enhancenents in curricul um

mat eri al and equi pment, includi ng conputer hardware;

pr of essi onal devel opnent prograns; inproved or new y establi shed

accountability neasures for enpl oyes; safety and security

measures; and other costs associated with such agreenments.

(3) These funds shall be supplenental and in addition to any
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anount of Federal, State and | ocal funds all ocated to those

school s previously designated as partnership schools by a school

district of the first class under its standard budgeti ng

(4) Receipt of funds pursuant to this paragraph shall in no

way be deened to authorize those schools previously desi gnat ed

as partnership schools by a school district of the first cl ass

to be treated differently fromother schools in the school

district of the first class in terns of services or other

fundi ng provided by the school district of the first cl ass.

Section 14. Sections 2504.4, 2509.1 and 2509.5 of the act
are anended by addi ng subsections to read:

Section 2504.4. Paynments on Account of Limted English
Proficiency Prograns.--* * *

(a.2) To qualify for limted English proficiency paynents

under this section, a school district's 2006-2007 narket

val ue/incone aid ratio nmust be equal to or greater than three

t housand five hundred ten-thousandths (.3500) and the nunber of

enroll ed students identified as limted English proficient in

t he 2004- 2005 school year nmust be equal to or greater than two

and one-half percent (2.5% of the school district's 2004-2005

average daily menbership. The all ocati on under this section

shall be paid in fiscal year 2006-2007 out of the appropriation

for basic educati on fundi ng and cal cul ated for qualifying school

districts as foll ows:

(1) Miltiply the nunber of enrolled students identified as

limted English proficient in the 2004- 2005 school year by ten

mllion dollars ($10, 000, 000).

(2) Divide the product from paragraph (1) by the sum of

enroll ed students identified as linmited English proficient for
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all qualifying school districts.

* * %

Section 2509.1. Paynments to Internediate Units.--* * *

(b.14) Up to ten mllion seven hundred and fifty thousand

dollars ($10, 750,000) nmay be utilized for prograns adm ni stered

and operated by internediate units during the 2006- 2007 school

vear for institutionalized children as established in subsection

(b.1).

* * %

Section 2509.5. Special Education Paynents to School
Districts.--* * *

(rr) During the 2006-2007 school year, each school district

shall be paid the anpbunt it received during the 2005-2006 school

vear under subsections (pp) and (gq).

(ss) During the 2006-2007 school vyear, twenty-two million

four hundred si xty-two thousand and one hundred twenty doll ars

($22,462,120) of the funds appropriated to the Departnent of

Educati on for special education shall be used to provide

suppl enental funding for special education to all school

districts. Each school district shall receive a funding

suppl enent cal cul ated as foll ows:

(1) nultiply each school district's 2006-2007 narket

val ue/incone aid ratio by sixteen percent (16% of its 2005-2006

aver age daily nmenbership;

(2) multiply the product from paragraph (1) by twenty

mllion nine hundred forty-three thousand and four hundred

ni nety-ei ght dollars ($20,943,498);: and

(3) divide the resultant product from paragraph (2) by the

sum of the products of the 2006- 2007 nmar ket val ue/i ncone aid

ratio nultiplied by sixteen percent (16% of the 2005-2006
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average daily menbership for all school districts.

(tt) Each school district shall receive an inflation i ndex

suppl enent as necessary so that the anpbunts under subsecti on

(ss) and this subsecti on eqgual three and ni ne-tenths percent

(3.9% nultiplied by each school district's 2006-2007 nar ket

val ue/incone aid ratio of the anpunt in subsection (rr).

(uu) Each school district for which the sumof the

suppl enents under subsections (ss) and (tt) provi des an anpunt

| ess than two percent (2% of the anmount provi ded under

subsection (rr) shall receive additi onal fundi ng as necessary So

that the sum of the anpbunts provi ded under subsecti ons (ss),

(tt) and this subsection equals two percent (2% of the anount

provi ded under subsection (rr).

Section 14.1. The act is anended by adding a section to
read:

Secti on 2509.12. Speci al Educati on Conmunity Support

Servi ces. --For the 2006-2007 school year and each school year

thereafter, the Departnent of Education shall set aside fromthe

annual speci al educati on appropriation five hundred si xty-three

t housand dol |l ars ($563, 000) for conmmunity support services for

students with disabilities. This anpunt is not to be included in

the base cal cul ati ons of the special educati on program

conponent s.

Section 14.2. Section 2517 of the act is anmended by adding a
subsection to read:
Section 2517. Paynents.--* * *

(e) The Secretary of Education, with the approval of the

Governor, may make basi ¢ education funding all ocati on paynents

to school districts, in advance of the dates set forth in this

section to school districts which are financially handi capped,
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1 when the secretary deens it necessary to enable the school

2 district to keep their public schools open.

3 Section 14.3. Section 2574(c.4) of the act, added July 13,

4 2005, (P.L.226, No.46), is anmended and the section is anmended by
5 adding a subsection to read:

6 Section 2574. Approved Rei nbursable Rental for Leases

7 Hereafter Approved and Approved Rei nbursabl e Sinking Fund

8 Charges on I ndebtedness.--* * *

9 (c.4) For school buildings for which the general

10 construction contract is awarded on or after January 1, 2005,

11 and for approved school building projects for which the general
12 construction contract was awarded but for which a | ease or

13 general obligation bond resolution was not approved by the

14 Departnent of Education prior to January 1, 2005, and where the
15 school building receives a silver, gold or platinum

16 certification fromthe United States G een Building Council's
17 Leadership in Energy and Environnmental Design G een Buil ding

18 Rating Systemor two, three or four d obes under the G een

19 Building Initiative's Geen dobes Geen Building Rating System
20 on or after January 1, 2005, the Departnent of Education shal
21 adjust the approved building construction cost to additionally
22 include the product of the rated pupil capacity as determ ned by
23 the Departnent of Education at the tine the project is approved
24 and (i) four hundred seventy dollars ($470) in the case of
25 elenmentary schools, (ii) six hundred twenty dollars ($620) in
26 the case of secondary schools, (iii) an anount in the case of
27 conbi ned el enentary-secondary school s obtained by multiplying
28 the rated elenmentary pupil capacity by four hundred seventy
29 dollars ($470) and the rated secondary pupil capacity by six

30 hundred twenty dollars ($620) and dividing the sumby the total
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rated pupil capacity. The Departnent of Education in
consultation with the Governor's G een Governnment Council shal
i ssue guidelines to carry out this section.

* * %

(c.6) |If a school district receives rei nbursenent for a

school constructi on project under this section, the school

district, upon request by the Departnent of Education, shall do

all of the foll ow ng:

(i) Provide information required by the departnent to

deterni ne whether the school constructi on project neets criteria

establi shed by the departnent for certification as an approved

school facility design for purposes of the departnent's school

facility design cl eari nghouse.

(ii) Authorize the departnent, in its discretion, to certify

the school construction project as an approved school facility

design and to include informati on about the certified project in

the departnment's school facility design cl eari nghouse.

* * %

Section 15. Section 2599.2(c)(1) of the act, anended July 4,
2004 (P.L.536, No.70), is anended and the section is anended by
addi ng a subsection to read:

Section 2599.2. Pennsylvania Accountability Gants.--* * *

(c) (1) No later than April 10, 2004, and April 10, 2005,
the departnent shall notify each school district of the grant

anount it will receive under subsection (d). No later than Apri

10, 2006, and April 10 of each school year thereafter, the

departnent shall notify each school district of the grant anpunt

it will receive under subsection (d.1).

* * %

(d.1) (1) During the 2006-2007 school year and each school
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vear thereafter, the departnent shall pay to each schoo

district a Pennsyl vani a accountability grant equal to the anpunt

deternmi ned in subsection (d) plus the sum of the anounts

cal cul at ed under paraqgraphs (2) and (3).

(2) Each school district shall receive an anpbunt based on

the percentage of its students scoring bel ow proficient on the

PSSA tests adninistered in grades five, eight and el even,

cal cul ated as foll ows:

(i) Divide the nunber of PSSA tests adnministered in the

school district on which students scored bel ow proficient in

readi ng or mat hemati cs during the 2004- 2005 school year by the

total nunmber of PSSA tests scored in readi ng and nat hematics in

the school district during the 2004-2005 school vyear.

(ii) Miltiply the quotient from subparagraph (i) by the

average daily nmenbership of the school district for the 2004-

2005 school vyear

(iii) Miltiply the product from subparagraph (ii) by the

mar ket val ue/inconme aid ratio of the school district for the

2005- 2006 school vyear.

(iv) Miltiply the product from subparagraph (iii) by thirty-

seven mllion five hundred thousand dollars ($37, 500, 000).

(v) Divide the product from subparagraph (iv) by the sum of

t he products of subparagraph (iii) for all school districts.

(3) Each school district shall receive an anpbunt based on

the percentage of its students scoring at or above proficient on

the PSSA tests adninistered in grades five, eight and el even,

cal cul ated as foll ows:

(i) Divide the nunmber of PSSA tests adnministered in the

school district on which students scored at or above proficient

in reading or mathenmati cs during the 2004-2005 school year by

20050H0185B4517 - 69 -



© o0 N oo o A~ wWw N P

N ORNN N RN NN N NN R B P B R R R R R
© O N o U~ W N B O © 0 N 0o o M W N B O

30

the total nunber of PSSA tests scored in readi ng and nat henati cs

in the school district during the 2004- 2005 school vyear.

(ii) Miltiply the quotient from subparagraph (i) by the

average daily nmenbership of the school district for the 2004-

2005 school vyear

(iii) Miltiply the product from subparagraph (ii) by the

mar ket val ue/inconme aid ratio of the school district for the

2005- 2006 school vyear.

(iv) Miltiply the product from subparagraph (iii) by twel ve

mllion five hundred t housand dollars ($12, 500, 000).

(v) Divide the product from subparagraph (iv) by the sum of

t he products of subparagraph (iii) for all school districts.

(4) Gants awarded under this subsection shall be paid to

school districts on the | ast Thursday of July.

* * %

Section 15.1. The act is anended by adding a section to
read:

Section 2599.3. Statew de Costing-out Study.--(a) The

Ceneral Assenbly directs the State Board of Educati on to conduct

or provide for a conprehensi ve Statew de costing-out study to

arrive at a deternm nati on of the basic cost per pupil to provide

an education that will pernmt a student to neet the State's

acadeni ¢ standards and assessnments.

(b)Y The study shall consider both adequacy and equity. For

t he purposes of this subsection, the term"equity" shall nean

whet her public resources being commtted to educati on are

distributed in such a way that all children, regardl ess of race,

gender, ethnicity, disability, soci oecononic status and

geoqr aphy, have an equal opportunity to succeed in school. For

pur poses of this subsection, the term "adeqguacy" shall nean
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1 whether sufficient resources, both State and | ocal, are being
2 commtted to neet established perfornmance standards and assure
3 academ c _success for _all.

4 (c) The State Board of Education is authorized to hire or
5 retain consultants, utilizing a request for proposal procedure,
6 as necessary, to assist in the performance of its duties under
7 this section.

8 (d) The State Board of Education shall consult with the

9 following |leaders in the devel opnent of the request for

10 proposals and the assent of a majority of the follow ng | eaders
11 shall be required before the request for proposal shall be

12 rel eased.

13 (1) The President pro tenpore of the Senate or a designee.
14 (2) The Speaker of the House of Representatives or _a

=
U1
o
®
(7))
tQ
>
®
®

=Y
(e}

(3) The Mnority Leader of the Senate or a desi gnee.

=
\l

(4) The Mnority Leader of the House of Representatives or a

=
¢S
o
®
(7))
tQ
>
®
®

=
O

(e) At a mininumthe study shall include all of the

N
o
—
=3
o
=3
>
12

21 (1) Determ ne what educational resources and rel ated

22 expenditures are required to provide a quality prinmary and

23 secondary education for each student in the Commobnwealth's

24 public schools. The study shall include exam ning exenplary

25 school districts that are high-perform ng and | ow spendi ng

26 school districts. As part of the determ nation to be conducted
27 under this paragraph, a review shall be conducted of school

28 district tax efforts in support of public schools, including
29 both local and State tax support.

30 (2) Examine the potential use of geographic cost-of-
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educati on i ndexing in the Conmonweal t h.

(3) Investigate additi onal categories of funding that nmay be

necessary to neet needs uni que to schools and students incl uding

all of the foll ow ng:

(i) Poverty.

(ii) Limted English proficiency.

(iii) Students with disabilities.

(iv) Scarcity and density of popul ati on.

(v) |Issues related to the rural, urban or suburban nature of

the school district.

(vi) |Issues related to research-based anal ysis of the

difficulty of the educati onal task.

(4) Study the issue of student popul ati on growh and decli ne

to determ ne the cost inpact of both factors.

(f) The State Board of Education shall issue an interim

report no later than six nonths after the date of the signing of

a contract entered i nto under subsection (c) and shall provide a

final report of its findings and reconmendati ons to the Gover nor

and the nenbers of the General Assenbly no |ater than one year

fromthe date of the signing of a contract entered i nto under

subsection (c).

(d) Upon receipt of the final report, the Educati on

Committee of the Senate and the Educati on Conmttee of the House

of Representatives shall pronptly revi ew and consi der the

reconmendati ons of the study and devel op | eqi sl ati on as deened

appropri at e.

Section 15.2. The addition of section 614 of the act shall
apply retroactively to June 27, 2006.

Section 16. This act shall take effect imrediately.
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