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THE GENERAL ASSEMBLY OF PENNSYLVANIA

SENATE BILL
No. 1167 %5

| NTRODUCED BY CONTI, PIPPY, GREENLEAF, O PAKE, KUKOvVI CH
WOZNI AK, ERI CKSON, WENGER, WONDERLI NG, LEMVOND, STOUT,
D. VHHTE, ORIE AND CORVAN, JUNE 22, 2004

SENATOR THOMPSQN, APPROPRI ATI ONS, RE- REPORTED AS AMENDED
NOVEMBER 10, 2004

AN ACT

Amendi ng the act of August 26, 1971 (P.L.351, No.91), entitled
"An act providing for a State Lottery and adm nistration
t hereof ; authorizing the creation of a State Lottery
Commi ssion; prescribing its powers and duties; disposition of
funds; violations and penalties therefor; exenption of prizes
from State and | ocal taxation and naking an appropriation,”
further providing for anbunt of rebate for certain
prescription drugs.
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The General Assenbly of the Conmonweal th of Pennsyl vani a

her eby enacts as foll ows:

Section 1. Section 705(c.1) of the act of August 26, 1971

(P.L.351, No.91), known as the State Lottery Law, added Novenber
26, 2003 (P.L.212, No.37), is anended to read:
Section 705. Amount of rebate.

* * %

(c.1) Rebates for other [drugs for quarters beginning after <—

Decenber 31, 2003.--For quarters beginning after Decenber 31,

2003, all of the follow ng shall apply:

(1) the amount of the rebate to the Commonwealth for a

cal endar quarter with respect to covered prescription drugs
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whi ch are noni nnovator multipl e-source drugs shall be equal
to the product of:
(i) the applicable percentage of the average
manuf acturer price, after deducting customary pronpt
paynment discounts, for each dosage form and strength of
such drugs for the quarter; and
(ii) the nunmber of units of such form and dosage
rei nbursed by PACE, PACENET and desi gnat ed pharmaceuti cal
prograns in the quarter.
(2) For purposes of paragraph (1) andhnetwthstanding <—
any—proviston—of —any—other—aet—to-the contrary, the
appl i cabl e percentage H s 14%—shall—be nomworethan—11% ] <—
DRUGS. - - FOR QUARTERS BEG NNI NG AFTER DECEMBER 31, 2003, EACH <—

MANUFACTURER SHALL REM T A REBATE TO THE COMVONVWEALTH FOR THE

TOTAL NUMBER OF UNI TS OF EACH DOSAGE FORM AND STRENGTH

REI MBURSED BY PACE, PACENET AND DESI GNATED PHARMACEUTI CAL

PROGRAMS | N THE QUARTER PURSUANT TO THE DETERM NATI ON

ESTABLI SHED BY SECTI ON 1927(C)(3) OF THE SOCIAL SECURI TY ACT

(49 STAT. 620, 42 U.S.C. 1396R-8(Q) (3)).

* * %

Section 2. The anmendnent of section 705(c.1) of the act

shall be retroactive to January 1, 2004.

Section 3. This act shall take effect imediately.
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