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THE GENERAL ASSEMBLY OF PENNSYLVANIA

SENATE BILL
No. 1016 %%

| NTRODUCED BY FERLO, FEBRUARY 11, 2004

REFERRED TO FI NANCE, FEBRUARY 11, 2004
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AN ACT

Aut hori zi ng assessnment and col |l ection of an enpl oyee rmuni ci pal
services tax.

The General Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:
Section 1. Short title.

This act shall be known and may be cited as the Enpl oyee
Muni ci pal Services Tax Act.

Section 2. Tax authorization.

(a) GCeneral rule.--Notw thstanding any other provision of
law to the contrary, the governing body of a nmunicipality shal
have the authority to | evy, assess and collect a tax of up to
$52 on residents and nonresidents enployed within the
muni ci pality for the privilege of receiving municipal services.

(b) Situs.--The situs of such tax shall be the place of
enpl oynment, but, in the event a person is engaged in nore than
one occupation or an occupation which requires his working in

nore than one nunicipality during the cal endar year, the
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priority of claimto collect such nmunicipal services tax shal

be in the following order: first, the nunicipality in which a
person maintains his principal office or is principally

enpl oyed; second, the municipality in which the person resides
and works if such a tax is levied by that municipality; third,
the municipality in which a person is enployed and which inposes
the tax nearest in mles to the person's hone. The place of

enpl oyment shall be determined as of the day the taxpayer first
beconmes subject to the tax during the cal endar year.

(c) Disputes.--In case of a dispute, a tax receipt of the
taxing authority for that cal endar year declaring that the
t axpayer has made prior paynment constitutes prinma facie
certification of payment to all other political subdivisions.
Section 3. Collection of tax.

(a) GCeneral rule.--Any municipality inposing the tax
aut hori zed under section 2 shall designate the tax officer who
i s appoi nted under section 10 of the act of Decenber 31, 1965
(P.L.1257, No.511), known as The Local Tax Enabling Act, or
otherwise by law, as the collector of the tax. In the
performance of the tax collection duties under this act, the
designated tax officer shall have all the same powers, rights,
responsi bilities and duties for the collection of the taxes
whi ch nmay be inposed under The Local Tax Enabling Act, under 53
Pa.C.S. Ch. 84 Subch. C (relating to |ocal taxpayers bill of
rights), or as otherw se provided by |aw.

(b) Ordinance.--The ordi nance or resolution inposing the tax
under the authority of this act may contain provisions requiring
enpl oyers doi ng business within the nunicipality inmposing the
tax to wthhold the tax fromthe conpensation of those of their

enpl oyees who are subject to the tax on a weekly basis and may
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prescri be the tinme and net hod through which the enpl oyer shal
remt the taxes deducted to the tax officer.
Section 4. Tax exenption.

A nmunicipality that inposes the tax authorized under section
2 may exenpt fromthe paynent of that tax any person whose total
income fromall sources is |less than $10,000. A municipality may
adopt regul ations for the processing of clains for exenptions.
Section 5. Adoption of ordinance or resol ution.

In order to levy the tax under section 2, the governing body
shal | adopt an ordinance or resolution referring to this act.
Prior to adopting an ordi nance or resolution inposing the tax
aut hori zed by section 2, the governing body shall give public
notice of its intent to adopt the ordi nance or resolution in the
manner provided by section 4 of the act of Decenber 31, 1965
(P.L.1257, No.511), known as The Local Tax Enabling Act, and
shall conduct at |east one public hearing regarding the proposed
adoption of the ordinance or resolution.

Section 6. Certain rates of taxation limted.

If a municipality and a school district both inpose an
occupational privilege tax on the sane individual under the act
of Decenber 31, 1965 (P.L.1257, No.511), known as The Local Tax
Enabling Act, and the nunicipality and the school district are
limted to or have agreed upon a division of the tax rate in
accordance with section 8 of The Local Tax Enabling Act, then
the school district that continues to | evy the occupational
privilege tax under The Local Tax Enabling Act shall remain
subject to that Iimtation or agreenent in the event that the
muni ci pality opts to inpose a mnunicipal services privilege tax
under section 2.

Section 7. Pr ohi bi ti on.
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Any nunicipality levying the tax authorized under section 2
shall be prohibited fromlevying an occupational privilege tax
under the act of Decenber 31, 1965 (P.L.1257, No.511), known as
The Local Tax Enabling Act.

Section 8. Intent.

It is the intent of the General Assenbly that no individual

subject to the nunicipal services tax inposed and collected by a

muni ci pality under this act and al so subject to an occupati onal
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privilege tax inposed by another political subdivision pursuant
10 to the act of Decenber 31, 1965 (P.L.1257, No.511), known as The
11 Local Tax Enabling Act, shall pay nore than $52 in any cal endar
12 year to all political subdivisions inmposing such taxes.

13 Section 9. Effective date.

14 This act shall take effect inmediately.
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