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THE GENERAL ASSEMBLY OF PENNSYLVANIA

SENATE BILL
No. 778 %%

| NTRODUCED BY D. WHI TE, KI TCHEN, O PAKE, MJSTO, ERI CKSON
WAGNER, COSTA, PUNT, ORIE, C. WLLIAMS, KUKOVICH M WH TE,
BOSCOLA, SCHWARTZ, WAUGH, SCARNATI, MELLOW ROBBI NS, LEMMOND
PI LEGE , TARTAGLI ONE AND WONDERLI NG, JUNE 6, 2003

REFERRED TO FI NANCE, JUNE 6, 2003
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AN ACT

Amendi ng the act of June 29, 1996 (P.L.434, No.67), entitled, as
anended, "An act to enhance job creation and economc
devel opnent by providing for an annual financing strategy,
for opportunity grants, for job creation tax credits, for
smal | busi ness assistance, for the Small Busi ness Advocacy
Council, for a famly savings program for industrial
devel opnent assi stance, for comrunity devel opnent bank grants
and | oans and for tax-exenpt bond allocation; conferring
powers and duties on various adm nistrative agenci es and
authorities; further providing for various funds; and nmaki ng
repeal s," providing for keystone innovation zones.

The General Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:

Section 1. The act of June 29, 1996 (P.L.434, No.67), known
as the Job Enhancenent Act, is anended by adding a chapter to
read:

CHAPTER 19

KEYSTONE | NNOVATI ON ZONES

Secti on 1901. Definitions.

The foll owi ng words and phrases when used in this chapter

shal|l have the neanings given to themin this section unless the




context clearly indicates ot herw se:

"Eligible property." Real property which is |located within

five mles radius of an institution of higher education.

"I nstitution of higher education." Any public or private

institution within this Commonweal th aut hori zed by the

Departnment of Education to grant an associ ate degree or hi gher

acadeni ¢ degr ee.

"Keystone i nnovati on zone." A clearly defined geographic
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area conprised of eliqgible property desi gnated by the
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depart nent.
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"Qualified enployer." An entity that neets all of the
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13 (1) Is located within a keystone innovation zone.

14 (2) Enploys three or nore individuals within the

15 keyst one innovati on zone.

16 (3) Has been in operation seven years or |ess.

17 Section 1902. Keystone innovation zones.

18 (a) Establishnent.--There is hereby established within the
19 departnent a keystone innovation zones programfor the purpose
20 of increasing econonic devel opnent in_areas surroundi ng

21 institutions of higher education.

22 (b) Application.--On or before January 1, 2006, an

23 institution of higher education may submit to the departnent an
24 application to establish a keystone innovation zone. The

25 application shall be on a formprovided by the departnent and
26 shall include all of the follow ng:

27 (1) Alist of eligible property which is to be included
28 in the keystone innovation zone.

29 (2) The nane and address of the keystone innovation

30 zone.
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(3) The nane and address of the coordi nator or executive

director of the keystone i nnovati on zone.

(4) Such other informati on as the departnent nay

(c) Review and designati on.--The departnent shall revi ew the

application. Upon being satisfied that the application is

conpl ete and accurate, the departnment shall approve the

application, and the secretary shall designate the property as a

keyst one i nnovati on zone.

Section 1903. Assi stance.

(a) Existing prograns.--A qualified enployer shall be given

priority consideration in applying for assi stance under any

program establi shed by this act, the act of May 17, 1956 (1955

P.L.1609, No.537), known as the Pennsyl vani a | ndustri al

Devel opnent Authority Act, the act of August 23, 1967 (P.L. 251,

No. 102), known as the Econoni ¢ Devel opnment Fi nanci ng Law, the

act of June 22, 2001 (P.L.569, No.38), known as The Ben Franklin

Technol ogy Devel opnent Authority Act, or the act of June 26,

2001 (P.L.755, No.77), known as the Tobacco Settl enent Act.

(b) Loans.--A qualified enployer with a project approved for

fi nanci ng under this act or by the Pennsyl vania | ndustri al

Devel opnent Authority shall receive the |lowest interest rate

ext ended to borrowers.

(c) Gants.--The departnent nmay provide a one-tine $250, 000

grant to a keystone i nnovation zone in order to establish and

i mpl enent the zone. The qrant shall be drawn down as needed over

a period not to exceed the first five years of authorizati on as

a keystone i nnovati on zone. Grant recipients shall conply with

t he provisions of the grant.

Secti on 1904. Expansi on subzone desi gnati on.
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(a) Establishnent.--Notw thstandi ng sections 301.1, 303 and

304 of the act of COctober 6, 1998 (P.L. 705, No.92), known as the

Keyst one Opportunity Zone and Keystone Opportunity Expansi on

Zone Act, and within one year of being desi gnated a keystone

i nnovati on zone under this chapter, a keystone innovati on zone

may apply to the departnent to be desi gnated as an expansi on

subzone under the Keystone Opportunity Zone and Keystone

Opportuni ty Expansi on Zone Act. The application shall be on a

formprovided by the departnment. In addition to the conpl et ed

application, the keystone i nnovati on zone shall subnit a copy of

an ordi nance, resolution or other required action fromthe

gover ni ng body of each of the political subdivisions | ocated

within the keystone i nnovati on zone whi ch exenpts or provides

t he deducti ons, abatenents or credits required by Chapter 7 of

t he Keystone Opportunity Zone and Keystone Opportunity Expansi on

Zone Act to qualified persons and qualified busi nesses w thin

t he keystone i nnovati on zone as those terns are used w thin that

act. The departnent shall approve the applicati on and desi gnate

the property |located within the keystone i nnovati on zone as an

expansi on subzone for the period begi nning on the date of

desi gnati on and endi ng on Decenber 31, 2013. Qualified persons

and qualified busi nesses within the expansi on subzone shall be

entitled to the State tax exenpti ons, deducti ons, abatenents or

credits set forth in Chapter 7 of the Keystone Opportunity Zone

and Keystone Opportunity Expansi on Zone Act and the | ocal tax

exenpti ons, deducti ons, abatenents or credits set forth in

Chapter 9 of the Keystone Opportunity Zone and Keystone

Opportuni ty Expansi on Zone Act, for the period for which the

expansi on subzone has been desi gnat ed.

(b)Y Construction.--A keystone i nnovati on zone desi gnated an
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expansi on subzone under this section shall be subject to the

requi renents of the Keystone Opportunity Zone and Keystone

1
2
3 Opportunity Expansi on Zone Act.
4

Section 2. This act shall take effect immediately.
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