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THE GENERAL ASSEMBLY OF PENNSYLVANIA

SENATE BILL
No. 763 %%

| NTRODUCED BY PI CCOLA, EARLL, D. WHI TE, ROBBI NS, JUBELI RER
BRI GHTBI LL, WAUGH, ERI CKSON, ORI E, WAGNER, MJSTQO
TARTAGLI ONE, KITCHEN, M WH TE, PUNT, MELLOW HELFRI CK,
A. WLLIAM5, CORVAN, RHOADES, PILEGE, ARMSTRONG RAFFERTY,
FERLO, LEMMOND, COSTA, O PAKE, MOWAERY, WENGER, FUMO,
THOWMPSQON, TOM.I NSON, MADI GAN, DENT, WONDERLI NG GREENLEAF,
CONTI, STACK, KASUNI C, SCARNATI AND C. WLLIAMS5, MNAY 16, 2003

SENATOR EARLL, FI NANCE, AS AMENDED, OCTOBER 27, 2003

1
2
3
4
5
6
5
8

9
10
11
12
13
14
15
16
17
18
19

20

AN ACT
Amendi ng the act of March 4, 1971 (P.L.6, No.2), entitled "An
act relating to tax reformand State taxation by codifying
and enunerating certain subjects of taxation and inposing

t axes thereon; providing procedures for the paynent,

col l ection, adm nistration and enforcenent thereof; providing

for tax credits in certain cases; conferring powers and

i mposi ng duties upon the Departnent of Revenue, certain

enpl oyers, fiduciaries, individuals, persons, corporations

and other entities; prescribing crinmes, offenses and
penalties,” further providing for incone tax returns and
liability.

The General Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:

Section 1. Section 330(b) of the act of March 4, 1971
(P.L.6, No.2), known as the Tax Reform Code of 1971, anended
March 26, 1991 (P.L.5, No.3), is anmended to read:

Section 330. Returns and Liability.--* * *

(b) (1) In the case of an individual serving in the arned
forces of the United States in an area designated by the

President of the United States by Executive order as a "conbat
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[zone"] ZONE," AS DESCRIBED I N SECTI ON 7508 OF THE | NTERNAL <—

REVENUE CODE OF 1986 (PUBLIC LAW99-514, 26 U.S.C._§ 7508), at

any time during the period designated by the President by
Executive order as the period of conbatant activities in the
conbat zone or hospitalized as a result of injury received while
serving in the conbat zone during such tine, er—anindividual <—
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3312}, or an individual serving in a mlitary capacity as a

result of a Federal callup to active duty or civilian capacity
out si de the boundary of this Commonweal th in support of such
armed forces, the period of service in such area, plus the
period of qualified continuous hospitalization attributable to
such injury, and the next one hundred ei ghty days thereafter
shall be disregarded in determ ning, under this article, in
respect of any tax liability, including any interest, penalty,
addi tional anmount or addition to the tax of such individual:

(i) Wether any of the following acts were performed within
the tinme prescribed therefor:

(A) Filing any return of inconme tax, except incone tax
wi t hhel d at source;

(B) Paynent of any income tax, except income tax w thheld at
source or any installnent thereof or of any other liability to
t he Commonweal th in respect thereof;

(C© Filing a petition for redeterm nation of a deficiency or
for review of a decision rendered by the departnent;

(D) Allowance of a credit or refund of any tax;

(E) Filing a claimfor credit or refund of any tax;
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(F) Bringing suit upon any such claimfor credit or refund,
(G Assessnent of any tax;
(Hy Gving or making any notice or demand for the paynent of

any tax or with respect to any liability to the Comopnweal th in

1

2

3

4

5 respect of any tax;
6 (I') Collection by the departnent, by |evy or otherw se, of

7 the amount of any liability in respect of any tax;

8 (J) Bringing suit by the Cormonweal th, or any officer on its
9 behalf, in respect of any liability in respect of any tax; and
10 (K) Any other act required or permtted under this article
11 specified in regulations prescribed by the departnent;

12 (i1i) The anpunt of any credit or refund, including interest.
13 (2) The provisions of this subsection shall apply to the

14 spouse of any individual entitled to the benefits of paragraph
15 (1). This paragraph shall not cause this subsection to apply for
16 any spouse for any taxable year beginning nore than one year

17 after the date of term nation of conbatant activities in a

18 conbat zone.

19 (3) The period of service in the area referred to in this
20 subsection shall include the period during which an individual
21 entitled to benefits under this subsection is in a m ssing
22 status.
23 (4) In the event that any qualified individual under
24 paragraph (1) is killed while serving in the conbat zone, the
25 tax liability of that decedent for both the year of death and
26 the imedi ate prior year shall be waived by the Conmonweal t h.
27 (5) For purposes of paragraph (1), the phrase "period of
28 qualified continuous hospitalization"” shall nean:
29 (i) any hospitalization outside the United States; and
30 (1i) any hospitalization inside the United States.
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Section 2. There shall be no penalty for failure to tinely
file or tinmely pay inconme tax for tax year 2002 for those

i ndi vi dual s who qualify under section 330 of the act, prior to

Section 3. The anendnent of section 330 of the act shal

1

2

3

4 the effective date of this act.

5

6 apply to tax years beginning after Decenber 31, 2001.
7

Section 4. This act shall take effect imediately.
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