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THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE RESOLUTION
No. 394 5

| NTRODUCED BY HUTCHI NSON, S. H SM TH, M|l LHATTAN, BARD, CAUSER
DALLY, FORCIER, LYNCH, METCALFE, R M LLER, REED, RGCSS,
SATHER, STERN, R STEVENSON AND W LT, SEPTEMBER 16, 2003

REFERRED TO COW TTEE ON ENVI RONMENTAL RESOURCES AND ENERGY,
SEPTEMBER 16, 2003
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A CONCURRENT RESCLUTI ON
Directing the Joint Legislative Air and Water Pol |l ution Control
and Conservation Comrittee to undertake a study of the oi
and gas leasing activities of the Departnent of Conservation
and Natural Resources; and urging the Departnent of
Conservati on and Natural Resources to postpone certain action
until conpletion of the study.
WHEREAS, Thi s Commonweal th possesses an abundance of
i ndi genous natural gas resources on Commonweal t h-owned | and; and
WHEREAS, Energy consumers in this Commonweal th and ot her
states have benefited fromthe production of nore than 380
billion cubic feet of natural gas from | eases of Commonweal t h-
owned | and si nce 1945; and
WHEREAS, Since 1955, the Departnment of Conservation and
Nat ural Resources has had excl usive use of nmore than $121.7
mllion in r rents and royalties fromoil and gas production and
storage leases in the Ol and Gas Lease Fund to finance
conservation, recreation, damand flood control projects that

are not otherw se funded by appropriations fromthe Ceneral

Fund; and
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WHEREAS, Since 1982, devel opnent of the Council Run shall ow
natural gas field in Centre and Cinton Counties has resulted in
$21.2 mllion in royalty and rental incone for the Departnment of
Conservation and Natural Resources and has produced 62.5 billion
cubic feet of natural gas; and

WHEREAS, The draft final State Forest Resource Managenent
Pl an of the Departnment of Conservation and Natural Resources
adopts a new policy of termnating all future shallow natural
gas | easing of Commonweal t h-owned | ands with no public
di scussion of the rationale or justification for this historic
policy change; and

WHEREAS, |In 2002 an effort by the Departnent of Conservation
and Natural Resources to auction 218,000 acres of Comonweal t h-
owned |l and for the exploration and devel opnent of specul ative
deep gas reserves in the Trenton-Bl ack Ri ver geol ogi cal
formation failed to attract nore than one serious bidder; and

WHEREAS, The Departnent of Conservation and Natural Resources
currently leases only 7% of the State forest | and acreage under
its jurisdiction for natural gas production; therefore be it

RESCLVED (the Senate concurring), That the General Assenbly
direct the Joint Legislative Air and Water Pol lution Control and
Conservation Commttee to undertake a study of the oil and gas
| easing activities of the Departnment of Conservation and Natural
Resour ces which shall include:

(1) an assessnent of the econonm ¢ and environnent al
benefits and costs of oil and gas exploration and devel opnent
carried out on Commonweal t h-owned | and;

(2) a determ nation of the reasons underlying the draft
final State Forest Resource Managenent Plan policy of

termnating all future shallow natural gas |easing on the
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forest |ands under the jurisdiction of the Departnent of
Conservation and Natural Resources;
(3) an evaluation of the terns, conditions,
restrictions, fees and managenent provisions in the
Depart ment of Conservation and Natural Resources 2002
standard oil and gas | ease to determ ne whet her and how t he
Commonweal th m ght pronote or inpede robust conpetition for
oil and gas | eases of State forest |ands for natural gas
expl oration and devel opnent and ensure protection of the
envi ronment ; and
(4) a catalog of the conservation, recreation, dam and
fl ood control and other projects carried out by the
Depart ment of Conservation and Natural Resources with the
funds available to it fromthe G| and Gas Lease Fund;
and be it further
RESCLVED, That the Joint Legislative Air and Water Pol |l ution
Control and Conservation Conmittee prepare a report containing
its findings and recomendati ons, including any necessary
| egislation, and deliver it to the General Assenbly as soon as
possi bl e; and be it further
RESCLVED, That the Departnment of Conservation and Nat ural
Resources be urged to postpone adoption of a final policy
regardi ng future shallow natural gas |easing of Commobnweal t h-
owned | ands under its jurisdiction until after the General
Assenbly receives and considers the findings and recomendati ons
prepared by the Joint Legislative Air and Water Pol | ution

Control and Conservation Conmttee under this resol ution.
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