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A RESOLUTI ON
Urging the respective boards of trustees of the State Enpl oyees'

Retirement System (SERS) and the Public School Enpl oyees’

Retirement System (PSERS) to cooperate with the Departnent of

the Auditor General's special performance audits of SERS and

PSERS and with the tinmely and professional conpletion of the

speci al performance audits.

WHEREAS, An unfortunate dispute has arisen between the
Department of the Auditor General, the Treasurer's Ofice, the
Ofice of Attorney CGeneral and the boards of trustees of the
pensi on systens regarding the authority of the departnent to
conduct independent special performance audits of the systens
and the authority of the boards of trustees to spend system
assets to pay for such audits; and

WHEREAS, The General Assenbly encourages the boards of
trustees to efficiently and prudently manage and oversee the
retirement assets of these systens; and

WHEREAS, The boards of trustees have declined the Depart nent

of the Auditor Ceneral's requests and subpoenas for docunents
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needed for its special performance audits, and the Departnent of
the Auditor General in turn conmenced an action agai nst the
boards of trustees in the Commonweal th Court of Pennsyl vani a;
and

WHEREAS, The boards of trustees acknow edged the need for
performance audits of the systens in seeking to contract their
own audits from an outside consultant selected, directed and
paid by the systens; and

WHEREAS, The O fice of Attorney General rejected the boards
of trustees' proposed contracts citing section 402 of The Fi scal
Code, which directs that an adm nistrative board is prohibited
from expendi ng any funds appropriated to it by the House of
Representatives for an audit of its affairs unless the
Department of the Auditor General shall fail or refuse to
conduct such audit; and

WHEREAS, The Departnent of the Auditor General has publicly
declared its policy to only seek rei nbursenent of costs
associated with the retention of outside consultants should such
assi stance be required and that the systenms woul d not be
required to reinburse the departnment for tinme and expenses
i ncurred by departnent enpl oyees in conducting perfornance
audits; and

WHEREAS, The unproductive extension of this dispute is
costly, tinme-consum ng and disruptive to taxpayers and system
assets and unnecessarily calls into question the prudent
managenent of those assets by the boards of trustees; therefore
be it

RESCLVED, That the House of Representatives urge al
departnents, SERS, PSERS and their respective boards of trustees

to cooperate fully with the Departnent of the Auditor General's
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1 special performance audits of SERS and PSERS; and be it further
2 RESCLVED, That the House of Representatives urge the boards
3 of trustees and the Departnent of the Auditor General to enter
4 into an agreenment on the costs of the performance audits that

5 provides for reinbursenent of the departnent's expenses in

6 anounts not to exceed the amounts which the boards of trustees
7 were prepared to pay to the outside consultants they had sought;
8 and be it further

9 RESCLVED, That the House of Representatives urge the Auditor
10 General to not unduly alarmelderly annuitants and to provide
11 that audits be conducted and findings presented in an entirely
12 professional, nonpartisan manner; and be it further

13 RESCLVED, That copies of this resolution be transmtted to
14 the CGovernor, the Senate, SERS, PSERS and the individual nenbers
15 of the respective boards of trustees.

G15L82MEP/ 20030H0361R2447 - 3 -



