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THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE RESOLUTION
No. 112 5

I NTRODUCED BY CURRY, BEBKO-JONES, BELARDI, BELFANTI, BROMNE,
CAWLEY, CRUZ, DeLUCA, EACHUS, FLICK, FRANKEL, CEORGE
GOCDVAN, GRUCELA, HARHAI, HENNESSEY, HORSEY, JOSEPHS
LEVDANSKY, MACKERETH, MELI O MJUNDY, PALLONE, PRESTON
SOLOBAY, SURRA, THOVAS, TIGUE, WALKO, WANSACZ, WASHI NGTON AND
YOUNGBLOOD, MARCH 4, 2003

REFERRED TO COW TTEE ON RULES, MARCH 4, 2003
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A RESOLUTI ON

Establi shing and directing a select commttee of the House of

Representatives to exam ne matters relating to the surpl uses

of I ndependence Bl ue Cross of Phil adel phia, H ghmark, Inc.,

and Capital Blue Cross of Harrisburg.

WHEREAS, | ndependence Bl ue Cross of Phil adel phia, H ghmark,
Inc., and Capital Blue Cross of Harrisburg are nonprofit
cor porations; and

WHEREAS, | ndependence Bl ue Cross of Phil adel phia has a
reported surplus of $689.6 mllion, nearly 70% nore than its
required reserve; and

VWHEREAS, Hi ghmark, Inc., has a reported surplus of $2.1
billion, 400% nore than its required reserve; and

WHEREAS, Capital Blue Cross of Harrisburg has a reported
surplus of $616.4 nillion, 700% nore than its required reserve;
and

WHEREAS, Those surpl uses coul d have been reduced by $2.2

billion last year and still have net mninmumreserve |evels set
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by the Insurance Departnent; and

WHEREAS, The three conpani es have rai sed premumrates an
average of 10%to 15% annually in recent years while, at the
same time, reinbursenent rates to hospitals and physici ans have
stagnated in many cases and gone down in still others; and

WHEREAS, These conpani es, because of their nonprofit status,
are exenpt from paying the 2% i nsurance prem umtax; and

WHEREAS, The m ssion of these conpanies is to be "charitable
and benevol ent" institutions; and

WHEREAS, Excess surpluses defy this mssion as well as
nonprofit laws in this Comonweal th; therefore be it

RESCLVED, That a select conmttee of the House of
Representatives be created for the purpose of investigating the
surpl uses of | ndependence Bl ue Cross of Phil adel phia, H ghmark,
Inc., and Capital Blue Cross of Harrisburg; and be it further

RESCLVED, That the select commttee be conposed of 15 nmenbers
as follows:

(1) Eight nmenbers appointed by the Speaker of the House
of Representatives.
(2) Seven nenbers appointed by the Mnority Leader of

t he House of Representatives;
and be it further

RESCLVED, That the select commttee may hol d hearings and
take testinony at such places as it deens necessary in this
Commonweal th; and be it further

RESCLVED, That the Insurance Committee and the Appropriations
Conmmittee assist the select commttee to the fullest extent
possi bl e; and be it further

RESCLVED, That the ordinary and reasonabl e expenses incurred

by the select conmmttee, including contracting for specialized
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services, be paid fromaccounts under the control of the Chief
Clerk; and be it further
RESCLVED, That the select conmttee report its findings and

recommendations no |later than May 30, 2003, to the House of
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Represent ati ves.
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