PRINTER S NO. 4212

THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 27 735"

| NTRODUCED BY HERMAN, G NGRI CH, HENNESSEY, BELFANTI, CAPPELLI
DeWEESE, GEI ST, GERGELY, JAMES, THOVAS, YOUNGBLOOD AND
YUDI CHAK, JUNE 29, 2004

REFERRED TO COWM TTEE ON LOCAL GOVERNMENT, JUNE 29, 2004

AN ACT

1 Anending the act of February 1, 1974 (P.L.34, No.15), entitled

2 "An act creating a Pennsylvania Minicipal Retirenment System
3 for the paynent of retirement allowances to officers,

4 enpl oyes, firenen and police of political subdivisions and

5 muni ci pal authorities and of institutions supported and

6 mai nt ai ned by political subdivisions and mnunici pal gover nnment
7 associ ations and providing for the adm nistration of the same
8 by a board conposed of the State Treasurer and others

9 appoi nted by the Governor; inposing certain duties on the

10 Pennsyl vani a Muni ci pal Retirenment Board and the actuary

11 t hereof ; providing the procedure whereby political

12 subdi vi si ons and nuni ci pal authorities may join such system
13 and inposing certain liabilities and obligations on such

14 political subdivisions and nunicipal authorities in

15 connection therewith, and as to certain existing retirenent
16 and pension systens, and upon officers, enployes, firenen and
17 police of such political subdivisions, institutions supported
18 and mai ntai ned by political subdivisions, and upon mnuni ci pal
19 authorities; providing for the continuation of certain
20 muni ci pal retirenment systens now adm ni stered by the

21 Commonweal t h; providing certain exenptions fromtaxation
22 execution, attachnment, |evy and sale and providing for the
23 repeal of certain related acts,” further providing for

24 adm ni strative expenses.

25 The General Assenbly of the Conmonweal th of Pennsyl vani a

26 hereby enacts as follows:
27 Section 1. Section 112 of the act of February 1, 1974

28 (P.L.34, No.15), known as the Pennsylvania Minicipal Retirenment
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Law, amended May 10, 2000 (P.L.42, No.15), is anmended to read:

Section 112. Annual Estinmates to Municipalities;

Adm ni strative Expenses.--The board shall prepare and submt to

each nmunicipality, on or before the first day of the third nonth
precedi ng the comrenci ng of each nunicipality's fiscal year, an

item zed estimate of the anmbunts necessary to be appropriated by
the municipality to conplete the paynents of the obligations of

the municipality to the fund during its next fiscal year.

The board shall annually prepare and approve a budget
covering the adm nistrative expenses of this act. Such expenses
as approved by the board shall be paid fromreceipts from
assessnments nmade agai nst each nmunicipality for admnistrative
expenses. This assessnent shall be based on the nunber of
menbers in each nunicipality and shall not exceed the sum of
twenty dollars ($20) per menber per year. |f, in the cal endar

years [1995, 1996, 1997, 1998, 1999 and 2000] 2001, 2002, 2003,

2004 and 2005, the anpunt received from such assessnents, when

i nposed at the maximumrate, is not sufficient to cover the
adm ni strative expenses, then the bal ance of such expenses shal
be paid frominterest earnings on the fund in excess of the
regular interest credited to the nunicipal, nenbers' and retired
nmenbers' reserve accounts and shall not, in any year, exceed
six-tenths of one per cent of the total asset value of the fund
as of the beginning of the cal endar year. The adm nistration of
t he Pennsyl vania Muni ci pal Retirenment System shall be audited
annual ly and a report of this audit shall be nade annually to
t he General Assenbly.

The secretary of the board shall submt a proposed budget for
the follow ng fiscal year to the Senate and House Local

Government Committees no | ater than Novenber 1 of the year
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precedi ng that for which the budget is being prepared. The
respective commttees shall neet and review such budget
docunent. If the commttees take no action within sixty days of
said Novenber 1, the budget for the follow ng cal endar year
shall be deened approved.

Section 2. This act shall be retroactive to January 1, 2001.
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Section 3. This act shall take effect in 60 days.
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