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THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 2752 %"

| NTRODUCED BY R STEVENSQON, ROHRER, ARMSTRONG, SCAVELLO, WLT,
LEH, DENLI NGER, BENN NGHOFF, BALDW N, BARRAR, BASTI AN,
Bl RVELI N, CAPPELLI, CLYMER, COLEMAN, CRElI GHTON, DAl LEY,
EGOLF, FORCIER, GABI G ( LLESPIE, HERMAN, HERSHEY, HORSEY,
LEW S, BAKER, MACKERETH, MARSI CO, M| LHATTAN, M LLARD
R MLLER S. MLLER MJSTIO PICKETT, ROBERTS, SATHER
SOLOBAY, THOVAS AND YEWCI C, JUNE 30, 2004

REFERRED TO COWM TTEE ON FI NANCE, JUNE 30, 2004
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AN ACT
Amending Title 53 (Municipalities Generally) of the Pennsylvani a
Consol idated Statutes, providing for expiration of authority
to issue certain debt, for reporting by |ocal governnent
units of debt outstanding and for assunption of certain debt
by the Conmonweal t h.
The General Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:
Section 1. Title 53 of the Pennsyl vania Consol i dat ed
Statutes is anmended by addi ng sections to read:

8§ 8001. 1. Expiration of authority to i ssue debt.

Not wi t hst andi ng any ot her provision of this subpart or any

other law to the contrary, no | ocal governnent unit that is a

school district, including a school district of the first class,

shall incur any el ectoral debt, |ease rental debt or

nonel ectoral debt under this subpart after July 1, 2004.

8§ 8001. 2. Noti ces and reporting by | ocal governnent units of

debt out st andi ng.




1 (a) Duties.--

2 (1) (i) On or before Septenber 30, 2004, a |ocal

3 governnent that is a school district, including a school
4 district of the first class, shall identify the

5 outstandi ng anount _of all electoral debt, |ease rental

6 debt or nonelectoral debt incurred as of Decenber 31,

7 2004, and shall notify on or before Septenber 30, 2004,

8 each holder of the bonds or notes of such debt of the

9 anount owed to each holder as of Decenber 31, 2004. The
10 notice shall informthe holders of the provisions of this
11 section and _section 8001.3 (relating to assunption of

12 | ocal governnment unit debt by Conmonweal th).

13 (ii) A holder of a bond or note of such debt shal

14 have the right to dispute the anpunt stated as owed to
15 the holder in the notice, provided that the hol der

16 notifies the Iocal government unit in witing prior to
17 October 15, 2004. A holder that fails to file a dispute
18 under this subparagraph shall waive the right to dispute
19 the anobunt owed to the holder after the Commonwealth
20 assunes the debt of the |ocal governnent unit under
21 section 8001. 3.
22 (iii) A local governnent unit that receives a
23 witten dispute froma holder under subparagraph (ii)
24 shal|l attenpt to resolve the dispute by Novenber 1, 2004.
25 (2) On or before Decenber 1, 2004, each |ocal governnent
26 unit that is a school district, including a school district
27 of the first class, shall certify and report to the
28 Departnment of Revenue the outstanding anpbunt of all electoral
29 debt, lease rental debt or nonelectoral debt incurred as of
30 Decenber 31, 2004, together with any information requested by
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t he Departnment of Revenue in order for the Commonweal th to

conply with the requirenents of this section and section

8001.3 (relating to assunption of |ocal governnment unit debt

by Commpbnweal t h).

(b)Y Audit by Departnent of Revenue. - -

(1) The Departnent of Revenue shall audit each report

subm tted under subsection (a) and shall certify the anpunt

of each report and the total aggregate anount of all reports

to the State Treasurer on or before Decenber 31, 2004.

(2) |If the Departnment of Revenue di sputes all or any

portion of a report subm tted under subsection (a), the

Depart nent of Revenue shall not include such anount in the

certification to the State Treasurer and shall notify the

| ocal governnent unit in witing of the exclusion fromthe

certification.

8 8001.3. Assunption of |ocal governnent unit debt by

Commpnweal t h.

(a) GCeneral rule.--Except as otherwi se provided in

subsection (b), the Commpbnwealth shall assune the outstandi ng

anmount of all electoral debt, | ease debt or nonel ectoral debt

certified in the report submtted by the Departnment of Revenue

to the State Treasurer as of January 1, 2005. Such debt shall be

managed and admni ni stered by the School Financing Authority

est abl i shed under the act of March 10, 1949 (P.L. 30, No.14),

known as the Public School Code of 1949, and repaid fromthe

Educati on Operati ng Fund as provi ded by | aw

(b) Exceptions.--The Conmbnweal th may not assune:

(1) Any of the outstanding debt of a | ocal governnent

unit that fails to certify and file a report with the

Departnent of Revenue as required by section 8001.2 (rel ating
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to reporting by | ocal governnent units of debt outstanding).

(2) That portion of the outstandi ng debt included in a

report filed by a | ocal governnent unit, but which the

Depart nent of Revenue does not include in its certification

to the State Treasurer under section 8001.2(b)(2).

Section 2. The provisions of this act are nonseverable. I|f

any provision of this act or its application to any person or
circunstance is held invalid, the renmaining provisions or

applications of this act are void.

Section 3. This act shall take effect imediately.
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