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THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 2751 %%

| NTRODUCED BY W LT, DENLI NGER, SCAVELLO, BENN NGHOFF, ROHRER

ARMSTRONG, BAKER, BALDW N, BARRAR, BASTI AN, Bl RMVELIN,
CAPPELLI, CLYMER, COLEMAN, CRElI GHTON, DAILEY, EGCOLF, FORCI ER
GABI G G LLESPI E, HERVAN, HERSHEY, HORSEY, LEH, LEW S,
MACKERETH, MARSI CO, M| LHATTAN, M LLARD, R. M LLER

S. MLLER MJSTIO PICKETT, ROBERTS, SATHER, SOLOBAY

R STEVENSQON, THOVAS AND YEWCI C, JUNE 30, 2004

REFERRED TO COWM TTEE ON FI NANCE, JUNE 30, 2004

OCO~NOUITARWNE

AN ACT

Amendi ng the act of Decenber 31, 1965 (P.L.1257, No.511),

entitled "An act enpowering cities of the second class,
cities of the second class A, cities of the third class,

bor oughs, towns, townships of the first class, townships of

t he second cl ass, school districts of the second cl ass,

school districts of the third class and school districts of
the fourth class including i ndependent school districts, to

| evy, assess, collect or to provide for the Ievying,
assessment and collection of certain taxes subject to maxi num
limtations for general revenue purposes; authorizing the
establ i shment of bureaus and the appoi ntnment and conpensati on
of officers, agencies and enployes to assess and coll ect such
taxes; providing for joint collection of certain taxes,
prescribing certain definitions and other provisions for
taxes | evied and assessed upon earned income, providing for
annual audits and for collection of delinquent taxes, and
permtting and requiring penalties to be inposed and
enforced, including penalties for disclosure of confidential

i nformati on, providing an appeal fromthe ordi nance or
resolution | evying such taxes to the court of quarter
sessions and to the Suprenme Court and Superior Court,"
restricting the power of certain school districts to |evy,
assess and col |l ect taxes.

The General Assenbly of the Conmonweal th of Pennsyl vani a

her eby enacts as foll ows:

Section 1. The act of Decenber 31, 1965 (P.L.1257, No.511),
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known as The Local Tax Enabling Act, is anmended by adding a
section to read:

Section 1.1. Restriction on Authority to Levy Taxes.--(a)

Except as provided in subsections (b) and (c), the authority of

any school district of the second class, any school district of

the third class and any school district of the fourth cl ass

i ncl udi ng any i ndependent school district to | evy, assess and

collect any tax under this act shall for the school vyear

begi nning July 1, 2006, and any subsequent school year expire at

m dni ght on June 30, 2006.

(b)Y Each school district of the second cl ass, each school

district of the third class and each school district of the

fourth class shall continue to have the power to levy a realty

transfer tax under this act or the act of March 4, 1971 (P.L.86,

No.2), known as the "Tax Reform Code of 1971," at a rate equal

to or less than the rate in effect on July 1, 2004. Any di Vi Si on

of the proceeds of the tax with any nunicipality whi ch decreases

t he percent age payable to the school district after July 1,

2004, shall be void and unenforceable. The tax, or portion of

t he proceeds thereof payable to the school district, shall be

transmtted to the Departnent of Revenue for deposit into the

Educati on Operati ng Fund beqgi nning July 1, 2005.

(c) The provisions of subsection (a) shall not prevent or

interfere wwth any action of any school district of the second,

third and fourth class includi ng any i ndependent school district

to collect any tax i nposed under the authority of this act for

any school year prior to the school year beginning July 1, 2005.

Section 2. This act shall take effect imediately.
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