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THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 2694 >335

| NTRODUCED BY O NEI LL, ARGALL, ARMSTRONG BARRAR, BASTI AN, BUNT,
CAPPELLI, CAUSER, Cl VERA, CLYMER, S. E. CORNELL, CRAHALLA,
DALLY, J. EVANS, FAIRCH LD, FEESE, FORCIER G NGRI CH, GOOD,
HARHART, HERMAN, HERSHEY, H CKERNELL, HUTCHI NSQON, KI LLI ON,
LEWS, MARKGOSEK, MARSI CO, McNAUGHTON, R M LLER, S. MLLER
NAI LOR, PAYNE, PETRI, PICKETT, REED, SATHER, SCAVELLO,
B. SMTH, SOLOBAY, STEIL, STERN, R STEVENSON, T. STEVENSON
E. Z. TAYLOR THOVAS, WATSON, WEBER, WLT AND ZUG
JUNE 14, 2004

REFERRED TO COW TTEE ON STATE GOVERNMENT, JUNE 14, 2004

O (o0} ~ » (3] ~ WN -

e S S O S
o &~ W N - O

AN ACT
Amrending Title 62 (Procurenent) of the Pennsylvani a Consol i dated

Statutes, providing for consolidated contracts and for a

transfer of funds to the Commonweal th Fi nancing Authority.

The General Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:

Section 1. Section 103 of Title 62 of the Pennsylvania
Consolidated Statutes is anmended by adding a definition to read:
§ 103. Definitions.

Subj ect to additional definitions contained in subsequent
provi sions of this part which are applicable to specific
provi sions of this part, the follow ng words and phrases when
used in this part shall have the nmeanings given to themin this
section unless the context clearly indicates otherw se:

* * %

"Consolidated contract." A contract for supplies or services




t hat does any of the foll ow ng:

(1) Conbi nes discrete procurenent requirenents from not

| ess than two exi sting contracts.

(2) Adds new di screte procurenent requirenents to an

exi sting contract.

(3) Includes two or nore di screte procurenent

requi renents.

* * %

Section 2. Chapter 7 heading of Title 62 is anmended and the
chapter is anended by addi ng sections to read:
CHAPTER 7
[ (Reserved)]
CONSOL| DATED CONTRACTS
Sec.
701. Consolidated contracts authorized.
702. Acceptance of bids or proposals.
703. Witten determ nations.
704. Small business and di sadvant aged busi ness parti ci pation.
705. Certification and audit of savings.
§ 701. Consolidated contracts authorized.

The departnent and ot her Commonweal t h agenci es are hereby
authorized to enter into consolidated contracts for the purpose
of procuring supplies and services.

§ 702. Acceptance of bids or proposals.

If the departnent or any ot her Conmonweal th agency issues an
invitation for bids or a request for proposals for the purpose
of awarding and entering into a consolidated contract, the
department or agency shall establish a tine and date for receipt
of bids or proposals that is not |ess than 60 days after the

i ssuance of the invitation for bids or the request for
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proposal s.
§ 703. Witten determ nations.

(a) Contracts exceedi ng $500, 000. --No consol i dated contract
val ued at nore than $500, 000 but |ess than $2, 000,000 may be
awar ded unl ess the departnent or the Comonweal t h agency has
first issued and published in the Pennsylvania Bulletin a
witten determ nation that the proposed consolidation is
necessary and the anticipated benefits of the consolidation
justify its use. The witten determ nation shall identify the
specific benefits anticipated from consolidation and any
alternative contracting approaches that would i nvolve a | esser
degree of contract consolidation.

(b) Contracts exceedi ng $2, 000, 000. --No consol i dat ed
contract valued at nore than $2,000, 000 may be awarded unl ess
t he departnent or the applicable Commonweal th agency has first
nmet the requirements of subsection (a) and issued and published
in the Pennsylvania Bulletin an additional witten determ nation
that the proposed consolidation is supported by current nmarket
research which denonstrates that the consolidated contract wll
result in cost savings, quality inprovenments, reduction in
acquisition cycle times or better ternms and conditions. The
witten determ nation required under this subsection shal
i ncl ude an assessnent of the specific inpedinents to
participation by small business concerns as prine contractors,
which result fromthe contract consolidation and shall identify
speci fic actions that the departnent or the Comobnweal th agency
will take to maxim ze small business participation as
subcontractors, suppliers and contractors participating in
cooperative purchasing under Chapter 19 (relating to

i nt ergovernnental relations).
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§ 704. Small business and di sadvant aged busi ness parti ci pation.
In accordance with the provisions of Chapter 21 (relating to
smal | and di sadvant aged busi nesses) and regul ati ons promnul gat ed
pursuant thereto, the departnment and Comrmonweal t h agenci es shal
assi st small businesses and di sadvant aged busi nesses in their
efforts to participate in consolidated contracts as contractors,
subcontractors and suppliers.
§ 705. Certification and audit of savings.

(a) Certification.--No |ater than Septenber 30 of each year,
the Secretary of the Budget shall calculate and certify to the
State Treasurer any savi ngs produced by each consol i dat ed
contract in effect during the imediately preceding fiscal year
and publish the nethodol ogy by which the savings are cal cul at ed,
t he individual contract savings and the total amount of the
savings in the Pennsylvania Bulletin. The State Treasurer shal
transfer an amount equal to the total savings fromthe Ceneral
Fund to an account established by the Comronweal t h Fi nanci ng
Aut hority, under 64 Pa.C.S. Ch. 15 (relating to Conmonweal t h
Fi nanci ng Authority), for the purpose of making paynent of
princi pal of and interest on bonds or other debts or obligations
of the Commonweal th Fi nancing Authority.

(b) Audit.--The Auditor General shall conduct an annual
audit of the adm nistration of consolidated contracts under this
chapter.

Section 3. Section 2107 of Title 62 is amended to read:

§ 2107. Report to General Assenbly.

The departnent shall annually, before Cctober 1, report in
witing to the General Assenbly concerning the awardi ng of
contracts to snmall and di sadvant aged busi nesses during the

preceding fiscal year. The report shall include a list of al
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smal | busi nesses and di sadvant aged busi nesses that parti ci pated

in consolidated contracts as contractors, subcontractors or

suppliers during the preceding fiscal year. In preparing the

report, the departnment shall verify whether conmm tnments nade to

smal | busi nesses and di sadvant aged busi nesses in the course of

awar di ng consol i dated contracts have been nmi nt ai ned.
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Section 4. This act shall take effect imediately.
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