PRINTER S NO. 3257

THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 2337 =%

I NTRODUCED BY HUTCHI NSON, FEBRUARY 3, 2004

REFERRED TO COWM TTEE ON FI NANCE, FEBRUARY 3, 2004
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AN ACT
Amrending Title 71 (State Governnent) of the Pennsyl vani a
Consol idated Statutes, further providing for classes of
service and for election to becone a C ass AA nenber.
The General Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:
Section 1. Sections 5306(a.1) and 5306.1 of Title 71 of the
Pennsyl vani a Consol i dated Statutes are anended to read:
§ 5306. d asses of service.
* x *

(a.1) dass AA nenbership.--

(1) [A] Except as provided in paragraph (1.1), a person

who becones a State enpl oyee and an active nenber of the
system after June 30, 2001, and who is not a State police
of ficer and not enployed in a position for which a class of
service other than Class Ais credited or could be el ected
shal |l be classified as a C ass AA nenber and receive credit
for Cass AA State service upon paynent of regular nenber

contributions for Class AA service and, subject to the
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[imtations contained in paragraph (7), if previously a
menber of Class A or previously enployed in a position for
whi ch Cl ass A service could have been earned, shall have al
Class A State service (other than State service perforned as
a State police officer or for which a class of service other
than Cl ass A was earned or coul d have been el ected)
classified as C ass AA service.

(1.1) A person who becones a State enpl oyee and an

active nenber of the systemafter the effective date of this

par agr aph and who is enployed in a position for which C ass

E-2 may be credited may el ect nenbership in Class AAin lieu

of nenbership in Cass E-2. A nenber who el ects O ass AA

menber shi p under this paragraph shall receive credit for

Class AA State service upon paynent of requl ar nmenber

contri butions for Class AA service and, if previously a

menber of Class A or previously enployed in a position for

whi ch C ass A service could have been earned, shall have al

Class A State service, other than State service perforned as

a State police officer or for which a class of service other

than Cl ass A was earned or could have been el ect ed,

classified as C ass AA service.

(2) A person who is a State enployee on June 30, 2001,
and July 1, 2001, but is not an active nenber of the system
because nmenbership in the systemis optional or prohibited
pursuant to section 5301 (relating to nmandatory and opti onal
menber shi p) and who becones an active nenber after June 30,
2001, and who is not a State police officer and not enpl oyed
in a position for which a class of service other than Cass A
is credited or could be elected shall be classified as a

Cl ass AA nenber and receive credit for Cass AA State service
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upon paynent of regular menber contributions for C ass AA
service and, subject to the limtations contained in
paragraph (7), if previously a nenber of C ass A or
previously enployed in a position for which C ass A service
coul d have been earned, shall have all Cass A State service
(other than State service performed as a State Police officer
or for which a class of service other than C ass A was earned
or could have been elected) classified as C ass AA service.
(3) Provided that an election to becone a O ass AA
menber is made pursuant to section 5306.1 (relating to
el ection to becone a C ass AA nenber), a State enpl oyee
other than a State enployee who is a State police officer on
or after July 1, 1989, who on June 30, 2001, and July 1,
2001, is:
(1) a nenber of Cass A other than a nmenber of
Cl ass A who could have el ected nenbership in a Cass C
Cass D3, Cass E-1 or ass E-2; or
(ii) an inactive nenber on a | eave w thout pay from
a position in which the State enpl oyee would be a Cass A
active nmenber if the enpl oyee was not on | eave w t hout
pay, other than a position in which the State enpl oyee
could el ect nenbership in Cass C, Cass D3, Cass E-1
or Class E-2;
shall be classified as a C ass AA nenber and receive credit
for Class AA State service perfornmed after June 30, 2001,
upon paynent of regular menber contributions for C ass AA
service and, subject to the limtations contained in
paragraph (7), shall receive Cass AA service credit for al
Class A State service, other than State service perforned as

a State police officer or as a State enployee in a position

20040H2337B3257 - 3 -



© o0 N oo o A~ wWw N P

N RN NN RN NN N NN R B R B R R R R R e
© 0O N O U~ W N B O © 0 N o o M W N B O

30

for which the nmenber could have el ected nenbership in C ass
C, Cass D3, Cass E-1 or Cass E-2, performed before July
1, 2001.

(4) Provided that an election to becone a O ass AA
menber is made pursuant to section 5306.1, a former State
enpl oyee, other than a fornmer State enpl oyee who was a State
police officer on or after July 1, 1989, who on June 30,
2001, and July 1, 2001, is a multiple service nenber and a
school enpl oyee and a nmenber of the Public School Enployees’
Retirement System subject to the limtations contained in
paragraph (7), shall receive Cass AA service credit for al
Class A State service, other than State service perforned as
a State police officer or as a State enployee in a position
in which the forner State enpl oyee coul d have el ected a cl ass
of service other than Cass A perfornmed before July 1, 2001.

(5) A former State enployee, other than a fornmer State
enpl oyee who was a State police officer on or after July 1,
1989, who is a school enployee and who on or after July 1,
2001, becones a nultiple service nenber, subject to the
[imtations contained in paragraph (7), shall receive O ass
AA service credit for all Class A State service other than
State service performed as a State enployee in a position in
which the forner State enpl oyee could have el ected a cl ass of
service other than O ass A

(6) A State enployee who after June 30, 2001, becones a
State police officer or who is enployed in a position in
whi ch the menber could el ect menbership in a class of service
other than Cass AA or Cass D4 shall retain any C ass AA
service credited prior to beconing a State police officer or

bei ng so enpl oyed but shall be ineligible to receive Cass AA
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1 credit thereafter and instead shall receive Class A credit

2 unl ess a class of nenbership other than Class A is elected.
3 (7) (i) State service perfornmed as C ass A service

4 before July 1, 2001, and State service for which Cass A
5 servi ce could have been credited but was not credited

6 because nenbership in the system was optional or

7 prohi bited pursuant to section 5301 shall be credited as
8 Cl ass AA service only upon the conpletion of all acts

9 necessary for the State service to be credited as Cass A
10 service had this subsection not been enacted and upon

11 paynent of required Cl ass AA nenber contributions as

12 provided in section 5504 (relating to nenber

13 contributions for the purchase of credit for previous

14 State service or to becone a full coverage nenber).

15 (ii) A person who is not a State enpl oyee or a

16 school enpl oyee on June 30, 2001, and July 1, 2001, and
17 who has previous State service (except a disability

18 annui tant who returns to State service after June 30,

19 2001, upon termination of the disability annuity) shal
20 not receive Class AA service credit for State service
21 performed before July 1, 2001, until such person becones
22 an active nmenber, or an active nenber of the Public
23 School Enpl oyees' Retirenment Systemand a nultiple
24 service nenber, and earns three eligibility points by
25 perform ng credited State service or credited school
26 service after June 30, 2001
27 * x *

28 § 5306. 1. El ection to becone a d ass AA nenber

29 (a) GCeneral rule.--[A] Except as provided in subsection (e),

30 a person who is:
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(1) a nenber of the system or
(2) a nultiple service menber who is a school enpl oyee
and a nmenber of the Public School Enployees' Retirenent

System
who on July 1, 2001, is eligible for Cass AA nenbership may
el ect to becone a nenber of C ass AA

(b) Time for making el ection.--The election to becone a
G ass AA nmenber nust be made by the nenber filing witten notice
with the board before January 1, 2002, or before the nenber
termnates State service or, if a school enployee, term nates
school service, whichever occurs first.

(c) Effect of election.--An election to become a O ass AA
menber shall becone effective the later of July 1, 2001, or the
date when the election is filed with the board and shall remain
in effect until the term nation of enploynent. Upon term nation
and subsequent reenpl oynent, the nmenber's class of service shal
be credited in the class of service otherwi se provided for in
this part.

(d) Effect of failure to make election.--Failure to elect to
beconme a Class AA nenber within the election period set forth in
subsection (b) shall result in all of the nmenber's Cass A State
service, other than service perfornmed as a State police officer
or in a position in which the nenber could elect a class of
menber ship other than Class A being credited as Cl ass A service
and not subject to further election or crediting as O ass AA
service upon term nation and subsequent enpl oynent.

(e) Election by menbers of Class A who could have el ected

Class E-2.--A person who is a nenber of Class A on the effective

date of this subsection and who is enployed in a position for

whi ch the nenber coul d have el ected nenbership in dass E-2 nmay
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el ect to become a nenber in Cass AA by filing a witten notice

with the board before July 1, 2004, or before the nenber

term nates State service, whichever occurs first. An election to

becone a C ass AA nenber nade under the provisions of this

subsection shall becone effective the |later of the effective

date of this subsection or the date when the election is fil ed

with the board and shall remain in effect until term nati on of

enpl oynent. Upon termnm nati on and subsequent reenpl oynent, the
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service otherwi se provided for in this part.
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Section 2. This act shall take effect in 45 days.
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