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THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 2255 %%

| NTRODUCED BY STERN, SATHER, R M LLER, GOOD, HERVAN, RUBLEY AND
SAYLOR, DECEMBER 11, 2003

REFERRED TO COW TTEE ON FI NANCE, DECEMBER 11, 2003

OCO~NOUITARWNE

AN ACT

Amendi ng the act of Decenber 18, 1984 (P.L.1005, No.205),
entitled "An act mandating actuarial funding standards for
al | rmunici pal pension systens; establishing a recovery
program for rmunici pal pension systens determ ned to be
financially distressed; providing for the distribution of the
tax on the premuns of foreign fire insurance conpanies; and
maki ng repeal s,™ further providing for the certification of
muni ci pal pension costs, for the adm nistration of the
General Muni ci pal Pension System State Aid Program and for
the continuation of the financially distressed muni ci pal
pensi on systemrecovery program and repealing the
financially distressed nunicipal pension plan determnation
pr ocedur e.

The General Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:

Section 1. The act of Decenber 18, 1984 (P.L.1005, No.205),
known as the Muinicipal Pension Plan Funding Standard and
Recovery Act, is anended by adding a section to read:

Section 209. Certification of munici pal pension costs.

The conm ssion shall determ ne annually the actual fi nanci al

requi renent for each nuni ci pal pension pl an based on the data

contained in the nost recent conplete report required to be

filed by the nmunicipality pursuant to this chapter and shal
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certify annually to the Auditor General the actual financi al

requi renents for each nmuni ci pal pensi on pl an based on the data

contained in the nost recent actuarial valuation report required

to be filed by the nunicipality pursuant to this chapter. The

Audi tor General shall use the data certified by the conm ssi on

to i npl enment the provisions of section 402(f)(2).

Section 2. Chapter 5 of the act is repeal ed.

Section 3. Sections 602, 603, 604, 605 and 606 of the act
are repeal ed.

Section 4. Section 607(a) and (f) of the act are anended to
read:

Section 607. Renedies applicable to various recovery program
| evel s.

(a) GCenerally.--Notw thstanding any provision of |aw,
muni ci pal charter, rmunicipal ordinance, nunicipal resolution, or
pensi on plan agreenent, docunment or instrunment to the contrary,
the renedi es specified in this section shall be available to the

applicable municipalities. After Decenber 31, 2003, a

muni ci pality may continue to utilize any of the renedies

specified in this section that it el ected, inplenented and used

on Decenber 31, 2003.

* * %

(f) Special municipal taxing authority.--1f the tax rates
set by the nmunicipality on earned inconme or on real property are
at the maxi mum provi ded by applicable law, the nunicipality may
increase its tax on either earned incone or real property above

those maximumrates. An increase in the earned i ncone tax shal

not be applicable to nonresidents who are subject to the earned

i ncone tax. The proceeds of this special rmunicipal tax increase

shall be used solely to defray the additional costs required to
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be paid pursuant to this act which are directly related to the
pensi on plans of the nmunicipality. The municipality utilizing
this special municipal taxing authority shall not reduce the

| evel of nunicipal contributions to the pension plans prior to
the inplenmentation of the special nunicipal taxing authority.
The average | evel of nunicipal contributions to the pension
plans fromall revenue sources for the three years i medi ately
prior to the inplenentation of the special rmnunicipal taxing
authority shall be expressed as a percentage of the average
covered payroll for that sane three-year period: Provided,
however, That any supplenental contributions made to the plans
pursuant to any pension recovery |egislation enacted by the
muni ci palities shall be excluded for purposes of determning the
| evel of nunicipal contribution to the pension plans prior to
the inplenentation of the special nunicipal taxing authority. In
each year subsequent to the inplenentation of the special
muni ci pal taxing authority, the rmnunicipal contributions to the
pension plan fromall revenue sources existing prior to the

i npl enentation of the special existing municipal taxing
authority, reduced by any suppl enental pension recovery
contributions, shall equal or exceed this average percentage of
the current covered payroll. A municipality utilizing the

provi sions of section 404 may |levy or continue to |levy the
speci al nunicipal tax increase under this subsection provided
that the mnunicipality does not reduce the | evel of municipal
contributions to the pension plans prior to the inplenentation
of the special rmnunicipal taxing authority. In executing the
procedure prescribed in this subsection to determ ne the |evel
of municipal contributions, the debt service paynents for bonds

or notes issued under section 404 shall be considered nunici pal
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Section 5. Section 608 of the act is repeal ed.

Section 6. This act shall take effect January 1, 2004, or
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i mredi at el y, whi chever occurs sooner.
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