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THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 2097 %%

| NTRODUCED BY TURZAI, N CKOL, CAWLEY, CRAHALLA, GEI ST, GOODNVAN,
Mel LHATTAN, NAILOR, PAYNE, R STEVENSQON, TI GUE, WOINARGCSKI,
T. STEVENSQON, HARRI S, CAPPELLI, PHI LLIPS, RUBLEY,
BENNI NGHOFF, YOUNGBLOOD, O NEI LL, BOYD, REED, BALDWN, ZUG
YUDI CHAK, E. Z. TAYLOR, MACKERETH, HERSHEY, LEVDANSKY
CAUSER, FAI RCHI LD, LEH, WEBER, SAYLOR, PICKETT, SEMMEL
DALEY, DENLI NGER, SCAVELLO, THOVAS, HI CKERNELL, COLEMAN,
REI CHLEY, G NGRICH, LEWS, MJSTI O AND HARPER,
OCTOBER 15, 2003

AS REPORTED FROM COWM TTEE ON FI NANCE, HOUSE OF REPRESENTATI VES,
AS AVENDED, MARCH 31, 2004
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AN ACT
Providing for the establishnment of the Pennsyl vania Corporate
Tax Reform Comm ssion to evaluate the structure and system of
taxati on of business enterprises in this Conmonweal th, for
t he appoi ntment of the nmenbers of the commission, for the
appoi nt ment of advisory panels, for the powers and duties of
the comm ssion and for the cooperation by other Commonweal t h
entities; and providing for legislative inpact statenents.
The General Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:
Section 1. Short title.
This act shall be known and may be cited as the Corporate Tax
Ref orm St udy Act.
Section 2. Purpose.
The CGeneral Assenbly finds and declares as foll ows:
(1) The key to both the economc growh and fiscal

stability of this Cormonwealth lies in providing for a system
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of taxation which is fair and equitable to its business and

corporate taxpayers, efficient and effective to adm nister

and consistent with goals to increase enpl oynent
opportunities in this Cormonweal th w thout overtaxing any

i ndi vi dual resource.

(2) Previous |legislative and gubernatorial comm ssions

t hat studi ed taxes have resulted in recomendati ons which

have served to gui de the econom ¢ advancenent of individuals

and busi nesses in this Conmonweal t h.

Section 3. Definitions.

The foll ow ng words and phrases when used in this act shal
have the neanings given to themin this section unless the
context clearly indicates otherw se:

"Chairman." The chairman of the Corporate Tax Reform
Conmmi ssi on.

"Conmi ssion.” The Corporate Tax Reform Comm ssion as
established in section 4(a).

“Menber." A nmenber of the Corporate Tax Reform Comm ssion as

established in section 4(b).

"Panel ." The Advisory Panel on Corporate Tax Reform
"Panelist.” A nmenber of the Advisory Panel on Corporate Tax
Ref orm

Section 4. Conm ssion.

(a) Establishnent.--The Corporate Tax Reform Comm ssion is
her eby est abl i shed.

(b) Menbership.--The comm ssion shall consist of eight
menbers designated as follows: The Secretary of the Budget, who
shall serve as chairman; the Secretary of Revenue; three nenbers
of the Senate, appointed by the President pro tenpore of the

Senate and three nenbers of the House of Representatives,
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appoi nted by the Speaker of the House of Representatives.

(c) Quorum--Five nenbers of the conmm ssion then serving
shall constitute a quorum Only a nenber or his designee who is
physically present at a neeting or able to participate fully in
t he deli berations by appropriate tel econmunicati ons neans shal
count toward the quorum

(d) Powers and duties of nenbers.--

(1) No resolution or official report shall be
transmtted to the Governor and the General Assenbly by the
conmi ssion without the affirmative vote of at |east six
menbers at an official neeting of the conm ssion. Each nenber
shall have one vote on resolutions and official reports. In
the event that at least six affirmative votes are cast in
favor of a particular resolution or report, those nenbers
voting in dissent may transmt a dissenting report to the
General Assenbly.

(2) Each nmenber may appoint up to two individuals to the
advi sory panel pursuant to the process set forth in section
5(b).

(e) Designees.--A nmenber named in subsection (b) may appoint
a designee to vote or otherwi se act on behalf of the nenber. The
designation nust be in witing and be delivered to the chairnan.
The designation shall continue in effect until revoked or
anmended in witing.

(f) Meetings.--The conm ssion shall neet at |east nonthly
and shall provide for the calling of other special neetings as
are deened necessary by the chairman. The chai rman shall set a
date, tinme and place for the initial organizational neeting of
t he comm ssion, which shall take place no later than 30 days

fromthe effective date of this act. The comm ssi on shal
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conclude its recommendations no |ater than nine nonths after the
effective date of this act.

(g) Staff.--The comm ssion is directed to utilize the
services of the Appropriations Commttee of the Senate, the
Appropriations Conmttee of the House of Representatives and the
Depart ment of Revenue throughout its work and shall utilize the
services of the Legislative Budget and Finance Commttee in
preparing its reports and resolutions to the General Assenbly.
The conmm ssion is prohibited fromexpendi ng funds to provide for
the letting of contracts for additional services outside the
scope of resources provided in this subsection.

(h) Powers and duties of commi ssion.--The comr ssion has the
foll ow ng powers and duti es:

(1) To issue a report or reports to the General Assenbly
outlining i ssues associated with equity and adm nistrative

ef fectiveness of the tax system

(2) To adopt a resolution or resolutions to the General

Assenbly proposing specific concepts that woul d address

i nprovenents in equity and administrative effectiveness of

the tax system Any official recomrendations or resol utions

of this comm ssion shall at a mninmum not have a net negative

effect on the corporate tax burden in this Conmonweal t h.

Furthernore, any official recommendations or resol utions of

this comm ssion shall not increase tax obligations from any

corporate revenue source W thout a subsequent decrease in tax
obl i gations from anot her corporate revenue source.
(3) The conm ssion shall acconplish the requirenents of
this subsection by enploying the foll owi ng neans:
(i) Conduct public hearings.

(i1i) Review current and past |egislation introduced
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in the General Assenbly as well as proposals comonly
di scussed fromthe stakehol ders.

(ti1) Analyze the benefits of each proposal froma
budgetary and equity standpoint and to identify special
consi derations needed to inplenment each proposal.

(iv) Review the current business tax revenue
structure of this Commonweal th and assess it for
efficiency, adm nistrative effectiveness and equity.

(v) Survey the business, |abor and academ c
communi ti es.

(vi) Enploy an enpirical analysis.

Section 5. Advisory panel.

(a) Establishnent.--The advisory panel to the conm ssion
shall be established at a regular neeting of the conmm ssion.

(b) Menbership.--The advisory panel shall consist of up to
16 nmenbers as appointed by the individual nenbers of the
commi ssi on pursuant to section 4(d). The Secretary of the Budget
shal | appoint the chairman of the advisory panel fromanong its
menbers. There shall be at |east two panelists appointed
representing each of the foll ow ng: business, |abor, academ a,
accountancy, FINANCI AL SERVI CES and private investnent. <—

(c) Quorum--Ni ne of the nmenbers of the advisory panel then
serving shall constitute a quorum Only a nmenber of the advisory
panel who is physically present at a neeting or able to
participate fully in the deliberations by appropriate
t el ecommuni cati ons neans shall count toward the quorum

(d) Powers and duties of advisory panel.--The advisory panel
has the foll ow ng powers and duties as a group:

(1) Conduct informational sessions whereby outside

groups may provide witten testinony for discussion by the
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1 panel i sts on subjects that reflect the findings of this act.
2 (2) Request specific itenms and testifiers to be placed

3 on the agenda of an official neeting of the conmm ssion.

4 (3) |Issue recommendations to the comm ssion.

5 (4) Request notation in any report of the comm ssion to
6 the General Assenbly of dissenting opinions of individual

7 panel i sts.

8 (e) Meetings.--The advisory panel shall neet at | east

9 nonthly and shall provide for the calling of other special

10 neetings as are deenmed necessary by its chairman. The advisory

11 panel shall disband and not neet subsequent to an issuance of a
12 resolution or report to the CGeneral Assenbly by the comm ssion.
13 Section 6. Effective date.

14 This act shall take effect inmediately.
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