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THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 20006 *55%

| NTRODUCED BY TURZAI, T. STEVENSON, MJSTI O HABAY, BARRAR, BOYD,
CAPPELLI, CRAHALLA, DAILEY, DALLY, DENLINGER, J. EVANS,
FLI CK, HORSEY, HUTCH NSON, LEWS, M| LHATTAN, METCALFE,
PAYNE, REED, REI CHLEY, SAYLOR, SCHRODER, R. STEVENSON, WLT,
RUBLEY, SCAVELLO AND CLYMER, OCTOBER 16, 2003

AS AVENDED ON THI RD CONSI DERATI ON, HOUSE OF REPRESENTATI VES,
FEBRUARY 4, 2004
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CHAPTER 1

GENERAL PROVI SI ONS
SECTI ON 101. SHORT TI TLE.

TH' S ACT SHALL BE KNOMW AND MAY BE CI TED AS THE
| NTERGOVERNVENTAL COOPERATI ON AUTHORI TY ACT FOR G TI ES OF THE
SECOND CLASS.

SECTI ON 102. PURPOSE AND LEQ SLATI VE | NTENT.

(A) POLICY.--1T | S HEREBY DECLARED TO BE A PUBLI C POLI CY OF
THE COVMONWEALTH TO EXERCI SE | TS RETAI NED SOVEREI GN PONERS W TH
REGARD TO TAXATI ON AND MATTERS OF STATEW DE CONCERN | N A MANNER
CALCULATED TO FOSTER THE FI SCAL | NTEGRITY OF CI TIES OF THE
SECOND CLASS TO ASSURE THAT THESE CI TI ES PROVI DE FOR THE HEALTH,
SAFETY AND VELFARE OF THEI R CI TI ZENS; PAY PRI NCI PAL AND | NTEREST
ONED ON THEI R DEBT OBLI GATI ONS WHEN DUE; MEET FI NANCI AL
OBLI GATI ONS TO THEI R EMPLOYEES, VENDORS AND SUPPLI ERS; AND
PROVI DE FOR PROPER FI NANCI AL PLANNI NG PROCEDURES AND BUDGETI NG
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PRACTI CES. THE INABILITY OF A CTY OF THE SECOND CLASS TO

PROVI DE ESSENTI AL SERVI CES TO I TS CI TI ZENS AS A RESULT OF A

FI SCAL EMERGENCY | S HEREBY DETERM NED TO AFFECT ADVERSELY THE

HEALTH, SAFETY AND WELFARE NOT ONLY OF THE CI TI ZENS OF THAT

MUNI CI PALI TY BUT ALSO OF OTHER CI TI ZENS I N THI S COMVONVEALTH.

(B)

LEG SLATI VE | NTENT. - -
(1) 1T 1S THE I NTENT OF THE GENERAL ASSEMBLY TO
(1) PROVIDE CITIES OF THE SECOND CLASS W TH THE
LEGAL TOOLS WTH WH CH SUCH CI TI ES CAN PERFCRM ESSENTI AL
MUNI CI PAL SERVI CES; AND
(I'l') FOSTER SOUND FI NANCI AL PLANNI NG AND BUDGETARY
PRACTI CES FOR CI TIES OF THE SECOND CLASS, WHI CH CI TI ES
SHALL BE CHARGED W TH THE RESPONSI Bl LI TY TO EXERCI SE
EFFI CI ENT AND ACCOUNTABLE FI SCAL PRACTI CES, SUCH AS:
(A) | NCREASED MANAGERI AL ACCOUNTABI LI TY;
(B) CONSOLI DATI ON OR ELI M NATI ON OF | NEFFI CI ENT
CI TY PROGRAMS AND AUTHORI Tl ES;
(© REEVALUATI ON OF TAX- EXEMPTI ON POLI CI ES W TH
REGARD TO REAL PROPERTY TAXES;
(D) | NCREASED COLLECTI ON OF EXI STI NG TAX
REVENUES;
(E) PRI VATI ZATI ON OR OQUTSOURCI NG CF APPROPRI ATE
CI TY SERVI CES;
(F) SALE OF G TY ASSETS AS APPROPRI ATE;
(G | MPROVEMENT OF PROCUREMENT PRACTI CES,
I NCLUDI NG COVPETI Tl VE Bl DDI NG PROCEDURES; AND
(H REVI EW OF COVPENSATI ON AND BENEFI TS OF CI TY
EMPLOYEES; AND
(I'11) EXERCISE I TS POAERS CONSI STENT W TH THE RI GHTS
OF G TIZENS TO HOVE RULE AND SELF- GOVERNMENT.
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1 (2) THE GENERAL ASSEMBLY FURTHER DECLARES THAT THI S

2 LEG SLATI ON | S | NTENDED TO REMEDY THE APPARENT FI SCAL

3 EMERGENCY CONFRONTI NG CI TI ES OF THE SECOND CLASS THROUGH THE
4 | MPLEMENTATI ON OF SOVEREI GN PONERS OF THE COVMONWEALTH. TO

5 SAFEGUARD THE RI GHTS OF THE CI TI ZENS TO THE ELECTORAL PROCESS
6 AND HOVE RULE, THE GENERAL ASSEMBLY | NTENDS TO EXERCI SE I TS
7 PONER | N AN APPROPRI ATE MANNER W TH THE ELECTED OFFI CERS OF
8 CI TIES OF THE SECOND CLASS.

9 (3) IT IS FURTHER DECLARED THAT THI S LEG SLATION I S

10 | NTENDED TO OPERATE CONCURRENTLY AND EQUALLY W TH THE ACT OF
11 JULY 10, 1987 (P.L.246, NO 47), KNOMN AS THE MUNI Cl PALI Tl ES
12 FI NANCI AL RECOVERY ACT.

13 SECTI ON 103. LEG SLATI VE FI NDI NGS.

14 I T 1S HEREBY DETERM NED AND DECLARED AS A MATTER OF

15 LEGQ SLATI VE FI NDI NG THAT:

16 (1) CTIES OF THE SECOND CLASS HAVE ENCOUNTERED

17 RECURRI NG FI NANCI AL DI FFI CULTI ES WH CH MAY AFFECT THE

18 PERFORMANCE OF NECESSARY MUNI Cl PAL SERVI CES TO THE DETRI MENT
19 OF THE HEALTH, SAFETY AND CGENERAL WELFARE OF RESI DENTS OF

20 SUCH C TI ES.

21 (2) 1T IS CRITICALLY | MPORTANT THAT CI TIES OF THE SECOND
22 CLASS MAI NTAI'N THEI R CREDI TWORTHI NESS.

23 (3) DUE TO THE ECONOM C AND SOCI AL | NTERRELATI ONSHI P

24 AMONG ALL CI TI ZENS I N OQUR ECONOW, THE FI SCAL | NTEGRI TY OF
25 CITIES OF THE SECOND CLASS | S A MATTER OF CONCERN TO

26 RESI DENTS OF THE ENTI RE COWONWEALTH, AND THE FI NANCI AL

27 PROBLEMS OF SUCH CI TI ES HAVE A DI RECT AND NEGATI VE EFFECT ON
28 THE ENTI RE COVMONWEALTH

29 (4) BECAUSE CI TI ES OF THE SECOND CLASS CONSUME A

30 SUBSTANTI AL PROPORTI ON OF THE PRODUCTS OF PENNSYLVANI A' S
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FARMS, FACTORI ES, MANUFACTURI NG PLANTS AND SERVI CE

ENTERPRI SES, ECONOM C DI FFI CULTI ES CONFRONTI NG CI TI ES OF THE
SECOND CLASS DETRI MENTALLY AFFECT THE ECONOWY OF THE
COMMONVEALTH AS A WHOLE AND BECOVE A MATTER OF STATEW DE
CONCERN.

(5) BECAUSE RESI DENTS OF CI TIES OF THE SECOND CLASS
CONTRI BUTE A SUBSTANTI AL PROPORTI ON OF ALL COVMONVWEALTH TAX
REVENUES, A DI SRUPTI ON OF THE ECONOM C AND SOCI AL LI FE OF
SUCH C TI ES MAY HAVE A SI GNI FI CANT DETRI MENTAL EFFECT UPON
COMMONVEALTH REVENUES.

(6) THE FINANCI AL DI FFI CULTIES OF C TI ES OF THE SECOND
CLASS CAN BEST BE ADDRESSED AND RESCLVED BY COOPERATI ON
BETWEEN GOVERNMENTAL ENTI TI ES.

(7) THE CONSTI TUTI ON OF PENNSYLVANI A GRANTS
MUNI CI PALI TI ES AUTHORI TY TO COOPERATE W TH OTHER GOVERNVENTAL
ENTI TIES I N THE EXERCI SE OF ANY FUNCTI ON OR RESPONSI| BI LI TY.

(8) THE COMVONWEALTH RETAI NS CERTAI N SOVEREI GN POAERS
W TH RESPECT TO CI TIES OF THE SECOND CLASS, AMONG THEM THE
PONERS TO AUTHORI ZE AND LEVY TAXES, TO AUTHORI ZE THE
I NCURRI NG OF | NDEBTEDNESS AND TO PROVI DE FI NANCI AL ASSI STANCE
THAT MAY BE NECESSARY TO ASSI ST CI TIES IN SOLVI NG THEI R
FI NANCI AL PROBLEMS.

(9) THE COMVONWEALTH MAY ATTACH CONDI TI ONS TO GRANTS OF
AUTHORI TY TO | NCUR | NDEBTEDNESS OR ASSI STANCE TO CI TI ES OF
THE SECOND CLASS | N CRDER TO ENSURE THAT DEFI CI TS ARE
ELI M NATED AND ACCESS TO CAPI TAL MARKETS |'S ACH EVED AND
MAI NTAI NED.

(10) SUCH CONDI TI ONS SHALL BE | NCORPCRATED | NTO
| NTERGOVERNVENTAL COOPERATI ON AGREEMENTS BETWEEN THE
COMVONVEALTH OR I TS | NSTRUMENTALI TIES AND CI TI ES OF THE

20030H2006B3291 - 46 -



1 SECOND CLASS.
2 (11) CdTIES OF THE SECOND CLASS AND THE COVVONWEALTH
3 WLL BENEFI T FROM THE CREATI ON OF AN | NDEPENDENT AUTHORI TY
4 COMPOSED OF MEMBERS EXPERI ENCED | N FI NANCE AND MANAGEMENT
5 VWH CH MAY ADVI SE SUCH CI TI ES, THE GENERAL ASSEMBLY AND THE
6 GOVERNOR CONCERNI NG SOLUTI ONS TO FI SCAL PROBLEMS CI TI ES OF
7 THE SECOND CLASS MAY FACE.
8 (12) THE CREATION OF SUCH AN AUTHORI TY W LL ALLOW SUCH
9 CI TIES TO CONTI NUE TO PROVI DE THE NECESSARY MUNI CI PAL
10 SERVI CES FOR THEI R RESI DENTS AND TO CONTRI BUTE TO THE ECONOWY
11 OF THE COMVONVEALTH.
12 (13) SEVERAL TASK FORCES HAVE STUDI ED THE FI SCAL
13 CONDI TITION OF A ' TY OF THE SECOND CLASS AND HAVE PUBLI SHED
14 FI NDI NGS AND SUGGESTI ONS REGARDI NG THE FI SCAL STRUCTURE OF
15 THE CITY AND ACTI ONS THAT COULD BE TAKEN CONCERNI NG
16 PRESERVATI ON OF THE FI NANCI AL VIABILITY OF THE CITY I NTO THE
17 FUTURE. THOSE REPORTS, W DELY KNOMW AS THE COWPETI Tl VE
18 Pl TTSBURGH REPCORT, THE PGH 21 REPORT AND THE GOVERNOR S
19 Pl TTSBURGH ECONOM C | MPROVEMENT TASK FORCE REPORT SHOULD BE
20 EVALUATED BY THE AUTHORI TY | N MAKI NG | TS RECOMVENDATI ONS TO
21 THE G TY. HONEVER, IT IS | NTENDED THAT THE AUTHORI TY
22 ESTABLI SHED BY THI S ACT EXAM NE THE FI SCAL AFFAI RS OF THE
23 ENTIRE CI TY OF THE SECOND CLASS, | NCLUDI NG ALL OF ITS
24 AUTHORI TI ES AND RELATED CORPORATE ENTI TI ES.
25 SECTION 104. DEFI NI TI ONS.
26 THE FOLLOW NG WORDS AND PHRASES WHEN USED I N THI S ACT SHALL
27 HAVE THE MEANINGS G VEN TO THEM IN TH' S SECTI ON UNLESS THE
28 CONTEXT CLEARLY | NDI CATES OTHERW SE:
29 "ASSI STED G TY." A CITY O THE SECOND CLASS WH CH RECEI VES

30 ASSI STANCE FROM THE | NTERGOVERNMENTAL COCOPERATI ON AUTHORI TY FOR
20030H2006B3291 - 47 -



© o0 N oo o A~ wWw N P

N ORNN N RN NN N NN R B P B R R R R R
© O N o U~ W N B O © 0 N 0o o M W N B O

30

CITIES OF THE SECOND CLASS. THE TERM | NCLUDES ANY MJUNI Cl PAL
AUTHORI TY, OTHER AUTHORI TY OR OTHER CORPCRATE ENTI TY VWH CH

DI RECTLY OR | NDI RECTLY PERFORMS A GOVERNMENTAL FUNCTI ON ON
BEHALF OF THE CITY, |S DI RECTLY OR | NDI RECTLY CONTROLLED BY THE
CTY OR TOVWH CH THE C TY HAS DI RECT OR | NDI RECT PONER OF

APPO NTMENT OR HAS DI RECTLY OR | NDI RECTLY PLEDGED OR DESI GNATED
THE G TY'S REVENUES OR THE CI TY' S CREDI T.

"AUTHORI TY. "  THE | NTERGOVERNMENTAL COOPERATI ON AUTHORI TY FOR
CI TIES OF THE SECOND CLASS ESTABLI SHED | N SECTI ON 201.

"BOARD. " THE GOVERNI NG BOARD OF THE | NTERGOVERNMENTAL
COCPERATI ON AUTHORI TY FOR CI TIES OF THE SECOND CLASS.

"ATY." ACTY OF THE SECOND CLASS.

"CITY ACCOUNT." A TRUST FUND HELD FOR THE EXCLUSI VE BENEFI T
OF AN ASSI STED CITY.

"CORPORATE ENTITY." A MUNI Cl PAL AUTHORI TY, OTHER AUTHORI TY
OR OTHER CORPCRATE ENTI TY VWH CH PERFORMS A GOVERNMENTAL FUNCTI ON
ON BEHALF OF THE I TY OR TO WVH CH THE C TY HAS PONER OF
APPO NTMENT OR HAS PLEDGED COR DESI GNATED REVENUES.

"DEFIC T." SUCH NEGATI VE FUND BALANCE | N ANY PRI NCI PAL
OPERATI NG FUND OR FUNDS OF A CI TY OR CORPORATE ENTI TY EXI STI NG
AT THE BEA NNI NG OF A FI SCAL YEAR OR PRQJECTED TO EXI ST AS OF
THE CLOSE OF A FI SCAL YEAR, AS MAY BE MORE SPECI FI CALLY
| DENTI FI ED, CALCULATED AND SET FORTH I'N AN | NTERGOVERNMENTAL
COOPERATI ON AGREEMENT OR FI NANCI AL PLAN OF AN ASSI STED CI TY
DESCRI BED | N SECTI ON 209.

"FEDERAL AGENCY." THE UN TED STATES, THE PRESI DENT OF THE
UNI TED STATES AND ANY DEPARTMENT OR CORPORATI ON, AGENCY OR
I NSTRUMENTALI TY CREATED, DESI GNATED OR ESTABLI SHED BY THE UNI TED
STATES.

"GOVERNI NG BODY." THE LEGQ SLATI VE BODY OF A CITY.
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" GOVERNMENT AGENCY." THE GOVERNOR, DEPARTMENTS, BOARDS,
COWM SSI ONS, AUTHORI TI ES AND OTHER OFFI CERS AND AGENCI ES OF
STATE GOVERNMENT, | NCLUDI NG THOSE WHI CH ARE NOT SUBJECT TO THE
POLI CY SUPERVI S| ON AND CONTROL OF THE GOVERNOR, ANY POLI Tl CAL
SUBDI VI SI ON, MUNI CI PAL OR OTHER LOCAL AUTHORI TY, AND ANY OFFI CER
OR AGENCY OF ANY SUCH POLI TI CAL SUBDI VI SI ON OR LOCAL AUTHORI TY,
BUT THE TERM DOES NOT | NCLUDE ANY COURT OR OTHER OFFI CER OR
AGENCY OF THE UNI FI ED JUDI Cl AL SYSTEM OR THE GENERAL ASSEMBLY OR
| TS OFFI CERS AND AGENCI ES.

" | NTERGOVERNVENTAL COOPERATI ON AGREEMENT. " ANY AGREEMVENT
MADE BY THE AUTHORI TY AND A CI TY UNDER THE PROVI S| ONS OF SECTI ON
203(D) .

"PARTY OFFI CER. " THE FOLLOW NG MEMBERS OR OFFI CERS OF ANY
POLI TI CAL PARTY:

(1) A MEMBER OF A NATI ONAL COWM TTEE;
(2) A CHAIRMVAN, VI CE CHAI RVAN, SECRETARY, TREASURER OR

COUNSEL OF A STATE COMM TTEE OR MEMBER OF THE EXECUTI VE

COW TTEE OF A STATE COWM TTEE;

(3) A COUNTY CHAI RVMAN, VI CE CHAI RVAN, COUNSEL, SECRETARY

OR TREASURER OF A COUNTY COMM TTEE; OR

(4) A CHAIRMVAN, VI CE CHAI RVAN, COUNSEL, SECRETARY,

TREASURER OR WARD LEADER OF A CI TY OR MUNI Cl PAL COWM TTEE.

"PUBLI C OFFI CIAL." ANY ELECTED OR APPO NTED OFFI Cl AL OR
EMPLOYEE | N THE EXECUTI VE, LEG SLATI VE OR JUDI Cl AL BRANCH OF THE
COVWONVEALTH OR ANY POLI TI CAL SUBDI VI S| ON THEREOF, PROVI DED THAT
| T SHALL NOT | NCLUDE MEMBERS OF ADVI SORY BOARDS THAT HAVE NO
AUTHORI TY TO EXPEND PUBLI C FUNDS OTHER THAN REI MBURSEMENT FOR
PERSONAL EXPENSE OR TO OTHERW SE EXERCI SE THE POWER OF THE
COVMWONVEALTH OR ANY POLI TI CAL SUBDI VI S| ON THEREOF. THE TERM
SHALL NOT | NCLUDE ANY APPOI NTED OFFI Cl AL WHO RECEI VES NO
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COVPENSATI ON OTHER THAN REI MBURSEMENT FOR ACTUAL EXPENSES.
CHAPTER 2
| NTERGOVERNVENTAL COOPERATI ON AUTHORI TY FOR
Cl TIES OF THE SECOND CLASS
SECTI ON 201. AUTHORI TY ESTABLI SHED.
A BODY CORPORATE AND POLI TI C TO BE KNOW AS THE
| NTERGOVERNVENTAL COOPERATI ON AUTHORI TY FOR CI TI ES OF THE SECOND
CLASS | S ESTABLI SHED AS A PUBLI C AUTHORI TY AND | NSTRUVENTALI TY
OF THE COMMONVEALTH, EXERCI SI NG PUBLI C PONERS OF THE
COWONVEALTH AS AN AGENCY AND | NSTRUVENTALI TY THEREOF. THE
EXERCI SE BY THE AUTHORI TY OF THE POWERS CONFERRED BY THI S ACT IS
HEREBY DECLARED TO BE AND SHALL FOR ALL PURPCSES BE DEEMED AND
HELD TO BE THE PERFORMANCE OF AN ESSENTI AL PUBLI C FUNCTI ON.
SECTI ON 202. GOVERNI NG BQOARD.
(A) COMPOSI TI ON OF BOARD. - -
(1) THE POAERS AND DUTI ES OF THE AUTHORI TY SHALL BE
EXERCI SED BY A GOVERNI NG BOARD COMPOSED OF FI VE MEMBERS:
(1) ONE MEMBER SHALL BE APPO NTED BY THE PRESI DENT
PRO TEMPORE OF THE SENATE.
(I1) ONE MEMBER SHALL BE APPO NTED BY THE M NORI TY
LEADER OF THE SENATE.
(I11) ONE MEMBER SHALL BE APPO NTED BY THE SPEAKER
OF THE HOUSE OF REPRESENTATI VES.
(V) ONE MEMBER SHALL BE APPO NTED BY THE M NORI TY
LEADER OF THE HOUSE OF REPRESENTATI VES.
(V) ONE MEMBER SHALL BE APPOI NTED BY THE GOVERNOR.
(VI) THE SECRETARY OF THE BUDGET AND THE DI RECTOR OF
FI NANCE OF EACH ASSI STED CI TY SHALL SERVE AS EX OFFI Cl O
MEMBERS OF THE BOARD. THE BOARD AND ANY APPO NTED
COORDI NATOR SHALL COOPERATE | N THE SHARI NG OF REPORTS,
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I NFORVATI ON AND RECOMMENDATI ONS W TH REGARD TO THE

ASSI STED CI TY. THE EX OFFI Cl O MEMBERS MAY NOT VOTE AND
SHALL NOT' BE COUNTED FOR PURPOSES OF ESTABLI SHI NG A
QUCRUM THE SECRETARY OF THE BUDGET AND THE DI RECTOR OF
FI NANCE OF EACH ASSI STED CI TY MAY DESI GNATE | N VRI TI NG A
REPRESENTATI VE OF THEI R RESPECTI VE OFFI CES TO ATTEND
MEETI NGS OF THE BOARD ON THEI R BEHALF.

(2) ALL MEMBERS AND DESI GNEES MUST HAVE SUBSTANTI AL

© o0 N oo o A~ wWw N P

EXPERI ENCE | N FI NANCE OR MANAGEMENT.

=Y
o

(3) ALL MEMBERS OF THE BOARD MJST BE RESI DENTS OF THI S

=
=

COMWONVEALTH AND, EXCEPT THE SECRETARY OF THE BUDGET, MJST

=
N

El THER BE RESI DENTS OF THE ASSI STED CI TY OR HAVE THEI R

=
w

PRI MARY PLACES OF BUSI NESS OR EMPLOYMENT | N THAT CITY.

H
o

(B) TERM -- APPO NTI NG AUTHORI TI ES SHALL APPO NT THE | NI TI AL

=Y
(63}

MEMBERS OF THE BOARD W THI N SEVEN DAYS OF THE EFFECTI VE DATE OF

=Y
(e}

TH' S ACT, AND THE APPO NTED MEMBERS SHALL SELECT A CHAI RPERSON

=
\l

FROM AMONG THEMSELVES AT THE | NI TI AL ORGANI ZATI ONAL MEETI NG OF

=Y
oo

THE BOARD AND UPON ANY SUBSEQUENT VACANCY | N THE OFFI CE OF

=
O

CHAI RPERSON. THE TERM OF A BOARD MEMBER SHALL BEG N ON THE DATE

N
o

OF THE APPO NTMENT. A MEMBER S TERM SHALL BE COTERM NOUS W TH

N
=

THAT OF THE APPO NTI NG AUTHORI TY. THE MEMBER SELECTED AS

N
N

CHAI RPERSON SHALL SERVE | N THAT CAPACI TY FOR TWO YEARS FROM THE

N
w

DATE OF SELECTI ON OR FOR THE DURATION OF H' S TERM ON THE BQOARD,

N
~

VWH CHEVER | S LESS, AND MAY BE REELECTED TO SUBSEQUENT TWO- YEAR

N
(63}

TERMS. AN APPO NTED BOARD MEMBER SHALL SERVE AT THE PLEASURE OF

N
(e}

THE MEMBER S APPO NTI NG AUTHORI TY. WHENEVER A VACANCY OCCURS

N
~

AMONG THE APPO NTED MEMBERS ON THE BOARD, WHETHER PRI OR TO OR ON

N
oo

THE EXPI RATION OF A TERM THE APPQO NTI NG AUTHORI TY WHO

N
(o]

ORI G NALLY APPO NTED THE BOARD MEMBER WHOSE SEAT HAS BECOME
30 VACANT SHALL APPO NT A SUCCESSOR MEMBER W THI N 30 DAYS OF THE
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VACANCY. A MEMBER APPO NTED BY AN APPO NTI NG AUTHORI TY TO FILL A
VACANCY OCCURRI NG PRI OR TO THE EXPI RATI ON OF A TERM SHALL SERVE
THE UNEXPI RED TERM

(© ORGAN ZATI ON. - - THE APPO NTEES OF THE PRESI DENT PRO
TEMPORE OF THE SENATE AND THE SPEAKER OF THE HOUSE OF
REPRESENTATI VES SHALL SET A DATE, TIME AND PLACE FOR THE I NI Tl AL
ORGANI ZATI ONAL MEETI NG OF THE BOARD W THI N FI VE DAYS OF THE
APPO NTMENT OF THE I NI TI AL MEMBERS OF THE BOARD. THE | NI TI AL
ORGANI ZATI ONAL MEETI NG SHALL BE HELD W THI N 15 DAYS OF THE
EFFECTI VE DATE OF THI S ACT. I N ADDI TI ON TO CHAI RPERSON, THE
MEMBERS SHALL ELECT SUCH OTHER OFFI CERS AS THEY MAY DETERM NE. A
MEMBER MAY HOLD MORE THAN ONE OFFI CE OF THE BOARD AT ANY TI ME.

(D) MEETINGS. - - AFTER THE | NI TI AL ORGANI ZATI ONAL MEETI NG, THE
BOARD SHALL MEET AS FREQUENTLY AS | T DEEMs APPROPRI ATE BUT AT
LEAST ONCE DURI NG EACH QUARTER OF THE FI SCAL YEAR. | N ADDI TI ON,
A MEETI NG OF THE BOARD SHALL BE CALLED BY THE CHAI RPERSON | F A
REQUEST FOR A MEETING IS SUBM TTED TO THE CHAlI RPERSON BY AT
LEAST TWO MEMBERS OF THE BOARD. A MAJORI TY OF THE BOARD SHALL
CONSTI TUTE A QUORUM FOR THE PURPOSE OF CONDUCTI NG THE BUSI NESS
OF THE BOARD AND FOR ALL OTHER PURPCSES. ALL ACTI ONS OF THE
BOARD SHALL BE TAKEN BY A MAJORI TY OF THE BOARD, EXCEPT AS
OTHERW SE SPECI FI CALLY NOTED. THE PROVISIONS OF 65 PA.C.S. CH 7
( RELATI NG TO OPEN MEETI NGS) SHALL APPLY TO THE BOARD.

(E) EXPENSES. - - A MEMBER SHALL NOT RECEI VE COVPENSATI ON OR
REMUNERATI ON, BUT SHALL BE ENTI TLED TO RElI MBURSEMENT FOR ALL
REASONABLE AND NECESSARY ACTUAL EXPENSES.

(F) EMPLOYEES AND AGENTS. - - THE BOARD SHALL FI X AND DETERM NE
THE NUMBER OF EMPLOYEES OF THE AUTHORI TY AND THElI R RESPECTI VE
COVPENSATI ON AND DUTI ES. THE BOARD MAY CONTRACT FOR OR RECEI VE
THE LOAN OF SERVI CES OF PERSONS I N THE EMPLOY OF OTHER
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GOVERNMENT AGENCI ES, AND OTHER GOVERNMENT AGENCI ES SHALL BE
AUTHORI ZED TO MAKE SUCH EMPLOYEES AVAI LABLE. THE BOARD NAY
RETAI N AN EXECUTI VE DI RECTOR UPON A MAJORI TY VOTE. THE BOARD
MAY, BY A MAJORITY VOTE, H RE AN | NDEPENDENT CGENERAL COUNSEL TO
THE AUTHORI TY AND MAY ENGAGE CONSULTANTS AND CONTRACT FOR OTHER
PROFESSI ONAL SERVI CES UPON A MAJORI TY VOTE. THE BOARD MAY, UPON
THE APPROVAL OF A MAJORITY, DELEGATE TO THE EXECUTI VE DI RECTOR
SUCH PONERS OF THE BOARD AS THE BOARD DEEMs NECESSARY TO CARRY
OQUT THE PURPOSES OF THE AUTHORI TY, SUBJECT I N EVERY CASE TO THE
SUPERVI SI ON AND CONTROL OF THE BOARD.

(G PUBLIC OFFI Cl ALS AND PARTY OFFI CERS; CONFLICTS OF
| NTEREST PROHI BI TED. - -

(1) EXCEPT FOR THE SECRETARY OF THE BUDCGET, NEI THER
MEMBERS OF THE BOARD NOR THE EXECUTI VE DI RECTOR SHALL SEEK OR
HOLD A PCSI TI ON AS ANY OTHER PUBLIC OFFI CITAL WTH N THI S
COMWONVEALTH OR AS A PARTY OFFI CER WHI LE I N THE SERVI CE OF
THE AUTHORI TY. MEMBERS OF THE BOARD AND THE EXECUTI VE
DI RECTOR SHALL NOT SEEK ELECTI ON AS PUBLI C OFFI CI ALS OR PARTY
OFFI CERS FOR ONE YEAR AFTER THEI R SERVI CE W TH THE AUTHORI TY.
MEMBERS OF THE BOARD AND THE EXECUTI VE DI RECTOR MAY SERVE AS
APPO NTI VE PUBLI C OFFI CI ALS ANY Tl ME AFTER THEI R PERI CDS OF
SERVI CE WTH THE AUTHORI TY.

(2) EMPLOYEES AND AGENTS OF THE AUTHORI TY SHALL NOT SEEK
OR HOLD OTHER PGCSI TI ONS AS PUBLI C OFFI Cl ALS OR PARTY OFFI CERS
VWH LE IN THE EMPLOY OF THE AUTHORI TY. THE AUTHORI TY MNAY
RECEI VE THE LOAN OF SERVI CES OF PERSONS | N OTHER GOVERNMENT
AGENCI ES | N ACCORDANCE W TH SUBSECTI ON (F), NOTW THSTANDI NG
THAT SUCH PERSONS ARE PUBLI C OFFI CI ALS. EMPLOYEES OF THE
AUTHORI TY SHALL NOT SEEK ELECTI ON AS PUBLI C OFFI Cl ALS OR
PARTY OFFI CERS FOR ONE YEAR AFTER LEAVI NG THE EMPLOY OF THE
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AUTHORI TY.

(3) NO MEMBER OF THE BOARD OR EMPLOYEE OF THE AUTHORI TY
MAY DI RECTLY OR | NDI RECTLY BE A PARTY TO OR BE | NTERESTED I N
ANY CONTRACT OR AGREEMENT W TH THE AUTHORI TY OR W TH THE
ASSI STED CI TY. NO MEMBER OR EMPLOYEE MAY USE HI'S OFFI CE OR
EMPLOYMENT OR ANY CONFI DENTI AL | NFORVATI ON RECEI VED THROUGH
H S OFFI CE OR EMPLOYMENT FOR THE PRI VATE PECUNI ARY BENEFI T OF
H MSELF, A MEMBER OF HI'S | MVEDI ATE FAM LY, OR A BUSI NESS W TH
WH CH HE OR A MEMBER OF H' S | MVEDI ATE FAM LY |'S ASSOC! ATED.
ANY MEMBER OR EMPLOYEE WHO SHALL W LLFULLY VI OLATE TH' S
PROVI S| ON SHALL FORFEI T HI'S OFFI CE OR EMPLOYMENT AND SHALL BE
SUBJECT TO SUCH OTHER CRIM NAL AND ClVIL SANCTI ONS AS MAY BE
| MPOSED BY LAW ANY CONTRACT OR AGREEMENT KNOW NGLY MADE | N
CONTRAVENTI ON OF TH'S PROVI SION | S VOI D.
(H  STATUTES APPLYI NG TO AUTHORI TY. - -

(1) THE PROVI SIONS OF THE FOLLOW NG ACTS SHALL APPLY TO
THE AUTHORI TY:

(1) 65 PAC.S. CH 7 (RELATING TO OPEN MEETI NGS).

(11) THE ACT OF JUNE 21, 1957 (P.L.390, NO 212),
REFERRED TO AS THE RI GHT- TO- KNOW LAW

(I11) EXCEPT AS SET FORTH | N PARAGRAPH (2), THE ACT
OF JULY 19, 1957 (P.L.1017, NO 451), KNOWN AS THE STATE
ADVERSE | NTEREST ACT.

(1V) THE ACT OF OCTOBER 4, 1978 (P.L.883, NO 170),
REFERRED TO AS THE PUBLI C OFFI Cl AL AND EMPLOYEE ETHI CS
LAW
(2) NOTW THSTANDI NG THE PROVI S| ONS OF THE STATE ADVERSE

| NTEREST ACT, THE SECRETARY OF THE BUDGET AND THE DI RECTOR OF
FI NANCE OF EACH ASSI STED CI TY SHALL, WHILE SERVI NG AS EX
OFFI Cl O MEMBERS OF THE BOARD, ALSO SERVE | N THEI R OFFI Cl AL

20030H2006B3291 - 54 -



© o0 N oo o A~ wWw N P

N ORNN N RN NN N NN R B P B R R R R R
© O N o U~ W N B O © 0 N 0o o M W N B O

30

CAPACI TI ES W TH RESPECT TO THE NEGOTI ATI ON AND EXECUTI ON OF

| NTERGOVERNVENTAL COOPERATI ON AGREEMENTS AND OTHER AGREEMENTS

BETWEEN AN ASSI STED CI TY AND THE AUTHORI TY.

(1) ADVI SORY COW TTEE. - -

(1) THE BOARD MAY APPO NT BY MAJORITY VOTE ONE ADVI SCRY

COW TTEE COVPRI SED OF PROFESSI ONALS ENGAGED IN MUNI Cl PAL

MANAGEMENT AND FI NANCE OR OTHER EXPERTS AS | T MAY DEEM

NECESSARY. THE MEMBERS OF AN ADVI SORY COW TTEE SHALL RESI DE

WTH N AN ASSI STED CI TY OR A COUNTY W THI N THE STATI STI CAL

METROPOLI TAN AREA | N VH CH THE ASSI STED CI TY | S LOCATED.

(2) THE PROVI SIONS OF SUBSECTI ON (G SHALL BE APPLI CABLE

TO MEMBERS OF AN ADVI SCRY COW TTEE; HOWEVER, THE BOARD NAY

ALLOW CI TY COUNCI L TO DESI GNATE A LI Al SON FROM CI TY COUNCI L

TO SERVE ON AN ADVI SOCRY COW TTEE.

(3) THE ADVI SORY COWM TTEE SHALL CONSI ST OF NO MORE THAN

SI X MEMBERS, EXCLUDI NG ANY COUNCI L LI Al SON.

SECTI ON 203. POWNERS AND DUTI ES.

(A) CENERAL POVERS AND DUTI ES. - - THE AUTHORI TY | S ESTABLI SHED
FOR THE PURPCSES, W THOUT LI M TATION, BY | TSELF OR BY AGREEMENT
I N COOPERATI ON W TH OTHERS, OF ASSI STING CI TIES I N SOLVI NG THEI R
BUDGETARY AND FI NANCI AL PROBLEMS.

(B) SPECIFI C DUTIES. --THE AUTHORI TY SHALL HAVE THE POVNERS
AND | TS DUTI ES SHALL BE:

(1) TO ASSI ST CITIES IN ACH EVI NG FI NANCI AL STABILITY IN

ANY MANNER CONSI STENT W TH THE PURPOSES AND POWERS DESCRI BED

BY TH S ACT.

(2) TO ASSI ST CITIES IN AVO DI NG DEFAULTS, ELI M NATI NG

AND FI NANCI NG DEFI CI TS AND DEBTS, MAI NTAI NI NG SOUND BUDGETARY

PRACTI CES AND AVA DI NG THE | NTERRUPTI ON OF MUNI CI PAL

SERVI CES.
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(3) TO NEGOTI ATE | NTERGOVERNVENTAL COOPERATI ON
AGREEMENTS W TH CI TI ES CONTAI NI NG SUCH TERMS AND CONDI TI ONS
AS WLL ENABLE SUCH CI TIES TO ELI M NATE AND AVO D DEFI CI TS,
MAI NTAI N SOUND BUDGETARY PRACTI CES AND AVOA D | NTERRUPTI ON OF
MUNI CI PAL SERVI CES.

(4) TO MAKE ANNUAL SI GNED REPORTS W THI N 120 DAYS AFTER
THE CLOSE OF THE ASSI STED CI TY' S FI SCAL YEAR, COVMENCI NG W TH
THE FI SCAL YEAR ENDI NG DECEMBER 31, 2003, TO THE GOVERNOR AND
THE GENERAL ASSEMBLY DESCRI BI NG THE ClI TY' S FI NANCI AL
CONDI TI ON AND THE AUTHORI TY' S PROGRESS W TH RESPECT TO
RESTORI NG THE FI NANCI AL STABI LI TY OF ASSI STED Cl TI ES AND
ACHI EVI NG BALANCED BUDGETS FOR ASSI STED CI TI ES. SUCH REPORTS
SHALL BE FI LED WTH THE GOVERNOR, W TH THE PRESI DI NG OFFI CERS
OF THE SENATE AND THE HOUSE OF REPRESENTATI VES, W TH THE
CHAI RPERSON AND M NORI TY CHAI RPERSON OF THE APPROPRI ATI ONS
COW TTEE OF THE SENATE AND THE CHAI RPERSON AND THE M NORI TY
CHAI RPERSON OF THE APPROPRI ATI ONS COW TTEE OF THE HOUSE OF
REPRESENTATI VES AND W TH THE GOVERNI NG BODY, NMAYOR AND
CONTROLLER OF THE ASSI STED CI TY AND BE PUBLI CLY AVAI LABLE I N
THE ASSI STED CI TY DURI NG NORVAL BUSI NESS HOURS FOR PUBLI C
I NSPECTI ON, AND MAY BE REPRODUCED BY ANY MEMBER OF THE PUBLI C
AT COMVERCI AL COSTS OF REPRCDUCTI ON. SUCH REPORT SHALL
CLEARLY SHOW BY CONSI STENT CATEGORY THE LAST FI VE YEARS OF
OPERATI NG REVENUES AND EXPENDI TURES, CAPI TAL EXPENDI TURES,
GRCSS AND NET | NDEBTEDNESS TRANSACTI ONS, | NCLUDI NG A SCHEDULE
OF PRI NCI PAL AND | NTEREST, FI VE- YEAR PROJECTI ONS OF THE
ASSI STED CI TY' S OPERATI NG AND CAPI TAL BUDGETS, AND THE ENTI RE
PRQIECTED | NDEBTEDNESS TRANSACTI ONS, | NCLUDI NG A SCHEDULE OF
PRI NCI PAL AND | NTEREST OF SUCH | NDEBTEDNESS UNTI L ANY AND ALL
DEBT HAS BEEN COVPLETELY RETI RED. SUCH REPORT SHALL CONTAIN A
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1 NARRATI VE EXPLAI NIl NG PROGRESS OF THE ASSI STED CI TY I N MEETI NG
2 I TS ANNUAL AND FI VE- YEAR BUDGETARY OBJECTI VES, AN APPRAI SAL

3 BY THE AUTHORI TY OF THE PROGRESS THE ASSI STED CI TY | S MAKI NG
4 TO ACH EVE | TS GOALS, AND AN APPRAI SAL OF THE EXTENT TO WHI CH
5 THE ASSI STED CI TY IS MAKI NG A GOOD FAI TH EFFORT TO ACHI EVE

6 | TS GOALS. SUCH REPORT SHALL DI SCLOSE ANY VI OLATI ONS OF

7 FEDERAL AND STATE LAW THAT THE AUTHORI TY MAY HAVE DI SCOVERED
8 SUCH REPORT SHALL | NCLUDE AS APPENDI XES ALL HI STORI CAL LOANS
9 OR OTHER CONTRACTS ENTERED | NTO BY THE ASSI STED CI TY AND | TS
10 AUTHORI TI ES.

11 (© SPECIFIC POXERS. --1 N ADDI TI ON TO THE POAERS AND DUTI ES
12 SET FORTH ELSEWHERE IN TH S ACT, THE AUTHORI TY SHALL HAVE THE

13 SPECI FI C PO/ERS:

14 (1) TO OBTAIN COPI ES OF ALL REPORTS AND DOCUMENTS

15 REGARDI NG THE REVENUES, EXPENDI TURES, BUDGETS, DEFICI TS

16 DEBTS, COSTS, PLANS, OPERATI ONS, ESTI MATES AND ANY OTHER

17 FI NANCI AL OR BUDGETARY MATTERS OF AN ASS| STED CI TY.

18 (2) TO OBTAIN ADDI TI ONAL REPORTS AND | NFORVATI ON ON THE
19 ABOVE MATTERS I N SUCH FORM AS ARE DEEMED NECESSARY BY THE

20 AUTHORI TY.

21 (3) TO MAKE FACTUAL FI NDI NGS CONCERNI NG AN ASSI STED

22 CI TY' S BUDGETARY AND FI SCAL AFFAI RS.

23 (4) TO MAKE RECOMVENDATI ONS TO AN ASSI STED CI TY AND THE
24 GENERAL ASSEMBLY CONCERNI NG THE BUDGETARY AND FI SCAL AFFAI RS
25 OF THE ASSI STED CI TY, VWH CH SHALL | NCLUDE CONS| DERATI ON OF

26 THE FOLLOW NG | SSUES AND OTHER | SSUES AT THE DI SCRETI ON OF

27 THE AUTHORI TY:

28 (1) CONSOLI DATI ON OR MERGER OF SERVI CES PERFORMED BY
29 AN ASSI STED CI TY, SCHOOL, COUNTY OR OTHER SURROUNDI NG

30 MUNI CI PALI TY.

20030H2006B3291 - 57 -



© o0 N oo o A~ wWw N P

N ORNN N RN NN N NN R B P B R R R R R
© O N o U~ W N B O © 0 N 0o o M W N B O

30

(1) CONSOLI DATI ON OF PUBLI C SAFETY SERVI CES.

(1'11) APPROPRI ATE STAFFI NG LEVELS OF CI TY
DEPARTMENTS AND CORPORATE ENTI TI ES.

(1'V) COOPERATI VE AGREEMENTS OR CONTRACTUAL
ARRANGEMENTS BETWEEN HEALTH CARE FACI LI TI ES LI CENSED BY
THE DEPARTMENT OF HEALTH.

(V)  FINANCI AL OR CONTRACTUAL OBLI GATI ONS OF THE
ASSI STED CI TY.

(VI') CONTRI BUTI ONS OF NONPROFI T OR CHARI TABLE
ORGANI ZATI ONS WHI CH RECEI VE THE BENEFI T OF MJNI Cl PAL
SERVI CES PROVI DED BY THE ASSI STED CI TY.

(M) REDUCTI ON OR RESTRUCTURI NG CF DEBT
OBLI GATI ONS.

(M11) COOPERATI VE ACREEMENTS BETWEEN THE ASSI STED
CITY AND THE COUNTY INWHICH IT IS LOCATED OR
MUNI CI PALI TI ES WHI CH BORDER THE ASSI STED CI TY.

(1 X) COOPERATI VE AGREEMENTS BETWEEN THE ASSI STED
CITY AND THE SCHOCOL DI STRICT IN WH CH I'T | S LOCATED.

(X) COLLECTI VE BARGAI NI NG AGREEMENTS AND OTHER
CONTRACTS OF THE ASSI STED CI TY.

(XI') ELI M NATI ON, SALE OR TRANSFER OF ASSI STED CI TY
SERVI CES OR PROPERTY.

(XI1) 1 MPLEMENTATI ON OF COST- SAVI NG MEASURES BY THE
ASSI STED CI TY.

(XI11) 1 NCREASED MANAGERI AL ACCOUNTABI LI TY.

(XI'V) PERFORVANCE OF GOVERNMENT OPERATI ONS AND
DELI VERY OF MUNI Cl PAL SERVI CES.

(XV) REEVALUATI ON OF TAX- EXEMPTI ON PCLI CI ES AND
PRACTI CES W TH REGARD TO REAL PROPERTY TAXATI ON W THI N
THE ASSI STED CI TY.
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(Xvl) | MPROVEMENTS | N PROCUREMENT PRACTI CES.

(XVI'1) | MPLEMENTATI ON OF USER FEES FCR SERVI CES,

I NCLUDI NG SEWAGE, WATER TREATMENT AND REFUSE COLLECTI ON.

(XVI11) PRI VATI ZATI ON AND QUTSOURCI NG OF APPROPRI ATE
ASSI STED CI TY SERVI CES.

(XI'X) | NCREASED CCOLLECTI ON OF FI NES AND COSTS
RELATI NG TO PARKI NG VI OLATI ONS OR VI CLATI ONS OF OTHER
CI TY ORDI NANCES.

(XX) COWPETI Tl VE BI DDI NG OF APPROPRI ATE ASSI STED
CI TY SERVI CES, AND COVPETI TI VE BI DDI NG PRACTI CES.

(XXI') THE USE OF TECHNOLOGY TO ACHI EVE COST SAVI NGS.

(XXI'l) A STUDY OF HEALTH CARE AND OTHER BENEFI TS
OFFERED BY THE ASSI STED CI TY TO | TS EMPLOYEES.

(XXI'1'1) THE SALE OF THE ASSI STED CI TY' S WORKER S
COVPENSATI ON FUND.

(XXI'V) THE SALE OF UNENCUMBERED ASSETS OF THE
ASSI STED CITY OR I TS AUTHORI Tl ES.

(XXV) THE ELI M NATI ON OR REORGANI ZATI ON OF
AUTHORI TI ES OR DEPARTMENTS.

(XXVl) THE USE BY THE ASSI STED CI TY OF TAX AND OTHER
REVENUES RECEI VED, | NCLUDI NG THOSE RECEI VED UNDER THE ACT
OF JULY 28, 1953 (P.L.723, NO 230), KNOMW AS THE SECOND
CLASS COUNTY CODE, AND THE PROPER USE OF SUCH REVENUES.

(XXVIl1) THE USE OF BUDGETARY PRACTI CES AND
PRI NCI PLES AS THEY RELATE TO FORECASTI NG PUBLI C
OPENNESS, PRQIECTI ONS, ESTI MATES, TAX POLI CY, LENDI NG
BORROW NG AND STRATEG C PLANNI NG

(XXVI11) THE TRANSFERS COF EMPLOYEES AND ASSETS BY
AND BETWEEN BUREAUS, DEPARTMENTS AND AUTHORI TI ES OF THE
ASSI STED CI TY.
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(XXI'X) PRI OR SUGGESTI ONS PUBLI SHED BY OTHERS PRI OR

TO THE ENACTMENT OF THIS ACT W TH REGARD TO THE ASSI STED

CTy.

(XXX) A REVI EW COF THE TAXI NG AUTHORI TY OF THE CITY AS

COVMPARED W TH THE TAXI NG AUTHORI TY OF SCHOOL DI STRI CTS OF

THE FI RST CLASS A

(XXXI') A REVIEW OF THE RATI O OF DEBT SERVI CE TO

GENERAL FUND QUTLAYS OF THE ASSI STED CI TY, THE

APPROPRI ATE RATI O AND THE MEANS TO ACHI EVE I T.

(XXXI'l) A REVI EW CF OUTSTANDI NG DEBT, DEBT PAYMENTS

AND THE ABI LI TY TO PREPAY SUCH DEBT.

(5) TO MAKE RECOMVENDATI ONS TO THE GOVERNOR AND THE
GENERAL ASSEMBLY REGARDI NG LEG SLATI ON OR RESOLUTI ONS WHI CH
RELATE TO AN ASSI STED CI TY' S FI SCAL STABI LI TY. THE AUTHORI TY
SHALL SUBM T A PRELI M NARY REPORT OF THE RECOMMENDATI ONS TO
THE GOVERNOR AND THE GENERAL ASSEMBLY W THI N 60 DAYS OF THE
EFFECTI VE DATE OF TH S ACT. THE REPORT SHALL | NCLUDE, BUT NOT
BE LIM TED TO, RECOMVENDATI ONS AS TO WHETHER OR NOT' THE CI TY
NEEDS ADDI TI ONAL REVENUES, THE BEST SOURCES OF SUCH REVENUES
AND WAYS FOR THE CI TY TO REDUCE EXPENDI TURES. ANY
RECOMVENDATI ONS FOR NEW REVENUE, | F WARRANTED, SHALL STATE
WHETHER SUCH REVENUES SHOULD BE EARMARKED FOR SPECI FI C
EXPENDI TURES, | NCLUDI NG BUT NOT LI M TED TO PREPAYMENT OF
DEBT, AND VWHETHER SUCH REVENUES SHOULD BE SUBJECT TO SUNSET
PROVI SI ONS.

(6) TO EXERCI SE POAERS OF REVI EW CONCERNI NG THE
BUDGETARY AND FI SCAL AFFAI RS OF THE ASSI STED CI TY CONSI STENT
WTH TH'S ACT AND THE CI TY' S HOVE RULE CHARTER OR OTHER
OPTI ONAL PLAN OF GOVERNVENT.

(7) TO RECElI VE REVENUES FROM ANY SOURCE, DI RECTLY OR BY

20030H2006B3291 - 60 -



© o0 N oo o A~ wWw N P

N ORNN N RN NN N NN R B P B R R R R R
© O N o U~ W N B O © 0 N 0o o M W N B O

30

ASSI GNVENT, PLEDGE OR OTHERW SE.

(8) TO SUE AND BE SUED, | MPLEAD AND BE | MPLEADED,
| NTERPLEAD, COVPLAI N AND DEFEND | N ALL COURTS.

(9) TO ADOPT, USE AND ALTER AT WLL A CORPCRATE SEAL.

(10) TO MAKE BYLAWS FOR THE MANAGEMENT AND REGULATI ON OF
| TS AFFAI RS AND ADOPT RULES, REGULATI ONS AND POLI CIES I N
CONNECTI ON W TH THE PERFORVMANCE OF | TS FUNCTI ONS AND DUTI ES
VWH CH, NOTW THSTANDI NG ANY OTHER PROVI SI ON OF LAW TO THE
CONTRARY, SHALL NOT BE SUBJECT TO REVI EW PURSUANT TO THE ACT
OF JUNE 25, 1982 (P.L.633, NO 181), KNOW AS THE REGULATORY
REVI EW ACT.

(11) TO MAKE AND ENTER | NTO CONTRACTS AND OTHER
I NSTRUMENTS NECESSARY OR CONVENI ENT FOR THE CONDUCT OF | TS
BUSI NESS AND THE EXERCI SE OF THE POANERS OF THE AUTHORI TY.

(12) TO APPA NT OFFI CERS, AGENTS, EMPLOYEES AND SERVANTS
AND TO PRESCRI BE THEI R DUTI ES AND TO FI X THEI R COMPENSATI ON
AS SET FORTH I N SECTI ON 202(F).

(13) TO RETAI N COUNSEL AND AUDI TORS TO RENDER SUCH
PROFESSI ONAL SERVI CES AS THE AUTHORI TY DEEMS APPROPRI ATE. THE
AUTHORI TY SHALL NOT BE CONSI DERED EI THER AN EXECUTI VE AGENCY
OR AN | NDEPENDENT AGENCY FOR THE PURPCSE OF THE ACT OF
OCTOBER 15, 1980 (P.L.950, NO 164), KNOW AS THE COMVONWEALTH
ATTORNEYS ACT, BUT SHALL POSSESS THE SAME STATUS FOR SUCH
PURPOSE AS THE AUDI TOR GENERAL, STATE TREASURER AND THE
PENNSYLVANI A PUBLI C UTI LI TY COW SSI ON, EXCEPT THAT THE
PROVI SI ONS OF SECTI ON 204(B) AND (F) OF THE COMMONWEALTH
ATTORNEYS ACT SHALL NOT APPLY TO THE AUTHORI TY;

NOTW THSTANDI NG 42 PA.C.S. CH 85 (RELATING TO MATTERS
AFFECTI NG GOVERNMVENT UNITS), THE AUTHORITY, THROUGH I TS LEGAL
COUNSEL, SHALL DEFEND ACTI ONS BROUGHT AGAI NST THE AUTHORI TY
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OR I TS MEMBERS, OFFI CERS, OFFI Cl ALS AND EMPLOYEES VWHEN ACTI NG
WTH N THE SCOPE OF THEI R OFFI CI AL DUTI ES.

(14) TO COOPERATE W TH ANY FEDERAL AGENCY OR GOVERNMENT
AGENCY.

(15) TO ACQUI RE, BY G FT OR OTHERW SE, PURCHASE, HOLD,
RECEI VE, LEASE, SUBLEASE AND USE ANY FRANCHI SE, LI CENSE,
PROPERTY, REAL, PERSONAL OR M XED, TANGd BLE OR | NTANG BLE OR
ANY | NTEREST THEREIN. HOAEVER, THE AUTHORI TY SHALL BE
ABSCLUTELY LIMTED IN I TS PONER TO ACQUI RE REAL PROPERTY
UNDER THI S ACT TO REAL PROPERTY THAT WLL BE USED ONLY FOR
THE OFFI CE SPACE IN VH CH THE AUTHORI TY W LL CONDUCT | TS
DAI'LY BUSI NESS | F NECESSARY. | F PGOSSI BLE, AN ASSI STED CI TY
SHALL PROVI DE OFFI CE SPACE TO THE AUTHORI TY AT NO COST TO THE
AUTHORI TY AS PART OF AN | NTERGOVERNVENTAL COOPERATI ON
AGREEMENT.

(16) TO SELL, TRANSFER, CONVEY AND DI SPOSE OF ANY
PROPERTY, REAL, PERSONAL OR M XED, TANGd BLE OR | NTANG BLE OR
ANY | NTEREST THEREI N.

(17) TO ENTER I NTO CONTRACTS FOR GROUP | NSURANCE AND TO
CONTRI BUTE TO RETI REMENT PLANS FOR THE BENEFIT OF | TS
EMPLOYEES AND TO ENROLL I'TS EMPLOYEES | N AN EXI STI NG
RETI REMENT SYSTEM OF A GOVERNVENT AGENCY.

(18) TO ACCEPT, PURCHASE OR BORROW EQUI PMENT, SUPPLI ES,
SERVI CES OR OTHER THI NGS NECESSARY OR CONVEN ENT TO THE WORK
OF THE AUTHORI TY FROM OTHER GOVERNMENT AGENCI ES, AND ALL
GOVERNMENT AGENCI ES ARE AUTHORI ZED TO SELL, LEND OR GRANT TO
THE AUTHORI TY SUCH EQUI PMENT, SUPPLIES, SERVI CES OR OTHER
THI NGS NECESSARY OR CONVENI ENT TO THE WORK OF THE AUTHORI TY.

(19) TO INVEST ANY FUNDS HELD BY THE AUTHORI TY AS SET
FORTH I N SECTI ON 212.
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1 (20) TO RECEI VE AND HOLD ASSETS, MONEYS AND FUNDS FROM
2 ANY SOURCE, | NCLUDI NG, BUT NOT LIMTED TO, APPROPRI ATI ONS

3 GRANTS, d FTS.

4 (21) TO PROCURE | NSURANCE, GUARANTEES AND SURETI ES THE
5 AUTHORI TY DETERM NES NECESSARY OR DESI RABLE FOR | TS PURPGCSES.
6 (22) TO PLEDGE THE CREDI T OF THE AUTHORI TY AS THE

7 AUTHORI TY DETERM NES NECESSARY OR DESI RABLE FOR | TS PURPGCSES.
8 (23) TO DO ALL ACTS AND THI NGS NECESSARY OR CONVEN ENT
9 FOR THE PROMOTI ON OF | TS PURPOSES AND THE GENERAL WELFARE OF
10 THE AUTHORI TY AND TO CARRY OUT THE POWNERS GRANTED TO I T BY
11 TH' 'S ACT OR ANY OTHER ACTS.

12 (D) | NTERGOVERNVENTAL COOPERATI ON AGREEMENTS. - - THE AUTHORI TY
13 SHALL HAVE THE POVNER AND | TS DUTY SHALL BE TO ENTER | NTO AND TO
14 | MPLEMENT FULLY SUCH | NTERGOVERNMENTAL COOPERATI ON AGREEMENTS
15 WTH C TIES AS ARE APPROVED BY A MAJORITY OF THE BOARD. THE

16 FOLLOW NG SHALL APPLY:

17 (1) A CTY MAY ENTER | NTO AN | NTERGOVERNMENTAL

18 COOPERATI ON AGREEMENT IN WHI CH I T, CONSI STENT WTH TH S ACT
19 COVENANTS TO COOPERATE OR AGREE I N THE EXERCI SE OF ANY
20 FUNCTI ON, POVNER OR RESPONSI BI LI TY WTH, OR DELEGATE OR
21 TRANSFER ANY FUNCTI ON, POAER OR RESPONSI BI LI TY TO, THE
22 AUTHORI TY UPON THE ADCPTI ON BY THE GOVERNI NG BODY OF SUCH
23 CITY OF AN ORDI NANCE AUTHORI ZI NG AND APPROVI NG THE
24 | NTERGOVERNVENTAL COOPERATI ON AGREEMENT.
25 (2) AN ORDI NANCE THAT AUTHORI ZES A CITY TO ENTER I NTO AN
26 | NTERGOVERNVENTAL COOPERATI ON AGREEMENT W TH THE AUTHORI TY
27 SHALL SPECI FY:
28 (1) THE PURPCSE AND CBJECTI VES OF THE AGREEMENT;
29 (I'l') THE CONDI TI ONS OF THE AGREEMENT; AND
30 (rrr)y THE TERM OF THE AGREEMENT, | NCLUDI NG
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PROVI SI ONS RELATI NG TO | TS TERM NATI ON.

(E) LIM TATI ON. - - NOTW THSTANDI NG ANY PURPOSE OR GENERAL OR
SPECI FI C PONER GRANTED BY THI S ACT OR ANY OTHER ACT, VWHETHER
EXPRESS OR | MPLI ED, THE AUTHORI TY SHALL HAVE NO POWNER TO PLEDGE
THE CREDI T OR TAXI NG PONERS OF THE COVMONWEALTH.

SECTI ON 204. TERM OF EXI STENCE.

THE AUTHORI TY SHALL EXI ST FOR A TERM OF AT LEAST SEVEN YEARS.
I F, AFTER SEVEN YEARS, AN ASS|I STED CI TY HAS HAD ANNUAL OPERATI NG
BUDGETS AND FI VE- YEAR FI NANCI AL PLANS APPROVED BY THE BOARD FOR
AT LEAST THE THREE | MMEDI ATELY PRECEDI NG YEARS, THE SECRETARY OF
COMMUNI TY AND ECONOM C DEVELOPMENT SHALL CERTIFY THAT THE
AUTHORI TY IS NO LONGER NEEDED;, AND THE PROVI SIONS OF THI S
CHAPTER WLL NO LONGER BE I N EFFECT 90 DAYS FOLLOW NG THAT
CERTI FI CATI ON.  UPON TERM NATI ON OF THE AUTHORI TY, RECORDS AND
DOCUMENTS OF THE AUTHORI TY SHALL BE TRANSFERRED TO THE DI RECTOR
OF FI NANCE OF THE ASSI STED G TY. THE AUTHORI TY SHALL SUBM T A
FI NAL REPORT ON | TS ACTIVITIES AND THE C TY' S FI SCAL CONDI TI ON
TO THE GOVERNOR AND THE GENERAL ASSEMBLY W THI N 60 DAYS OF | TS
TERM NATI ON.

SECTI ON 205. FI SCAL YEAR

THE FI SCAL YEAR OF THE AUTHORI TY SHALL BE THE SAMVE AS THE
FI SCAL YEAR OF THE COMVONVEALTH.

SECTI ON 206. ANNUAL BUDGET OF AUTHORI TY.

(A) BUDCET. --BEFORE MARCH 1, 2004, FOR THE FI SCAL YEAR JULY
1, 2004, TO JUNE 30, 2005, AND BEFORE OCTOBER 15, 2005, AND EACH
OCTOBER 15 THEREAFTER, THE AUTHORI TY SHALL ADOPT A BUDGET BY A
MAJORI TY OF THE BOARD SETTI NG FORTH | N REASONABLE DETAI L THE
PRQIECTED EXPENSES OF OPERATI ON OF THE AUTHORI TY FOR THE ENSU NG
FI SCAL YEAR, | NCLUDI NG THE SALARY AND BENEFI TS OF THE EXECUTI VE
DI RECTOR AND ANY OTHER EMPLOYEES OF THE AUTHORI TY, AND THE
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PRQIECTED REVENUES OF THE AUTHORI TY TO BE DERI VED FROM

I NVESTMENT EARNI NGS AND ANY OTHER MONEYS OF THE AUTHORI TY VH CH
ARE ESTI MATED TO BE AVAI LABLE TO PAY THE OPERATI NG EXPENSES SET
FORTH I N THE BUDGET. A COPY OF THE AUTHORI TY' S BUDGET SHALL BE
SUBM TTED TO THE GOVERNOR AND TO THE GENERAL ASSEMBLY. THE
AUTHORI TY OR | TS DESI GNATED REPRESENTATI VES MAY BE AFFORDED AN
OPPORTUNI TY TO APPEAR BEFORE THE GOVERNOR AND THE APPROPRI ATI ONS
COW TTEE OF THE SENATE AND THE APPROPRI ATI ONS COWM TTEE OF THE

© o0 N oo o A~ wWw N P

HOUSE OF REPRESENTATI VES REGARDI NG THE AUTHORI TY' S BUDGET.

=Y
o

(B) LIMT ON OPERATI NG EXPENSES. - - FOLLOWN NG THE SUBM SSI ON

=
=

OF THE AUTHORI TY' S BUDGET TO THE GOVERNOR AND THE GENERAL

=
N

ASSEMBLY AND ANY HEARI NG HELD BY AN APPROPRI ATI ONS COW TTEE

=
w

UNDER SUBSECTI ON (A), THE GENERAL ASSEMBLY, BY CONCURRENT

H
o

RESCLUTI ON W TH PRESENTMENT TO THE GOVERNOR, | N ACCORDANCE W TH

=Y
(63}

SECTION 9 OF ARTICLE Il OF THE CONSTI TUTI ON OF PENNSYLVANI A,

=Y
(e}

MAY LIMT THE OPERATI NG EXPENSES OF THE AUTHORI TY. | N THAT

=
\l

EVENT, | T SHALL BE UNLAWFUL FOR THE AUTHORI TY TO SPEND MORE FOR

=Y
oo

OPERATI NG EXPENSES THAN THE LIM T ESTABLI SHED FOR THAT FI SCAL

=
O

YEAR BY THE CONCURRENT RESOLUTI ON. | F THE GENERAL ASSEMBLY DOCES

N
o

NOT ADOPT A CONCURRENT RESOLUTI ON PRI OR TO MAY 30, THE

N
=

AUTHORI TY' S BUDGET SHALL BE DEEMED APPROVED FOR THAT FI SCAL

N
N

YEAR.

N
w

(© FUNDING --AFTER JULY 1, 2005, UPON REQUEST OF THE

N
~

AUTHORI TY AND PURSUANT TO THE LIM TS ESTABLI SHED | N SUBSECTI ON

N
(63}

(B), THE CITY SHALL ANNUALLY FUND ANY PORTI ON CF THE BUDGET OF

N
(e}

THE AUTHORI TY WHI CH EXCEEDS THE AUTHORI TY' S STATE APPROPRI ATI ON,

N
~

I NCLUDI NG | TS REASONABLE AND NECESSARY EXPENSES AND COSTS

N
oo

I NCURRED FOR CONSULTANTS ENGAGED BY THE BOARD TO CARRY QUT I TS

N
(o]

DUTI ES.
30 (D) EXAM NATI ON OF BOCKS. - - THE CHAI RPERSON AND M NORI TY
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CHAI RPERSON OF THE APPROPRI ATI ONS COWM TTEE OF THE SENATE AND
THE CHAI RPERSON AND M NORI TY CHAI RPERSON OF THE APPROPRI ATl ONS
COW TTEE OF THE HOUSE OF REPRESENTATI VES SHALL HAVE THE RI GHT
AT ANY TI ME TO EXAM NE THE BOOKS, ACCOUNTS AND RECORDS OF THE
AUTHORI TY.

SECTI ON 207. ANNUAL REPCORT TO BE FI LED;, ANNUAL AUDI TS.

THE AUTHORI TY SHALL FILE A SI GNED ANNUAL REPORT W TH THE
CHAI RPERSON AND THE M NORI TY CHAI RPERSON OF THE APPROPRI ATI ONS
COW TTEE OF THE SENATE AND CHAI RPERSON AND THE M NORI TY
CHAI RPERSON OF THE APPROPRI ATI ONS COW TTEE OF THE HOUSE OF
REPRESENTATI VES, WH CH SHALL MAKE PROVI SI ONS FOR THE ACCOUNTI NG
OF REVENUES AND EXPENSES. THE AUTHORI TY SHALL HAVE | TS BOCKS,
ACCOUNTS AND RECCRDS AUDI TED ANNUALLY | N ACCORDANCE W TH
GENERALLY ACCEPTED AUDI TI NG STANDARDS BY AN | NDEPENDENT AUDI TOR
WHO SHALL BE A CERTI FI ED PUBLI C ACCOUNTANT, AND A COPY OF HI S
AUDI T REPORT SHALL BE ATTACHED TO AND BE MADE A PART OF THE
AUTHORI TY' S ANNUAL REPORT. A CONCI SE FI NANCI AL STATEMENT SHALL
BE PUBLI SHED ANNUALLY I N THE PENNSYLVANI A BULLETI N.

SECTION 208. LIMT ON CTY BORRON NG

A CITY AND | TS CORPORATE ENTI TI ES MAY NOT BORROW OR RECEI VE
FUNDS FOR ANY LAWFUL PURPOSE UNLESS THE CI TY HAS ENTERED | NTO AN
| NTERGOVERNVENTAL COOPERATI ON AGREEMENT W TH THE AUTHORI TY AND
THERE IS AN APPROVED FI NANCI AL PLAN I N EFFECT.

SECTI ON 209. FI NANCI AL PLAN OF AN ASSI STED CI TY.

(A) REQUI REMENT OF A FI NANCI AL PLAN. --AN ASSI STED CI TY SHALL
DEVELOP, | MPLEMENT AND PERI ODI CALLY REVI SE A FI NANCI AL PLAN AS
DESCRI BED I N TH S SECTI ON.

(B) ELEMENTS OF PLAN. --THE FI NANCI AL PLAN SHALL | NCLUDE:

(1) PRQIECTED REVENUES AND EXPENDI TURES OF THE PRI NCI PAL

OPERATI NG FUND OR FUNDS OF THE ASSI STED C TY FOR FI VE FI SCAL
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1
2
3
4
5
6
7
8
9

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30

YEARS CONSI STI NG OF THE CURRENT FI SCAL YEAR AND THE NEXT FOUR
FI SCAL YEARS.
(2) PLAN COVPONENTS THAT W LL:
(1) ELIM NATE ANY PRQIECTED DEFI CI T FOR THE CURRENT
FI SCAL YEAR AND FOR SUBSEQUENT FI SCAL YEARS;
(1'l') RESTORE TO SPECI AL FUND ACCOUNTS MONEY FROM
THOSE ACCOUNTS USED FOR PURPOSES OTHER THAN THOSE
SPECI FI CALLY AUTHCORI ZED;
(1'11) BALANCE THE CURRENT FI SCAL YEAR BUDGET AND
SUBSEQUENT BUDGETS | N THE FI NANCI AL PLAN THROUGH SOUND
BUDGETARY PRACTI CES, | NCLUDI NG, BUT NOT LIM TED TG,
REDUCTI ONS | N EXPENDI TURES, | MPROVEMENTS | N PRODUCTI VI TY,
I NCREASES | N REVENUES OR A COVBI NATI ON OF THESE STEPS;
(1'V) PROVI DE PROCEDURES TO AVA D A FI SCAL EMERGENCY
CONDI TION | N THE FUTURE; AND
(V) ENHANCE THE ABI LITY OF THE ASSI STED CI TY TO
ACCESS SHORT- TERM AND LONG TERM CREDI T MARKETS.
(© STANDARDS FOR FORMULATI ON OF PLAN. - -

(1) ALL PRQJECTI ONS OF REVENUES AND EXPENDI TURES IN A
FI NANCI AL PLAN SHALL BE BASED ON PRUDENT, REASONABLE AND
APPROPRI ATE ASSUMPTI ONS AND METHODS OF ESTI MATI ON, ALL SUCH
ASSUMPTI ONS AND METHODS TO BE CONSI STENTLY APPLI ED AND
REPORTED I N THE FI NANCI AL PLAN. THE FI NANCI AL PLAN OF AN
ASSI STED CI TY SHALL NOT | NCLUDE PRQIECTED REVENUE THAT I N
ORDER TO BE CCOLLECTED REQUI RES THE ENACTMENT BY THE GENERAL
ASSEMBLY OF NEW TAXI NG POVERS.

(2) ALL REVENUE AND APPROPRI ATI ON ESTI MATES SHALL BE ON
A MODI FI ED ACCRUAL BASI S | N ACCORDANCE W TH GENERALLY
ACCEPTED STANDARDS AGREED TO BY THE AUTHORI TY SUCH AS THOSE
PROMULGATED BY THE GOVERNMENTAL ACCOUNTI NG STANDARDS BOARD.
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REVENUE ESTI MATES SHALL RECOGNI ZE REVENUES | N THE ACCOUNTI NG
PERI OD | N VH CH THEY BECOVE BOTH MEASURABLE AND AVAI LABLE.
ESTI MATES OF Cl TY- GENERATED REVENUES SHALL BE BASED ON
CURRENT OR PROPCSED TAX RATES, H STORI CAL COLLECTI ON PATTERNS
AND GENERALLY RECOGNI ZED ECONOVETRI C MCDELS. ESTI MATES OF
REVENUES TO BE RECEI VED FROM THE STATE GOVERNMENT SHALL BE
BASED ON HI STORI CAL PATTERNS, CURRENTLY AVAI LABLE LEVELS OR
ON LEVELS PROPCSED | N A BUDGET BY THE GOVERNCR. ESTI MATES OF
REVENUES TO BE RECEI VED FROM THE FEDERAL GOVERNMENT SHALL BE
BASED ON HI STORI CAL PATTERNS, CURRENTLY AVAI LABLE LEVELS OR
ON LEVELS PROPOSED | N A BUDGET BY THE PRESI DENT OR I N A
CONGRESSI ONAL BUDGET RESCLUTI ON.  NONTAX REVENUES SHALL BE
BASED ON CURRENT OR PROPOSED RATES, CHARGES OR FEES,
H STORI CAL PATTERNS AND GENERALLY RECOGNI ZED ECONOMVETRI C
MCDELS. APPROPRI ATI ON ESTI MATES SHALL | NCLUDE, AT A M NI MUM
ALL OBLI GATI ONS | NCURRED DURI NG THE FI SCAL YEAR AND ESTI MATED
TO BE PAYABLE DURI NG THE FI SCAL YEAR OR I N THE 24- MONTH
PERI OD FOLLOW NG THE CLOSE OF THE CURRENT FI SCAL YEAR AND ALL
OBLI GATI ONS OF PRI OR FI SCAL YEARS NOT' COVERED BY ENCUMBERED
FUNDS FROM PRI OR FI SCAL YEARS. ANY DEVI ATI ONS FROM THESE
STANDARDS OF ESTI MATI NG REVENUES AND APPROPRI ATI ONS PROPOSED
TO BE USED BY AN ASSI STED CI TY SHALL BE SPECI FI CALLY
DI SCLOSED AND SHALL BE APPROVED BY A MAJORITY OF THE BOARD.
(3) ALL CASH FLOW PRQIECTI ONS SHALL BE BASED UPON
PRUDENT, REASONABLE AND APPROPRI ATE ASSUMPTI ONS AS TO SOURCES
AND USES OF CASH, | NCLUDI NG, BUT NOT LIMTED TO, PRUDENT,
REASONABLE AND APPROPRI ATE ASSUMPTI ONS AS TO THE TI M NG OF
RECEI PT AND EXPENDI TURE THEREOF, AND SHALL PROVI DE FOR
OPERATI ONS OF THE ASSI STED CI TY TO BE CONDUCTED W THI N THE
RESOURCES SO PRQJECTED. ALL ESTI MATES SHALL TAKE DUE ACCOUNT
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1 OF THE PAST AND ANTI CI PATED COLLECTI QN, EXPENDI TURE AND

2 SERVI CE DEMAND EXPERI ENCE OF THE ASSI STED CI TY AND OF CURRENT
3 AND PRQIECTED ECONOM C CONDI Tl ONS.

4 (D) FORM OF PLAN. --EACH FI NANCI AL PLAN SHALL, CONSI STENT

5 WTH THE REQUI REMENTS OF AN ASSI STED CI TY' S HOME RULE CHARTER OR
6 OPTI ONAL PLAN OF GOVERNMENT:

7 (1) BE IN SUCH FORM AND SHALL CONTAI N:

8 (1) FOR EACH OF THE FI RST TWD FI SCAL YEARS COVERED

9 BY THE FI NANCI AL PLAN, SUCH | NFORVATI ON AS SHALL REFLECT
10 AN ASSI STED CI TY' S TOTAL EXPENDI TURES BY FUND AND BY LUWP
11 SUM AMOUNT FOR EACH BOARD, COWM SSI ON, DEPARTMENT OR

12 OFFI CE OF AN ASSI STED CI TY; AND

13 (1) FOR THE REMAI NI NG THREE FI SCAL YEARS OF THE

14 FI NANCI AL PLAN, SUCH | NFORMATI ON AS SHALL REFLECT AN

15 ASSI STED CI TY' S TOTAL EXPENDI TURES BY FUND AND BY LUMP

16 SUM AMOUNT FOR MAJOR OBJECT CLASSI FI CATI ON,

17 (2) | NCLUDE PRQJECTI ONS OF ALL REVENUES AND EXPENDI TURES
18 FOR FI VE FI SCAL YEARS, | NCLUDI NG, BUT NOT LIM TED TG,

19 PRQIECTED CAPI TAL EXPENDI TURES AND SHORT- TERM AND LONG- TERM
20 DEBT | NCURRENCE AND CASH FLOW FORECASTS BY FUND FOR THE FI RST
21 YEAR OF THE FI NANCI AL PLAN;
22 (3) | NCLUDE A SCHEDULE COF PRQIECTED CAPI TAL COWM TMENTS
23 OF THE ASSI STED CI TY AND PROPOSED SOURCES OF FUNDI NG FOR SUCH
24 COW TMENTS; AND

25 (4) BE ACCOVWPANI ED BY A STATEMENT DESCRI BI NG, I N

26 REASONABLE DETAI'L, THE SI GNI FI CANT ASSUMPTI ONS AND METHODS OF
27 ESTI MATI ON USED | N ARRI VI NG AT THE PRQIECTI ONS CONTAI NED I N
28 SUCH PLAN.

29 (E) ANNUAL SUBM SSI ON OF PLAN.--WTH N 90 DAYS OF THE

30 EFFECTIVE DATE OF THI S SECTI ON, AN ASSI STED CI TY SHALL DEVELOP,
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1 AND THE AUTHORI TY SHALL REVI EW AND ACT UPON, AN | NI TI AL FI VE-
2 YEAR FI NANCI AL PLAN WHI CH | NCLUDES A REPORT ON THE STATUS OF
3 | MPLEMENTATI ON OF PRI OR PUBLI SHED SUGGESTI ONS REGARDI NG
4 CONSCLI DATI ON AND COST SAVI NGS. DURI NG EACH SUBSEQUENT FI SCAL
5 YEAR, THE MAYOR OR CH EF EXECUTI VE OFFI CER OF EACH ASSI STED CI TY
6 SHALL, AT LEAST 100 DAYS PRIOR TO THE BEGA NNI NG OF | TS FI SCAL
7 YEAR OR ON SUCH OTHER DATE AS THE AUTHORI TY MAY APPROVE UPON THE
8 REQUEST OF THE ASSI STED CI TY, PREPARE AND SUBM T | TS PROPOSED
9 FIVE-YEAR PLAN. AT THE SAME TI ME THE PLAN IS SUBM TTED, THE
10 MAYOR OR CHI EF EXECUTI VE OFFI CER SHALL ALSO SUBM T TO THE
11 AUTHORITY:
12 (1) THE MAYOR S OR CHI EF EXECUTI VE OFFI CER S PROPOSED
13 ANNUAL OPERATI NG BUDGET AND CAPI TAL BUDGET WH CH SHALL BE
14 CONS| STENT W TH THE FI RST YEAR OF THE FI NANCI AL PLAN AND
15 VWH CH SHALL BE PREPARED | N ACCORDANCE W TH THE ASSI STED
16 CTY' S HOME RULE CHARTER OR OTHER OPTI ONAL PLAN OF
17 GOVERNMENT;  AND
18 (2) A STATEMENT BY THE MAYOR OR CHI EF EXECUTI VE OFFI CER
19 THAT SUCH BUDGET:
20 (1) 1S CONSI STENT WTH THE FI NANCI AL PLAN,
21 (1) CONTAI NS FUNDI NG ADEQUATE FOR DEBT SERVI CE
22 PAYMENTS, LEGALLY MANDATED SERVI CES AND LEASE PAYMENTS
23 SECURI NG BONDS OF OTHER GOVERNMENT AGENCI ES;
24 (I'r1)y 1S BASED UPON PRUDENT, REASONABLE AND
25 APPROPRI ATE ASSUMPTI ONS AND METHODS OF ESTI MATI ON; AND
26 (1) COWLI ES W TH ANY BALANCED BUDGET REQUI REMENTS
27 CONTAI NED I N THE CHARTER AND ORDI NANCES OF THE CI TY OR
28 STATE LAW
29 (F) BALANCED BUDGET REQUI REMENT. - - THE MAYOR OF EVERY CI TY

30 AND ASSI STED CITY SHALL SUBM T, AND THE CI TY COUNCI L OF EVERY
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CI'TY AND ASSI STED CI TY SHALL ADOPT, A BALANCED BUDGET EACH YEAR
CONSI STENT W TH THE REQUI REMENTS COF 53 PA.C.S. § 3016 (RELATI NG
TO FORM AND ADOPTI ON OF BUDGET), AND THE CITY' S OR ASSI STED
CTY' S HOME RULE CHARTER OR OTHER OPTI ONAL PLAN OF GOVERNMENT. A
BALANCED BUDGET OF A CI'TY OR ASSI STED CI TY SHALL NOT | NCLUDE
PRQIECTED REVENUES THAT I N ORDER TO BE COLLECTED REQUI RE THE
ENACTMENT BY THE GENERAL ASSEMBLY OF NEW TAXI NG PONERS OR THE
APPROVAL OF A COURT OF COMMON PLEAS OF THE COUNTY IN VWH CH THE
CITY OR ASSI STED CITY | S LOCATED. THE FAILURE OF A CITY OR
ASSI STED CI TY TO COWLY WTH TH S SUBSECTI ON SHALL RESULT I N THE
W THHOLDI NG OF COVMONVEEALTH FUNDS PURSUANT TO SECTI ON 210(E) AND
(F).
(G AUTHORITY REVI EW AND APPROVAL OF PLAN. - -
(1) THE AUTHORI TY SHALL PROVPTLY REVI EW EACH FI NANCI AL
PLAN, PROPCSED OPERATI NG BUDGET AND CAPI TAL BUDGET SUBM TTED
BY THE ASSI STED CI TY. | N CONDUCTI NG SUCH REVI EW THE
AUTHORI TY SHALL REQUEST FROM THE CI TY CONTROLLER OF THE
ASSI STED CI TY AN OPI Nl ON OR CERTI FI CATI ON PREPARED | N
ACCORDANCE W TH CGENERALLY ACCEPTED AUDI TI NG STANDARDS, W TH
RESPECT TO THE REASONABLENESS OF THE ASSUMPTI ONS AND
ESTI MATES | N THE FI NANCI AL PLAN. THE CI TY CONTROLLER AND
OTHER ELECTED OFFI CI ALS SHALL COWVPLY W TH ANY SUCH REQUEST
FROM THE AUTHORI TY. NOT MORE THAN 30 DAYS AFTER SUBM SSI ON OF
A FI NANCI AL PLAN AND PROPCSED OPERATI NG BUDGET, THE AUTHORI TY
SHALL DETERM NE WHETHER:
(1) THE FI NANCI AL PLAN PRQIECTS BALANCED BUDGETS,
BASED UPON PRUDENT, REASONABLE AND APPROPRI ATE
ASSUMPTI ONS AS DESCRI BED I N TH S SECTI ON, FOR EACH YEAR
OF THE PLAN, AND
(1'l') THE PROPOSED OPERATI NG BUDGET AND CAPI TAL
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BUDGET ARE CONSI STENT W TH THE PROPOSED FI NANCI AL PLAN.
I F THE AUTHORI TY DETERM NES THAT THESE CRI TERI A ARE
SATI SFI ED, THE AUTHORI TY SHALL APPROVE SUCH FI NANCI AL PLAN BY
A MAJORITY VOTE.

(2) THE AUTHORI TY SHALL NOT BE BOUND BY ANY OPI NI ONS OR
CERTI FI CATIONS OF THE CI TY CONTROLLER OF THE ASSI STED CI TY
| SSUED PURSUANT TO THI S SUBSECTI ON.

(3) I F THE AUTHORI TY FAILS TO TAKE ANY ACTION W THI N 30
DAYS ON A FI NANCI AL PLAN, THE FI NANCI AL PLAN AS SUBM TTED
SHALL BE DEEMED APPROVED. HOWEVER, | F DURI NG THE 30 DAYS A
WRI TTEN REQUEST BY TWO MEMBERS OF THE AUTHORI TY BOARD FOR A
MEETI NG AND VOTE ON THE QUESTI ON OF APPROVAL OF THE FI NANCI AL
PLAN HAS BEEN SUBM TTED TO THE CHAI RPERSON AND A MEETI NG AND
VOTE DO NOT TAKE PLACE, THE FI NANCI AL PLAN SHALL BE DEEMED
DI SAPPROVED.

(H AUTHORI TY DI SAPPROVAL OF PLAN. - -

(1) | F THE AUTHORI TY DI SAPPROVES THE PROPOSED FI NANCI AL
PLAN, THE AUTHORI TY SHALL, WHEN I T NOTI FI ES AN ASSI STED CI TY
OF I'TS DECI SI ON, STATE IN VWRI TI NG | N REASONABLE DETAI L THE
REASONS FOR SUCH DI SAPPROVAL, | NCLUDI NG THE AMOUNT OF ANY
ESTI MATED BUDGET | MBALANCE.

(2) THE ASSI STED CI TY SHALL SUBM T A REVI SED FI NANCI AL
PLAN TO THE AUTHORI TY WTHI N 15 DAYS OF SUCH DI SAPPROVAL,

VWH CH REVI SED PLAN ELI M NATES THE BUDGET | MBALANCE. NOT MORE
THAN 15 DAYS AFTER THE SUBM SSI ON OF SUCH REVI SED FI NANCI AL
PLAN, THE AUTHORI TY SHALL DETERM NE WHETHER THE REVI SED PLAN
SATI SFI ES THE CRI TERI A SET FORTH I N SUBSECTION (G (1). IF THE
AUTHORI TY DETERM NES THAT THESE CRI TERI A ARE SATI SFI ED, THE
AUTHORI TY SHALL APPROVE SUCH FI NANCI AL PLAN BY A MAJORI TY
VOTE. |F THE AUTHORI TY SHALL NOT SO APPROVE THE FI NANCI AL
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PLAN, THEN THE AUTHORI TY SHALL, | N ACCORDANCE W TH SECTI ON
210(E), CERTIFY THE ASSI STED CI TY' S NONCOVPLI ANCE W TH THE
FI NANCI AL PLAN TO THE SECRETARY OF THE BUDGET, THE PRESI DENT
PRO TEMPORE OF THE SENATE AND THE SPEAKER OF THE HOUSE OF
REPRESENTATI VES.

(1) REVISIONS TO PLAN. - -

(1) THE PLAN SHALL BE REVI SED ON AN ANNUAL BASI S TO
I NCLUDE THE OPERATI NG BUDGET FOR THE NEXT FI SCAL YEAR AND TO
EXTEND THE PLAN FOR AN ADDI TI ONAL FI SCAL YEAR. | N ADDI TI ON,
THE MAYOR OR CH EF EXECUTI VE OFFI CER OF A I TY SHALL, WTHI N
90 DAYS OF ASSUM NG OFFI CE, PROPOSE REVI SIONS TO THE
FI NANCI AL PLAN OR CERTIFY TO THE AUTHORI TY THAT HE OR SHE
ADOPTS THE EXI STI NG PLAN. AN ASSI STED CI TY MAY, DURI NG THE
COURSE OF A FI SCAL YEAR, SUBM T PROPOSED REVI SI ONS TO THE
FI NANCI AL PLAN AND SHALL SUBM T A PROPOSED REVI SI ON FOR ANY
AMENDMENT TO THE C TY' S OPERATI NG OR CAPI TAL BUDGET.

(2) THE AUTHORI TY SHALL REVI EW EACH PROPCSED REVI SI ON
WTH N 20 DAYS OF | TS SUBM SSI ON. THE AUTHORI TY SHALL APPROVE
THE REVISION | F I T WLL NOTI, BASED ON PRUDENT, REASONABLE AND
APPROPRI ATE ASSUMPTI ONS, CAUSE THE PLAN TO BECOME | MBALANCED.
PROPOSED REVI SI ONS SHALL BECOVE PART OF THE FI NANCI AL PLAN
UPON THE APPROVAL OF A MAJORITY OF THE AUTHORI TY BOARD,
UNLESS SOVE OTHER METHOD OF APPROVAL |'S PERM TTED BY
AUTHORI TY RULES AND REGULATI ONS APPROVED BY A MAJORITY OR
PURSUANT TO AN AGREEMENT W TH THE CI TY CONTAI NED | N AN
| NTERGOVERNVENTAL COOPERATI ON AGREEMENT. | F THE AUTHORI TY
FAILS TO TAKE ACTION WTH N 20 DAYS ON A PROPCSED REVI S| ON,
SUCH SUBM SSI ON SHALL BE DEEMED APPROVED UNLESS A WRI TTEN
REQUEST FOR A MEETI NG AND VOTE HAS BEEN MADE | N ACCORDANCE
W TH SUBSECTION (G (3) IN WHI CH EVENT, | F A MEETI NG AND VOTE
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DCES NOT' TAKE PLACE, THE PROPOSED REVI SI ON SHALL BE DEEMED
DI SAPPROVED.

(3) | F THE GOVERNI NG BODY OF A CI TY ADOPTS A BUDCGET
I NCONSI STENT W TH AN APPROVED FI NANCI AL PLAN, THE ASSI STED
CITY SHALL SUBM T THE ENACTED BUDGET TO THE AUTHORI TY AS A
PROPOSED REVI S| ON TO THE PLAN. THE AUTHORI TY SHALL REVI EW THE
PROPOSED REVI SI ON W THI N 30 DAYS OF | TS SUBM SSI ON, I N
ACCORDANCE W TH THE CRI TERI A SET FORTH I N SUBSECTION (G AND

© o0 N oo o A~ wWw N P

THE APPROVAL PROCESS SET FORTH | N PARAGRAPH (2).

=Y
o

(J) SUPPLEMENTAL REPCRTS. --W THI N 45 DAYS OF THE END OF EACH

=
=

FI SCAL QUARTER, OR MONTHLY | F A VARI ATI ON FROM THE FI NANCI AL

=
N

PLAN HAS BEEN DETERM NED | N ACCORDANCE W TH SECTI ON 210(C), THE

=
w

MAYOR OR CHI EF EXECUTI VE OFFI CER OF AN ASSI STED C TY SHALL

H
o

PROVI DE THE AUTHORI TY W TH REPORTS DESCRI BI NG ACTUAL OR CURRENT

=Y
(63}

ESTI MATES OF REVENUES AND EXPENDI TURES COMPARED TO BUDGETED

=Y
(e}

REVENUES AND EXPENDI TURES FOR SUCH PERI OD REFLECTED IN I TS CASH

=
\l

FLOW FORECAST. EACH REPCORT REQUI RED UNDER THI S SECTI ON SHALL

=Y
oo

| NDI CATE ANY VARI ANCE BETWEEN ACTUAL OR CURRENT ESTI MATES AND

=
O

BUDGETED REVENUES, EXPENDI TURES AND CASH FOR THE PERI OD COVERED

N
o

BY SUCH REPORT. AN ASSI STED C TY SHALL ALSO PROVI DE PERI CDI C

N
=

REPORTS ON DEBT SERVI CE REQUI REMENTS I N CONFORM TY W TH SECTI ON

N
N

210(B).

N
w

(K) EFFECT OF PLAN UPON CONTRACTS AND CCLLECTI VE BARGAI NI NG

N
~

AGREEMENTS. - -

N
(63}

(1) A CONTRACT OR COLLECTI VE BARGAI NI NG AGREEMENT I N

N
(e}

EXI STENCE I N AN ASSI STED CI TY PRI OR TO THE APPROVAL BY THE

N
~

AUTHORI TY OF A FI NANCI AL PLAN SUBM TTED PURSUANT TO THI S

N
oo

SECTI ON SHALL RENMAI N EFFECTI VE AFTER APPROVAL OF SUCH PLAN

N
(o]

UNTI L SUCH CONTRACT OR AGREEMENT EXPI RES.
30 (2) AFTER THE APPROVAL BY THE AUTHORI TY OF A FI NANCI AL
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PLAN SUBM TTED PURSUANT TO THI' S SECTI QN, AN ASSI STED CI TY
SHALL EXECUTE CONTRACTS AND COLLECTI VE BARGAI NI NG AGREEMENTS
N COVPLI ANCE W TH SUCH PLAN. | F AN ASSI STED CI TY EXECUTES A
CONTRACT OR A CCOLLECTI VE BARGAI NI NG AGREEMENT VWHI CH |'S NOT | N
COWPLI ANCE W TH THE PLAN, THE CONTRACT OR AGREEMENT SHALL NOT
BE VO D OR VO DABLE SOLELY BY REASON OF SUCH NONCOWPLI ANCE,
BUT THE ASSI STED CI TY SHALL SUBM T TO THE AUTHORI TY A
PROPOSED REVI SI ON TO THE PLAN VH CH DEMONSTRATES THAT
REVENUES SUFFI CI ENT TO PAY THE COSTS OF THE CONTRACT OR
COLLECTI VE BARGAI Nl NG AGREEMENT W LL BE AVAI LABLE | N THE
AFFECTED FI SCAL YEARS OF THE PLAN.

(L) EFFECT OF PLAN UPON CERTAI N ARBI TRATI ON AWARDS. - -

(1) AFTER THE APPROVAL BY THE AUTHORI TY OF A FI NANCI AL
PLAN SUBM TTED PURSUANT TO THI' S SECTI QN, ANY DETERM NATI ON OF
A BOARD OF ARBI TRATI ON ESTABLI SHED PURSUANT TO THE PROVI SI ONS
OF THE ACT OF JUNE 24, 1968 (P.L.237, NO 111), REFERRED TO AS
THE POLI CEMEN AND FI REMEN COLLECTI VE BARGAI NI NG ACT,

PROVI DI NG FOR AN | NCREASE I N WAGES OR FRI NGE BENEFI TS OF ANY
EMPLOYEE OF AN ASSI STED CI TY UNDER THE PLAN, | N ADDI TION TO
CONS| DERI NG ANY STANDARD OR FACTOR REQUI RED TO BE CONSI DERED
BY APPLI CABLE LAW SHALL TAKE | NTO CONSI DERATI ON AND ACCCORD
SUBSTANTI AL VEI GHT TQO

(1) THE APPROVED FI NANCI AL PLAN;, AND

(1'l') RELEVANT MARKET FACTORS, SUCH AS THE FI NANCI AL

SI TUATI ON OF THE ASSI STED CI TY, | NFLATI ON, PRODUCTI VI TY,

SI ZE OF WORK FORCE AND PAY AND BENEFI T LEVELS I N

ECONOM CALLY AND DEMOGRAPHI CALLY COVPARABLE PCLI TI CAL

SUBDI VI SI ONS.

(2) SUCH DETERM NATI ON SHALL BE I N WRI TI NG AND A COPY
THEREOF SHALL BE FORWARDED TO EACH PARTY TO THE DI SPUTE AND
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THE AUTHORI TY. ANY DETERM NATI ON OF THE BOARD OF ARBI TRATI ON
WH CH PROVI DES FOR AN | NCREASE | N WAGES OR FRI NGE BENEFI TS OF
ANY EMPLOYEE OF AN ASSI STED CI TY SHALL STATE W TH SPECI FI CI TY
IN WRI TI NG ALL FACTORS VHI CH THE BOARD OF ARBI TRATI ON TOOK

| NTO ACCOUNT | N CONSI DERI NG AND G VI NG SUBSTANTI AL AEI GHT TO
THE FACTORS REFERRED TO | N PARAGRAPH (1).

(3) ANY PARTY TO A PROCEEDI NG BEFORE A BOARD OF
ARBI TRATI ON MAY APPEAL TO THE COURT OF COMMON PLEAS TO
REVI EW

(1) CONSI DERATI ON UNDER PARAGRAPH (1); OR
(1) FAILURE OF THE BOARD OF ARBI TRATI ON TO | SSUE A

DETERM NATI ON UNDER PARAGRAPH (2) .

(4) AN APPEAL UNDER PARAGRAPH (3) MUST BE COMVENCED NOT
LATER THAN 30 DAYS AFTER THE | SSUANCE OF A FI NAL
DETERM NATI ON BY THE BOARD OF ARBI TRATI ON.

(5) THE DECI SION OF THE BOARD OF ARBI TRATI ON SHALL BE
VACATED AND REMANDED TO THE BOARD OF ARBI TRATI ON | F THE COURT
FI NDS:

(1) THAT THE BOARD OF ARBI TRATI ON FAI LED TO TAKE
| NTO CONSI DERATI ON AND ACCORD SUBSTANTI AL WEI GHT TO THE
FACTORS REFERRED TO | N PARAGRAPH (1); OR

(11) THAT THE BOARD OF ARBI TRATI ON HAS FAI LED TO

| SSUE A DETERM NATI ON UNDER PARAGRAPH (2).

(6) |F, AFTER THE EXHAUSTI ON OF ALL APPEALS, THE FI NAL
ARBI TRATI ON AWARD |'S NOT | N COMPLI ANCE W TH THE APPROVED
FI NANCI AL PLAN, THE AWARD SHALL NOT BE VO D OR VO DABLE
SOLELY BY REASON OF SUCH NONCOWPLI ANCE, BUT THE ASSI STED CI TY
SHALL SUBM T TO THE AUTHORI TY A PROPCSED REVI S| ON TO THE PLAN
WHI CH DEMONSTRATES THAT REVENUES SUFFI Cl ENT TO PAY THE COSTS
OF THE AWARD W LL BE AVAI LABLE | N THE AFFECTED FI SCAL YEARS

20030H2006B3291 - 76 -



© o0 N oo o A~ wWw N P

N ORNN N RN NN N NN R B P B R R R R R
© O N o U~ W N B O © 0 N 0o o M W N B O

30

OF THE PLAN.
SECTI ON 210. POWERS AND DUTI ES OF AUTHORI TY W TH RESPECT TO
FI NANCI AL PLANS.
(A) FORMULATI ON AND APPROVAL OF PLAN. --TO ADVANCE THE
FI NANCI AL RECOVERY OF EACH ASSI STED CI TY, THE AUTHORI TY SHALL
REQUI RE THE ASSI STED CI' TY TO SUBM T A FI VE- YEAR FI NANCI AL PLAN
I N ACCORDANCE W TH SECTI ON 209. W TH REGARD TO THE FORMJLATI ON
OF SUCH PLAN, THE AUTHORI TY SHALL:
(1) CONSULT WTH AN ASSI STED CITY AS I T PREPARES THE
FI NANCI AL PLAN.
(2) PRESCRI BE THE FORM OF THE FI NANCI AL PLAN.
(3) PRESCRI BE THE SUPPORTI NG | NFORVATI ON REQUI RED I N
CONNECTI ON W TH SUCH PLAN, SUCH | NFORMVATI ON TO | NCLUDE AT A
M NI MUM
(1) DEBT SERVI CE PAYMENTS DUE OR PRQJECTED TO BE DUE
DURI NG THE RELEVANT FI SCAL YEARS;
(1) PAYMENTS FOR LEGALLY MANDATED SERVI CES | NCLUDED
IN THE PLAN AND DUE OR PRQJECTED TO BE DUE DURI NG THE
RELEVANT FI SCAL YEARS; AND
(1) A STATEMENT | N REASONABLE DETAI L OF THE
SI GNI FI CANT ASSUMPTI ONS AND METHODS OF ESTI MATI ON USED | N
ARRI VI NG AT THE PRQJECTI ONS I N THE PLAN.
(4) EXERCI SE ANY RI GHTS OF APPROVAL OR DI SAPPROVAL AND
| SSUE SUCH RECOMVENDATI ONS AS ARE AUTHORI ZED BY THI S ACT I N
ACCORDANCE W TH THE STANDARDS FOR FORMULATI ON OF THE PLAN SET
FORTH I N SECTI ON 209(C) .
(B) AUTHORI TY FUNCTI ONS AFTER PLAN | S APPROVED. - - AFTER A
FI NANCI AL PLAN HAS BEEN APPROVED, THE AUTHORI TY SHALL:
(1) RECEIVE AND REVI EW
(1) THE FI NANCI AL REPORTS SUBM TTED BY THE MAYOR OR
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CHI EF EXECUTI VE OFFI CER OF A CITY UNDER SECTI ON 209(J);
(1'l') REPORTS CONCERNI NG THE DEBT SERVI CE
REQUI REMENTS ON ALL BONDS, NOTES OF THE ASSI STED CI TY AND
LEASE PAYMENTS OF THE ASSI STED CI TY SECURI NG BONDS OR
OTHER GOVERNMENT AGENCI ES FOR THE FOLLOW NG QUARTER,
VWH CH REPORTS SHALL BE I N SUCH FORM AND CONTAI N SUCH
I NFORVATI ON AS THE AUTHORI TY SHALL DETERM NE, AND VH CH
SHALL BE | SSUED NO LATER THAN 60 DAYS PRI OR TO THE
BEG NNI NG OF THE QUARTER TO WHI CH THEY PERTAI N, AND SHALL
BE UPDATED | MVEDI ATELY UPON EACH | SSUANCE OF BONDS OR
NOTES, BY THE ASSI STED CI TY OR EXECUTI ON OF A LEASE
SECURI NG BONDS OF ANOTHER GOVERNMENT AGENCY, AFTER THE
DATE OF SUCH REPORT TO REFLECT ANY CHANGE | N DEBT SERVI CE
REQUI REMENTS AS A RESULT OF SUCH | SSUANCE; AND
(1'r1) ANY ADDI TI ONAL | NFORVATI ON PROVI DED BY THE
ASSI STED CI TY CONCERNI NG CHANGED CONDI TI ONS OR UNEXPECTED
EVENTS WH CH MAY AFFECT THE ASSI STED C TY' S ADHERENCE TO
THE FI NANCI AL PLAN. THE REPORTS DESCRI BED | N SUBPARAGRAPH
(1'l') SHALL BE CERTI FIED BY THE CI TY CONTROLLER
(2) DETERM NE, ON THE BASI S OF | NFORVATI ON AND REPORTS
DESCRI BED | N PARAGRAPH (1), WHETHER AN ASSI STED CI TY HAS
ADHERED TO THE FI NANCI AL PLAN.
(© VAR ATI ON FROM THE PLAN. --I1F THE AUTHORI TY DETERM NES,
BASED UPON REPCORTS SUBM TTED BY AN ASSI STED CI TY UNDER
SUBSECTI ON (B) OR | NDEPENDENT AUDI TS, EXAM NATI ONS OR STUDI ES OF
THE ASSI STED CI TY' S FI NANCES OBTAI NED UNDER SUBSECTI ON (1) (3),
THAT AN ASS| STED CI TY' S ACTUAL REVENUES AND EXPENDI TURES VARY
FROM THOSE ESTI MATED | N THE FI NANCI AL PLAN, THE AUTHORI TY SHALL
REQUI RE THE CI TY TO PROVI DE SUCH ADDI TI ONAL | NFORVATI ON AS THE
AUTHORI TY DEEMS NECESSARY TO EXPLAI N THE VARI ATI ON. THE
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1 AUTHORI TY SHALL TAKE NO ACTI ON W TH RESPECT TO AN ASSI STED CI TY

2 FOR DEPARTURES FROM THE FI NANCI AL PLAN I N A FI SCAL QUARTER | F:

(1) THE CTY PROVIDES A WRI TTEN EXPLANATI ON FOR THE
VARI ATI ON THAT THE AUTHORI TY DEEMS REASONABLE;

(2) THE CTY PROPOSES REMEDI AL ACTI ON WHI CH THE
AUTHORI TY BELI EVES W LL RESTORE THE ASSI STED CI TY' S OVERALL
COVPLI ANCE W TH THE FI NANCI AL PLAN;

(3) | NFORVATI ON PROVI DED BY THE CITY IN THE | MVEDI ATELY
SUCCEEDI NG QUARTERLY FI NANCI AL REPORT DEMONSTRATES THAT THE
ASSI STED CI TY | S TAKI NG SUCH REMEDI AL ACTI ON AND OTHERW SE
COVPLYI NG W TH THE PLAN; AND

(4) THE ASSI STED CI TY SUBM TS MONTHLY SUPPLEMENTAL
REPORTS | N ACCORDANCE W TH SECTI ON 209(J) UNTIL I'T REGAI NS
COVPLI ANCE W TH THE FI NANCI AL PLAN.

(D) AUTHORI TY MAY MAKE RECOMVENDATI ONS. - - THE AUTHORI TY MAY

AT ANY TIME | SSUE RECOVVENDATI ONS AS TO HOW AN ASSI STED CI TY MAY
ACHI EVE COVPLI ANCE W TH THE FI NANCI AL PLAN AND SHALL PROVI DE
COPI ES OF SUCH RECOMVENDATI ONS TO THE MAYOR OR CHI EF EXECUTI VE
OFFI CER AND THE GOVERNI NG BODY OF THE CI TY AND TO THE OFFI Cl ALS
NAVED | N SECTI ON 203(B) (4).

(E)  VHEN COVWWONWEALTH SHALL W THHOLD FUNDS. - -

(1) THE AUTHORITY SHALL CERTIFY TO THE SECRETARY OF THE
BUDGET AN ASSI STED CI TY' S NONCOVPLI ANCE W TH THE FI NANCI AL
PLAN DURI NG ANY PERI OD VHEN THE AUTHORI TY HAS DETERM NED BY
THE VOTE OF A MAJORITY THAT THE ASSI STED CI TY HAS NOT ADHERED
TO THE PLAN AND HAS NOT TAKEN ACCEPTABLE REMEDI AL ACTI ON
DURI NG THE NEXT QUARTER FOLLOW NG SUCH DEPARTURE FROM THE
PLAN.

(2) THE AUTHORITY SHALL CERTIFY TO THE SECRETARY OF THE
BUDGET THAT AN ASSI STED CI TY IS NOT | N COVPLI ANCE W TH THE
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2
3
4
5
6
7
8
9

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29

PLAN | F THE ASSI STED CI TY:
(1) HAS NO FI NANCI AL PLAN APPROVED BY THE AUTHORI TY,
HAS FAI LED TO PROVI DE REQUESTED DOCUMENTS OR HAS FAI LED
TO FILE A FINANCI AL PLAN W TH THE AUTHORI TY; OR
(I1) HAS FAILED TO FI LE MANDATORY REVI SI ONS TO THE

PLAN OR REPORTS AS REQUI RED BY SECTI ON 209(1), (J), (K)

R (L).

(3) |F THE AUTHORI TY CERTI FI ES THAT AN ASSI STED CITY IS
NOT | N COVPLI ANCE W TH THE FI NANCI AL PLAN UNDER PARAGRAPH (1)
OR (2), THE SECRETARY OF THE BUDGET SHALL NOTIFY THE CI TY
THAT SUCH CERTI FI CATI ON HAS BEEN MADE AND THAT EACH GRANT,
LOAN, ENTI TLEMENT OR PAYMENT TO THE ASSI STED CI TY BY THE
COWONVEALTH SHALL BE SUSPENDED PENDI NG COMPLI ANCE W TH THE
FI NANCI AL PLAN. FUNDS W THHELD SHALL BE HELD | N ESCROW BY THE
COVNONVEALTH UNTI L COVPLI ANCE W TH THE PLAN | S RESTORED AS
SET FORTH | N PARAGRAPH (4). FUNDS HELD | N ESCROW PURSUANT TO
THI'S SUBSECTI ON SHALL NOT LAPSE PURSUANT TO SECTI ON 621 OF
THE ACT OF APRIL 9, 1929 (P.L.177, NO 175), KNOW AS THE
ADM NI STRATI VE CODE OF 1929, OR ANY OTHER LAW

(4) THE AUTHORI TY SHALL, BY MAJORI TY VOTE, DETERM NE
WHEN THE CONDI TI ONS WHI CH CAUSED AN ASSI STED CI TY TO BE
CERTI FI ED AS NOT | N COVPLI ANCE W TH THE FI NANCI AL PLAN HAVE
CEASED TO EXI ST AND SHALL PROMPTLY NOTI FY THE SECRETARY OF
THE BUDGET OF SUCH VOTE. THE SECRETARY OF THE BUDGET SHALL
THEREUPON RELEASE ALL FUNDS HELD | N ESCROW TOGETHER W TH ALL
| NTEREST AND | NCOVE EARNED THEREON DURI NG THE PERI OD HELD I N
ESCRON AND THE DI SBURSEMENTS OF AMOUNTS | N THE CI TY ACCOUNT
SHALL RESUME.
(F) EXEMPTI ONS. - - NOTW THSTANDI NG THE PROVI SI ONS OF

30 SUBSECTION (E), THE FOLLOW NG SHALL NOT BE W THHELD FROM AN
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ASSI STED CI TY:

(1) FUNDS GRANTED OR ALLOCATED TO AN ASSI STED CI TY
DI RECTLY FROM AN AGENCY OF THE COVMONWEALTH OR FROM THE
FEDERAL GOVERNMENT FOR DI STRI BUTI ON BY THE COMMONVWEALTH AFTER
THE DECLARATI ON OF A DI SASTER RESULTI NG FROM A CATASTROPHE;

(2) FUNDS FOR CAPI TAL PROJIECTS UNDER CONTRACT I N
PROGRESS;

(3) PENSI ON FUND PAYMENTS REQUI RED BY LAW AND

(4) FUNDS THE ASSI STED CI TY HAS PLEDGED TO REPAY BONDS
OR NOTES.

(G EFFECT OF COMMONWEALTH S FAI LURE TO DI SBURSE FUNDS. - - THE
PROVI SI ONS OF SUBSECTI ON (E) SHALL NOT APPLY AND AN ASSI STED
CI TY SHALL NOT BE FOUND TO HAVE DEPARTED FROM THE FI NANCI AL PLAN
DUE TO THE COWONWEALTH S FAI LURE TO PAY ANY MONEY, | NCLUDI NG
PAYMENT OF FEDERAL FUNDS DI STRI BUTED BY OR THROUGH THE
COMWONVEALTH, DUE TO THE ASSI STED C TY FROM MONEYS APPROPRI ATED
BY THE GENERAL ASSEMBLY.

(H ASSI STED CITY TO DETERM NE EXPENDI TURE OF AVAI LABLE
FUNDS. - - NOTHI NG I N THI S ACT SHALL BE CONSTRUED TO LIM T THE
PONER OF AN ASSI STED CI TY TO DETERM NE, FROM TI ME TO TI ME,

W TH N AVAI LABLE FUNDS OF THE ASSI STED C TY, THE PURPOSES FOR
VWH CH EXPENDI TURES ARE TO BE MADE BY THE ASSI STED CI TY AND THE
AMOUNTS OF SUCH EXPENDI TURES THEN PERM TTED UNDER THE FI NANCI AL
PLAN OF THE ASSI STED CI TY.

(1) DOCUMENTS AND EXAM NATI ONS TO BE REVI EWED OR UNDERTAKEN
BY THE AUTHORI TY. - - THE AUTHORI TY SHALL.:

(1) RECEIVE FROM AN ASSI STED CI TY AND REVI EW THE
REPORTS, DOCUMENTS, BUDGETARY AND FI NANCI AL PLANNI NG DATA AND
OTHER | NFORMVATI ON PREPARED BY OR ON BEHALF OF SUCH ASSI STED
CITY AND VH CH ARE TO BE MADE AVAI LABLE TO THE AUTHORI TY

20030H2006B3291 - 81 -



© o0 N oo o A~ wWw N P

N ORNN N RN NN N NN R B P B R R R R R
© O N o U~ W N B O © 0 N 0o o M W N B O

30

UNDER THI S ACT;
(2) I NSPECT AND COPY SUCH BOOKS, RECCRDS AND | NFORNATI ON
OF AN ASSI STED CI TY AS THE AUTHORI TY DEEMS NECESSARY TO
ACCOWPLI SH THE PURPOSES OF THI S ACT; AND
(3) CONDUCT OR CAUSE TO BE CONDUCTED SUCH | NDEPENDENT
AUDI TS, EXAM NATI ONS OR STUDI ES OF AN ASSI STED CI TY' S
FI NANCES AS THE AUTHORI TY DEEMs APPROPRI ATE.
(J) REMEDIES OF AUTHORI TY FOR FAI LURE OF AN ASSI STED CITY TO
FI LE FI NANCI AL PLANS AND REPORTS. --I N THE EVENT THAT AN ASSI STED
CITY SHALL FAIL TO FILE WTH THE AUTHORI TY ANY FI NANCI AL PLAN,
REVI SI ON TO A FI NANCI AL PLAN, REPORT OR OTHER | NFORVATI ON
REQUI RED TO BE FI LED W TH THE AUTHORI TY PURSUANT TO THI S ACT,
THE AUTHORI TY, | N ADDI TION TO ALL OTHER RI GHTS VWHI CH THE
AUTHORI TY MAY HAVE AT LAWOR IN EQUITY, SHALL HAVE THE RI GHT BY
MANDAMUS TO COVPEL THE ASSI STED CI TY AND THE OFFI CERS, EMPLOYEES
AND ACGENTS THERECF TO FILE W TH THE AUTHORI TY THE FI NANCI AL
PLAN, REVI SION TO A FI NANCI AL PLAN, REPORT OR OTHER | NFORVATI ON
VWH CH THE ASSI STED CI TY HAS FAILED TO FI LE. THE AUTHORI TY SHALL
G VE THE ASSI STED G TY WRI TTEN NOTI CE OF THE FAI LURE OF THE
ASSI STED CI TY TO FI LE AND OF THE AUTHORI TY' S | NTENTI ON TO
I NI TI ATE AN ACTI ON UNDER THI S SUBSECTI ON AND SHALL NOT | NI TI ATE
SUCH AN ACTI ON EARLI ER THAN TEN DAYS AFTER THE G VI NG OF SUCH
NOTI CE.
SECTI ON 211. LIM TATION ON AUTHORI TY AND ON ASSI STED CI TI ES TO
FI LE PETI TI ON FOR RELI EF UNDER FEDERAL BANKRUPTCY
LAW
(A)  LIMTATION ON BANKRUPTCY FI LI NG - - NOTW THSTANDI NG ANY
OTHER PROVI SION OF LAW THE AUTHORI TY AND ANY ASSI STED CI TY
SHALL NOT BE AUTHORI ZED TO FI LE A PETI TI ON FOR RELI EF UNDER 11
U S C CH 9 (RELATING TO ADJUSTMENTS OF DEBTS COF A
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MUNI Cl PALI TY) OR ANY SUCCESSCR FEDERAL BANKRUPTCY LAW AND NO
GOVERNMENT AGENCY SHALL AUTHORI ZE THE AUTHORI TY OR SUCH CI TY TO
BECOVE A DEBTOR UNDER 11 U.S.C. CH 9 OR ANY SUCCESSOR FEDERAL
BANKRUPTCY LAW

(B) BANKRUPTCY FI LI NG APPROVAL. --1 N ADDI TI ON TO THE
LI M TATI ON SET FORTH I N SUBSECTI ON (A), AND NOTW THSTANDI NG ANY
OTHER PROVI SION OF LAW NO C TY SHALL BE AUTHORI ZED TO FI LE A
PETI TI ON FOR RELI EF UNDER 11 U.S.C. CH 9 OR ANY SUCCESSOR

© o0 N oo o A~ wWw N P

FEDERAL BANKRUPTCY LAW UNLESS SUCH PETI TI ON HAS BEEN SUBM TTED

=Y
o

TO, AND THE FI LI NG THEREOF HAS BEEN APPROVED I N WRI TI NG BY THE

=
=

GOVERNOR. THE GOVERNOR |'S DESI GNATED, I N ACCORDANCE W TH 11

=
N

U S.C. § 109(C)(2) (RELATING TO WHO MAY BE A DEBTOR), AS THE

=
w

ORGANI ZATI ON OF THE COMMONVEALTH VWH CH SHALL HAVE POWER TO

H
o

APPROVE OR DI SAPPROVE THE FI LI NG OF ANY SUCH PETI TION OF A

=Y
(63}

PCLI TI CAL SUBDI VI SI ON, AND TO APPROVE OR DI SAPPROVE ANY PLAN OF

=Y
(e}

READJUSTMENT OF THE DEBTS OF ANY SUCH POLI TI CAL SUBDI VI SI ON

=
\l

PREPARED, FILED AND SUBM TTED W TH THE PETI TION TO THE COURT, AS

=Y
oo

PROVI DED UNDER 11 U. S.C. CH 9.

=
O

(© REVI EW OF BANKRUPTCY PETI TI ON. - -

N
o

(1) WHEN ANY SUCH PETI TI ON SHALL BE SUBM TTED TO THE

N
=

GOVERNOR FOR APPROVAL, ACCOVPANI ED W TH A PROPOSED PLAN OF

N
N

READJUSTMENT OF THE DEBTS OF A CITY, THE GOVERNCOR SHALL MAKE

N
w

A CAREFUL AND THOROUGH | NVESTI GATI ON OF THE FI NANCI AL

N
~

CONDI TITON OF SUCH G TY, OF I'TS ASSETS AND LIABILITIES, OF ITS

N
(63}

SI NKI NG FUND, AND WHETHER THE AFFAI RS THEREOF ARE MANAGED I N

N
(e}

A CAREFUL, PRUDENT AND ECONOM C MANNER I N ORDER TO ASCERTAI N

N
~

WHETHER THE PRESENTATI ON OF SUCH PETI TION | S JUSTI FI ED, OR

N
oo

REPRESENTS AN UNJUST ATTEMPT BY SUCH CI TY TO EVADE PAYMENT OF

N
(o]

SOVE OF | TS CONTRACTUAL OBLI GATI ONS, AND, |F THE GOVERNOR
30 BELI EVES THAT SUCH PETI TI ON SHOULD BE APPROVED, WHETHER THE
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PLAN OF READJUSTMENT SUBM TTED W LL BE HELPFUL TO THE

FI NANCI AL CONDI TION OF THE CITY AND | S FEASI BLE AND, AT THE

SAME TI ME, FAIR AND EQUI TABLE TO ALL CREDI TORS.

(2) THE GOVERNOR SHALL ALSO, PRIOR TO G VING H' S
APPROVAL, ASCERTAI N THE AMOUNT, |F ANY, OF THE OBLI GATI ONS OF
ANY SUCH PETI TIONING CI TY WHI CH | S HELD BY ANY AGENCY OR
AGENCI ES OF THE STATE GOVERNMENT AS TRUST FUNDS AND SHALL,
BEFORE APPROVI NG ANY SUCH PETI TI ON AND PLAN OF READJUSTMENT,
CONSULT WTH AND @ VE EVERY SUCH AGENCY AN OPPCORTUNI TY TO BE
HEARD AND THE PRI VI LEGE TO EXAM NE THE FI NDI NGS OF THE
GOVERNOR RESULTI NG FROM THE | NVESTI GATI ON REQUI RED TO BE MADE
UNDER THI S ACT, AND SHALL LI KEW SE HEAR ANY OTHER CREDI TOR OF
SUCH G TY, WHETHER RESI DENT | N OR QUTSI DE THI S COVMONWEALTH,
WHO SHALL APPLY THEREFOR.

(3) THE GOVERNCOR, | F HE APPROVES A PETI TI ON, SHALL,
BEFORE 3 VI NG H S APPROVAL, REQUI RE SUCH MODI FI CATI ON I N THE
PROPOSED PLAN FOR READJUSTI NG THE DEBTS AS TO H M APPEARS
PROPER.

SECTI ON 212. | NVESTMENT OF FUNDS.

FUNDS OF THE AUTHORI TY VWH CH ARE NOT REQUI RED FOR | MVEDI ATE
USE MAY BE | NVESTED | N OBLI GATI ONS OF AN ASSI STED CI TY ORI N
OBLI GATI ONS OF THE FEDERAL GOVERNMENT OR OF THE COVMONWEALTH OR
OBLI GATI ONS WHI CH ARE LEGAL | NVESTMENTS FOR COMVONVEALTH FUNDS.
HONEVER, NO MONEY MAY BE | NVESTED | N OBLI GATI ONS | SSUED BY OR
OBLI GATI ONS GUARANTEED BY AN ASSI STED C TY W THOUT THE APPROVAL
OF A MAORITY OF THE BOARD.

SECTI ON 213. SOVEREI GN | MMUNI TY.

MEMBERS OF THE BOARD SHALL NOT BE LI ABLE PERSONALLY FOR ANY
OBLI GATI ONS OF THE AUTHORI TY. | T IS HEREBY DECLARED TO BE THE
I NTENT OF THE CGENERAL ASSEMBLY THAT THE AUTHORI TY CREATED BY
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THI'S ACT AND | TS MEMBERS, OFFI CERS, OFFI Cl ALS AND EMPLOYEES
SHALL ENJOY SOVEREI GN AND OFFI CI AL | MUNI TY, AS PROVIDED IN 1
PA.C.S. § 2310 (RELATI NG TO SOVEREI GN | MVUNI TY REAFFI RVED;
SPECI FI C WAI VER), AND SHALL REMAIN | MMUNE FROM SUI T EXCEPT AS
PROVI DED BY AND SUBJECT TO THE PROVI SIONS OF 42 PA.C.S. §§ 8501
( RELATI NG TO DEFI NI TI ONS) THROUGH 8528 ( RELATI NG TO LI M TATI ONS
ON DAMAGES) .
CHAPTER 7

M SCELLANEOUS PROVI S| ONS
SECTI ON 701. APPROPRI ATl ON.

THE SUM OF $200, 000 | S HEREBY APPROPRI ATED FROM THE GENERAL
FUND TO THE | NTERGOVERNMVENTAL COOPERATI ON AUTHORI TY FOR CI TI ES
OF THE SECOND CLASS AS A CONTI NUI NG APPROPRI ATI ON FOR THE
PURPOSE OF PROVI DI NG OPERATI NG FUNDS FOR THE | NTERGOVERNVENTAL
COOPERATI ON AUTHORI TY FOR Cl TI ES OF THE SECOND CLASS. THI'S
APPROPRI ATI ON SHALL LAPSE JUNE 30, 2005.

SECTI ON 702. GENERAL RI GHTS AND PRCHI Bl TI ONS.

NOTHI NG I N THI' S ACT SHALL LIM T THE RI GHTS OR | MPAIR THE
OBLI GATI ONS OF ANY ASSI STED CI TY TO COMPLY W TH THE PROVI SI ONS
OF ANY CONTRACT | N EFFECT ON THE EFFECTI VE DATE OF TH S ACT OR
SHALL I N ANY WAY | MPAIR THE RI GHTS OF THE OBLI GEES OF ANY
ASS| STED CI TY W TH RESPECT TO ANY SUCH CONTRACT.

SECTI ON 703.  NONDI SCRI M NATI ON.

THE AUTHORI TY SHALL COVPLY I N ALL RESPECTS W TH THE
NONDI SCRI M NATI ON AND CONTRACT COMPLI ANCE PLANS USED BY THE
DEPARTMENT OF GENERAL SERVI CES TO ASSURE THAT ALL PERSONS ARE
ACCORDED EQUALI TY OF OPPORTUNI TY | N EMPLOYMENT AND CONTRACTI NG
BY THE AUTHORI TY AND | TS CONTRACTORS, SUBCONTRACTORS, ASS| GNEES,
LESSEES, AGENTS, VENDORS AND SUPPLI ERS.

SECTI ON 704. CONSTRUCTI ON OF ACT.
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(A) LIBERAL CONSTRUCTI ON. --THE PROVI SIONS COF THI S ACT
PROVI DI NG FOR SECURI TY FOR AND RI GHTS AND REMEDI ES OF OBLI GEES
OF THE AUTHORI TY SHALL BE LI BERALLY CONSTRUED TO ACH EVE THE
PURPOSES STATED AND PROVI DED FOR BY THI S ACT.

(B) SEVERABILITY.--1F ANY PROVI SION CF THE TI TLE OR ANY
CHAPTER, SECTI ON OR CLAUSE OF TH S ACT, OR THE APPLI CATI ON
THERECF TO ANY PERSQN, PARTY, CORPORATI ON, PUBLI C OR PRI VATE,
SHALL BE JUDGED I NVALI D BY A COURT OF COWVPETENT JURI SDI CTI ON,
SUCH ORDER OR JUDGVENT SHALL BE CONFI NED I N I TS OPERATI ON TO THE
CONTROVERSY IN VHI CH | T WAS RENDERED AND SHALL NOT AFFECT OR
I NVALI DATE THE REMAI NDER OF ANY PROVI SI ON OF THE Tl TLE OR ANY
CHAPTER OR ANY SECTI ON OR CLAUSE OF TH S ACT, OR THE APPLI CATI ON
OF ANY PART THERECF TO ANY OTHER PERSON, PARTY, CORPORATI ON,
PUBLI C OR PRI VATE, OR Cl RCUMSTANCE, AND, TO TH S END, THE
PROVI SIONS OF THE TI TLE OR ANY CHAPTER, SECTION OR CLAUSE OF
TH' S ACT HEREBY ARE DECLARED TO BE SEVERABLE. | T IS HEREBY
DECLARED AS THE LEQ SLATI VE | NTENT THAT THI S ACT WOULD HAVE BEEN
ADOPTED HAD ANY PROVI SI ON DECLARED UNCONSTI TUTI ONAL NOT BEEN
| NCLUDED HEREI N.

SECTI ON 705. LIM TATION OF AUTHORI TY POVERS.

EXCEPT AS PROVI DED I N SECTI ON 210(1), NOTHI NG CONTAI NED I N
TH' S ACT SHALL BE CONSTRUED TO CONFER UPON THE AUTHORI TY ANY
PONERS W TH RESPECT TO A SCHOOL DI STRI CT.

SECTI ON 706. REPEAL.

ALL ACTS AND PARTS OF ACTS ARE REPEALED | NSOFAR AS THEY ARE

I NCONSI STENT WTH THI S ACT.
SECTI ON 707. EFFECTI VE DATE.
TH' S ACT SHALL TAKE EFFECT | MMEDI ATELY.
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