PRI OR PRINTER S NO. 1772 PRINTER S NO. 1994

THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 14206 %%

| NTRODUCED BY KELLER, Tl GUE, LEDERER, CAPPELLI, COSTA,
HENNESSEY, HORSEY, JOSEPHS, LAUGHLI N, LEACH, M GEEHAN
MENAUGHTON, PRESTON, RUFFI NG SOLOBAY, THOVAS, WATSON,
YOUNGBLOOD AND YUDI CHAK, MAY 12, 2003

AS REPORTED FROM COWM TTEE ON URBAN AFFAI RS, HOUSE OF
REPRESENTATI VES, AS AMENDED, JUNE 11, 2003

AN ACT

1 Anending the act of May 24, 1945 (P.L.991, No.385), entitled "An
2 act to pronote elimnation of blighted areas and supply

3 sanitary housing in areas throughout the Conmonweal t h; by

4 decl aring acqui sition, sound replanning and redevel opnent of
5 such areas to be for the pronotion of health, safety,

6 conveni ence and wel fare; creating public bodies corporate and
7 politic to be known as Redevel opnent Authorities; authorizing
8 themto engage in the elimnation of blighted areas and to

9 plan and contract with private, corporate or governnental

10 redevel opers for their redevel opnent; providing for the

11 organi zati on of such authorities; defining and providing for
12 the exercise of their powers and duties, including the

13 acqui sition of property by purchase, gift or em nent domain;
14 the | easing and selling of property, including borrow ng

15 noney, issuing bonds and other obligations, and giving

16 security therefor; restricting the interest of nmenbers and

17 enpl oyes of authorities; providing for notice and hearing;

18 suppl ying certain mandatory provisions to be inserted in

19 contracts with redevel opers; prescribing the renedi es of
20 obl i gees of redevel opnent authorities; conferring certain
21 duti es upon | ocal planning comm ssions, the governing bodies
22 of cities and counties, and on certain State officers, boards
23 and departnents," further providing for provisions of the
24 redevel opnent contract; and maki ng repeals.
25 The General Assenbly of the Conmonweal th of Pennsyl vani a

26 hereby enacts as follows:

27 Section 1. Section 11 of the act of May 24, 1945 (P.L.991,



No. 385), known as the Urban Redevel opnent Law, anended Cct ober
2, 2002 (P.L.796, No.113), is anended to read:

Section 11. Provisions of the Redevel opnent Contract. --

(a) The contract between the Authority and a redevel oper
shall contain, without being limted to, the follow ng
provi si ons:

(1) A legal description of the redevel opnment area covered by
the contract, and a covenant running with land to the effect
that no person shall be deprived of the right to live in the
redevel opnent project, or to use any of the facilities therein
by reason of race, creed, color or national origin, and such
ot her easenents, or other rights as are to be reserved therein
by the Authority;

(2) Plans and such other docunents as may be required to
show the type, material, structure and general character of the
redevel opnent project;

(3) A statenent of the use intended for each part of the
proj ect ;

(4) A guaranty of conpletion of the redevel opnent project

within specified time limts which gquaranty shall include

provi sions for the forfeiture of title, in such form and nanner

as the Authority nmay prescribe, in the event that the project is

not conpleted tinely;

(4-1) A requirenent that every prine contract for
construction, installation, alteration, repair of, or addition
to, the redevel opnent project, where the estinmated cost shal
exceed $10, 000. 00, shall contain a provision obligating the
prinme contractor to the pronpt paynment of all nmateri al
furni shed, |abor supplied or perforned, rental for equipnent

enpl oyed, and services rendered by public utilities in or in
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connection with the prosecution of the work, whether or not, the
said material, |abor, equipnment and services enter into and
beconme conponent parts of the work or inprovenent contenpl ated.
Such provision shall be deened to be included for the benefit of
every person, co-partnership, association or corporation, who as
subcontractor, or otherw se, has furnished material, supplied or
performed | abor, rented equi pnent, or supplied services in or in
connection with the prosecution of the work as aforesaid, and
the inclusion thereof in any contract shall preclude the filing
by any such person, co-partnership, association or corporation
of any mechanics' lien claimfor such material, |abor or rental
of equi pment, and further requiring that the [contractor shal

give to the redevel oper an appropriate bond] redevel oper shal

provide to the Authority evidence of financial security for the

pronpt paynment by the prine contractor for materials, supplies,

| abor, services and equi pnment —Sueh—+inanetal—seeurity shall <—

HA—suech—formas—the Authortty—rmay—preseribe- [I N SUCH FORM AS <—
THE AUTHORI TY MAY PRESCRI BE;]. SUCH FI NANCI AL SECURI TY SHALL

EQUAL 100% OF THE CONTRACT AMOUNT, SHALL BE IN SUCH FORM AS THE

AUTHORI TY MAY PRESCRI BE AND MAY | NCLUDE, BUT NOT_BE LIM TED TG,

ANY ONE OR A COVBI NATI ON OF THE FOLLOW NG

(1) AN APPROPRI ATE BOND FROM A SURETY COVPANY AUTHORI ZED TO

DO BUSINESS IN TH S COVMONVEAL TH;

(1) AN IRREVOCABLE LETTER OF CREDI T FROM A FEDERAL OR

COMVONVEAL TH- CHARTERED LENDI NG | NSTI TUTI QN;  OR
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(1I'1) A RESTRI CTI VE OR ESCROW ACCOUNT;

(5) A provision that the redevel oper shall be w thout power
to sell, lease or otherwi se transfer the redevel opnent area, or
project, or any part thereof, without the prior witten consent
of the Authority, until the Authority shall have certified in
witing that the redevel opnent project has been conpl et ed;

(5-1) For all projects in which the estinated constructi on

costs exceed $1, 000, 000.00, a requirenent that the redevel oper

shall provide to the Authority, and shall cause each prine

contractor to provide or subnmit to, a project cost certification

perforned by one or nore i ndependent, third-party certified

public accountants establishing the actual total construction

costs incurred and paid by the redevel oper and each prine

contractor in connection with the redevel opnent project. The

recei pt of the construction cost certification shall be a

condition for receiving a certificate of conpl etion;

(6) The amount of the consideration to be paid by the
redevel oper to the Authority;

(7) Adequate safeguards for proper maintenance of all parts
of the project;

(8) Prohibition against discrimnation in the use, sale or
| ease of any part of the project against any person because of
race, color, religion or national origin;

(9) Such other continuing controls as may be deened
necessary to effectuate the purposes of this act;

(b) Any deed or lease to a redeveloper in furtherance of a
redevel opnent contract shall be executed in the name of the
Aut hority, by its proper officers, and shall contain in addition
to all other provisions, such provisions as the Authority may

deem desirable to run with the land in order to effectuate the
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pur poses of this act;

(c) Any lease to a redevel oper may provide that al
i nprovenents shall beconme the property of the Authority. The
execution of such a | ease shall not in itself inpose upon the
Authority any liability for or by reason of the financing,
construction, nmanagenment or operation of any redevel opnent
proj ect .

Section 2. Al rights, duties and obligations arising under
any redevel opnent contract awarded by an Authority prior to the

effective date of this act shall continue to be governed by the

provisions of the lawin effect at the time of such award.
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16 SECTION 3. THE FOLLOWN NG ACTS AND PARTS OF ACTS ARE REPEALED <—
17 TO THE EXTENT SPECI FI ED:

18 ACT OF DECEMBER 20, 1967 (P.L.869, NO 385), KNOAN AS THE
19 PUBLI C WORKS CONTRACTORS' BOND LAW OF 1967, INSOFAR AS IT IS
20 I NCONSI STENT WTH THI S ACT.

21 53 PA.C.S. CH 58, ABSOLUTELY.

22 Section 4. This act shall take effect imediately.
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