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THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 1244 %55

| NTRODUCED BY M COZZI E, DeLUCA, FI CHTER, FRANKEL, GANNON
GODSHALL, HENNESSEY, N CKOL, VANCE, WALKO, WRI GHT,
WOINARGCSKI, BELFANTI, BENNI NGHOFF, CAPPELLI, CRElI GHTON
FLEAGLE, FREENMAN, GEI ST, HERMAN, HORSEY, JAMES, LAUGHLI N
MARKGOSEK, PHI LLIPS, REICHLEY, RUBLEY, SHANER, B. SM TH,
SOLOBAY, STERN, E. Z. TAYLOR, TI GUE, WASHI NGTQON, WATSON
SEMVEL, S. M LLER, MJUNDY, RAYMOND, LEACH AND YOUNGBLOCD
APRI L 29, 2003

REFERRED TO COVM TTEE ON | NSURANCE, APRI L 29, 2003
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AN ACT

Amendi ng the act of July 8, 1986 (P.L.408, No.89), entitled, as
reenacted and anmended, "An act providing for the creation of
the Health Care Cost Contai nnent Council, for its powers and
duties, for health care cost contai nnent through the
col l ection and di ssem nation of data, for public
accountability of health care costs and for health care for
t he indigent; and meking an appropriation,” further providing
for regulatory review, for data subm ssion and coll ection,
for mandated health benefits and for termnation.

The General Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:

Section 1. Section 5(b) of the act of July 8, 1986 (P.L.408,
No. 89), known as the Health Care Cost Contai nment Act, reenacted
and anended June 28, 1993 (P.L.146, No.34), is anmended to read:
Section 5. Powers and duties of the council.

* * %

(b) Rules and regulations.--The council [rmay, in a manner

provi ded by law,] shall pronulgate rules and regulations in
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accordance with the act of June 25, 1982 (P.L.633, No.181),

known as the Regul atory Review Act, necessary to carry out its

duties under this act.

* %

Section 2. Section 6(a) and (d) of the act are anmended and
the section is amended by addi ng a subsection to read:

Section 6. Data subm ssion and col |l ection.

(a) Subm ssion of data.--The council is hereby authorized to
coll ect and data sources are hereby required to submt, upon
request of the council, all data required in this section,
according to uni form subm ssion formats, coding systens and
ot her technical specifications necessary to render the incom ng
data substantially valid, consistent, conpatible and nmanageabl e
usi ng el ectronic data processing according to data subm ssion
schedul es, such schedules to avoid, to the extent possible,
subm ssion of identical data fromnore than one data source,
establ i shed and pronul gated by the council in regulations
pursuant to its authority under section 5(b). If payor data is
requested by the council, it shall, to the extent possible, be

obtained from primry payor sources. Any data subni ssion

requi renents of the council in effect by reqgul ati on, policy or

otherwi se as of the date of this act shall automatically expire

and be of no force and effect one year after the effective date

of this act unl ess sooner pronul gated as a regul ation in

accordance with section 5(b).

* * %

(d) [Provider quality and provider] Quality and service

effecti veness data el enents. --
(1) In carrying out its duty to collect data on provider

qual ity and provider service effectiveness under section
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5(d) (4) and subsection (c)(21), the council shall define a
nmet hodol ogy to measure provider service effectiveness which
may i nclude additional data elenents to be specified by the
council sufficient to carry out its responsibilities under
section 5(d)(4). The council may adopt a nationally

recogni zed net hodol ogy of quantifying and collecting data on
provi der quality and provider service effectiveness until
such time as the council has the capability of developing its
own et hodol ogy and standard data el enments. The council shal
include in the Pennsylvania UniformCains and Billing Forma
field consisting of the data el enents required pursuant to
subsection (c)(21) to provide informati on on each provision
of covered services sufficient to permt analysis of provider
qual ity and provider service effectiveness within 180 days of
commencenent of its operations pursuant to section 4.

(2) In carrying out its responsibilities, the counci

shall not require health care insurers to report on

addi ti onal data el enents that are not reported to nationally

recogni zed accrediti ng organi zati ons or to the Departnent of

Health or the | nsurance Departnent in quarterly or annual

reports. Furthernore, the council shall not require reporting

by health care insurers in different formats than are

required for reporting to nationally recogni zed accrediti ng

organi zati ons or on quarterly or annual reports subnmtted to

the Departnment of Health or the | nsurance Departnent as

requi red by requl ati ons of either departnent. The council nay

adopt the quality findings as reported to nationally

recogni zed accrediti ng organi zati ons.

* * %

(f.1) Review and correction of data.--The council shal
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provide a period for data sources to review and correct the data

subm tted by them under section 6 that the council intends to

prepare and issue in reports to the General Assenbly, to the

general public or in special studies and reports under section

11. When corrections are provided, the council shall correct the

appropriate data in its data files and subsequent reports.

* * %

Section 3. Section 9(1) of the act is anended and the
section is anended by addi ng paragraphs to read:
Section 9. Mandated health benefits.

In relation to current |aw or proposed | egislation, the
council shall, upon the request of the appropriate commttee
chairman in the Senate and in the House of Representatives or
upon the request of the Secretary of Health, provide informtion
on the proposed nandated health benefit pursuant to the
fol | ow ng:

(1) The General Assenbly hereby declares that proposals
for mandated health benefits or nmandated heal th insurance
coverage shoul d be acconpani ed by adequate, independently
certified docunentation defining the social and financi al

i mpact, including a cost-benefit analysis that denobnstrates

the cost-effectiveness of the nmandated health benefits or

nmandat ed health insurance coverage, and nedical efficacy of

the proposal. To that end the council, upon receipt of such
requests, is hereby authorized to conduct a prelimnary
review of the material submtted by both proponents and
opponents concerning the proposed nandated benefit. If, after
this prelimnary review, the council is satisfied that both
proponents and opponents have submtted sufficient

docunent ati on necessary for a review pursuant to paragraphs
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(3) and (4), the council is directed to contract with

i ndi vidual s, pursuant to the selection procedures for vendors
set forth in section 16, who will constitute a Mandated
Benefits Revi ew Panel to review mandat ed benefits proposals
and provide independently certified docunentation, as
provided for in this section.

(1.1) Except as otherwi se provided in paragraph (1.5),

no bill proposing any nandated health benefits incl udi ng

those offered by public and private enpl oyers shall be given

second consideration in either house of the General Assenbly,

until the council has attached a cost-benefit anal ysis which

shall include a reliable estinmate of the cost and actuari al

effect of the proposed nandat e.

(1.2) Except as otherwi se provided in paragraph (1.6),

no anendnent proposi ng a nandated health benefit incl udi ng

those offered by public and private enpl oyers shall be

consi dered by either house of the General Assenbly until the

council has attached a cost-benefit anal ysis which shal

include a reliable estinate of the cost and actuari al effect

of the proposed nandate.

(1.3) The council may retain the services of an actuary

to assist it in preparing the actuarial estimte porti on of

the cost-benefit analysis, which shall include a reliable

estinmate of the financial and actuarial effect of the

pr oposed nmandated health benefit.

(1.4) The cost-benefit analysis shall be factual, and

shall, if possible, provide a reliable estimate of both the

i mmedi ate cost and effect of the bill and, if determ nable or

reasonably foreseeable, the | ong-range actuari al cost and

effect of the neasure.
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(1.5) |If the council fails to attach a cost-benefit

analysis within 20 |l eqislative days after a bill proposing a

mandat ed heal th benefit to any public or private health pl an

has received first consideration in either house of the

CGCeneral Assenbly, the bill may be further considered in the

sane manner as if the cost-benefit anal ysis had been attached

to the bill.

(1.6) |If the council fails to attach a cost-benefit

analysis within 20 |l eqislative days after an anendnent to a

bill proposing a mandated heal th benefit to any public or

private health plan, the anendnent may be considered in the

sane nmanner as if the cost-benefit anal ysis had been attached

to the anendnent.

* * %

Section 4. Sections 10(b)(5) and 19 of the act are anmended
to read:
Section 10. Access to council data.

* %k

(b) Limtations on access.--Unless specifically provided for
in this act, neither the council nor any contracting system
vendor shall rel ease and no data source, person, nenber of the
public or other user of any data of the council shall gain
access to:

* %

(5) Any raw data disclosing discounts or differentials
bet ween paynents accepted by providers for services and their
billed charges obtained by identified payors fromidentified
provi ders. [unless conparable data on all other payors is
al so rel eased and the council determ nes that the rel ease of

such information is not prejudicial or inequitable to any
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i ndi vi dual payor or provider or group thereof. In making such
determi nation the council shall consider that it is primarily
concerned with the anal ysis and di ssem nation of paynments to

providers, not with discounts.]

* * %

Section 19. Sunset.

This act shall expire June 30, [2003] 2006, unless reenacted

prior to that date.

Section 5. This act shall take effect imediately.
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